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UNITED STATES OF AMERICA 
BEFORE THE 

FEDERAL ENERGY REGULATORY COMMISSION 

Union Electric Company, ) 
Complainant ) 

) 
v. ) 

) 
Entergy Arkansas, Inc. and ) 

Entergy Services. inc.. ) 
Respondents ) 

Docket No. EL0g-(J ~ ~ )  C~ 

f ~ .  

,-~ 2 .  

¢"5 t.~. , 

COMPLAINT OF UNION ELECTRIC COMPANY~ ,: 
AGAINST ENTERGY ARKANSAS, INC. "~ ~ 7 1 . ,  t 

AND EI~ERGY SERVICES, INC. :,_ -" 

( . 1  l i  

O i=11". ~ 
=-.4 r'~ r.r 1 
"c~ --~ O "-0 .'-o~ 

16 U.S.C. Pursuant to sections 206 and 309 of the Federal Power Act ("FPA'), 

§§ 824e and 825h. and section 206 of the Federal Energy Regulatory Commission's 

(-Commission" or "'FERC") regulations issued thereunder, 18 C.F.R. § 385.206, Union 

I 
Electric Company (d/b/a AmerenUE or "AmerenUE") hereby files this complaint 

a m  

("Complaint") against Entergy Arkansas, Inc. ("EAI") and Entergy Services, Inc. 

("Entergy Services" and. collectively, "Respondents"). In this Complaint, AmerenUE 

g seeks an order from the Commission compelling EAI and Entergy Services to adhere to 

III  

the rates, terms and conditions of the '+Service Agreement between Entergy Arkansas, 

Inc. and Union Electric Company d/b/a AmerenUE" ("Service Agreement"), dated 

April I, 1999, which is an existing, Commiss/on-approved long-term power supply 

a 

agreement, and to stop assessing AmerenUE a charge that is in violation of the Service 

Agreement and the filed rate doctrine, n AmerenUE further requests that the Commission 

e 

a m  

O 

In support of this complaint, AmerenUE is providing as Exhibit I hereto the 
affidavit of Mr. Shawn E. Sehukar ("Schukar Affidavit"). Mr. Schukar is Vice 
President. Strategic Initiatives of Ameren Services Company ("Ameren 
Services"). Ameren Services provides shared services and support for the 
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require Respondents to provide AmerenUE with refunds, including interest calculated 

pursuant to 18 C.F.R. § 35.19a, for all ovcrcollcctions andcr the Sc~'icc Agreement. 

AmcrcnUE states that as of the date of  this Complaint, EAI has collected approximately 

$14.5 million v.ithout interest from AmercnUl.'i in violation of the Service Agreement and 

the filed rate doctrine. Finally, this Complaint raises issues smailar to those pending in 

l-ntcrgy Servit'es Co.. Docket No. 1!R07-956. a proceeding thal involves t!AI and to 

x,.hich AmerenUh is a part), and issues that ma> be raised in any proceedings rcsuhing 

l'ron,t the remand order in the No. 05-1462 l)ccision. ~ Amerenl!l'L thcretbrc requests that 

the ( 'ummission either hold this C'omplaint m abeyance until it issuc~ an ~,rdcr in the 

l)ockct No. ER07-956 proceeding addressing these issues on the merits, or order 

consolidation of this Complaint, the l)ockct No. t.R07-956 proceeding, and any related 

proceeding on remand 

I. BACKGROUND. 

A. Description Of The Parties. 

I. AmerenUE. 

AmerenUE is a subsidiary of Ameren that provides wholesale and electric retail 

service to approximately 1.2 million customers located primarily in central and eastern 

Missouri. Along with certain affiliates, AmerenUE is a transmission-owning mcmber of 

the Midwest Independent Transmission System Operator, Inc. ("Midwest IS()"), a 

(?ommission-recognized regional transmission organization. AmerenUE meets its load 

service obligations through a variety of resources, including its own generation, other 

subsidiaries of  Ameren Corporation ("Ameren'), including AmerenUE. A cop)' 
of the Ser,.";ce Agreement is included as Attachment 1 1o the Schukar Affidavit. 

See Part I.C 1 supra. 
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suppliers and power purchased through the Midwest ISO's Day 2 energy markets. 

AmerenUI-'s purchases Ibm1 other suppliers include purchases from EAI t, nder the 

Service Agreement. 

2. EAI and Entergy Services. 

EAI is a public utility operating company and subsidia~' of t-mergy Corporation 

("Entergy") that provides ',*,holesale and electric retail service to approximately 679.000 

customers located primarily in Arkansas. and that serves customers located elsc,ahere. 

Entergy Services is also an Entergy subsidiary that provides management, adminislrative, 

accounting, legal, engineering and other services to other Entergy subsidiaries. While 

l-ntergy Services is not a party to the Service Agreement, it is named as a respondent in 

this Complaint because of the support services it provides to EAt, and because it is EAI's 

designated representative on the Commission's listing of corporate officials (available at 

http: '.::",v'~', 'a. fore,go,, docs-  ! ] ~ ' c o r p  -o fl;"elect ric.~!~c_'). 

B. The Service Agreement. 

The Service Agreement is a hmg-term power sales agreement between 

AmerenIJ}- and I'AI that commenced April 1. 1999 and is to terminate no earlier than 

December 31, 2008. Service Agreement, Section 1. Thereafter, the Service Agreement 

is to remain in place fi~r successive annual terms until terminated by either party upon 

60 months notice, l d  EAI has provided AmerenUE with the 60-month notilication, and 

the Service Agreement will terminate on August 25, 2009. 

The Service Agreement calls for EAt to provide AmerenUE with 165 MW of 

capacity at the White Bluff Steam Electric Station ("White Bluff") 500 kV transmission 

bus. or at another generation bus if capacity from White Bluff is not available. At. 

Section 2.3. The Service Agreement establishes a fixed monthly charge of $11.25/kW- 

411 
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month for capacity, ld  Section 4.2. The Service Agreement also establishes a formulaic 

}:ucl and l'urchascd Energy Rate ("FI"ER") that includes only certain specified 

ccmlponcnts, ld  Section 4.3 and Appendix A; see also in/ra Part II.A.I. The Scrvice 

Agreement also provides that the monthly energy to be applied to the FPI.IR shah be the 

total energy scheduled under the Service Agreement at the White Bluff 500 kV 

transmission bus. 

On July 5. 2007. EAI sent AmerenUE an invoice tor $6.278.144.31 tbr amot,nts it 

c)aimed were due under the Service Agreement for se~'ice provided during the month of 

June 2007. Approximately $2 million of this amount represented an allocation to 

AmerenUE of  certain rough production cost equalization payments ("Equalization 

Payments") made by EAI to the other Entcrgy ()perating Companies ("EO('s"). ~ This 

allocated portion of the Equalization Payment costs was assessed to AmercntJl" through 

the FPliR component of  the bill. even though the Equalization Payment costs arc not 

purchased energy expenses as the plain language of the I.PER requires. EAI has issued 

additional monthly invoices in the periods of August 2007 though January 2008 

(covering service for the months of July 2007 through December 2007) in ,,vhich it also 

sought to recover through each invoice approximately $2 million in Equalization 

Payment costsJ While these invoices do not sutliciently break out the FPER costs in a 

manner that allows AmerenUE to determine the exact amount of  the Equalization 

Payment costs reflected in these invoices, based on an examination of the invoices issued 

prior to July 2007 and usage during the relevant months, AmerenUE estimates that 

In addition to EAI, the EOCs include Entergy Gulf States, Inc.. Entcrgy Louisiana 
I.I.C. Entergy Mississippi, Inc., and F.ntcrgy New Orleans, Inc. 

Copies of these invoices are attached as Attachment 3 to Mr. Schukar's aflidavit. 

4 
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P, espondcnts have billed AmcrenUE approximately S14.5 million iu Equalizatiou 

Pa.vmcnt costs during this period. Schukar Affidavit at P 7. The Respondents' eftbrts to 

recover these charges arc improper and unlawft, I. and those efforts form the basis of  this 

Complaint. 

C. Related Proceedings And ('ommission Orders. 

I. The I)ockel No. EL01-88 proceeding and Opinion Nos. 480 
and 480-A. 

In response to a complaint filed against the liO(Zs h> the Louisiana Public Y, ervicc 

Commission, and after an extensive hearing and initial decision, the ('umn3ission issued 

()pinion Nos. 480 and 4g0-A in Docket No. El.01-88J The C'ummission determined that 

the allocation of prnduction costs under the lintcrgy System Agreement among the EOCs 

was no longer just and reasonable, and adopted a ,/- 11 percent numerical bandwidth in 

order to maintain "'rough production cost equalization" and reduce "'drastic rate 

disparities'" among the EOCs. ()pinion No. 480 at P 144. Generally. under this 

bandv, idth mechanism, each of the r 'ocs"  actt, al production costs arc compared to that 

EOC's respective allocation of the Entcrgy system average variable and fixed production 

costs to detemaine the dollar and percentage disparity. If an Operating ('ompan.,, has a 

disparity that exceeds +/- I 1 percent, then the Operating Company is required to pay or 

receive an Equalization Payment to bring the disparity within the established bandwidth. 

The Commission also determined that any reallocation of production costs among the 

t.:OCs necessitated by its percentage bandwidth remedy must be implemented 

La Pub. Serv. Comm'n v. Entergy Servs., Inc., OpinionNo. 480, 111 FERC 
qv 61,31 I. order on reh 'g, Opinion No. 480-A, 113 FERC ¶ 61,282 (2005). aff'd in 
part and remanded in part. No. 05-1462, slip op. (D.C. Cir. Apr. 15. 2008) (per 
curiam) ("No. 05- 1462 l)ccision"). 

5 



3080430-0204 FERC PDF (Unofficial) 04/30/2008 

III  

, I t  

I 

I 

i 

II 

4 

and 

I 

prospcctivel.v starting with costs incurred in calendar year 2006, and rejected arguments 

that refunds should be provided for earlier periods. ()pinion No. 480 at P 145: ()pinion 

No. 480-A at P 55. 

l'he ( 'ommission addressed certain implementation matters in an order issued on 

November 17, 2006 in the Docket No. EL01-88 proceeding. In. Pub  Serv. ( 'omm)7 v. 

Enter~v Servs. bw,  117 FliRC " 61,203 (2006) ("November 17 Order"). In this order, 

the ('ommissiot'~ accepted Entergy Scr,.qces" proposal 'to include the Equalization 

Payments in Service Schedule MSS-3 and record such anaounts in Account 555. hi. 

at 1' 31. "[he Commission expressly stated that Service Schedule MSS-3 can be used 

"both lbr pricing energy exchanged among the Operating Companies and also to 

calculate and provide for an',' rough production cost equulization payments." ld  l 'hc 

Commission added "'[tJo alleviate the concerns of  the protestors that combining the two 

lunctions of Service Schedule MSS-3 will be confusing, we direct Entergy to make 

transparent and separate in its billing the amounts applicable to each of the two fimctions 

of  Service Schedule MSS-3." l d  at P 32. The Commission also added that ()pinion 

Nos. 480 and 480-A did not require Entergy to separate the energy and c,~pacity 

components of  the Equalization Payments. l d  

In the November 17 Order, the Commission also accepted Entergy Services" 

proposal to recover the costs of  the Equalization Payments for a given year over a seven- 

month period commencing with service provided in June of the following year, with the 

first year of Equalization Payments being based on the production costs incurred by the 

EOCs in 2006. /d al P 46. Thus, the Equalization Payments associated with the 

production costs in calendar year 2006 would be assessed and recovcred among the 

g 

a 

6 
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}¢OCs under Scrxice Schedule MSS-3 starting in June 2007 and ending in December of  

that )'ear. 

Various parties to the Docket No. EI,01-88 proceeding filed petitions fc, r review 

of Opinion Nos. 480 and 480-A On April 15, 2008, the l).C. Circuit issued its No. 05- 

1462 Decision. While the court largely upheld the Commission's findings in ()pinion 

Nos. 48(I and 480-A. it round that the Commission erred in not applying the bandwidth 

mechanism prior to calendar year 2006 and therefore not ordering refimds (in the form of 

l-qualization l'ayments among the l-()('s) lbr the prior period. No. 05-1462 l)ecision, 

slip op. at 34-38. +lhe court remanded the matter back to the Commission fiJr thrther 

proceedings. M. at 37-38. As of this date. tile cuurt's mandate has not been issued and 

thus the Conmfission has not acted on the remand order. 

2. The  Docket  No. ER07-956  proceeding.  

The l)ocket No. ER07-956 proceeding arises front the May 29. 2007 filing 

("May 29 Filing") by F, ntergy Services on behalf of  I'AI and tile other EO('s of  rates 

pursuant to Service Schedule MSS-3 purportedly to implement Opinion Nos. 480 and 

480-A. As part of  this tiling, Entergy Services calculated the payments and receipts 

under the Sen'ice Schedule MSS-3 bandwidth formula for calendar year 2006. Entergy 

Services determined that the only operating company to have a disparity that initially was 

outside of the ~-/- I 1 percent bandwidth was EAI, whose costs were below the average 

production costs as determined by Entergy Services. Entergy Services asserted that this 

required EAt to make Equalization Payments to the other EOCs totaling $257.1 million 

to obtain the rough equalization mandated by Opinion Nos. 480 and 480-A. 

By order issued July 26, 2007, the Commission accepted the May 29 Filing 

subject to rethnd, hearing and settlement judge procedures. Entergy Serv.s., Inc., 

7 
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120 I'ER(' ,r 61,094 (20(17) C July 26 Order"). the Commission in that order stated "the 

proper allocation of bandwidth payments and receipts to wholesale customers may be 

addressed by the parties under the hearing and settlement judge procedures established in 

this order." hi. at I' 17. 

On August 3. 2007. AmerenUE filed a motion to intervene out-of-time, which 

was granted by order of the Chief Judge on August el. 2007. While a number of 

settlem¢iI[ conl;erences were held. settlement el]()rls were not successful, and the 

proceeding v.as set for hearing. AmerenITE participated actively in the settlement 

discussions. As of the date of this Complaint. l'intergy Services has flied direct 

testimony, as have Staff and intervenors, including AmerenlJE AmerenUE and other 

participants filed cross-answering testimony in the Docket No. ER07-956 proceeding on 

March 26. 2008, Entergy Services filed rebuttal testimony on April 28.2008. 

II. COMPI.AIN'I'. 

A. Rcspondent's Collection Of The Equalization Payment Costs Through 
The Service Agreement Is Contrary. To That Agreement's Plain 
Language And To The Filed Rate Doctrine. 

I. The relevant section of the Service Agreement only allows for 
the recovery of purchased energy expenses charged to Account 
555, and the Equalization Payment costs are not purchased 
energy expenses. 

Respondents have billed AmerenUE under the FPER component of thc Service 

Agreement a total of approximately $14.5 million relating to the Equalization Pa3mcnts 

EAI was obliged to provide to the other EOCs. Recovery of any or all of the 

t-qualization Payments by allocating them to AmerenUE under the Service Agreement is 

contrary to that agreement's plain language and terms because these costs arc not 

purchased energ'~' expense charged to Account 555. Rather. the l',iqua[ization Payments 

8 
I 
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are required because EAI ' s  actual production costs were lov, er than I'iAl's allocated share 

of the Entergy system average production costs by more than the 11 percent bandwidth to 

ofl;et above system average production costs experienced by other l-OCs. The 

l!qualization l 'ayments thus do not represent the expense to EAI for an)  purchase of  

energy by EA1. Because the recovery of these costs is contrary to the Service Agreement 

and is not allov,'ed b', an)  other filed tariff or rate schedule. Respondent 's  actions to 

recover these costs violate t 'PA section 205 and the filed rate doctrine and thus are 

unla'o, ful. See I.PA section 205(c) and (a), 16 U.S.('. § 824d(c) and (a) (requiring public 

utilities to file all rates and charges with the Commission and requiring Commission 

appro',al for changes to same), N I'. Power .4uth v. ('on.soL Edison ( 'o ,  115 I't~RC 

¢61.088.  at P 15 (2006) (stating "[u]nder the Federal Power Act and the tiled rate 

doctrine. [a public utility] can only charge the amount specified in its tiled tarilt"'): 

Mi~hrest Indcp Transmission ,%):s Operator. Inc., 111 FI'iR(' ¶ 611)62. at P 28 (2005); 

("Commission may order refunds for past periods where a public utility has either 

misapplied a rate tbrmula or otherwise charged rates contrary' to the filed rate"), reh',~ 

denied. 119 FERC ¶ 61,109 (2007). 

Appendix A to the Service Agreement establishes the FPER rate formula, and 

p r o v i d e s  a s  l b l l o w s :  

FUEL A N D  P U R C H A S E D  E N E R G Y  R/VFE t 

FPER = FUEl.  ANt)  PURCHASED ENERGY RATE (S/kWh) 

FPER - NEC/NKW}I 

WIIERE: 

NEC = NET ENERGY COST DURING THE CURRENT BILI,ING MONTH 

NEC- I:E + PE + RDIF--DPE- M S E R -  SSER 

WHERE: 

FE = FU[zL EXPE'NSE (ACCOUNTS 501. 518, AND 547) 

PE - PI. JRCItASED I:NER{IY EXPENSE C]IARGED "['O ACCOUNT 555 

9 
am 
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RI)IF - EAI ' s  G R A N D  G U L F  R E T A I N E D  S I IA R E  E N E R G Y  A S  R | - D U C E D  BY 
A N Y  SA[ E S O U [ S I I ) E O F  t . A I ' s N E T A R E A  M I / I . T I P I , I E D B Y  l l l l  
DIFFEREN I IAI .  (S /kWh)  BE 1 WEt.N I .Al ' s  A V O I D E D  C O S T  A N D  E AI ' s  
( . ; R A N I )  G U I .F  F U E l .  C I I A R G E  

I ) P I  FNER( IY  EXI'IZNSE D I R E C I I , Y  A S g I G N E I )  I O  SPI~CIFIC C L ISI 'O ME RS  

MSER  -- R I - V E N U E S  F R O M  SAI.E ()F E N E R ( i Y  [ 'O  E N [ t - R G Y  PO WE R  F'O()L 

S S F R  - R I ' V E N U E S  F R O M  SALE OF E N E R G Y  T O  UT[ I . IT IES  O U T S I D E  TIl l"  
F N T I R G Y  S Y S I E M  A S A D J I ] S I I - I ) I O E [ , I M I N A I I - A N Y  R E I A I [ .  
G R A N D  GI)I.t" PIIASI(-IN Et ' t I~CI  S A N I )  AS R E D ( I C E D / 3 Y  A N Y  
M A R G I N  O N  SAI .ES  F R O M  l ' A l ' s  G R A N D  ( i I  q ,F  RE I A I N E D  ~,IIARE 

N K W l l  N I ' I  E N E R G Y A S F ,  O C I A T E D W I I ' I I N I ( I  I . , N t ( R G Y C O S T ( N E ( ' )  

N K ~ I I  - N A R  • C G  ( I ) E  ( ' O P )  I . O O *  Cl l  

V¢IIERF: 

NAR - EAI N E T  A R E A  E N E R G Y  R E Q U I R E M E N  1 

CG • C O - G E N I ' R A I I O N  I'INERGY N O I  INCI . I ] I )FI )  IN "NAR'"  

DE - E N E R G Y  INCI .UI ) f ' I )  IN " 'NAR" I H A I  IS I)IREC'I I.Y A S S I G N E D  TO 
SPECIFIC  C U S T O M E R S  IN C I .U D IN G  E N E R G Y  F R O M  C U S  f O M E R  
R E S O U R C E S  C O - O W N f - I )  W I I H  EAI 

COP - D E D I C A T E I )  E N F R G Y  INCI.L!I)EI) IN " I )E"  I H A I  IS PL]RCIIASt D BY EAI 
F R O M  C U S T O M E R S  

CU = C O M P A N Y  U S E  E N E R G Y  

NOTE:  ( I )  THE FUEL  A N D  P U R C I I A S E D  E N E R G Y  R A T E  S} IALL BF 
R E C A I , C U I , A T E D  EA( ' I I  M O N T I I  B A S E l )  O N  I H E  A(7I 'VAI.  ('O~q I% A N D  
A S S O C I A T t ' I )  E N I ' R G Y  FOR [ I I A I  M O N [ I I  

Schukar Affidavit, Attachment 1/' 

AmerenUE understands (hal Respondents have been charging Amercnl!E an 

alloealed portion of the l'qualizalion Payments umler lhe PI*~ (purchased energy) 

component of the FPER rate formula, which is defined as "Purchased Encrgy Expense 

Charged to Account 555." ld  at P 8. However, this provision only allows for the 

recovery of purchased energy expense. While the Commission has authoriTed the EO(Ts 

to reflect the costs of any Equalization Payments in Account 555, see November 17 

Order at P 31, the PE component of FPER rate formula does not allow I-AI (o pass- 

through or recover the Equalization Payments, which are not a purchased energy expense. 

AmerenllE has corrected the spelling of the word "'purchased" in the fi~rmula ti)r 
the PE component. 

I0 
I 
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Significantl'.. while the Comnlission's Uniform System of Accounts recognizes that 

Account 555 "'Purchased Power" encompasses different cost categories, including the 

cost of purchased pov,cr for resale, spinning reserve capacity costs, net settlements fi)r 

the exchange of electricity or pov,er, etc., see 18 CFR.  Part 101. Account555 

instructions, the Pt" conq'x~nent of the rate t;ormula only allows tbr the recovery of 

purchased energy expense. 

Furthermore. it ix clear from the ('omnlission's orders that the Equalization 

Payments arc not purchased energy expenses. In Opinion No. 480-A, the ('ommission 

tbund that the Equalization Payments represented net settlements for the exchange of 

energy and for transactions under pooling arrangements that could be included in 

Account 555. ,See Opinion No. 480-A at P 106. These are not costs EAI has incurred to 

purchase energy; instead these are payments t!AI must provide to other EO('s because 

l~Al's production costs ',,,'ere lower than the Entergy system average production costs by 

more than the 1 I percent bandwidth. Morco'.er, rather than consisting of purchased 

energy expense only, the Equali:,'ation Payments can include capacity and energy costs, 

even if both are charged to Account 555. November 17 Order at P 32. 

In addition, the fact that the Commission in its November 17 Order required the 

EOCs to separately break out this category of costs in Account 555 from other costs lot 

purposes of the EqualiTation Payments shows that the Commission did not ,.ic,.s the 

Equalization Payments as the same as an energy expense. November 17 Order at PP 27. 

31-32. This tnmsparency would not have been required if the Commission intended for 

the t.lqualization Payments to be classified as, or limited to, purchased energy expense. 

Moreover, the Equalization Payments are intended to avoid "'drastic rate disparities" 

betv.een the EOCs and achieve a "'rough equalization'" of the EO('s" overall produc t ion  

II 
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costs. See (.)pinion No. 480 at P 144. Especially in instances where EAI must make a 

pa~,mcnt to tile other l-OCs because its costs were below the system average cost, such 

payment does not represent any costs tiAl has incurred to purchase energy. 

Finally'. Ameren[ll_i notes that there arc no provisions of the Service Agreement 

that allow fur the recovery of the Equalization Payments. None of the other components 

of the FPH~ rate formula alloy, for the recovery of such costs, and l~,cspondents have not 

sought to recover these costs under any component of the FPER rate |brmula other than 

Pl'. Additionally. and as noted abo',e, the Service Agreement establishes a fixed monthly 

charge of$11.25/kW-month for capacity and does not allow tbr the recovery of capacity 

costs through the FPER nor does it permit recovery of the Equalization Payments since 

the capacity charges are fixed. 7 

B. Recovery Of The Equalization Payment Costs Through The Service 
Agreement Is Contrary To The Parties' Intent In Developing The 
Service Agreement. 

Just as it is certain that recovery of the Equalization Payment costs is contrary to 

the Service Agreement's plain language, it is also clear that any such cost recovery is 

contrary to the Service Agreement's intent. As explained by Mr. Schukar. the Service 

Agreement replaced a predecessor agreement between the parties entered into in 19gl 

i 

I 

I 

I 

As noted above, the Commission has characterized the Equalization Payments as 
reflecting both energy and capacity production cost components. November 17 
Order at PP 27, 31. IIowever, in the Docket No. ER07-956 proceeding, 
Respondents have taken the position that "no component of" EAI's Equalization 
Payment costs "can be attributed to disparities in fixed production costs." See 
Response of Entergy Services, Inc. to FERC Staff Data Request Question 1-2(c), 
page 3 of 4. This data response was provided as Exhibit No. AMN-10 to 
AmerenUE's February 4. 2008 prepared direct testimony filed in that case and is 
included as Exhibit I1 hereto. 

12 
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("1001 Agreement"). s Schukar Affidavit at P 12. While the 1991 Agreement contained 

cerlain peaking rates, one of the key changes agrccd to m the Service Agreement was the 

removal of these rates in order to protect Amcrcn[ :1! from the certainty of energy cost 

increases attributable to the peaking resources, hi. lnstcad, the peaking rate v,'as rolled 

into the base rate for both the capacity and energy charges under the Service Agreement. 

h t  lhc Scr,.icc Agreement also increased the amount of capacity to be taken |'rtml I60 

MW to 165 MW. and rcllected a relatively high fixed capacity charge of $11.25/kW- 

month associated with base resources, h i  at PP 12-13. 

As Mr. Schukar explains, the changes fi'om the 1091 Agreement as implemented 

in the current Service Agreement. and this treatment of the Service Agreement as a base 

load resource with a relatively high fixed capacity charge, shove the Service Agreement is 

intended to provide AmerenUE with energy prices typical of base resources and 

certainty and protection against an',, large energy-related price increases such as those 

associated with the natural gas-fired combined-cycle generation of peaking resources. 11t. 

Moreover, the Service Agreement requires capacity to be delivered to AmerenUI+ 

at the White Bluff 500 kV transmission bus unless that capacity is unavailable. Service 

Agreement+ Section 2.3. This provision shows that the parties' intent was that 

AmerenUE mould be served primarily from the White Bluff facility rather than from the 

Entergy system as a whole. This undermines any claim that AmercnUE should be forced 

to pay any portion of EAI's Equalization Payments made to the other EOCs. 

I 

411 

- I I  

The 1991 Agreement was entered into between Union Electric Company and 
Arkans~,s Power & Light Company. AmerenLlE's and EAI's predecessors 
respectively. 

13 
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('. Quantification Of Harm. 

Consistent with section 385.206(b)(4) of the Commission's regulations. 18 C.F.R. 

§ 395.206{b)(4). and as indicated abm'e. AmercnIJE states zhat Respondents have 

collected from AmerenUE approximatel? $14.5 million associated ',~,ith calendar }'ear 

2006 through the unauthorized inclusion of the [':qualization Payments in the Service 

Agreement's I:PER. "l'hese amounts were reflected in invoices for the months July 2007 

through January 2008. Respondents can be expected to attempt to recover tiom 

Amerent!E an allocated portion of any future Equalization Payments }'AI is obligated to 

provide in the future and tbr any periods authorized in the proceedings on remand, l'he 

amount of such payments, and the costs that Respondents may attempt to recover for 

AmerenUE. most likely' 'o.ill vary tiom year-to-year due to changes in the amount of the 

Equalization Payment costs, and the load to which these costs are allocated, l lowever, 

Amerent'E expects that I-AI will continue to be required to make Equalization Payments 

during most or all of the period during which the Ser',,ice Agreement remains in effect. 

As of this point. Respondents have not provided AmercnUl" with a precise 

breakdown of the amount of Equalizalion Payment costs reflected in t 'Al's invoices to 

AmerenUE to date, and AmerenUE has been unable to ascertain this amount in the 

Docket No. ERO7-956 proceeding. However, based on the drastic increase in the per unit 

energy charge under invoices issued in July 2007 and beyond, Amerenl;E estimates that 

EAI has sought to recover slightly more than $2 million in costs associated with the 

Equalization Payments in each of the seven monthly invoices beginning with the July 5. 

2007 invoice, for service provided in the months June 2007 through December 2007, tot 

an aggregate amount of approximately $14.5 million. Schukar Affidavit at P 7. lhe  

14 
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harm to AmerenL;I" may be further increased depending on the outcome of the remand 

proceedings required by' the I).('. Circuit's No. 05-1462 Decision. 

AmerenUE requests as part of this proceeding or the Docket No. ER07-c~56 

proceeding, that Respondents be required to provide a detailed and transparent 

accounting shov, ing the extent to which the',' have sought to recover any portion of the 

Equalization Pa',ment costs from AmerenUE. Amerent;E reserves the right to contest 

any such accounting, as appropriate. 

In acc,~rdance ,.~,ith section 385.206(b)(4) of the Commission's regulations, 

18 C.FR. § 385.206(b)(4), Amerenl..ll- states that. to the best of its knowledge at this 

time. this Complaint does not present any operational or nonfinancial impacts. 

D. Respondents Should Be Obliged To Refund With Interest All 
Amounts Collected From AmerenUE In Violation Of The Service 
Agreement. 

AmerenUt'~ further requests that the Commission require Respondents to provide 

refunds ",~,ith interest tbr any amounts collected in violation of the Service Agreement. 

While FPA section 206 generally establishes a refund date no earlier than the date a 

complaint is filed, 16 U.S.C. § 824e(b), the Commission has held that refunds for periods 

prior to the filing of a complaint are appropriate when, as here. such refunds are 

necessary to enloree the filed tariff provisions. ,gee N. Y Po~'er  Auth. ~'. ("on.s'~,l. EJ t son  

Co. ,  116 FERC ¶ 61,240, at P 21 (2006) (in ordering retroactive relief tbr violations of 

filed rate schedule, Commission was not changing any rate on filc. but was enforcing the 

filed rates, terms and condition of the relevant rate schedules). Accordingly. the 

Commission should require Respondents to provide refunds with interest calculated 

pursuant to 18 C.I:.R. § 35.1% for all amounts unlawfully collected or invoiced on or 

after July 5. 2007. This is the date of thc first invoice in which EAI unlawflllly billed 

15 
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AmerenUl.i tbr the l!qualization Payment costs. Such refunds would also include any 

amounts billed lbr periods prior to 2006 as a resuh of any proceedings resuhing from the 

No. (15-1462 Decision. 

Finally. this Complaint raises issues similar to those raised b~, AmerenUl" in the 

Docket No. ER07-056 proceeding and issues that may be raised in an3 proceedings on 

remand resulting from the No. (15-1462 Decision. AmerenUli requests that the 

('ommission hold this Complaint in abeyance until the date that the Commission issues 

an order on the merits in Docket No. ER07-95(~, or order consolidation of all of these 

proceedings so that all issues regarding the appropriate rec~very of the Equalization 

Payments under the Sen'ice Agreement can be addressed in one comprehensive 

proceeding AmerenUE notes that there have been at least two other complaints filed 

against the Entergy companies arising out of the Docket No. ER07-956 proceeding. See 

La P , h  Serf. ('omra 'n ~'. ,~,~l's k,)wrgy Resources, Ine , f)ocket No. 1il,08-50 (filed March 

31, 2008) and l,a Puh &,rv. Comm'n v. l:'ntert,9' Corp., Docket No. EI,08-51 (filed 

March 31, 2008). 

E. Statement Regarding Informal Dispute Resolution. 

Consistent with section 385.206(b)(9) of the Commission's regulations. 18 C.FR.  

§ 385.206(b)(9), AmerenUE states that other than settlement discussions that occurred in 

Docket No. ER07-956, it has not engaged in informal or alternative dispute resolution 

("ADR") procedures, nor has AmerenI/E contacted the Commission's Enforcement 

llotline or Dispute Resolution Service. Given the outcome of Docket No. ER07-956 

settlement discussions, AmerenUE does not believe that the use of AI)R procedures is 

likely to be successful. 

g 
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III. ADDITIONAl,  INFORMATION. 

A. Communications. 

AmereniJl- requests that all correspondence, communications, pleadings, and 

other documcn:s related to this proceeding bc addressed to the following persons: 

Joseph M. Power 
Vice President. Federal 

l.egislative and Rcgulatory Affairs 
Amercn Services Company 
1331 Pennsylvania Avenuc, N.W. 
Suite 512N 
Washington, I).C. 20004 
Phone: (202) 783-7604 
Fax: (2(12) 783-7602 
jpm,.cr (," alnt.'ren.colJl 

Alan J. Statman 
Douglas (). Waikart 
Wright & Talisman, P.(.'. 
1200 (i Street, N.W. 
Suite 600 
Washington. D.U. 20005 
Phone: (202) 393-1200 
Fax: (202) 3q3-1240 
s l a l n l a  n~a. v , ' r i g h  t ] a,,~, . c o r n  

~x aikart.~v, riehllax', .corn 

Timothy R. Caister 
Associate General Counsel 
Ameren Services Company 
One Ameren l'laza 
1901 Chotcau Avenue 
St. lxmis, MO 63166-6149 
Phone: (314) 554-3071 
Fax: (314) 554-4014 
t c a i s l c  r/..q..t a l n c r e  rl . c n n l  

B. Service Of Complaint. 

Consistent with section 385.206(c), 18 C.F.R. § 385.206(c) AmerenUE states that 

copies of  this Complaint have been served on the following parties simultaneously with 

the filing of this Complaint: 

Walter C. Ferguson 
Vice President - System Regulatory 

Affairs 
Entergy Services, Inc. 
639 Loyola Avenue 
New Orleans, I,A 70113 
\~  IIC r ~ l . l ~  "aenterev.com 

Clifford (Mike) M. Naeve 
Mary Margaret Farren 
Skadden, Arps, Slate, Meagher 

& Flom LLP 
1440 New York Ave. N.W. 
Washington, D.C. 20005 
mike.naeve.~skaddcn.com 
mfarrcn;&'skaddcn.com 

,- 17 
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consolidation of these tv.o proceedings, as well as any related proceedings resulting from 

the No. 05- 1462 I)ecisiun. 

Respectfully submitted, 

Joseph M. Po~cr 
Vice President. Federal 

Legislative and P, egulatory All'airs 
Ameren Services Company 
1331 Pennsylvania Avenue. N.W. 
Suite 512N 
Washington. D.C. 20004 

Timothy R. Caister 
Associate General Counsel 
Amercn Scrx'iccs Company 
One Amercn Plaza 
1¢)01 ('hoteau Avenue 
St. Louis. MO 63166-6149 

Wt.I~ISMAN, t'.C. 

;il~mln L- Statnla~ ~ ~ ' "  
Douglas O. Waikart 
))avid S. Berman 
1200 G Street, N.W. 
Suite 600 
Washington+ D.C. 20005 

Attorneys for | 'n iun Electric Company 

April 30. 200g 

K:,AMERFN\ I 166-006-731 .IX)C 
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Union Electric Company, 
Complainant 

V .  

Entergy Arkansas, Inc. and 
Entergy Services, Inc., 
Respondents 

. 

. 

UNITED STATES OF AMERICA 
B E F O R E  THE 

FEDERAL ENERGY REGULATORY COMMISSION 

) Docket No. EL08- 
) 
) 
) 
) 
) 
) 

AFFIDAVIT OF 
SHAWN E. SCHUKAR 

My name is Shawn E. Schukar. My business address is One Ameren 

Plaza, 1901 Chouteau Avenue, St. Louis, Missouri 63103. I am employed 

by Ameren Services Company ("Ameren Services") as Vice President, 

Strategic Initiatives. Ameren Services provides shared services and 

support for the subsidiaries of  Ameren Corporation ("Ameren"). My 

current duties as Vice President, Strategic Initiatives include coordinating 

corporate activities associated with climate change and regional 

transmission organizations, and other key corporate strategic initiatives. 

This affidavit is intended to provide background and support for the 

complaint being filed today ("Complaint") by Union Electric Company 

(d/b/a AmerenUE or "AmerenUE") against Entergy Arkansas, Inc. 

("EAI") and Entergy Services, Inc. ("Entergy Services," and collectively 

• 'Respondents"). In that Complaint, AmerenUE seeks an order from the 

Federal Energy Regulatory Commission ("Commission") compeliing EAI 

and Entergy Services to adhere to the rates, terms and conditions of an 

existing "'Service Agreement between Entergy Arkansas. Inc. and Union 

I 
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Electric Company d/b/a AmerenUE" ("Service Agreement") and to cease 

assessing AmerenUE a charge that is contrary to that agreement. A copy 

of the Service Agreement is included as Attachment 1 to my affidavit. 

The Service Agreement is a long-term power sales agreement between 

EA[ and AmerenUE that is on file with the Commission. The Service 

Agreement was entered into under EAI's Rate Schedule SP and requires 

EAI to provide AmerenUE with 165 megawatts ("MW')  of capacity and 

energy as specified in the agreement. Service Agreement, section 2.3. 

The currently effective Service Agreement was filed with and accepted by 

the Commission in Docket No. ER99-2731, and replaced a prior 

• "Agreement for Wholesale Power Service" between AmerenUE and 

Arkansas Power & Light Company ("API.') executed on March 12, 1991, 

asamended ("1991 Agreement"). A copy of the 1991 Agreement is 

included as Attachment 2. 

The Service Agreement establishes a fixed monthly charge of $11.25/kW- 

month for capacity. Service Agreement, section 4.2. The Service 

Agreement also utilizes a formulaic Fuel and Purchased Energy Rate 

("FPER") to determine the energy rate that is set forth in Appendix A to 

the Service Agreement. Id. section 4.3 and Appendix A. The PE 

(purchased energy) component of  the FPER rate formula allows for the 

recovery of  "PURCHASED ENERGY EXPENSE CI-IARGID TO 

I 
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ACCOUNT 555. ''l Notably, the PE component does not allow for the 

recovery of any other expenses that are charged to Account 555. 

The Complaint arises from Respondents' efforts to recover from 

AmerenUE a portion of cerlain rough production cost equalization 

payments ("Equalization Payments") EAI was obliged to provide to the 

other Entergy Operating Companies ("EOCs") under the Service 

Agreement despite the fact that such cost recovery is not permitted by the 

Service Agreement. The obligation of the EOCs to provide Equalization 

Payments to each other arose in Opinion Nos. 480 and 480-A, in which 

the Commission, in response to a complaint filed by the Louisiana Public 

Service Commission, found the existing methodology for the allocation of  

production costs among the EOCs was no longer just and reasonable. As a 

result, the Commission adopted a +/- 11 percent numerical bandwidth in 

order to maintain "rough production cost equalization" among the EOCs. 

The Commission later stated that the EOCs could record the costs of  any 

Equalization Payments or amounts of  any Equalization Payments received 

in Account 555. 

While AmerenUE does not object to the transfer of  Equalization Payments 

between the EOCs, AmerenUE does object to the recovery of any portion 

of  such costs from AmerenUE under the Service Agreement. EAI first 

began to charge AmerenUE an allocated portion of its Equalization 

Payment costs on July 5, 2007, when it sent AmerenUE a bill for service 

I have corrected the spelling of the word "PURCHASEI)" from the Se~'ice 
Agreement. 
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under the Service Agreement for June 2007. A copy of this invoice is 

included as Attachment 3 hereto and reflects approximately $2 million in 

Equalization Payment costs. This constituted a substantial increase in the 

charges under the Service Agreement compared to the energy charge and 

total charge reflected in the invoices AmerenUE received from EAI before 

July 2007. These earlier invoices are included as part of Attachment 3. 

Other invoices were issued in the months of August 2007, through January 

2008, for service provided in the months of July 2007, through December 

2007. Each of the invoices included additional monthly charges of  

approximately $2 million attributable to the portion of the Equalization 

Payment costs allocated to AmerenUE, for a total amount billed to 

AmerenUE to date of  approximately 5;14.5 million. This billing of 

AmerenUE for any portion of EAI's Equalization Payment costs is 

contrary to the Service Agreement's express terms, and AmerenUE 

objects to Respondents' efforts to recover these costs through the Service 

Agreement through the PE component of  the FPER. 

The FPER formula rate is defined as EAI's net energy cost for the current 

billing month ("NEC") divided by EAI's net energy associated with the 

NEC. In calculating the monthly NEC, the formula includes various line 

items. Of  particular relevance here, the formula includes a line item for 

"PE" or "Purchased Energy Expense Charged to Account 555." 

AmerenUE understands that Respondents' view the "PE" component of 

the FPER formula as the "hook" for including an allocated portion of 

EAI's Equalization Payments from the bandwidth formula under Opinion 

4 
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10. 

Nos. 480 and 480-A in AmerenUE's energy rate under the Service 

Agreement. This position ignores the plain language of  the Service 

Agreement and is contrary to that agreement. -l'he FPER formula in the 

Service Agreement establishes a specific category of Account 555 costs 

that may be recovered. It clearly states that the amount charged to 

Accotmt 555 to be included in the "PE" component must bc for 

"Purchased Energy Expense." Payments made to the EOC's are not a 

"Purchased Energy Expense" of  serving AmerenUE 

I also note that the Commission has recognized that that the Equalization 

Payments could include both capacity and energy production cost 

component costs. However. as I stated above, the Service Agreement 

establishes a fixed monthly charge of $11.25/kW-month for capacity, and 

does not allow for recovery of capacity costs through the PFER rate 

formula or PE component. 

As of this point, Respondents have not provided AmerenUE with a precise 

breakdown of the costs reflected in the PE component, so AmerenUE is 

not aware of  the exact magnitude of  the costs EA7 has attempted to 

recover. However, based on an examination of historical charges and 

current usage patterns, AmerenUE has determined that EAI invoiced 

AmerenUE slightly over $2 million o f  Equalization Payment costs in each 

of the seven invoices issued in July 2007 through January 2008 

(for service provided during the months of  June 2007 through 

December 2007). 
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12. 

I would also state that in addition to being contrary to the express terms of 

the Service Agreement, any allocation of these Equalization Payment costs 

to AmerenUE is inconsistent with the parties' intent and purpose when 

entering into the currently effective Service Agreement. There are a 

number of  factors that support this conclusion. 

The first factor is comparing the Service Agreement to its predecessor 

1991 Agreement. Specifically, the predecessor 1991 Agreement was 

revised to remove peaking rates in order to protect AmerenUE from 

known energy cost increases to its energy and capacity rates attributable to 

peaking resources. In 1991, AmerenUE and APL entered into the 

predecessor wholesale electric power service agreement that provided for 

160 MW of capacity and energy. See Attachment 2, Section 4.1. 

Consistent with the service being provided, the 1991 Agreement, as 

amended, included both a peaking rate along with a base rate for both the 

capacity and energy charges. In 1999, the 1991 Agreement came up for 

discussion between the parties. As a result of  these discussions, 

AmerenUE negotiated with EAI to renew the agreement, and these 

negotiations resulted in certain revisions to the 1991 Agreement. as 

amended. In particular, the amount of  service was increased to 165 MW 

in consideration for losses and the agreement was extended through 2008. 

At that time, AmerenUE prepared a document summarizing the 

differences between the 1991 Agreement, as amended, and the revised 

agreement that became the currently effective Service Agreement in 1999. 

See Attachmcnt 4. As shov,,n in the analysis, the peaking rate was rolled 
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into the base rate for both the capacity and energy charges under the 

Service Agreement. 

13. The peaking rate was eliminated to recognize that the 165 MW of 

wholesale electric power service constitutes a base load type resource for 

AmerenUE to meet its load service obligations. Moreover, as discussed 

earlier and reflected in the 1999 analysis, the parties agreed to a fixed 

capacity charge of $11.25/kW-month. The combination of a base load 

resource and this relatively high fixed capacity charge was intended to 

provide AmerenUE with energy price certainty and protection against any 

large price increases such as those associated with the natural gas-fired 

generation of peaking units. Respondents' efforts to recover a portion of 

the Equalization Payment costs through the Service Agreement's PE 

component are contrary to both this intent and the Service Agreement's 

plain language. 

14. This concludes my affidavit. 

K:X.AMERENM 166-006-731 ( S C H U K A R  A F F I D A V I T ) . D O C  
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UNITED STATES OF AMERICA 
BEFORE THE 

FEDERAL ENERGY REGULATORY COMMISSION 

Union Electric Company, 
Complainant 

V.  

Entergy Arkansas, Inc. and 
Entergy Services, Inc., 
Respondents 

Docket No. El,08- 

Shawn E. Schukar, being first duly sv,,om, deposes and states that he is the Shawn 

E. Schukar referred to in the document entitled "Affidavit of Shawn E. Schukar," that he 

has read the same and is familiar with the contents thereof, and that the facts set forth 

therein are true and correct to the best of his knowledge, information, and belief in this 

Subscribed and s w o r n  to before me, the undersigned notary public, this ~_.,ff~ay 

proceeding. 

Notary Public 

• S~. Loo~ Coun~ 1 2008 

of  April, 2008. 

My Commission expires: 

g 
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ENTERGY ARKANSAS, INC 
AND 

~ No., E/qsl.*; -zl 3, I - ~  

Undw FERO El. T,u'~.NOJ I . ~  
KNng Dat~= ,-/--~o - 9  9 

~te: ~ - / - - - ~  

UNION ELF.,CrRIC COMI'AMY dYb/= ~ 
~¢mccr RAT¢ (SCH~-~ S~ SALF_S 
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THIS A ~ ,  tamnau~ r~b=~ ml  ¢ ~ x l u  the A ~  FOR 

WHOLF..SAI~ EIJF.,CT~C POWI~ SERVICE dated March 12, 1991, between UNION 

EL~C COMPANY ~ ARKANSAS POWER.& LIGKI" COMPANY, is n~le sad emm~l 

mm tl~ t" day of A ~  1999, by ~ bern, era ~oY ARKANSAS, INC. ( h = d n ~  

rderred :o u "F.Ar') a.~d UNION I ~ E C ~ C  COMPANY d/b/a AMEREN UE C'An~mD, m 

dectric udlity u~ler applicable Fedend mJ/or sine law~ collectively referred to M the '?mle~' 

nd ~ u ~ . n Y ' .  

in ~ of nmm~ bene~ ~ m  the covemm~ hem~ set forth. EAI md Ame~ 

do I m ~  ~'ee - ,  toaowz. 

1. ~ ow .¢mmyTc¢ AGmL'CMENT 

TM ~ ]~O~ WKOL]BSA~ ~ c r ~ l c  l ' o w ~  ~ w c ~  dmd 

• nu~ tern ~'thb S a ~ e  .~nNmem sWl commmce u ~'- 'b~ t, l ~ m / ~  

t=-min~ Decem~ 31,200L ~ ,  d~b S a . ~  Agn~m~ d~l  ~ fix ~ . ¢ c e ~  
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other Pany, or as provided in Section 5.3. 
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Section 2. SERVICE(S) TO BE PROVIDED 

2.1 EAI w/If provide scrvlce under Rate Schedule SP in accordance with the tcrms of 

thst RAte Schedule and th~ Service A~eemerg. To the exten~ that the un'ms of'this Agreemenx 

and Ra~ Schcdule Sp ~ the un.ms of thb Agr~me~ shall prevail. This Se~'vlce AS reemc~ 

will be filed w~h the Federal En=rSy p . . ~ r y  Commi~on CTERC'). 

2..2 Punnm~ to Sec~on E oftbe Teans and Conditions of Rale Schedule SP, 

~ n  ,rod ~ ~ to e~c'mste pov~ sale tmmsc~ons unde~ Rste Schedule SP 

and this Sin.vice Aipannm~ shall be obutined bY Am~cn- Such m.vi~ will be pursum~ to 

F.mm~,s Pro Forms Open Access Tari~ or its successor, as required. Ame~e~ slmll have the roll 

ores rigl~ ~ . i a ~ l  w~h tbe trimmlu~n mx~ce provid~t ruler the A ~  FOR 

WHOLESALE IK.F.CTRIC P O W ~  SE.q.VICE c l ~  Mas-ch 17, 1~I  ~ UNION 

F_LECI~C COMPANY . ~  ARKANSAS POWER & LIGHT COMPANY which this 

EA[ ~hd pml~lkl, ~ th~ W]~e Bluff S t e m  ~e~zi~ Stmi°n 500 kV trmusmissi°n 

bus, ]65,oo0 kW o t C a l ~  E'om dm e~emive d m  °tthl~ ajrem~u¢ un~ this aig'~=e~g is 

tenninat~ W-urn caped~ ~un  Wl~e BluEStmm ma:tri~ Station is mmvaihble EAI stroll 

select and provi~ this mpstci~ .~ snothor mndlable ~ bus, unlmm °dmrwise c ° n s u ' ~  u 

desm'bed in Se~ion 3.1, hm'eia. 
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7.4 The monthly ene~Sy (kWh) to be applied to the Fuel and P u ~  Energy Rate 

shall be the total enexgy scheduled under this Asreemc~ at the White Bluff Steam Electric Sta~on 

500 kV ~ o n  

Section 3. SERVICE CONDITIONS 

3.1 Cartai lmmt of Power Supply: EAI shill have thc right to curtail delivery of any 

portion or all of the power it may be pcovldinf; to Ameren at any thne under this Asreemem but 

only in the evzm EAI would othavdse have to curtail service to its firm reudl or finn whohuale 

cu.~ome~. EA/astern to provide u much advance notice u possible to Ameren in the event 

such cunailmem becomes probable. 

,~t, etion 4. BUJJNG AND PAYMENTS 

4.1 Bills fo¢ amounts due to EAI ha-cunder rendm'ed shall be s~bmitted, and PaYm~ 

shall be due, in accordance with thl terms ~P,.ste Schedule SP. 

4A The Ctpac~ l~ te  shall be $11.2.*,/kW.month tad remain at this level 

4.3 The E a m ~  Kite ~mll be the Fuel and PurchaMd Power Enagy Ra/c ('FPER). u 

 ontained  -,N edix A- 

~, ~ J . A N ' E O U S  PROVLqlONS 

5.1 FerceMm/mre: lncmeidwrPmy lmldbedeltyedinor prevented from 

peffonni~ or c ~  out any of the ~ r m n e a ~  coveaaats, sad ~ l i ~ o n s  made bY and 

g 
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imposed upon the P L , ~  by fi~s Agreement by reason of or through s ~ e ,  s t o p p ~  in labor, 

failure of conjuror1 or suppliers of t in ters ,  riot, f ~  flood, storm, ice, inv~on, civil war, 

commotion, insurrection, m~cu~, or usurped power, orde~ oflmy court or judge granted in any 

born fide adverse legal proceedings or action, order ofimy civil or military authority ,~ther de 

facto or dejur~ d~mmds or pnor~el of govee~.n~ ~ ~Lminim~ve age~du or bodies, 

e~losion, act o f ~  or tim public ememi~ or any oth~ ~ rt~onably beyond its control and 

not ~n'butable to ~ nzglect; th, m such Piny shall not I~ liable to the other Pe.ny for or on 

~.ount o f ~ y  loss, ~ in~,y, or expeme ('m~fing con.~quential or incMmtaJ dzmges 

cog of r ~ l z c ~ t  pow~) remlt~  ~om or ~ g  out of inch del~ or pr~venfio~ 

provided, bowevm', that such Party sludl usa dus and, in its ]udgnmn, practic~le diltgeeras to 

remove the cau.w o~ cmnm t h m ~  m l  ftntl~ gov id~  that neither Pray sludl tn requir~ ~ 

~e  f-o~gc~ p r o ~ o ~  to retie a milcz c~ o 0 ~  labor d~pute except whea, ~ .cord~ to ~ 

own l ~ t  judgment, m ~  a mtlemmt is deem~l ~lviubl¢ 

5.2 g Z S l ~ E i t y u d ~  Wlthregmdtommuctiormpurmm~tothis 

Agszanaz. esch pm~ hemo sgem to o l m w  msd maimin ~ , a ~  equipmem or coeduct 

it~ ~ wi~ r e u o m ~  d n ~  t~cl c ~  m~ in ~cordm:e ~ p n u ~  utility p m : ~  

F..AI z~d m ~ a l g m l y  g g w  to d~m~, t ~ m ~  md s r ~  Immlm the o t ~  ~ ~ 

danmit  corn, o~ =press Cmc~d~ m o n k s  ~ s )  ~ tos~ dsmsS~ or i ~ Y  to shy Paso~ 

propaty, i ~  e ~ k o ~ a ~  dmsta~, o/" ~te~st m ~  out of or in any ~ay reh~ed ~ ~ 

Asl~mm~ to fl~ z~tmt M:h lores, dmlN~ ~ i n ~  is l~o:dnlst~/cms~ bY n e g f i ~  °r willful 

J 
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act or om/ssion~ of the indemnig//n8 ps.m/. This A~'eeme~t in no way creates a contractual 

rdatlonship of one Party with the customers ofthe other Party; neither does it create a duty 

thereto. Neither party is liable for consequential or in~identaJ damages to their respective 

cu~omers which includes loss ofprodu~on and/or revenue. 

s.3 Resulatiea: EAI end Ameren recosnize that t]~ Service Agreement must be filed 

with th~ FERC. [f this S,~.vi~ Agrveme~ is substmia~ changed by the FEItC, dther pray, • 

adversely affected thereby, may in its solejudsment, request th~ negotiations be reopened to 

address the c, ha~ges mandated by FERC. Both Parties shall then negotiate in good faith in an 

attempt to a l l e~e  said adverse affecu. Such requ~ dull be made, in writing. ~ thirty (3O) 

days of a final decimon (after Reques; for Reheating) of the FERC. and nesotiations 

commence within seven days of inch requ~,t. I~ ai~ fourte¢~ (14) clays of neSoti~ons, the 

parties are unable to reich a sett]em=~ the party edvet~eiy affected dudl htve the ~h t  to mbmit 

tbe i.~ue to Rbhn~io~ Su~ ~ottmio= shall be hetd in Liule Rock, Ark~mm~ unda" the a d "  of 

tl~ ~ Arblm~on Assoc~on. Such ~bitmion ~ 1  bebmdins upon tbe PL'tie~ m:[ 

judsmm~t m ~  be ~ m ~ court ~vins ju~li~o-,  If tbe ~ i o u  d=:hion r o q u ~  

FERC q q ~ d ,  m t  inch approv~ b daded by FERC, the p~liu sh~ aPM nego~e  ~ ~ 

f ~ h  p m u m  to ~ ~b~mbie ~ om ~ v e .  Howe . . ,  if m t ~  md of t~ -  nq~htion. ~ 

qreemmt b m ~ e d ,  the P m ~  may mmlm~ tbe sSree~m wi'tho~ P~mdty, in which ~ the " 

March 12, 1991.44p'eeme~ "k"n ~ b ~ m  in e~ bet, 

5.4 C r e d ~ d a e ~  B i t ~ p m y m a y r e q ~ ~ c e o f ~ h e o t l ~ "  

pmy.s ability to ps.f~m ia e r a ,  d ~ , ~ i o ~  uader t~,  Xgeement ~hoetd the =ed~two"hine~ 

4 
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or flmmcial re~xm~iJ i ty  o f  eithe~ Party become u ~ O r y  to the other Party, u a re_,tllt of, 

(i) a reduction m ~e Credit P.ztin8 of either Party by tither Standard & Poor's Corporation or it~ 

successors ("S&.F') to below"BBB"' or by Moody's Invtmo~ Scrvic% Inc. or its successors 

("Moody 's")  to below " B u 2 " ;  or (ii) tn  event of  bazduupt~ or htJr4flvmtcy o f  eith~" Paxly;, or (iii) 

faihzre to make troy imym~m or deliver ~ exc~,~ M provided for herein, trader this ~ 

whtm due. "Adequtm JL~sm'aJ~" ~ rnmm proof of tlaTlity to perform in the form (at tho choice 

of the requesti~ party) of(i) • sttnd~ i~evoe.able letter of c,~lix fi'om an eadty misf~toty to 

the ~ I'mX, ('d) z 8umatY tl'om z ~ c t i t w ° ~  tldrd Pray attltY' ,il m form, =notmt aml 

mbstace Rcc~d~e to dw r~ lu~t i~ pray, or (ih') orbs" i ~ ' p ~ e  ¢olllm "~ u dSUIrm~Md 

~L~ Sm:¢~cs u d  Amdgm~ "['1~ A g r ~ z ~  ~111~mi g~d imm~ to the b ~  of the 

1 ~  iz~o.  ~ am:~om ~d mip~, ~ly wi~ tl~ lzior wrimm co~zmzt ofdz P a r ~  

Su~ c m ~ t  d~di ~ be ~ ~ l d  o¢ witk~l to p~v~t tt~ ~ z c m ~ t  from 

~ or ~ to d~ ~ ofd~ ~ i v i ~  ~ i~ ~ ~ z z ' ~  r e o q ~ m ~  m~zr. 

¢onso~dm~o~ ~ a~i~fi~z i~04vi~ a Pm.W in wbi~ tim Pfty k not a mzr~in~ ~fitY. 

Asremm~ 

Imz 

i l l  
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IN WITNESS WIIEREOF, the Patties caused this Agreement to be executed as of the 

day and year fu~t above writ~ea by the~ duly authorized repres~ttatives. 

-. 
a l  

/ i 

£attq~ Arkansas, Inc. 

Title: Pre~le~CEO 

Date: 

a 
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FPER" FUEL AND PURCHASED ENERGY RATE (S/kWh) 

FPER" NEC I NKWH 

NEC = NET ENI~,GY COST DURING THE CURRENT BILLING MONTH 

NEC" FE + PE + RDIF - DPE -MSER - SSER 

W l - m l ~ :  
FE - FUEL EXPENSE (ACCOUNTS 501,518. AND 547) 

PE"  pURCAHSED ENEROY EXPENSE CHARGED TO ACCOUNT 555 

RDIF. EAps G ~ N D  GULF RETAINED Si4ARE ENERDY AS REDUCED 
By ANY SALES OUTSIDE OF EAFa NET AREA MULTIPw r ~  
BY THE ~ (S/kWh) BETWEEN EArs AVOIDED 
COST AND EAI's GRAND GULF FUEL CHARGE 

DPE = ENERGY EXPENSE DIRECTLY ASSIGNED TO SPECIFIC 
CUSTOMIBP~ 

MSER = REVENUES FROM SALE OF ENEROY TO ENTI~OY POWI~R 
POOL 

SSER = REVEICOES FROM SALE OF ENEROY TO UTE2HES OUTSIDE 
THE mqTEROy SYSTEM AS All .STUD TO ID.~INATB ANY 
RKrAIL ORAND OtR~ ~ mRq~fS AND AS UDUCH DBY 
ANy MAROIN ON SALES FROM EArs ORAND OULF RHTAINED 
SHARE 

NKWH.  NET ENEROY ASSOCIA'IIBD wrrH NET ENEROY COST (NF, C) 

NKWH" NAR * CO- (DE - COP) =I,09 * CU 

WHERE: 
NAR = EAI NET ~ tSA m ~ t O Y  PJZQUml~ZNT 

CO - ~ T I O N  HNEROY NOT INCLUDED IN "NAR" 

D'g= m~10~ mCLtmSD n~ 'WAR" T~T m DmsC~Y ~ TO 
SIqzcDqc CI~'OMm~ E~Lt~INO m~lOY lqtOM CUSTOMER 
~ CO.OWNED WITH EAI 

COP = DBDICATI~ E~y INCLUDED IN ~DB" THAT IS PUR cHASED 

BY EAIFROM~ 

NOTE: 

CU ,. COMPANY I~B ~m[~f 

O) 

ASSOCIA'I1D I ~ I ~ 0 Y  POR THAT MONTH 
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FOR 

WHOLESALE PDWER SERVICE 

BETWEEN 

ARKANSAS POWER & LIGHT COMPANY 

AND 

URION ELECTRIC COMPANY 
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AGREEMENT FOR WHOLESALE ELECTRIC POWER SERVICE 

THIS ASREEHE~Fr FOR WHDLF_SALE ELECTRIC POWER SERVICE (hereinafter called 

"Agreement"), made and entered into this ~ day of ~ ,  1991 by and 

bezween UNIOf( ELECTRIC COMPAIf(, a corporation organized and existing under 

the laws of the State of Missouri (hereinafter called UE) and ARKANSAS POWER 

& LIGHT COFIPA|IY, a corporation organized and existing under the laws of the 

State of Arkansas (hereinafter called AP&L). 

WI~NESSETH THAT: 

WHEREAS, AP&L is engaged in the business of generating, purchasing, 

trensmltting and distributing electric capacity and energy in, among other 

places, various parts of the State of Arkansas; and 

WHEREAS, AP&L and OE have entered into n Contract for Purchase and Sale 

Of Certain Asset~ and Real Estate and Assignment of Easements, Leases and 

Licenses dated July 31, ~Lg90 (Sale Contract) and 

k~iEREAS: AP&L, UE and Associated Electric Cooperative, Inc. ere parties 

to an Interchange Agreement dated April ~ ,  1977 and last amended on 

June37 , ]-984 (3-Party ENV Agre~ment); end 

k~IEREA~, under ~.he term of the above ~efer~nced Sale Cont.rac~., OE 

agrees ~ purchase certain quantities of capacity and energy from AP&L at 

wholesale; a~d 

~tEREAS, under the t e r ~  of the above referenced Sale Contract, AP&L 

agrees to sell UE the specified qolsntittes of capacity and energy; 

NOW, THEREFORE, UE and AP&L, in consideration of the mutual promises 

and covenants herein contained, do hereby agree as fD]]0WS: 

I 

J 
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ARTICLE I TERM OF AGREEMEH~ 

The effective date of this Agreement shall be the day following the 

Closing Date as defined in the Sale Contract. The AgreBment shall have a 

primary term of ten years from its effective date.. U£ shall have the right 

to extend the Agreement for an additional perind of six (6)'years beyond the 

primary term by ~iviog AP&L written notice at least 36 months prior to the 

end of the primary term. I f  the Agt'eement is so extended by UE, i t  shall 

then remain In effect beyond the six (6) year extension period on a 

year-to-year basis until cancelled by either party upon at least sixty (60) 

months prior writcen notice. 

In the event any of the regulatory approvals r~quired for closing the 

Sale Contract is ~versed or substantially modified by a court orUer so as 

to require or pe~it the termination of the Sale C~ntrBct after the Closing 

Date, as that daCe is defined in the Sale Contract, then both parties shall 

have the unilateral right to terminate the effectiveness of both this 

Agreement and th- ~ Sale Contract by giving the other party th i r ty  (3D) days 

written notlce. 

ARTICLE 2 AP&L'S OBLIC~T[ONS TO DELIVER POWER 

2.1 The term "po~r" as used in this Agreement shall n~an electr ic 

capacity (KW) and energy (K~).  

Z.Z AP&L shall ~k~ power available to UE under this A~-e~ent in the 

quantities set out in Artfcle 4 sub~ect to the l in i tat fons set forth herein. 

2.3 AP&L zgrees that i t  wi l l  plan for end maintain fac i l i t ies  capable 

of delivering the capacity provided for in Article 4, except in the case of 

Force P~jeure as provided for in Article G below. 

4 -2- 

411 
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2.4 Power to be delivered under this Agreement shall be delivered at 

AP&L's points of interconnection with UE as defined in the above referenced 

3-Party EHVAgr~ement (Interconnection Points}. 

Z.5 At least five (5) days prior to the f i r s t  day of each month AP&L 

wil l  provide UE its be~t estimate of the Fuel and Purchased Energy Rate, or 

the Energy Rate, as defined in Articies 5.1 and 5.2, respectively, whichever 

may be applicable, for the cumin9 month. Further, AP&L agrees to notify UE 

on a best efforts basis i f  the actual Fuel and Purchased Energy Rate (or 

Energy Rate) for any month is anticipated to exceed the estimate for that 

month by more than $O.OOZ/Kwh, ur, i f  a slgnificant event occurs which may 

substentially impact the price or evailabi]ity of energy for that or future 

months. 

=m 

a 

m 

m 

m 

ARTICLE 3 UE'S oBLIGATIONS 

3.1 During the ~rm hereof, end under the terms end conditions set 

forth herein, UE wi~1 purchase power from AP&L in the quantities and undor 

the terms set out in Articles 4 & 5 and will receive the power at the 

Intercorme~ion Points. 

3.2 UE shall prey|de a scheduTe or power to be delivered under  f h l s  

Agreement to Entergy Corporation's System Operation Center (50C) a minimum 

of sixteen (16) hours in advance of such delivery, unless otherwise agreed 

by the SOC. UE shell have the right to request alteration of scheduled 

power on an hour by hour basis. However, permission to make such an 

alteration shall be at the sole discretion of the 50r, but shall not be 

unreasonably withheld. 

I 

O 
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supply power up to this level for delivery to UE as scheduled by UE pursuant 

to Article 3.2 above. 

4.4 Curta(lment of Power Supply 

AP&L shall have the right to curtail delivery of any portion or 

all of the power i t  may be providing to UE at any time under the Agreement 

but only in the event AP&J- would otherwise have to curtail service to its 

firm retail or firm wholesale customers. AP&L agrees to provide as much 

advance notice as possible ta UE in the event such curtailment becnmes 

probable. 

ARTICLE 5 

5.1 

5.LI 

RATES AND BILLING 

Primary Term 

Base Rates 

AP&L and tie agree that the rates used to determine the 

amounts which UE shall pay to AP&L during the primary term of this Agreement 

for production serVice, tran~ission service, and energy associated with 

Base Capacity as d~cribed in Article 4 above wil l  consist of a fixed rate 
G- 

o~" ~ZLI.'ZB/k~4 - month (Demand Rate} together with the Fuel and Purchased 

Eneril~ Rote (FPER), as contained in A~pendix A, and shall be referred to 

collectively hereafter as Base Rates. The Base Rates shall be applied each 

month~o the" corresponding bil l ing determinants as defined in Article 5.I.3, 

to de1~ermine the amounts UE shall pay to AP&L for Base Capacity and for al l  

enerID~ delivered except energy associated with the Peaking Capacity as 

provio~d for in Article 5.1.3.4. 

I 

8 
"5- 
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5.1.2 Peaking Rates 

AP&L and UE agree that the rates used to determine the amounts UE 

shall pay to AP&L during the primary term of this Agreement for peaking 

Capacity and associated Peaking Energy, as defined in Article 4 above, wi l l  

be as se~ out in Articles 5.1.2.1 and 5.i.2.2, respectively (Peaking Rates}. 

The Peaking Rate~ shall be applied each month to the correspending peaking 

bill ing determinants as defined in Articles 5.1.3.3 and 5.1.3.4 below to 

determine the amounts UE shall pay to AP&L far Peaking Capacity and Peaking 

Energy. 

5.1.2.1 The in i t ia l  Peaking~paclty Rate to become effective on 

January 1, ]_995, shall be $2.15/KW-month. This rate shall then be increased 

on January I ,  1995 and on each Janua.'y I thereafter by multiplying the 

previously effective Peeking Capacity Rate by tO3. For bi l l ing purposes 

the parties agree that the Peaking Capacity Rate as determined above in any 

• year shall be increased by a fixed adder of $1.6O/KW-month to cover 

transmission and certain product.ion cos--ts. 

5.1.2.2 "l%e in i t ia l  Peaking Ene.rgY Rate to become effective on 

January i ,  1995 shall be $ O.05~J)(WH. 111is rate shell then be increased on 

3anuary I, 2996 and on each ~anuary I thereafter ~ multiplying the 

previously effectlve P=aking Energy Rate by L03. 

5.L3 Bi]linq Determinants 

5.3.3.1 

De monthly Bwce Billing Capacity (KW} to be applied to the 

Demand Rate shall be determined by f i r s t  determining the larger of a} the 

currently effective Base Capacity (KW) and b) the difference between the 

maximum a~ount of capacity (lOd) scheduled by UE under this Agreement during 

any 60 minute period during the twelve (]2) months ending with the current 

J -6- 
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month and the then currently effective Peaking Capacity (KW). The monthly 

Base Billing Capacity shall be the amount determined above as increased by a 

trabsmission ~oss factor of 3.1~:~. 

5.1.3.2 Base Bi l l inq En=rqy 

The monthly Base Billing Energy (K~.~) to be appl~ed to the 

Fuel and Purchased Energy Rate shall be the total energy scheduled for 

delivery under this Agre~ent to the Interconnection Points, less any energy 

associated with Peaking Capacity as provided for in Article 5,2.3.4 below, 

as increased by a transmission loss factor of 3•12%. 

5•1•3.3 Peakinp Bi l l ing Capacity 

The monthly Peaking Bi l l ing Capecity shall be equal to the 

Peaking Capacity (KWh, as Increased by a transmission loss factor of 3.12~. 

5.1.3.4 Peaking Bil l ing Ener~ 

The Peaking Energy shall be 120D KWH for each ~ of Peaking 

Capacity in each calendar year• Dn or before the f i r s t  workday of each 

month, UE shell notifyAPSd, a~ to the amount of PeaklngEnergyto be bil led 

for the just completed bi~llng month. In the event UE fai ls  %o designate 

the Peaking Energy in any month, the Peaking Energy for  that month is agreed 

to be zero, eXcep~ that in December the Peaking Energy shall be the amount 

necesaary to cause the tota l  Peaking Energy for that calendar year to tota l  

~DO KWH per KW of Peaking.Capacity. 

The Peaking B i l l ing  Energy for any b i l l i ng  month shell be the 

Peaking Ener~ for that month as increased by a transmission loss factor of 

3.~2~. 

am 
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5. Z Extension Period 

5.2.i Rates 

AP&L and UE agree that the rates used to dateline the 

amounts which UE shall pay to AP&L during any extension of the primary term 

of this Agreement for production service, transmission service, and energy 

associated with Base Capacity as described in Article 4 above wi l l  be 

determined by application of the Monthly Production Demand Rate (MPDR), the 

Monthly Transmission Demand Rate (MTDR), and the Energy Rate (ER), 

respectively, as.containad in Appendix B (Rates). The Rates shall be 

applied each month to the.corresponding bill ing determinants, as defined in 

Article 5.2.7o to determine the amounts DE shall pay to AP&L for Base 

Capacity and assoc ia ted  energy. 

5.Z.2 In i t ia l  Rates 

The Rates which are to be in i t ia l ly  effective upon the 

effective dete of any extension of this Agreement shall be determined by 

applying the RaCe Formulas contained in Appendix B i~o the most currently 

available calendar year actual data. However, i t  is understood and agreed 

that i f  AP&L begins incurring new production demand costs af ter  the end of  

the calendar year used for the in i t i a l  rata determination, then the i n i t i a l  

Monthly Production Demand Rate may be modified in the manner provided for in 

Article 5.2.5 below. The in i t ia l  Rates shall be submitted to UE as far as 

possible in advance of the f i r s t  bil l ing under this Article 5.2 and shall be 

subject to"refund as provided in Article 5.2.4 below. 

5.2.3 Annual Redetsrm|nstion of Rates 

The Rates shall be redetermlned on or about March 1 of each 

year based on actual data for the immediately prior calends1- year and may be 

redetermined on an ~nterim basis as provided for in Article 5.2.5 below. 

-E- 
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Eecnyear the redetermined Rates shall be subeitted to the Federal Energy 

Regulatory Commission (FERC) pursuant to the procedures set out in Article 

5.2.4 below and shall remain in effect for twelve months unless redetermined 

under the provisions of Article 5.2.5 below. 

5.Z.4 Informational Filing Requirements 

5.2.4.1 On or about March i of each year AP&L agrees to provide the 

FERC and LIE with informational schedules, consisting of the following 

documents, which show the operation of the Formula Rates and the resulting 

service charges for each year during which the Agreement is in effect: 

i )  Comparison of current and redetermined Rates and revenues 

2) Development of redetermined Rates 

3) 5upporti ng workpapers . 

4) Development of redetermined Transmission Luss Factor and 

supporting work~apers. 

Tt~e resulting charges wi l l  take effect as of March 1 of the year in which 

the informational schedules are submitted. I f  the FERC staff or UE, after 

review of such informational schedules, should determine that a hearing is 

needed to investigate the cost determinations contained therein, such • 

hearing may .be requested by an epp~oprtate vrftten f i l i ng  with the FERC 

within 30 days after AP&L.file5 with the ~ojlssion Ira Form I for the prior 

celendar year. AP&L wi l l  provide UE a copy of said Form I within two (2) 

days after I t  ia f i led wibh the FERC. AP&L and UE agree that such a hearing, 

I f  instituted by the Commission, w i l l  be for the sole purpose of reviewing, 

pursuant to Section 205 of the Federel Power Act, the data contained in the 

informational schedules that f o e  the input ce~ponents of the Formula Rates 

contained in Appendix B. I t  is contemplated that in the event the FERC 

Staff or UE request such a hearing, the FERC my issue an order no later 

than 3D Gays after such request establ}shing procedures under Section 205 of 

"9- 
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the Federal Power Act for a hearing. I t  is further agreed by the Parties 

that any increases in charges resulting from the operation of the Formula 

Rates wi l l  be subject to refund for the time during which they are effective 

pending the outzome of such a hearing to determine %he justness and 

reasonableness of such informational schedules, or until i t  is determined 

that no such hearing wi l l  be instituted, whichever period is shorter. There 

wil l  be no suspension of such charges i f  a hearing is ordered. 

5.2.4.Z Procedures for Changes to Formula Rates 

Either AP&L or LIE may propose changes to or elimination of 

the Rate Formulas contained in  Appendix B only in 2004 and every t h i r d  year 

thereafter. I f  AP&L or UE intends to propose changes in ~ny e l i g i b l e  year, 

~t m~st give wr i t ten notice no la te r  than December 1 of  the year p r i o r  to 

such e l ig ib le  year. I~othing contained herein shall be construed as 

affecting in any way AP&L's right to make uniIatera]ly an application in 

2004 and every third year thereafter I;o the FERC or any successor agency, 

for a change in rates, charges, classification, or service, or any rule, 

regulation or contract relating thereto, under Section 205 of the Federal 

Power Act, or any amenda%ory or superseding law, and pursuant to FERC's 

rules ~nd r e p l e t i o n s  promulgated thereunder. I t  (s understood end agreed 

that the foI~joing provisions give AP&L the right to request a unilateral 

rata change'in 2004 and every third year thereaftmr, and also the right to 

implement the proposed rates, subiect to refund, on the requested effective 

date or at  the end of  any suspension which amy be imposed pursuant to 

Section 205 of  the Federal Power Act or any amendatory or superseding law, 

8 -i0- 
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under which the regulatory co~nission may suspend the operation of  such 

schedule and defer the use of such rate. I t  is fu r ther  understood that 

ncthing containeo herein shal l  be construed as a f fec t ing in any way the 

right of UE to make unilateral)y in 2DO4 and every third year thereafter an 

application to the FERC or any successor agency, for a change in rates, 

charges, classification, or service, Dr any rule, regulation or contract 

relating thereto, under Section 2D6 of the Federal Power Act, or any 

amendatory or superseding law, and pursuant to FERC~s rules and regulations 

promulgated thereunder. 

5.2.~.3 SLtaff's RiRht of Investigation 

AP&L and UE agree that ~he Staff of the FERC wi l l  have the 

r ight  to request an invest igat ion of the Formula Rates contained in this 

Agreement only in 2004 and every third calendar year thereafter. I f  the 

Staff of the FERC shou]d determine that a hearing is needed to investigate 

the Formula Rates or any component thereof, such a hearing may be requested 

by an apbroprlate f i l i ng  with the FERC prior to Hay 31 of that year. I t  is 

agreed that such a hearing, i f  instituted by the FERC, wi l l  be for the 

purpose of reviewing, pursuant to Section 205 of the Federal Power Act, the 

~u~Lness and reasonlblelless of  the Formula Rates contained in th is  

Agreement. I t  is conten~olated that in the event the Staff of the FERC 

requests such a hearing, the FERC may issue an order establ ishing procedures 

fo r  such a hearing under Section 205 of  the Federal Power Act on or before 

July 1 o f  that year. I t  is fur ther agreed that,  in the event the FERC 

orders such a hearing, any increase in charges resul t ing from the operation 

of the Formula Rates In the calender year 200¢ end every third year 

thereafter wi l l  be subject to refund pending the outcome of such a hearing 

to deLermine the justness and reasonableness of  the Formula Rates. I f  the 

g - ] I -  
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Staff of the FERC determines that an investigation of the Formula Rates is 

not necessary and does not request a hearing on the justness and 

reasonableness of the Formula Rates as contained in Appendix B, the Formula 

Rates 411 operate in eccordance with thei r  terms, subject however, to the 

right to review the informational schedules, as described in Article 5.2.4-3 

of this Agreement. 

5.2.5 :nterim Redetermination 

In the event there are changes in production plan~ in service 

(variable PPLT), demand related production D&M expense (variable POMD), or 

purchased power (variable FPUR) during a year which would increase or 

decrease AP&L's currently effective HPDR by $0.25/K@ - month or more, AP&L 

may redetermine the HPDR on an interim besls, i f  i t  is an increase, and w i l l  

redeteI~ine the MPDR, i f  i t  is a decrease. In the event such changes o:cur 

in these variables, the determination of the change in the MPDR shall be 

made by recalculating the MPDR to reflect the known or estimated changes in 

the affected variables (including the variable NCAP i f  there are directly 

related capacity changeS) on en annualized basis and comparing the resulting 

rate to the MPDR then in effect. All varlables other than PPLT, POMD, FPUR, 

and NCAP shal~ ut i l ize the values contained in the development of the HPDR 

then in effect. An interim redeterl0ination under this Artlcle 5.Z.5 shall 

not be made'due to a chenge in AP&L's capability as reflected in variable 

NCAP unless there are associated cost changes. 

I f  the M,°DR is rede~rmined on an interim basis under the 

provisions of this Article 5.Z-5, AP&L shell make an informational f i l i ng  

with the FERC and provide a copy to UE. The redeterminetion f i l ing  shall 

contain the following: 

-12- 
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I. Statement of basis for the change. 

2. Redetermination of the HPDR- 

3 Support for the values of the variables ut i l i ied in 

determining the change in the MPDR. 

The procedures for reviewing and correttinQ an interim 

redeterminatlon shall be the same as those specified in Article 5.Z.4 above. 

AP&L agrees to notify UE at the time of each annual 

redeterminetion i f  any changes are expected to occur in the coming twelve 

mnths which might cause a redetermination onder this Article 5.2.5 and to 

provide an estimate of the change in the MPDR. However, fai lure to so 

notify UE shan not waive or abrogate any of AP&L'~ rights or duties under 

this Article 5.Z.5. 

5.2.6 Transmission Loss Factcr 

The transmission loss factor to be uti l ized in determining 

monthly bi l l ing quantities as provided for in Article 5.2.7 below shall be 

determined on or about March 1 of  each year by applying the Transmission 

Loss Factor formula contained in Appendix C to actual data for the prior 

calendar year (Transmission Loss Factor). The Transmission Loss Factor so 

deteI~mlned shell becoae effective for bi l ls  rendered on or after April I of 

that year (for service in the preceding month) and shall remain in effect 

for twelve months. The annual redetermination of the ~ransmission Loss 

Factor Shall be included with the f i l ing  of the annual Rate redetermination, 

shall include a l l  appropriate werkpepers, and shal l  be subject to the same 

review procedures as the Rates. 

i 

m 

~m 
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5.2.7 Bi l l inq Determinants 

5.2.7.1 Production Bil l inq CapacitY, 

The monthly Production Billing Capacity (KW) to be applied to 

the Monthly Production Demand Rate shall be determined by f i rs t  determining 

the larger of a) the currently effective Base Capacity (KW) and b} the 

maximum amount of capacity (104") scheduled by LIE under this Agreement during 

any 60 minute period during the twelve (12) months ending with the current 

month. The monthly Production Bill ing Capacity shall be the amount 

determined above as increased by the Transmission Loss Factor. 

5.2.7.2 Transmission Bill inq Capacity. 

The monthly Transmission Billing Capacity (I~) to be applied 

to the Monthly Transmission l)e~d Rate shall be equal to toe Pro~"ction 

Billing Cal~clt3, for that month as determined under Article 5.2.7.1 above. 

5.2.7.) Billinq Ener~ 

The monthly Billing Energy (KWll) to be applied to the Energy 

Rate shall be the total energy scheduled for delivery under this Agreement 

to the Intarconnection Points as increased by the Transmission Loss Factor. 

s.3 

5.3.1 Bi l ls for power shall be rendered on or about the f i f t h  

workday of each month for service in the prior month and shall be paid by 

wire transfer to AP&L's designated agent within twenly (20) days after UE's 

date of receipt of the b i l l .  Amounts not paid by the due date shall accrue 

interest until paid at the rata established by the FERC for interest on 

refunds under IB CFR Section 35.3.9(a). 

i 

lIB 
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5.3.2 The monthly billing to UE shall include the following: 

(1) All appropriate charges for power computed in accordance 

with this ArLicle 5 including charges for both Base Capacity'and Peaking 

Capacity, as applicable. However, the b i l l ing for energy associated with 

Base Capacity shall reflect AP&L's best estimate of the Fuel and Purchased 

Energy Rate or the Energy Rate, whichever is appli cable, as defined in 

Appendices A and E, respectively, for the just completed calendar month 

together with a debit  or c red i t  adjustment tD correct the corresponding 

estimate utilized in the prior month bi l l ing. 

(2) All applicable sales taxes and other revenue-based 

taxes, fees, and charges in accordance with federal, state and local law. 

5.3.3 I f  UE shou%d default  in any payment that  may become dub 

hereunder or defaul t  in the performance of any other agreements hereunder, 

and such default has not been cured within fifteen (].5) days after notice of 

such default, AP&L may, at any time during the continuance of such default, 

on f i ve  (5) .days wr i t ten notice and without l i a b i l i t y  therefore,  suspend 

service hereunder to DE unt i l  such defaul t  is cured. Such suspension shal l  

not lessen or change UE'K obligation or affect the amount which shall become 

due and payable I~reundeP. Provided, hmc~ver, that  th is  Agreement shal l  not 

be cancelled fo r  non-payment of  b i l l s  in the event of  any bona f ide  dispute 

as ¢0 the proper al~unt of such b t l l ,  i f  UE shall t imely pay those port ions 

of  such b i l l  which UE does not dispute. "Any smountwtthheld end la ter  

determined to be properly b i l l l d  shall accrue Interest from the or ig ina l  due 

date. I f  UE agrees to pay a dispu'ced b i l l  and later i t  is determined that 

the b i l l  was improper, xJ1en AP&L shall reimburse UE the difference plus 

interest from the date AP&L received payment of the disputed b i l l  unt i l  

-15- 
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ARTICLE 6 FORCE MAJEUR£ 

The provisions of this Article B, FORCE MAJEURE, shall control over any 

other provision in this Agreement which may be construed as contradictory or 

inconsistent with the provisions of this Article 6. I f  AP&L is forced to 

suspend, reduce, or interrupt service because of any emergency conditions, 

reasonably beyond the control of AP&L including, without l imitat ion, floods, 

fires, ice, wind, storms, lightning, equipment failure, strikes, lockouts, 

A:ts of God or of the public enemy, or acts, orders or directives of the 

Federal or State Government or Court, then AP&L need not deliver any power 

that i t  is unable to deliver by reason of such conditions; nor shall UE be 

required to pay any charges for power not used by reason of such conditions 

for the period of time and to the extent that such suspension, shutdown, 

interruption or interference makes i t  impractical to deliver such power. In 

the event AP&L suspends, reduces, or interrupts service under thls Article 6 

during any month, then the charges to UE fnr production and transmission 

service for that month shall be reduced by the ratio of the nU~Y~er of hours 

such suspension, reduction or interruption was in effect to "the number of 

hours in that month. 

AP&L wi l l  use reasonable diligence to make service available end to 

supply steady and continuous service but does not guarantee the service 

against irregularities or interruptions due to causes beyond i ts reasonable 

control. UE wi l l  use reasonable diligence to maintain i ts  operations so 

th2t continunus service can be accepted but does not guarantee the receipt 

-16- 
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of service against irregularities or interruptions due to causes beyond i ts  

reasonabl e control. 

Whenever possible, each party wil l  promptly notify the other of any 

such suspension, shutdown, interruption or interference. Fur purposes of 

this Article, such emergency conditions shall not be ~eemed to extend beyond 

the time required, .by the exercise of reasDnable dillgence, to resume 

delivery or use of power in the quantity that would have been delivered and 

used but for such force ~ajeure. However, the settlement of strikes or 

lockouts shall be entirely within the discretion of the pa~ty having 

di f f icul ty and the above requirement that any force ma~eure shall be. 

remedied with all reasonable diligence shall not require the settlement of 

strikes or lockeuts by acceding to the demands of the opposing party when 

such course is inadvisable in the discretion of AP&L or UE. 

-=L--- 

I 

I 

I 

ARTICLE 7 RESPORSIBILITY OF PARTIES 

Each party assumes all responsibility on its side of the 

Intercennection Points for the power supplied or taken as well as for the 

electrical installation, appliances and apparatus used in connection 

therewith and shall indemnify and save harmless the other party from and 

against all cla|ml for injury or damage to persons or property occasioned 

by, or in any way resulting from, such service or the use thereof on its 

~espective side of the Interconnection Points. 

I 

I 

ARTICLE B WAIVERS 

Any waiver at any time by either of the parties hereto of its rights 

with respect t~ a default under this Agreement or with respect to any other 

matter arising in connection with this Agreement shall not be deemed a 

I 
- I ? -  
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t, P .~ waiver with respect to any subsequent default or matter. Any delay short of 

the statutory period of limitation in exerting or enforcing any right shall 

not be deemed z waiver of such right. Hothing herein contained, however, 

nor any action ~aken by either of the parties as a remedy for breach of this 

Agreement by the other Party shall impair any other remedy which such party 

m2y have at law or in equity for any breach of this Agreement- 

I I  

me 

m 
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ARTICLE 9 ~35IGNMENT 

The provisions hereof shall be binding under and inure to the benefit 

of the pa~ties hereto, their successors and assigns. Heither party may 

assign this Agreement except with the consent of the other party, and only 

to a person, firm or corporation acceptable to the other party, an~ at the 

time of such assignment capable of performing, and which shall assume 

performance of the assigning party's obligations hereunder. Neither party 

shall use these requirements "co unreasonably preclude assigrnent by the 

other party. Upon such assignment and assumptlon, the assigning party shall 

be discharged from its obligation hereunder and shall not be responsible for  

any failure of performance on the part of the assignee. 

ARTICLE 10 NOTICES 

Any notice o£ demands for  perfon~anca required or permitted under any 

of the provisions of th is Agreement shall be deeJ~d to have been given on 

the date such nctice, in writ ing, is deposited in the U.S. Hail, postage 

prepaid, cert i f ied or registered mail, addressed to: 

UH]ON ELECTRIC COMPAHY 
President 
P. O. Box 149 
St. Louis, Missouri 63166 

-IB- 
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or to: 

Arkansas Power & Light Company 
President 
P.O. Box 551 
Li t t le Rock, Arkansas 72~D3 

as the case may be; or in such other form or to such other address as either 

party shall stipulate, 

"T-" 

i 

i 

i 

i 

i 

I l l  

ARTICLE 11 REGULATORY APPROVAL 

The effectiveness of this Agreement is contingent upon i ts f inal  

approval by the FERC without modification. The parties to this Agreement 

wil l  cooperate to promptly Dbtain such acceptance and approval. This 

Agreement may be modified only with the mutual consent of AP&L and UE and 

the approval, i f  necessary, of the FERC. 

ARTICLE 12 £HTIRE AGREEHENT 

This Aoreement and Appendices A, B, and C attached hereto constitute 

the entire agreement between parties hereto with reference to the subject 

matter hereof and supersedes a]l previous understandings and agreements 

whether written or oral, including the Agreement for Wholesale Power Service 

between Arkansas Power & Light Company and Union Electric Company dated July 

31, )_990. 

w 

i 
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IX WITHESS WHEREDF. the parties hereto have executed this AGREEMERT FOR 

ELECTRIC SERVICE as of the day and year f i rs t  above written. 

ARKANSAS POWER & LIGHT COMPANY 

President & Chief Dperatinq Officer 
Title 

ATI'EST: 

Asst. $~:retafi 

UN]DR ELECTRIC cOMPANY 

By ~ - - -  

A I - F E S T ~ .  Prosident Title 

U Se/~retary 

11 
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Ms. Anne Ritchey 
I000 Savers Federal Building 
320 Was~ Capitol Avenue 
Little Rock, A~rkansas 72201 

Re: sale of Missouri Properties 

Dear Anna: 

Enclosed is a signed copy of the First Amendment to the 
Agreement For Wholesale power Service Between AP&L and DE. 
The a~end~mnt is dated July 12, 1991. 

Yours truly, 
°+.) . / 

Paul A. Agathen 
General Attorney 

cc w/encl: Mac Norton, Reid & Priest 
Jim Swearengen 

bcc w/enc1: C. W. Mueller 
M. A. Borkow~ki 
G. L. Rainwater 
corp. File (Original) 
DRJ/Legal File 
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( - x  FIRST AMENDMENT TO THE AGREEMENT 
FOR WHOLESALE POWER SERVICE 

BETWEEN 

ARKANSAS POWER & LIGHT COMPANY 

AND 

UNION ELECTRIC COMPANY 

- L .  

Ill 

II 

I 

I 

I 

all 

Ark;rams Power & Light Company and Union El~trie Comp~qy hereby agree that 

the Aitr~,ment for Wholesale Electric Power Service, daled March 12, I991, (the "Agreement") 

is ~.ad~ ~ follows: 

Appem:lix A and Appendix B io thc Agreememt are deleted in their 
endi~,y and [be ~vi~d Appendix A and Appendix B auache.d 
h~r~to ~ substituled therc/'ore. 

This Amendment d~t~ and eFfactiva this 12_.~ ~ day Of 3~ ~ .~ 

ATTEST: 

N a m e :  Shirley ~. Hunter 

., 1991. 

ARKANSAS POWER & I~GHT COMPANY 

~ohn R. Marshall 
Vice pr~ident, Customer S~'vlce.$ 

TlLlc: Assistant Secret~ry 

A'FfEST: 

J 
C- L. CU ITEf'-S 

Title: ~ ~ ' ~  

UNION :HL.ECTRIC COMPANY 

By: 

Name: ~-a~-1 K, DL]Ie 

Title: ~ : ~ d . d ~ t  

Ill 
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FUEL AND PURCHASED ENERGY RATE (~) 

FPER = FUEL AND PURCHASED ENERGY RATE (S/KWH) 

NEE 
FPER = - -  

NKWH 

~ppeno~x 

m 

I 

I 

I 

I 

m 
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WHERE: 
NEE = frET ENERGY COST DURIHG THE CURRENT BILLING MDNTH 

NEC : FE + PE + RDIF - DPE - MSER - SEER 

WHERE: 
FE 

NKWH : NET 

NKWH = NAR 

= FUEL EXPENSE (A~COUNTS 501, 518, AND 547) 

PE : PURCHASED ENERGY EXPENSE CHARGED TO ACCOUNT 555 

RDIF = AP&L'5 GRAND GULF RETAINED SHARE ENERGY AS REDUCED 
BY ANY 5ALES OUTSIDE DF AP&L'5 NET AREA MULTIPLIED 
BY THE DIFFERENTIAL (S/KWH) BETWEEN AP&L'S AVOIDED 
COST AND AP&L'S GRAND GULF FUEL CHARGE 

DPE = ENERGY EXPENSE DIRECTLY ASSIGNED TO SPECIFIC 
CUSTOMERS 

MSER = REVENUES FROM SALE OF ENERGY TD MIDDLE SOUTH POWER 
POOL 

SEER = REVEN~E5 FROM SALE OF EHERGY TO UTILITIES OUTSIDE 
THE MIDDLE soUTH SYSTEH AS ADJUSTED TO ELIMINATE 
RE-TAIL GRAND GULF PHASE-IN EFFECTS AND AS REDUCED BY 
ANY NARGTH OM sALES FROM AP&L'S GKAHD GULF RETAINED 
SHARE 

ENERGY ASSOCIATED WITH NET ENERGY POST (NEC) 

+ CG- (DE- COP) - 1.09 '~ CU 

WHERE:" 
MAR = AP&L NET AREA E~RGY REQUIREMENT 

CG = CO-&T:NENATION ENERGY MOT INCLUDED IN "NAR" 

DE = ENERGY INCLUDED IN "BR" THAT IS DIRECTLY ASSIGNED TO 
SPECIFIC CUSTOMERS INCLUDING ENERGY FROM CUSTOMER 
RESOURCES CO-OWHED WITH AP&L 

COP = DEDICATED ENERGY INCLUDED IN roDE" THAT IS PURCHASED BY 
AP&L FROM cUSTOMERS 

HDTE: 

EU 

(],) 

= COMPANY USE ENERGY 

THE FUEL AHD PURCHASED ENERGY RATE SHALL BE RECALCULATED 
EACH MONTH BASED ON THE ACTUAL COSTS AND ASSOCIATED ENERGY 

FOR THAT MONTH 

i 
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Appendix B 
Page i of 12 

RATE FORMULA5 

GENERAL ROTES 

THE TEST YEAR SHALL BE THE CALENDAR YEAR USED TO DETERMINE THE VALUE OF 

THE VARIOUS PARAMETERS IN THE FDLLDWING RATE FDRMULAS. 

2. ALL BALANCE SHEET ITEMS UNLESS OTHERWISE SPECIFIED REFLECT ENDING 

BALANCES F~R THE TEST YEAR. 

.L- 

9 
3. 

MATERIALS AND SUPPLIES, FUEL INVENTORY, AND PREPAID TAXES AND INSURANCE 

SHALL BE INCLUDED DN THE BASI5 OF A 13 MONTH AVERAGE ENDING WITH 

DECEMBER OF THE TEST YEAR. 

dI 

J 

4. 

5. 

ALL EXPENSE ITEM3 UNLESS DTHERWISE SPECIFIED REFLECT ACTUAL AMOUNTS FOR 

THE TEST YEAR. HOWEVER, iF A HEW GENERATING UNIT IS ADDED DURING THE 

TEST YEAR, THE RELATED EXPENSE MAY BE INCLUDED ON AN ESTIMATED ANNUAL 

BASIS. 

THE TERM "AHI~ALIZED" SHALL MEAN THE RESULT OF MULTIPLYING EXPENSE 

AMDUHTS FOR DECEMBER OF THE TEST YEAR BY TWELVE (12). 

6. ALL DEMAND AND ENERGY CONCEPTS REFLECT TEST YEAR ACTIJAL AMOUNTS UNLESS 

OTHERWISE SPECIFIED. 

I l l  
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Appendix B 
page 2 of 12 

THE MOHTHLY PRODUCTION DEMAND RATE 15 TO BE REDETERMINED EACH ~HTH TO 

REFLECT THE MONTH TO HDHTH CHANGES IN NET PRODUCTION CAPACITY PAYMENTS 

DR RECEIPTS (VARIABLE CAPEQ) UNDER THE MIDDLE SOUTH SYSTEH AGREEMENT 

A~D THE NET pURCHASE OR SAtE OF CAPACITY UNDER THE MIDDLE SOUTH SYSTEM 

AGREEMENT THAT IS INCLUDED IH AP&L'S NET CAPABILITY. HOWEVER, ALL 

OTHER PARAJ, IETERS SHALL DE BASED OH PRIOR YEAR DATA AND SHALL REHAIN 

UNCNANGED uh(TZL THE NEXT ANNUAL FORMULA RATE RED,TERMINATION. 

EACH MDNTH, THE FINAL BILLING SHALL REELECT A MONTHLY PRODUCTION DEi'£~ND 

RATE MODIFIED TO INCLUDE THE ACTUAL CAPACITY PAYMENT5 OR RECEIPTS AND 

THE ACTUAL NET PURCHASE DR SALE DF CAPACITY FOR THE MONTH BEIHG BILLED. 

THE BILLI)~GS FOR EACH MONTH SHALL HAVE THE FOLLOWING /TENS ATTACHED TO 

ALLOW THE CUSTOMER TO VERIFY THE MDNTHLY PRODUCTION DEMAND RATE FOR THE 

BILLING MONTH: 

l ib  

I I  

B. 

( l )  

C2) 

(~) 

COPY OF ATTACHMENTs 5 AND 6 FROM THE MIDDLE SOUTH SYSTEM 
BILLING FOR THE MONTH. 

COPY oF GRAJ(D GULF BILL AND COST DF SERVICE SUMMARY PAGE FOR 
TNE BILLING MONTH 

COPY OF THE REDETERMIt~ATION OF THE FIDNTHLY PRODUCTIDH DEHA/~D 
RATE FOR THE BILLING MONTH. 

IN THE EVENT EITHER THE ~'tATUTORY STATE OR FEDERAL CORPORATE INCOME TAX 

RATES CHANGE ~r~R THE ANNUAL RATE REDETERHINATIOH Is SUBMI'TTED IN ANY 

YEAR. THEN THE RATES SHALL BE REDETERMINED ON AN INTERIM BASIS TO 

REFLECT SUCH TAX RATE CHANGE. ALL OTHER PARAMETERS SHALL REMAIN 

UNCHANGED. THE REDE'TERMINED RATES SHALL BECOME EFFECTIVE COMMENCING 

WITH TEE BILLING MONTH IN ~IICH THE TAX RATE(S) CHANGE. ANY SUCH 

REDETERHINATION SHALL BE SUBMITTED TO IHE FERC AND THE CUSTDHER(S} AND 

SHALL CONSIST OF THE FOLLDWING: 
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(I) TRANSMITTAL LETTER 5E'F[ING OUT BASIS FOR THE CHANGE 

(2) COPY OF DOCU~4ENTATION SUPPORTING THE CHAHGE IN STATUTORY TAX 

RA~ECS) 

(3} RATE COMPARISON SHOWING EFFECX OF THE RATE CHANGE ON EFFECTED 
cuSTOMERS 

(4) REDETERMINATIDN OF THE RATES REFLECTING THE REVISED TAX 
RATE(S) 

m 

I 

411 

I 

=m 

mm 
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am 
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COI, g~N PARAMETERS 

COST OF CAPITAL 

CC ~ BEFORE TAX COST OF CAPITAL 

PF * PR + CE ~ CR 
CC = D ~ DR + TK 

W~ERE: 

D = ENDEDDED COST RATE DF LONG-TERM DEBT CONSISTINO OF FIRST MORTGAGE 
BONDS, POLLUTION COtfrROL BONDS, AND AP&L'S LIABILITY TO THE 
DEPARTMENT OF EHERGY FOR SPENT NUCLEAR FUEL 

DR = DEBT EAPITALIZAT]ON RATIO 

PF = EY~EDDED COST RATE OF PREFERRED STOCK 

PR " PREFERRED STOCK CAPITALIZATION RATIO 

CE == RATE OF RETURN DN COMMON EQUITY AS DETERMINED BY THE ARKANSAS 
PUBLIC SERVICE CO.HMISSION IN AP&L'$ MOST RECENT RETAIL RAI'E 
PROCEEDING IH WHICH A FINAL NON-APPEALABLE ORDER, INCLUDING ANY 
ORDER APPROVING A SETTLEMENY AGREEMENT, HAS BEEN ISSUED WHICH 
ADDRESSES THAT ISSUE 

CR = COMMON EQUITY CAPITAL.IZATION RATIO 

TX = COMPOSITE CORPORATE AFTER TAX RATE 

"IX --- ( i  - S)(I  - F) 

HERE: 

S = STATUTORY STATE CORPORATE IHDOME TAX RATE 

F = STATUTORY FEDERAL CORPORATE INCOME TAX RATE 

ACCUMULATED-DEFERRED INCOME TAXES 

ADIT = ACCUMULATED DEFERRF.3 /NCDHE TAXES 

ADIT = ADTL + ITC 

WHERE: 

ADTL = THE BALANCE IN ACCOUNT 282-IFSS ANY AMOUNTS ASSOCIATED WITtl 
THE PHASE-IH OF GRAND GULF UNIT 1 AND ANY AMOUNT ASSOCIATED 
WITH AN EXCESS CAPACITY ADJUSTMENT. 

ITC = ACCUMULATED DEFERRED INVESTMEHT TAX CREDIT - 3~; PORTION ONLY 

.:._ 

8 
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COMMON PARAMETERS (Cont'd, 

pLANT RATIOS 

PPR = PRODUCTION PLAHT RATIO 

TPR = TRAHS~|ISSION PLANT RATIO 

DPR - DISTRIBUTION PLAI i~f RATIO 

PPLT 
PPR = PPLT + ~PLT + DPLI 

TPLT 
TPR = PPLT + TPLT + DPLI 

DPLT 
DPR = PPLI ÷ TPLT + DPL1 

WHERE: 

PPLT = PRODUCTION PLANT IN SERVICE 

TPLT = TRANSMISSION PLANT IN SERVICE 

DPLT = DISTRIBUTION PLANT IN SERVICE 

LABOR RATIOS 

PLR = PRODUCTION LABOR RATIO 

TLR= TRARSHISSION LABOR RATID 

DLR = DIS-IRIBUTION LABOR RATIO 

PL 
PLR = PL + TL + DL 

TL 
TLR = 

PL + TL * DL 
DL 

D L R =  PL + TL + DL 

WHERE: 

PL = PROOUCTIDN LABOR 
TL = TRANSMISSION LABOR 
DL = DISTRZBUTION LABOR 

-%_ 

J 

dB 

i 
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COMMON PARAMETERS (Cont'd) 

A&G EXPENSE 

AG = A&~ EXPENSE 

AG = 0 .8556  * AGXP 

WHERE: 

AGXP = TOTAL A&G EXPENSE CONSISTING OF ACCOUNTS (920 - 935) 

m 

I 

B 

OTHER TAX RATE 

OTR = OTHER TAX RATE 

CSFXP + RPTXP + FICA * ( I  - CSLR) 
DTR = PLI 

WHERE: 

CSFXP = ANHUALIZED CAPITAL STOCK FRANCHISE TAX EXPEN5E 

RPTXP = ANNUALIZED REAL AND PERSONAL PROPERTY TAX EXPENSE 

FICA = ANNUALIZEO FICA TAX EXPENSE 

CSLR = RATIO OF CUSTOHER SERV]CES/CUSTOMER ACCOUNTING PAYROLL TO 
TOTAL PAYROLL CHARGEO TO O&H EXPENSE 

PLT = SU~40F PRODUCTIDN, TRANSMISSION AND DISTRIBUTIOH PLANI 

i 

m 

g 

i 

,m 

m 

i 
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ENERGY RATE 

ER : ENERGY RATE (S/KWH) 

HEC EADD ER = ~ ÷ 

WHERE: 

HEC = NET ENERGY COST DURING THE CURRENT BILLING ~tqTH 

REC = FE + PE * R D I F  - DPE - HSER - SSER 

WHERE: 

FE = 

PE = 

RDIF = 

DPE : 

MSER = 

SSER = 

RKWH = HET 

HKWH = MAR 

FUEL EXPENSE (ACCOUNTS 501, 51B, AND 547) 

PURCHASED ENERGY EXPENSE CHARGED TO ACCOUNT 555 

AP&L'S GPJ~ND GULF RETAINE~ SHARE ENERGY AS REDUCED 
BY ANY SALES OUTSIDE OF AP&L'S NET AREA MULTIPLIED 
BY THE DIFFERENTIAL (S/KWH) BETWEEN AP&L'S AVOIDED 
COST AND AP&L'S GRAND GULF FUEL CHARGE 

ENERGY EXPENSE DIRECTLY ASS]GNED TO SPECIFIC 
cUSTOMERS 

REVENUES FROM SALE OF ENERGY TO HIDDLE SOUTH POWER 
POOL 

REVENUES FROM SALE OF ENERGY TO UTILITIES OUTSIDE 
THE MIDDLE SouTH SYSTEM AS ADJUSTED TO ELIMINATE ANY 
RETAIL GRAND GULF PHaSE-IN EFFECTS AND AS REDUCED BY 
ANy MARGIN ON SALES FROM AP&L'S GRAND GULF RETAINED 
5~RE 

ENERGY ASSOCIATED WITH MET ENERGY COST (NEC) 

+ CG - (DE- COP) - Log * CU 

wHERE: 

MAR = 

CG : 

AP&L MET AREA ENERGY REQUIREMENT 

CO-GENERATION ENERGY NOT INCLUDED IN "lIAR" 

DE = ENERGY INCLUDED IN "HAR" THAT IS DIRECTLY ASSIGNED TO 
SPECIFIC cUSTOMERS INCLUDING ENERGY FROM CUSTOMER 
RESOURCES CO-OWnED WITH AP&L 

COP = DEDICATED EHERGY INCLUDED IN 'DE" THAT 15 PURCHASED BY 
AP&L FROM CusTOMERS 

CU = COMPANY USE ENERGY 

m 
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ENERGY RATE (Cont'd~ 

EACD = ENERGY ADDER RATE (S/KWH) 

ERB ~ CC + PONE 
EADD = KWHT 

WI~ERE: 

ERB 

Appendix B 
Page B of 12 

• - - - - - i -  . 

= ENERGY RATE BASE 

ER@ = CME - CMEBR + FINV 

WHERE: 

CME = GEHERAL PLANT - AP&L'5 OWNERSHIP SHARE OF COAL MINING 
EQUIPMENT 

CMEDR = GENERAL PLANT - COAL MINING EQUIPMERT DEPRECIATION RESERVE 
(AP&L 5HARE) 

FINV = FUEL INVEHTDRY 

CC = BEFORE TAX COST DE CAPITAL 

POME = ENERGY RELATED PRODUCTION O&M EXPENSE COHSISTING OF 
ACCOUNTS 51D, 512, 513, 528, 530, 531, 5¢4, 551, AND 553 

KWHT = NET 

KWTfF = NAR 

WHERE: 

NAR 

CG 

DE 

COP 

CU 

ENERGY 

+ CG - (DE " COP} - 1 . 9 9  * CU 

= AP&L NET AREA EMERGY REQUIREMENT 

- CO-GEHERATION ENIERGY NBT INCLUDED IN "NAR" 

= ENERGY I N C L I ~  IN nNAR" THAT IS DIRECTLY ASSIGNED TO 
SPECIFIC CUSTOMERS INCLUDING ENERGY FROM CUSTOHER 
RESOURCES CO-OWNED WITH AP&L 

-- DEDICATED ENERGY INCLUDED IN "DE" THAT I5 PURCHASED BY 
AP&L FROM CUSTOMERS 

= COMPANY USE ENERGY 

J 

I l l  

d 

8 
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MONTHLY PRODUCTION DEMAND RATE 

HPOR = HONTHLY PRODUOTIDH DE~HD RATE (S/~WHONTM) 

PRB * CC + PXP + ]TC~  * PPR/TX 
HPDR = 12 ~ NCAP 

WHERE: 

PRB = PRODUCTION RATE BASE 

PRB = PPLT - PDR • (GPLT-GDR) * PLR * IHPLT - INDR ÷ (HS+PPT+AD]T) * PPR 

PPLT = PRODUCTION PLAKT I~  SERVICE 

PDR = PRODUCTION PLAN[ DEPRECIATION RESERVE EXCLUDING NUCLEAR 
DECO~41SSIONING RESERVE 

GPLT = GENERAL PLANT EXCLUDING COAL MINING EQUIPMENT 

GDR = GENERAL PLANT DEPRECIATIOR RESERVES EXCLUDING COAL 
MINING EQU2PHEHT 

= PRODUCTIOH LABOR RATIO 

= INTANGIBLE PLANT 

= ACCUMULATED /tMORI-iZATIDN OF INTANGIBLE PLANT 

MS = ~TERIALS & SUPPLIES 

PPT = PREPAYMENTS EXCLUDING H]SCELLAFtEDUS PREPAYMENTS 

ADIT • ACCUMULATED DEFERRED INCOME TAXES 

PPR = PRODUCTION PLANT RATIO 

TAX COST OF CAPITAL 

PLR 

INPLT 

IHDR 

WHERE: 

CC • BEFDRE 

mlB 

J 

IIII 

dl 

.m 
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MONTHLY PRODUCTION DEMAND RATE (Cont'd) 

PXP = PRODUCTIOff RELATED EXPENSES 

PXP = POMD * CAPEQ + FPUR + AG * PLR + P3X * DEC + GOX * PLR + INDX + OTR ~ PPLT 

WHERE: 

POND = 

CAPEQ = 

FPUR = 

DEMAND RELATED PRODUCTION O&H EXPENSE CONSISTIHG OF 
ACCOUNTS 5DO, 502-SOT, 511, 5~4, 517, 519-525, 529, 532, 
535-543, 545, 546, 548-550, 552, 554 MID 556 

AP&L's GRAND GULF DEMAND CHARGES IN ACCDURT 555 AS REDUCED BY 
AP&L'S GRAI~ GULF RETAINED SHARE PLUS THE NET TOTAL OF 
PRODUCTION CAPACITY PAYMENTS (+) AND RECEIPTS (-)  UNDER THE 
MIDDLE SOUTH SYSTEM AGREEHENT AS REDUCED BY AP&L'S GRAND GULF 
RETAINED SHARE PORTION OF INCREMENTAL SCHEDULE MSS-I EFFECTS 
ASSOCIATED WITH AP&L'S ALLOCATED SHARE OF GRA/'/D GULF 

TOTAL CHARGES TO ACCOUNT 555 L~S AP&L'S GRA3fD GULF DEHAND 
CHARGES LESS ANY AMOUNTS DIRECTLY ASSIGNED TO SPECIFIC 
CUSTOMERS LESS AHY AHOUNTS INCLUDED IN THE ENERGY RATE 

AC = A&G EXPENSE 

POX = AMNUALIZED PRODUCTION DEPRECIATION EXPENSE EXCLUDING 
NUCLEAR DECOMMISSIONING AMORTIZATION 

DEC = AP&L'S TOTAL COMPANY NUCLEAR DECOMMISSIONING REVENUE 
REQUIREMENT MOST RECENTLY APPROVED BY THE ARKAHSAS PUBLIC 
SERVICE COMMISSION FDRTNE CALENDAR YEAR IN WHICH THE RATE 
REDETERMIHATION IS SUBMITTED 

GDX = 

IHDX = 

ANNUALIZED GENERAL DEPRECIATION EXPENSE EXCLUDING 
COAL MINING EQUIPMENT 

ANHUALIZED INTANGIBLE PIART AMORTIZATION EXPENSE 

OTR = OTHER TAX RATE 

ITCWD = INVESTMENT TAX CREDIT WRiTE-OFF 

TX -- COMPOSITE CORPORATE AFTER TAX RATE 

NEAP = AP&L'S NET CAPABILITY (KW) IN DECEMBER OF THE TEST YEAR INCLUDING 
OWNED GENERATING CAPABILITY AN{) FIRM PURCHASED CAPABILITY AS 
REDUCED BY 1) CAPABILITY DEDICATED TO SPECIFIC CUSTOMERS, AND 
2) BY AP&L'S GRAND GULF RETAINED SHARE, AND AS FURTHER AI~JUSTED 
BY THE ~ET PURCHASE (+) OR 5ALE (-) OF CAPABILITY 
U~ER TFE tIIDDLE ~OUTH UTILITIES SYSTEM AGREEMENT 

i 

• J 
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MONTHLY TRANSMISSION DEMAND RATE 

MTDR = MONTHLY TRANSMISSION DEMAND RATE ($/XW/F~HTH) 

TRB * CC - TFR ÷ TXP + ITC'WD * TPR/TX 
~DR = 12 ~ TKW 

_-._ 

lg 

gg 

+ 

WHERE: 

TRB = TRANSMISSION RATE BASE 

TRB " TPLT - 3"DR + (GPLT - GDR) * TLR + (MS + PPT + ADIT) * TPR 

TOTAL TRANSMISSION pLANT 

TRANSMISSIOM DEPRECIATION RESERVE 

TOTAL GENERAL PLANT - EXCLUDING COAL MINING EQUIPMENT 

GENERAL PLANT DEPRECIATION RESERVES - EXCLUDING COAL 

MINING EQUIPMENT 

TLR = TRANSMISSION LABOR RATIO 

FtS = NATERIALS & SUPPLIES 

PPT -- PREPAYMENTS EXCLUDING NTSCELLANEOUS PREPAYMENTS 

ADIT = ACCtlMI.ILATED DEFERRED INCOME TAXES 

TPR ~ TRANSMISS!OH PLANT RATIO 

CC = BEFORE TAX COST OF CAPITAL 

WHERE: 

TPLT - 

TDR = 

GPLT -- 

GDR = 

i 

at  

Ig  
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HDIITHLY TRAHSI~ISSION DEMAND RATE (toni 'd) 

"rFR -- IRAt(SMISSIDR RELATED REVEHUE IR ACCOUIIT 456 

TFR = TEQ ÷ TR 

WHERE: 

TEQ = TRANSMISSION EQUALIZATION REVERLIE RECEIVED UNDER 
SCHEDULE MSS-2 OF THE MIDDLE SOUTH SYSTEM AGREEHEHT 

TR = OTHER TRARSMISSIDR RELATED REVENUE IN ACCDUHT 456 

TXP = TOTAL TRAHSMISSIOH EXPENSE 

TXP = TOM + AG x TLR ÷ TDX "~ GDX ~ TLR "~ TPLT ~ OTR 

WHERE: 

TOM = TRAI~SMISSIOH O&M EXPENSE 

AG = A&G EXPERSE 

TDX = ANWUALIZED TRAItSMISSIOH DEPRECIATION EXPEHSE 

GDX = AtlHUALIZED GENERAL PLAIfC DEPRECIATION EXPERSE - EXCLUDIN r:" 
COAL MIHIHG EQUIPHF.IIT 

OTR ,~ OTHER TAX RATE 

ITL'WO = INVESTMENT TAX CREDIT I/RZTE-OFF 

TX = COMPOSITE CORPORATE AFTER TAX RATE 

TKW • AP&I.'S NET AREA SYSTEM PEAK DEMAflD AS INCREASED BY SCHEDULED 
TI~IN~q]SSIOM OEI.}VER]ES AT THE TIME OF THE SYSTEM PEAK WHICH 
ARE NOT IH~LUDEI) IN THE NET AREA PEAK DEMAND 

i 

I 

g 
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TRAHSMISSIO~ LOSS FACTOR 

Page 1 of 2 

TLF = TR~SMISSIO~ LOSS FACTDR (I )  

TLF = TDLF * TELF 
2 

WHERE: 

TDLF = TRANSMISSION DEMAHD LOSS FACIDR (2) 

TDLF = GEN ÷ HI - TIL - 1.01*SIL 
TFL* 1.01*S~L + NPI + MFT • SPAS * ASO 

WHERE, 

IGEH = 

HI = 

TIL : 

SIL = 

~PI = 

NET EHERGY PRODUCED BY ALL GENERATING UNITS IN AP&L'S 
LOAD CDITTROL AREA 

NET ENERGY FLOWING IHTO (*) OR OUT oF (-) AP&L'S LOAD 
COlTTROL AREA AS HETEREO AT ALL POINTS OF IHTEROONNECTIOR 
WITH OTHER SYSTEM5 

TCTAL ENERGY DELIVERED TO AP&L'S CUSTOMER LOADS SERVED 
AE~ METERED AT TRAHSMISSIUN VOLTAGE 

TOTAL ENERGY DELIVERED TD AP&L CUSTOMER LOADS SERVED BELOW 
TRANSMISSION VOLTAGE AS I~-'TERED DR THE SECONDARY SIDE OF 
THE SUBSTATION TRANSFORMERS SUPPLYING SUCH LOADS 

NET MIDDLE SOUTH UTILITIES (MSU) POOL ENERGY IHTERCHAHGE 
REPRESENTING THE HET ENERGY DELIVERED TO THE MSU POOL BY 
AP&L FROM ALL RESOURCES 

RPI = MEO - MEI "~ APC (3) 

WHERE, 

FIED = TOTAL F.~ERGY DELIVERED BY AP&L TO THE MSU POOL 
]NCLUDII~ ANY EHERGY FROM GENERATION b'lIITS OR OTHER 
RESOURCES THAT ARE ALLOCATED TO DR DWHED BY OTHER 
MSU OPE~TING COHP~IES 

MEI = TOTAL ENERGY DELIVERED TO AP&L FROM THE MSU POOL 
INCLUDING ANY ENERGY FROM GENERATIHG UNITS OR OTHER 
RESOURCES OUTSIDE DF AP&L'$ LOAD CONTROL AREA WHICH 
ARE ALLOCATED TO DR OWNED BY AP&L 

APC = TOTAL ENERGY FROM AP&L RESOURCES WHIC}I IS SOLD OUTSIDE 
THE MSU SYSTEM 

_-..  

g 

i 
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MFT = 

• SPAS = 

• ASO = 

) 

. . . . . .  . ° . 

Page 2 of 2 

i l  

GROSS EHERGY SCHEDULED INTO AP&L'S LOAD CONTROL AREA 
AS A RESULT OF HSU FLOW-THRU TRANSACTIONS (ENERGY 
WHICH MSU SIMULTAHEOUSLY PURCHASES FROM ONE 
INTERCDNHECTED UTILITY AND SELLS TO ANOTHER 
IIfIERCOHHECTED UTILITY) 

NET ENERGY SCHEDULED OUT OF (+) DR INTO (-) AP&L'S 
LOAD CONTROL AREA AS A RESULT OF ALL TRANSACTIONS 
BE'II~EEN AND THE SOUTHWESTERN POWER ADMINISTRATIOH (3) 

GROSS ENERGY SCHEDULED OUT (NOT REDUCED BY ENERGY 
sCHEDULED IN) OF AP&L'S LOAD CONTROL AREA ASSOCIATED 
WITH ALL TRA~LSACTIOHS INVOLVIHG THE ARKANSAS ELECTRIC 
COOPERATIVE CORPORATION (AECC) EXCEPT THOSE INVDLVING 
THE SPA 

TELF = TRAI~SHZSSIDN ENERGY LOSS FACTOR 

TELF = Z (GEN + HI - T I L -  E.01*SIL) 
Z (TIL ÷ Z. OI"SIL * NPZ ~ MF~ + SPAS + ASO) 

(A) 

NOTES: 

1) TRANSMISSION LOSS FACTOR IS TO BE CALCULATED AS A DECIMAL FRACTION 
kHD ~UNDEO TO FOUR DECIMAL PLACES. 

2) THE VALUE OF ALL VARIABLES LITIUZEO IN CALCULATING TOLF SHALL BE 
THE VALUE FOR THE CLOCK H(Y, JR DURING WHICH AP&L'S MAXIMUM NET AREA 
LOAD OCCURRED FOR THE CALENDAR YEAR FOR WHICH THE CALCULATIONS ARE 
BEING MADE. 

3) THE VALUE OF THIS VARIABLE SHALL BE ZERO IF CALCULATED TO LESS 
ZERO. 

4.) THE VALUES FOR EACH VARIABLE FOR EACH HOUR OF THE YEAR ARE TO BE 
SUNHED TO DE"rERHIHE THE TOTAL YEAR VALUE. THE VALUE OF EACH 
VARIABLE FOR EACH HOUR SHALL BE DETERMINED INDEPEA'DENTLY USING THE 
ABOVE DEFIHITIORS. 

i l l  

I I I I  

i l l  

I l l  
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June 4, 2007 

Ameren Services 
P.O. Box 66149 
St. Louis, MO 63166-6149 
Attn: Fuel Accounling, Mail Cede 220 

Gentlemen: 

Enclosed is the power and energy billing for the service month of May 2007 in the 
amount of $3,83B,642,04. Also enclosed is a Pro Forma Invoice Number 2063289. 
Please relerence this invoice number on your payment. This billing is rendered in 
accordance w)th the Service Agreement for Wholesale Power dated April t, 1099. 

J 

I I  

g 

Please make your payment by wire transfer on June 25, 2007 to ENTERGY 
ARKANSAS, INC., account number 812276657, Capital One (ABA 065000090) New 
Orleans, Louisiana and include your Entargy account number 28460 in the addenda 
field. 

If you have any questions, please call me at (501) 377-3633 or small ms st 
mmontag @ entergy.eom. 

Sincerely, 

Mario Montagnino 
Ma jo r  Accoun ts  Bil l ing 

Enclosure 

CC: Ms. Dion C. Couvillon (L-ENT-6A) 
Ms. Koran A. Kraft (A-TCBY-23F') 
Ms. Ho0y H. Hoang (T-WOOD*O) 
Mr. Robert L. Rob(notre (A-TCBY-25B) 
Mr. Randy J. Trosclair (L-ENT-6F') 
Mr. David Bough (T-PKWD-3G} 

I 

I I  

am 
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AMEREN SERVICES 
P. O. BOX 66149 
ST. LOUIS, MO 63156-6149 
A~N:  FUEL ACCOU~ING, MAIL CODE 220 

FOR MONTH OF: 
MAILED ON: 
DUE D A ~ :  

IN ACCOUNT W.q'H ENTERGY ARKANSAS, INC 
PLEASE REMIT TO: 

P.O. BOX 8107 
BATON ROUGE, LOUISIANA 70891oB107 

CUSTOMER NO. 28460 

BIKING FOR C@AC~ ~ 0  ENERGY ~ PER THE SER~CE 
AGREEME~ EFFECTNE APRIL I. 1999, B~WEEN ~TERGY 
ARaS . , iNC .  AND AME~N U£. 

CAPAC~ CHARGE: 

165,000 KW@ $1t25/kw 

MAY 2007 
6/4/07 

6/25/07 

$1.656250.00 

I 

I 

I 

ENERGY CHARGe:  

122.559,000 kwh @ ~.0127390 kWh 

PRIOR MONTH ADJUSTMENT (S): 

FORMULA ENERGY RATE TRUE-UP 
OTHER ADJUSTMENTS (See Separate Altachment) 

TQTAL CURRENT MONTH 

PREVIOUS BALANCE: 

TOTAL AMOUNT DUE 

1,561,279.10 

416.016.54 
4 198.40 

3,838,642.04 

O.OO 

$3,838.64~04 

i 

g 

I 

I 

I 
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AMEREN SERVICES 
SUPPLEMENTAL BILUNG DATA 
MONTH OF SERVICE: MAY 2007 

PRIOR MONTH(=) ADJUSTMENTS 

A D J U S T E D  

MOtH 

ESTIMATEO 
R A T E  

BILLED 
k W h  O R  LAST 

BLUED 

FORMULA ENERGY R A T E :  

A P R I L  2007 

A C T U A L  

118,712,000 0.0100370 0.01354g0 

OTHER ADJUSTMENTS (See ~'p,srate Attachment) 

T O T A L  P R I O R  M O N T H ( = )  ADJUSTMENTS 

DIFFE~E~E 

0,0035120 

A D J U S T M E N T  

~ M O U N T ( ~ )  

$416,916.$4 

4.3?.9.60 

k) 
0 
o 

0 

0 
I 

0 
k) 
0 

M 

0 

(3 

0 

0 

h) 
0 
0 
¢0 
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July 5, 2007 

Ameren Services 
P.O.  Box 66149 
St. Louis, MO 63166-6149 
Altn: Fuel Accounling, Mail Code 220 

Gantlemen: 

Enclosed is the power and energy billing/or the service month of June 2007 in the 
amount of $6,278,144.3'1. Also enclosed is a Pro Forrna invoice Number 2064689. 
Please reference this invoice number on your payment. This billing is rendered In 
accordance with the Service Agreement for Wholesale Power daled April 1, 1999. 

I 

a 

g 

I 

J 

Please make your payment by wire transfer on July 26, 2007 1o ENTERGY 
ARKANSAS, INC., account number 812276557, Capital One (ABA 065000090) New 
Orleans. Louisiana and include your Entergy account number 28460 in the addenda 
field. 

If you have &my questions, please call me at (501) 377-3633 or small me at 
mmontag @ er~tergy.com. 

Since~ly, 

Mado MonJagnino 
Maior Accounls 8itling 

Enclosure 

CC~ Ms. Dion C. Couvi[len (L-ENT,.6A) 
Ms. Kamn A. Kraft (A-TCBY-23F) 
Ms. Holly H. Hoang IT-WOOD-O) 
Mr. Robert L Robinetle (A-TCBY-?_5B) 
Mr. Randy J. Trosclalr (L-ENT-6F) 
Mr. Da~d 8augh ('r-PKWD-3G) 

. I B  

91l 

I 
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AMEREN SERVICES 
P. O. BOX 66149 
ST. LOUIS, MO 63166-5149 
ATrN:  FUEL ACCOUNTING, MAIL COOE 220 

FOR MONTH OF: 
MAILED ON: 
DUE DATE: 

IN ACCOUt4T WITH ENTERGY ARKANSAS, INC 
PLEASE REMIT TO: 

P.O. BOX 8107 
BATON ROUGE, LOUISIANA 70891-8107 

CUSTOMER NO. 2B450 

BILUNG FOR CAPACITY AND ENERGY AS PER THE SERVICE 
AGREEMENT EFFECTIVE APRIL 1, 1909, 8E~VEEN ENTERGY 
ARKANSAS.TNC. AND AMEREN UE. 

CAPACITY' CHARGE: 

I65,000 kqN @ $11,25/kw 

JUNE 2007 
7/5/O7 

7126107 

$ tB..56.250.l~ 

a l  

el 

an 

aB 

ENERGY CHARGE; 

118.550.0OO kWh • • "~.0290510 ~Wh 

PRIOR MONTH ADJUSTMENT (S); 

FORMULA ENERGY RATE TRUE-UP 
OTHER ADJUSTMENTS (Sell Separale Attachmenl) 

TOTAL CUR~E.~T MONTH 

PREVIOI~ B~LANCE: 
f 

TOTAL AMOUNT DUE 

3.443.996.05 

977.888.26 
aoo 

6.278,144.31 

I].O0 

$6.278.144.31 

I n  

I 

a id  

I 

dB 
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AMEREN SERVICES 
SUPPLEMENTAL BILLING DATA 
MONTH OF SERVICE: 

JUNE 2007 

PRIOR MONTH(s) ADJUSTMENTS 

ADJUSTED kWh 
M O N T H  

FORMULA ENERGYRATE: 

MAY ~07  122,559,000 

OTHER ADJUSTMENTS(SeeSepa~IeAtlachmen[) 

ESTIMATED 
RATE 

BILLED 
OR LAST 

0.0127390 

ACTUAL 

00207180 

TOTAL PRIOR MONTH(s) ADJUSTMENTS 

0.0079790 

ADJUSTMENT 
AMOVNT ~$)_ 

$977,R90.20 

0.00 
o.oo 

k) 
0 
o 

0 

0 
I 
0 
k) 
0 

M 

0 

0 

0 
h) 
0 
0 
¢0 
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• August 3, 2007 

I l l  

I I  

e l l  

I 

I 

I m  

I l l  

Ameren Services 
P.O. Box 86149 
SL Louis, MO 63166-6149 
Attn: Fuel Accounting, Mail Code 220 

Gentlemen: 

Enclosed is lhe power and energy billing for the service month of July 2007 in the 
amount of $6,294,371.42. Also enclosed is a Pro Forma Invoice Number 2066483. 
Please reference ".his invoice number on your paymenL This billing is rendered in 
accordance with the Service Agreement for Wholesale Power dated Apd] 1, 1999. 

Please make your payment by wire transfer on August 24, 2007 to ENTIERGY 
ARKANSAS, INC., account number 812276557, Capital One (ABA 065000090) New 
Odeans, Louisiana and include your Entergy account number 28480 in the addenda 
field. 

If you have any questions, please carl me at {501 ) 377-3633 or email me at 
mmontag@entergy.com. 

Sincerely, 

I 

I I  

i 

Mario Montagnino 
Major Accounts Billing 

Enclosure 

CC: Ms. Dion C Couvillon (L-ENT-6A) 
Ms. Karen A. Kraft (A-TCBY-23F) 
Ms. Ho/ly H. Hoang (T-WOOD-O) 
Mr. Robert L. Robine~e (A-TCBY-25B) 
Mr. Randy J. Trosclair (L-ENT-6F) 
Mr David Baugh (T-PKWD-3G) 

I 

I 

l 
I 
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AMEREN SERVICES 
P. O. BOX 66149 
ST. LOUIS, MO 63166-6149 
ATTN: FUEL ACCOUNTING, MA[L CODE 220 

FOR MONTH OF: 
MAILED ON: 
DUE DATE: 

JULY 2007 
AUGUST 3, 2007 

AUGUST 24, 2007 

g 

IN ACCOUNT W]TH ENTERGY ARKANSAS, INC 
PLEASE REMIT TO: 

P.O. BOX 8107 
BATON ROUGE, LOUISIANA 70891-8107 

CUSTOMER NO. 28460 

BILLING FOR CAPACITY AND ENERGY AS PER THE SERVICE 
AGREEMENT EFFEC~VE APRIL 1, 1°99, BETWEEN ENTERGY 
ARIC~,NSAS,INC AND AMEREN UE. 

CAPACITY CHARGE: 

165,000 KW@ $11.25/kw $1,856,250.00 

al 

I 

ENERGY CHARGE: 

120,199,000 kwh @ $0.0318270 /kWh 3,825,573.57 

g 

g 

I 

PRIOR MONTH ADJUSTMENT |S): 

FORMULA ENERGY RATE TRUE-UP 
OTHER ADJUSTMENTS (See Separate At~chmenl) 

TOTA I _ CURRENT MONTH 

P~E-~OUS I~AI.ANC E: 

TOTAL AMOUNT DUE 

612,547.85 
000 

6,294,371.42 

O.OC] 

$6,294,371.42 

I 

IB 

J 
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AMEREN SERVICES 

SUPPLEMENTAL BILLING DATA 
MONTH OF SERVICE: JULY 2DO7 

PRIOR MONTH(s) ADJUSTMENTS 

ADJUST~ k ~  
MC._~[ 

118,550,DD0 
FoRMuLA ENERGY RATE: 

JUNE 2{X}7 

OTHER ADJUSTMENTS (See Separate Attachment) 

TOTAL PRIOR MONTH(s) ADJUSTMENTS 

ESTIMATED 
RATE 

BILLED 
OR LAST 
REVISED 

0.0290510 

ACTUAL 

__RE_ZE 

0.03421B0 0.0051670 

ADJUSTMENT 
A~,iO U NT (~ 

$612,547.85 

0.00 
o.oo 

il l 

I I  

i l l  

, i l l  

i l l  

a 

ill 
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PRIOR MONTHS ADJUSTMENTS - OTHER ATTACHMENT 

AMEREN SERVICES 
P. O. BOX 66149 
ST. LOUIS, MO 63166-6149 
ATTN: FUEL ACCOUNTING, MAIL CODE 220 

BILL 
COMPONENT 

Capacity 
Energy 
Prior Month Adjustment-Energy Rate 
Prior Month Adjustment-Other 

SERVICE 
MONTH 

REVISED BILL 
KWIkWh $ 

0 
0 

$0.00 
~.00 
$0.00 

ORIGINAL BILL 
KWIkWh $ 

0 
0 

TOTAL BILL $0.00 

$o.oo 
$0.00 
$0.00 

$o.00 

INCREASE 
(DECREASE) 

0 
0 

ADD'L 
CHARGE 
(CREDIT) 

$0.00 
SO.O0 
$0.00 
$000 

$0 o0 I 

r~ 
o 

o 

o 
I 

0 
r~ 
o 

M 

0 

fl 

0 

0 

0 
0 
¢0 

EXPLANATION FOR REVISION: 

BILL 
COMPONENT 

Capacily 
Energy 
Prior Month Adjustment-Energy Rate 
Prior Month Adjustment-Other 

TOTAL BILL 

SERVICE 
MONTH 

REVISED BILL 
KW/kWh $ 

0 
0 

$0.00 
$0.00 
$0.00 

SO.00 

ORIGINAL BILL 
F3NIkWh $ 

0 
0 

(DECREASE) CHARGE 
(CREDIT) 

$0.00 O $0.00 
$0.00 0 $0.00 
$0.00 $0.00 

$ooo 

=o.oo I I 

EXPLANATION FOR REVISION: 
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AMEREN SERVICES FOR MONTH OF: JULY 2007 
P. O. BOX 66149 PREPARED: AUGUST 3, 2007 
ST. LOUIS, MO 63166-6149 DUE DATE: ANNUALLy 
A'I-rN: FUEL ACCOUNTING, MAIL CODE 220 (ESTIMATE FOR BOOKING) 

IN ACCOUNT W[[H ENTERGY ARKANSAS, INC. 
PLEASE REMIT TO: 

ACCOUNTS RECEIVABLE 
P.O. BOX B107 

BATON ROUGE, LOUISIANA 70891-.8107 

STATEMENT SUMMARI?JNG ENERGY SUPPUED 
BY ENTERGY TO UNION ELECTRIC BOUNDARY LINE 
CUSTOMERS UNDER THE SERVICE AREA BOUNDARY 
AGREEMENT DATED MARCH 12, 1992. 

ENERGY PROVIDED TO U. E. CUSTOMERS: 
$1K"VVH 

2~,0'30 KWH @ $0.031827 (FPER) 
$0.044250 (ADDER) 
$0.076077 TOTAL (NER) 

TOTAL FOR MONTH OF JULY 2007 

$2,130.16 

$2530.16 

I 

THIS BILLING IS FOR RECORDING ONLY. AN ANNUAL BILLING W1LL BE RENDERED 
BY ENTERGY IN APRIL OF EAcH YEAR COVERING THE PERIOD FROM MARCH THROUGH 
FEBRUARY BASED ON ACTUAL ENERGY DELIVERED AND ACTUAL MONTHLY 
RATES INCURRED BY ENTERGY DURING THE PERIOD. 

III 

4111 UE MO CUST FOR BOOKS 

a 
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REVISED 

September 28, 2007 

Ameren Services 
P.O. Box 66149 
St. Louis, MO 63166-6149 
Attn: Fuel Accounting, Mail Code 220 

Gentlemen: 

Enclosed is a revised power and energy billing for the service month of August 2007 in 
the amount of $6,003,843.11 

The Nil was revised to correct the energy quantity billed (original quantity was 
understated by 400,000 kWh) due to a book-out change related to Cargill on August 27, 
2007. The resulting adjustment, a charge of $13,818.80, will be shown as a prior 
month adjustment on the September 2007 service bill 

If you have any questions, please call me at (501) 377-3633 or email me at 
mmontag@entergy.com. 

Sincerely. 

Mado Montagnino 
Major Accounts Billing 

Enclosure 

CC" Ms. Dion C. Couvlllon (L-ENT-6A) 
Ms. Karen A. Kraft (A-TCBY-23F) 
Ms. Holly H. Hoang ~-WOOD-O) 
Mr. Robert L. Robinette (A-TCBY-25B) 
Mr. Randy J. Tmsclalr (L-ENT-6F) 
Mr. Seth Cureington (T-PKWD-3D) 

a 

4 

d 
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ENTERGY ARKANSAS~ INC. 
INPUTVARIABLES FCR CURRENT 

MONTH ~ L U N G :  

BILLING ENERGY ~To~al Schedu~d by AE 
(Source EA&R, ISB) 
CUR. MO. EST. RATE FOR BILLING 

HOURS IN MONTH 

SCHEDULED KgVH C U R R E N T  M O N T H  D A T A :  

BEFORE LOSSES FOR MONTH OF: AUGUST2007 
120,717,000 MAILED ON: SEPTEMBER 5, 2007 

DUE DAT~" SEPTEMBER 26, 2007 
$0.0345470 (DUE IN 21 DAYS) 

PRIO R MONT H ADJUSTMENT DATA: 
PRIOR MO. EST. RATE BILLED 

PRIOR MO. ACTUAL RATE 

AMEREN SERVICES 
P. O. BOX 66149 
ST. LOUIS, MO 63t66-6t49 
A]-rN: FUEL ACCOUNTING, MAIL CODE 220 

$0.0318270 FOR MONTH OF: 
PRIOR MO. kwh BILLED 

$0.0316370 

FOR MONTH OF: 
MAILED ON: 
DUE DATE: 

JULY 2007 
120,199,000 

AUGUST 2007 
SEPTEMBER 6, 2007 

SEPTEMBER 26, 2007 

REVISED BILL 9126107 

IN ACCOUNT W~H ENTERGY ARKANSAS, INC 
PLEASE REMff TO: 

P.O. BOX 8107 
BATON ROUGE, L O U ~ N A  70891-8107 

CUSTOMER NO. 28460 

BILLING FOR CAPACITY AND ENERGY AS PER THE SER~CE 
AGREEMENT EFFECTIVE APRIL 1, 1999, BETWEEN ENTERGY 
ARKANSAS,INC. AND AMEREN UE. 

I 

I 

CAPAC~YCHARGE: 

165,000 

ENERG~ CHARGE: 

120,717,000 

KW@ $11.25.~'w 

kwh @ $0.0345470 ~Wh 

$1,856,250.DO 

4,170.410.20 

I 

i 

I 

PRIO R MONTH ADJUSTMENT (s): 

FORMULA ENERGY RATE TRUE~P 
OTHER ADJUSTMENTS (See Separate A ~ c h ~ t )  

TOTAL CURRENT MONTH 

PREVIOUS BALANCE: 

(22,837.81) 
20.72 

6,003,843.11 

0.00 

$6,003,843.11 I TOTAL AMOUNT DUE 

a= 
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PRIOR MONTHS ADJUSTMENTS - OTHER ATTACHMENT 

AMEREN SERVICES 
P. O, BOX 66149 
ST. LOUIS, MO 63166-6149 
ATTN: FUEL ACCOUNTING,  MAIL CODE 220 

BILL SERVICE 
CUMPONENT MONTH 

Capacity MAY 2007 
Energy MAY 2007 
Prior Month Adjustment-Energy Rate MAY 2007 
Prior Month Adjustment-Other MAY 2007 

INCREASE 
REVISED BILL 8/31107 ORIGINAL BILL 6/4/07 (DECREASE) 

KW/kWh $ KWIkWh $ 
165,000 $1,856,250.00 165,000 $1,856,250.00 0 

122,560,000 $1,561,291.84 122,559,000 $1,561,279.10 1,000 
$421,112.94 $421,112.94 

TOTAL BILL $3,038,654.70 $3,838,642.04 

ADD'L 
CHARGE 
(~RPUI I) 

$0.00 
$12.74 

$0.00 
$0.00 

I , 2.,41 

r~ 
o o 
0 

0 
I 

0 
r~ 
o 

M 

0 

n 

0 

0 

0 
0 
CO 

EXPLANATION FOR REVISION: 
Tile bin was revised to correct the energy quantity billed (original quantity was understated by 1,000 kWh). 

BILL SERVICE 
COMPONENT MONTH 

Capacity JUN. 2007 
Energy JUN. 2007 
Prior Month Adjuslment-Energy Rate JUN. 2007 
Prior Month Adjuslment-Other JUN. 2007 

REVISED BILL 0131/07 ORIGINAL BILL 715/07 (DECREASE) 
KW/kWh $ KWIkWh $ 

165,000 $1,856,250.00 165,000 $1,856,250.00 0 
118,550,000 $3,443,996.05 118,550,0D0 $3,443,996.05 0 

$977,906.24 $977,89825 

TOTAL BILL $6,278.152.29 $6.278,144.31 

CHARGE 
(CREDIT) 

$0.00 
$0.00 
$7.98 
$D.O0 

I =7.98 1 

EXPLANATION FOR REVISION: 

The bill was revised to correct the true-up of the previous month energy rate and energy quanlity billed. 
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NOTE: THIS BILL IS TO BE ROOKED AS CURRENT MONTH OF ANNUAL BILUNG. I 
SAVE (COPY) HISTORY MONTHLY IN "UEMOCUBK (2) I 

AMEREN SERVICES FOR MONTH OF: AUGUST 2007 
P. O. BOX 66149 PREPARED: SEPTEMBER 5, 2007 
ST. LOUIS, MO 63166-6149 DUE DATE: ANNUALLY 
ATTN: FUEL ACCOUNTING, MAIL CODE 220 (ESTIMATE FOR BOOKING) 

IN ACCOUNT WITH ENTERGY ARKANSAS, INC. 
PLEASE REMIT TO: 

ACCOUNTS RECEIVABLE 
P.O. BOX 8107 

BATON ROUGE, LOUISIANA 7089t-8t07 

STATEMENT SUMMARIZING ENERGY SUPPLIED 
BY ENTERGY TO UNION ELECTRIC BOUNDARY LINE 
CUSTOMERS UNDER THE SERVICE AREA BOUNDARY 
AGREEMENT DATED MARCH 12. 1992. 

ENERGY PROVIDED TO U. ,F_ CUSTOMERS: 

31,181 KWH @ $0.034547 [FPER) 
$0.044250 (ADDER) 
$0.O787g7 TOTAL (NER) $2.456.g7 

TOTAL FOR MONTH, OF AUGUST 2007 $2.456.97 

J 

THIS BILLING IS FOR RECORDING ONLY, AN ANNUAL BILLING WILL BE RENDERED 
BY ENTERGY IN APRIL OF EACH YEAR COV1ERIN~ THE PERIOD FROM MARCH THROUGH 
FEBRUARY BASED ON ACTUAL ENERGY DELIVERED AND ACTUAL MONTP~.Y 
RATES INCURRED BY ENTERGY DL~ING THE PERIOD. 

dll NOTE: CHANGE MONTHLY RATE TO ESTIMATED FPER USED FOR UNION ELECTRIC BILUNG 

J UE MO.CUST FOR BOOKS 

g 
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Ameren Services 
P.O. Box 66149 
St. Louis, MO 63166-6149 
Attn: Fuel Accounting, Mail Code 220 

Gentlemen: 

Enclosed is the power and energy billing for the service month of September 2007 in 
the amount of $4,638,244.97. Also enclosed is a Pro Forma Invoice Number 2069339. 
Please reference this invoice number on your payment. This billing is rendered in 
accordance with the Service Agreement for Wholesale Power dated April 1, 1999. 

Please make your payment by wire transfer on October 23, 2007 to ENTERGY 
ARKANSAS, #NC., account number 812276557, Capital One {ABA 065000090) New 
Orleans, Louisiana and include your Entergy account number 28460 in the addenda 
field. 

If you have any questions, please call me at (501) 3T/-3633 or email me at 
mmontag@entergy.com. 

Sincerely, 

I I I  

alB 

l ib 

m 

Mado Montagnino 
Major Accounts Billing 

Enclosure 

CC: Ms. Dion C. Couvillon (L-ENT-6A) 
Ms. Kamn A. Kraft (A-TCBY-23F) 
Ms. HoUy H. Hoang (T-WOOD-0) 
Mr. Robert L. Robinette (A-TCBY-25B) 
Mr. Randy J. Trosclair (L-ENT-6F) 
Mr. Seth Cureington (T-PKWD-3D) 

IB 

,m 

dB 
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PRIOR MONTHS ADJUSTMENTS - OTHER ATTACHMENT 

A M E R E N  SERVICES 
P. O. BOX 66149 
ST. LOUIS,  MO 63166-6149 
ATTN: FUEL A C C O U N T I N G ,  MAIL CODE 220 

BILL SERVICE REVISED BILL 9128/07  ORIGINAL BILL 9/5107 
COMPONENT MONTH KW/kWh $ }(W/kWh $ 

Capacity AUG, 2007 165 ,000  $1,856,250.00 165,000 $1,856,250.00 
Energy AUG. 2007 120,717,000 $4,170,410.20 120,317,000 $4,156,591.40 
Prior Month Adjustment-Energy Rate AUG. 2007 ($22,817.0g) ($22,817.09) 
Prior Month Adjustment-Other AUG. 2007 $(3.00 $0.00 

INCREASE 
(DECREASE) 

0 
400,000 

TOTAL BILL $6,003,843.11 $5,gg0,024.31 I 

ADD'L 
CHARGE 
[CREDIT) 

$0.00 
$13,818.80 

$0.00 
$0.00 

$13,BIB.80 I 

r~ 
o 
o 

0 

0 
I 

0 
r~ 
o 

M 

0 

O 

0 

0 

0 
0 
¢0 

EXPLANATION FOR REVISION: 
The bill was revised to correct the energy quantity billed (original quantity was understated by 400,000 kWh) due to 
a bookout with Cargill on August 27th that was omitted from the origina] quantity. 
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I NOTE: THIS BILL IS TO BE BOOKED AS CURRENT MONTH OF ANNUAL BILLING. I 
SAVE (COPY] HISTORY MONTHLY 1N "UEMOCUEK [2) I 

AMEREN SERV|CES FOR MONTH OF: SEPTEMBER 2007 
P. O. BOX 66149 PREPARED: OCTOBER 2, 2007 
ST. LOUIS, MO 63166-6149 DUE DATE: ANNUALLY 
AI-fN: FUEL ACCOUNTING, MAIL CODE 220 (ESTIMATE FOR BOOKING) 

IN ACCOUNT WITH ENTERGY ARKANSAS, INC. 
PLEASE REMIT TO: 

ACCOUNTS RECEIVABLE 
P.O. BOX Bt 07 

BATON ROUGE, LOUISIANA 7009t-8107 

STATEMENT SUMMARIZING ENERGY SUPPLIED 
BY ENTERGY TO UNION ELECTRIC BOUNDARY LINE 
CUSTOMERS UNOER THE SERVICE AREA BOUNDARY 
AGREEMENT OA.TF_D MARCH 12, 1992. 

ENERGY PROVIDED TO U. E CUSTOMERS: 
~KWH 

28289 KWH@ $0.035717 (FPER) 
$0.0442,50 (ADDER) 
,$0.079~67 TOTAL (NER) $2262.19 

TOTAL FOR MONTH OF SEPTEMBER 2007 $2,262.19 

I 

I l l  

I I  

m 

THIS BILLING IS FOR RECORDING ONLY. AN ANNUAL BILLING V~ILL BE RENDERED 
BY ENTERGY IN APRIL OF EACH YEAR COVERING THE PERIOD FROM MARCH THROUGH 
FEBRUARY BASED ON ACTUAL ENERGY DELIVERED AND ACTUAL MONTHLY 
RATES INCURRED BY ENTERGY DURING THE PERIOD. 

m 

O NOTE: CHANGE 'WON'I-HLY RATE TO EST(MATEO FPER USED FOR UNION ELECTRIC BILLING. 

Q UEMOCUSTFORBOOKS 

O 
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November 2, 2007 

Ameren Services 
P.O. Box66149 
St. Louis, MO 63166-6149 
Attn: Fuel Accounting, Mail Code 220 

Gentlemen: 

Enclosed is the power and energy billing for the service month of October 2007 in the 
amount of $4,943,450.40. Also enclosed is a Pro Forma Invoice Number 2070889. 
Please reference this invoice number on your payment. This billing is rendered in 
accordance with the Service Agreement for Wholesale Power dated Apdl 1, 1999. 

Please make your payment by wire transfer on November 23, 2007 to ENTERGY 
ARKANSAS, INC., account number 812276557, Capital One (ABA 065000090) New 
Orleans, Louisiana and include your Entergy account number 28460 in the addenda 
field. 

If you have any questions, please call me at (501) 377-3633 or email me at 
mmontag @entergy.com. 

Sincerely, 

I 

I B I  

Mario Montagnino 
Major Accounts Billing 

Enclosure 

CC: Ms. Dion C. Couvillon (L-ENT-6A) 
Ms. Karan A. Kraft (A-TCBY-23F) 
Ms. Holly H. Hoang (T-WOOD-0) 
Mr. Robert L. Robinette (A-TCBY-25B) 
Mr. Randy J. Trosclalr (L-ENT-6F) 
Mr. Seth Cureington (T-PKWD;.3D) 

g 
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AMEREN SERVICES 
P. O. BOX 66149 
ST. LOUIS, MO 63166-6149 
ATTN: FUEL ACCOUNTING, MAIL CODE 220 

FOR MONTH OF: 
MAILED ON: 
DUE DATE: 

OCTOBER 2007 
NOV. 2, 2007 
NOV. 23, 2007 

mE 

411 

a 

IN ACCOUNT WITH ENTERGY ARKANSAS, INC 
PLEASE REMIT TO: 

P.O. BOX 8107 
BATON ROUGE, LOUISIANA 70891-8107 

CUSTOMER NO. 28460 

BILLING FOR CAPACITY AND ENERGY AS PER THE SERVICE 
AGREEMENT EFFECTIVE APRIL 1, 1999, BETWEEN ENTERGY 
ARKANSAS,INC. AND AMEREN UE. 

U 

411 

CAPACITY CHARGE: 

165.000 KW • $11 .25 /kw  $1,8S6,250.00 

lib 

90,435,000 kWh @ $0.0365590 /kWh 3,306,213.17 

J 

g 

PRIOR MONTH ADJUSTMENT (Sh 

FORMULA ENERGY RATE TRUE-UP 
OTHER ADJUSTMENTS (See Separate Attachment} 

Z jZ  B TZ _Mg  d 

TOTAL AMOUNT DUE 

(219,O 12.7"/) 
0.00 

4,943,450.40 

0.00 

$4,943,450.40 

i m  

a m  

m 

all 

a l  
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A M E R E N  S E R V I C E S  
S U P P L E M E N T A L  BILLING DATA 
MONTH OF SERVICE:  OCTOBER 2007 

PRIOR MONTH(s) ADJUSTMENTS 

ADJUSTED 
MONTH 

FORMULA ENERGY RATE: 
SEPTEMBER 2007 

ESTIMATED 
RATE 

BILLED 
kWh OR LAST 

BILLED R~ISED 
ACTU~ 

R A ~  DIFFERENC~ 

75,888,000 0.0357170 0.0328310 (0.0028860) 

OTHER ADJUSTMENTS (See Separate Attachment) 

ADJUSTMENT 
AMOUNT ($) 

($219,012.77) 

0.00 

0 o 
0 

0 
I 

0 

0 

M 

0 

(3 

0 

L~ 
0 

0 
0 
CO 

TOTAL PRIOR MONTH(s) ADJUSTMENTS 
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October 2007 Invoice pd in November 2007 

ZN Total 

Demand 
Energy 
Total from Invoice 
Dlff t~tween klv and ZN 

Prior Month AdJultme¢~ 
ZN Total 

Demand 
Energy horn SEP Invoice 
Energy AdJustm~lt from OCT Inv 
SEP Adjulrlld Totll for EmlfgY 
SEP Ad~ultod Tolll 

Dlff between Inv and ZN 

VOUME DOLLARS 
- P r , ~ t o ' = , , U o k m ~ d : ~ . ~ * ~ . . :  P r l c .  Per A~i .  l , v o ' ,  O l ,  Ootcxbe¢ 107 

:.: ? "I ~ ' ~ o ~  ' s . . . ~ . . ~ . . ~ .  : . ,  . . :  " ' - . . : . , . .  , . . .. : , , . .  ~ ~  . . . .  . , . .  . . . .  ~ : . : ~ .  ~.~.~.,; ;.~_,.,, ~ ~ : 5 ~ . . o . 9 o o 9 ~  

$ 5,162,463,17 ' ' ;~"/ :. ~..__ ,.. ~ . " ~ ) ' - ~ ' :  ~ ~ . , . . ~ .  ,~ 

$ (3 41)" '~:~ 

-4.659596 

$ (0.3o) 

r~ 
o 

o 

o 
I 

0 
r~ 
o 

M 

0 

fl 

0 

0 

0 
0 
¢0 

Total Amount Paid to APt. $ 4,943,450.40 
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AMEREN SERVICES 
P. O. BOX 66149 
ST. LOUIS, MO 63166-6149 
AI"rN: FUEL ACCOUNTING, MAIL CODE 220 

FOR MONTH OF: 
MNLED ON: 
DUE DATE: 

NOVEMBER 2007 
DEC. 4, 2007 

DEC. 26, 2007 

I 

I 

l i b  

I 

IN ACCOUNT WITH ENTERGY ARKANSAS, INC 
PLEASE REMIT TO: 

P.O. BOX 8107 
BATON ROUGE, LOUISIANA 70891-8107 

CUSTOMER NO. 28460 

BILLING FOR CAPACITY AND ENERGY AS PER THE SERVICE 
AGREEMENT EFFECTIVE APRIL 1, 1999, BETWEEN ENTERGY 
ARKANSAS,INC. AND AMEREN UE. 

~APA(~ITY CHARGE: 

165,000 ~ @ $11,25/kw $1,856,250.00 

al 

107,662,000 kWh @ $0.0293120 /kWh 3,155,788.54 

I 

PRIOR MONTH ADJUSTMENT Cm: 

FORMULA ENERGYRATETRUE-UP 
OTHER ADJUSTMENTS(SeeSepamteAffachment) 

Z g ~  

S 

TOTAL AMOUNTDUE 

(630,965.00) 
0.00 

4,381,073.54 

0.00 

$4,381,073.54 

g 

I 

I l l  

g 
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AMEREN SERVICES 
SUPPLEMENTAL BILLING DATA 
MONTH OFSER~CE: 

• • • • I • I I I I il 

NOVEMBER 2007 

PRIOR MONTH(==) ADJUSTMENTS 

ADJUSTED kWh 
MONTH BILLED 

90,435,000 
FORMULA ENERGY RATE: 

OCTOBER 2007 

OTHER ADJUSTMENTS (See Separate Attachment) 

ESTIMATED 
RATE 

BILLED 
OR LAST 
REVISED 

0 .03~5~  

ACTUAL 
RATF= 

0.0295820 

DIFFERENCE 

(0.0069770) 

ADJUSTMENT 
AMOUNT ($) 

($630,965.00) 

0.00 

0 o 
0 

0 
I 

0 

0 

M 

0 

(3 

0 

L~ 
0 

0 
0 
CO 

TOTAL PRIOR MONTH(s) ADJUSTMENTS ($630.965.001 
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December 4, 2007 

Ameren Services 
P.O. Box 66149 
St. Louis, MO 63166-6149 
Attn: Fuel Accounting, Mail Code 220 

Gentlemen: 

Enclosed is the power and energy billing for the service month of November 2007 in 
the amount of $4,381,073.54. Also enclosed is a Pro Forma Invoice Number 2072309. 
Please reference this invoice number on your payment. This billing is rendered in 
accordance with the Service Agreement for Wholesale Power dated Apdl 1, 1999. 

Please make your payment by wire transfer on December 26, 2007 to ENTERGY 
ARKANSAS, INC., account number 812276557, Capital One (ABA 065000090) New 
Odeans, Louisiana and include your Entergy account number 28460 in the addenda 
field. 

If you have any questions, please call me at (501) 377-3633 or email me at 
mmontag @ entergy.com. 

Sincerely, 

IBB 

Mado Montagnino 
Major Accounts Billing 

Enclosure 

CC: Ms. Dion C. Couvtllon (L-ENT-6A) 
Ms. Karen A. Kraft (A-TCBY-23F) 
Ms. Holly H. Hoang (T-WOOD-0) 
Mr. Robert L Robinetta (A-TCBY-25B) 
Mr. Randy J. Trosclair (L-ENT-6F) 
Mr. Seth Cureington (T-PKWD-3D) 

I 

m 

lib 
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November 2007 Invoice pd in ~ 2007 
VOUME 

Novmtd:m¢ '07 
ZN Total 

Demand 
Energy 
Total from Involcs 
Oiff between Inv and ZN 

0OLLARS 

• I i I l l l I I I 

to be IJ~plmlded Into Zalnet Pdces Per APL Invoice 

Pdor Month Ad~ultmmtt 
ZN Total 

Demand 
Energy from OCT Invoice 
Energy Adlumbne~ h'om NOV Inv 
OCT Ad|ultsd Totld for Emlrgy 
OCT AdJustod Total 

DIff between lint and 2~1 

$ 5t012t038-54 
$ 

October '07 

185.000 $ 1,856,250.00 
92,720 $ 3T306~.13.17 

S (e~o,ges.eo) 
$ 2,6751248.17 
$ 41531t498.17 

Dlff 

29.55550026 : . .. - : - .  ~29.3j2 0.2435 

28,85297854 29.582 -0.729021 

0 
o 
0 

u~ 
0 

I 
0 

0 

M 

0 

fl 

0 

U~ 
0 

0 
0 
¢0 

Total Amount Pldd to APL $ 4,381,073.54 
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ST~t C~O 0o0 
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Mg,nm ~ Q 4 S s , I ~  ? 0 ( ~ [ q f k l ~  2947El~t Sal41 ~[O? EIR.(4~OA~ Oe~l  III~NI~Ava4M4~ ke~N~Echqd*~4,4 U E F J t  C ] ~ f l ~  ' ~ X O g O e ~ e 4 1 ~ l l r g e  
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D4~4); ~ 2 09~ ~145~ 51211  31 122 ~ 0  1 ~ 1 ~  S210~ ;~4S 

4~1,4 S 419 S 
July 476 

M T S  gO~ 
S4~4e,T~ ~ 7411 

1375 01 $ I11 S 1705  
9 5  7 S  3745 ~ )  

0 

0 

0 
I 

0 

0 

M 

0 

fl 

0 

0 

0 
0 
¢0 
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January 3, 2008 

Ameran Services 
P.O. Box 66149 
St. Louis, MO 63166-6149 
Attn: Fuel Accounting, Mail Code 220 

Gentlemen: 

Enclosed is the power and energy billing for the service month of December 2007 in 
the amount of $5,452,148.57. Also enclosed is a Pro Forma Invoice Number 2073552. 
Please reference this invoice number on your payment. This billing is rendered in 
accordance with the Service Agreement for Wholesale Power dated April 1, 1999. 

Please make your payment by wire transfer on January 24, 2008 to ENTERGY 
ARKANSAS, INC., account number 812276557, Capital One (ABA 065000090) New 
Orleans, Louisiana and include your Entergy account number 28460 in the addenda 
field. 

If you have any questions, please call me at (501) 377-3633 or email me at 
mmontag@entergy.com. 

Sincerely, 

I 

I l l  

Mado Montagnino 
Major Accounts Billing 

Enclosure 

CC: Ms. Dion C. Couvillon (L-ENT-6A) 
Ms. Karen A. Kraft (A-TCBY-23F) 
Mr. Robert L. Robinette (A-TCBY-25B) 
Mr. Randy J. Trosclair (L-ENT-6F) 
Mr. Seth Cureington (T-PKWD-3D) 

I I  

4B 

' i n  
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ENTERGY ARKANSAS. INC. 

INPUT VARJAIN.EI FC¢~ Ct J~.NT 

MONTH IILUNG: 

BILLIN<~ ENERGY (TOtll S¢~KI UieCl by AE) 
(Source EA&R. ISB) 
CUR. MO. EST. RATE FOR BILLING 

PRIOR MO. EST. RATE BILLED 

HOURS IN MONTH 

ICMIEDUUEO Ktq~ 

FOR MONTH OF: DECEMBER 2007 
122,328,000 MAILED ON" JAN 3, 2008 

DUE DATE: JAN. 24, 2008 
$0.0283350 (OUE IN 21 DAYS) 

p i e r  MONTN ~D~JSTMENT O~TA: 
$00293120 FOR MONTH OF; NOVEMBER 2007 

PRIOR MIO. kWl~ B~.LED 107.662.000 
PRIOR MO ACTUAL RATE $0.0305130 

AMEREN SERVICES 
P. O. BOX 64149 
ST. LOUIS, RIO 63166-8149 
ATrN: FUEL ACCOUNTING, MAIL CODE 220 

FOR MONTH OF: 
MAILED ON: 
DUE DATE: 

D E C E M B E R  2007 

JAN.  3, 2008 

JAN.  24, 2008 

IN ACCOUNT WTTH ENT1ERGY ARY, ANSAS, INC 
PLEASE REIMT TO: 

P.O. BOX 8107 
BATON ROUGE. LOUISIANA 7089t-8107 

CUST0UER NO. 28460 

BILLING FOR CAPACITY AND ENERGY AS PER THE SERVICE 
AGREEMENT EFFECTIV~ APRIL 1, 1999, BETWEEN ENTERGY 
ARKANSAS,INC AND AMEREN UE 

O 

O 
L~ 
O 
I 

o 

o 

M 

0 

fl 

O 

L~ 
O 

O 
O 
¢0 

qApACrTY CHAISE: 

165.000 ION O $11.25 $1,856.250,00 

I~NERGY CHAliCE; 

~ ' "  122.326.000 kWl~ (~ $0.0283390 ~Wh 
\ 

3,466.596 51 

PRIOR MONTH ADJUSTMENT (Sl; 

FORMULA ENERGY RATE TRt,E-UP 129,302,06 
OTHER ADJUSTMENTS [See ,Sepllfate Attachrr~nt) 0 00 

TOTAl,. CURRENT MONT H 5,452.148.5;' 
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AMEREN SERVICES 

SUPPLEMENTAL BILUNG DATA 
MONTH OF SERVICE: DECEIA6ER 2007 

PRIOR MONTH(S) ADJUSTMENTS 

ADJUSTED 

MONTH 

ESTIMATED 
RATE 

BILLED 

kW~ OR LAST 

BILLED REVISED 

FORMUt .AENERGYRATIE:  

N O V E I d ~ . R 2 0 0 7  

ACTUAL 

RATE 

107.662.000 00293120 00305130 

OTHER ADJUSTMIENTS (See Separate Attachmect) 

00012010 

ADJUSTMENT 

$129.30206 

000 

k) 
0 o 
0 

0 
I 

0 
k) 
0 

M 

0 

(3 

0 

0 

h) 
0 
0 
¢0 

TOTAL PRIOR MONTH(=) ADJUSTMENTS 
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December 2007 Invoice pd in January 2008 

ZN Total 

Demand 
Energy 
Total from Invoice 
Olff between Inv and ZN 

Prior Month Adjustment 
ZN Total 

Demand 
Energy front Nov Invoice 
Energy AdJumtntent from Dec Inv 
Nov Adjusted Total for Energy 
Nov Adjusted Total 

Dlff between Inv and ZN 

VOUME 
Deck7 

122.925 

165,000 
122,760 

Nov-07 
106,940 

165,000 
106,775 

DOLLARS 

$ 5,322,84509 

$ 1,856,25O.00 
$ 3,466,596.51 
$ 5T322.846 51 
$ (142) 

$ 5.141.332.36 

$ 1,856.250.00 
$ 3,155T788.54 
$ 129,302.06 
$ 3,285,090.60 
$ 5.141,340.60 

= (8.24) 

Price to be Uploaded Into Zalnet 

2823881158 

3076647717 

I I l I II I I 

Prices Per APL Invoice Dlff 

28339 -0.10019 

30.513 0.253477 

k) 
0 
o 

0 

0 
I 

0 
k)  
0 

M 

0 

(3 

0 

0 

h)  
0 
0 
¢0 

Total Amount Paid to APL $ 5,452,148.57 
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0 

0 
I 

0 
k)  
0 
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fl 
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February 8, 2008 

Ameren Services 
P.O. Box 66149 
St. Louis, MO 63166-6149 
Attn: Fuel Accounting, Mail Code 220 

Gentlemen: 

Enclosed is the revised power and energy billing for the service month of January 2008 
in the amount of $3,702,075.16. The bill was revised due to a reduction in the 
estimated energy rate resulting from removal of the FERC mandated system agreement 
payment. This billing is rendered in accordance with the Service Agreement for 
Wholesale Power dated April 1, 1999. 

Please make your payment by wire transfer on February 25, 2008 to ENTERGY 
ARKANSAS, INC., account number 812276557, Capital One (ABA 065000090) New 
Orleans, Louisiana and include your Entergy account number 28460 in the addenda 
field. 

If you have any questions, please call me at (501) 377-3633 or email me at 
mmontag@entergy.com 

Sincerely, 

g 

0 

I 

Mario Montagnino 
Major Accounts Billing 

Enclosure 

CC: Ms. Dion C. Couvillon (L-ENT-6A) 
Ms. Karen A. Kraft (A-TCBY-23F) 
Mr. Robert L. Robinette (A-TCBY-25B) 
Mr. Randy J. Trosclair (L-ENT-6F) 
Mr. Seth Cureington (T-PKWD-3D) 

g 
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AMEREN SERVICES 

P. O. BOX 66149 

ST. LOUIS, MO 63166-6149 

ATTN: FUEL ACCOUNTING, MAIL CODE 220 

FOR MONTH OF: 

MAILED ON: 

DUE DATE: 

REVISED BILL 2/8/2008 

IN ACCOUNT WITH ENTERGY ARKANSAS, INC 
PLEASE REMIT TO: 

P.O. BOX 8107 
BATON ROUGE, LOUISIANA 70881-8107 

CUSTOMER NO. 28460 

BILLING FOR CAPACITY AND ENERGY AS PER THE SERVICE 
AGREEMENT EFFECTIVE APRIL 1, 1999. BETWEEN ENTERGY 
ARKANSAS, INC AND AMEREN UE 

JANUARY 2008 

FEB.4, 2008 

FEB. 25, 2008 

g 

CAPACITY CHARGE: 

165,000 KW @ $11 25 /kw $1.856.25ooo J 

Ill 
ENERGY CHARGE: 

122,684,000 k W h  @ $0 0112520  / k W h  1.380A40 37 v/ 

I I J  

pRIOR MONTH ADJUSTMENT (S): 

FORMULA ENERGY RATE TRUE-UP 
OTHER ADJUSTMENTS (See Separate Attachment) 

TOTAL CURRENT MONTH 

PREVIOUS BALANCE: 

441,719 19 
23,66560 

3,702,07516 

0 O0 

I TOTAL AMOUNT DUE $3.702.075 16 

I 

g 

,m 

,== 
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AMEREN SERVICES 

SUPPLEMENTAL BILLING DATA 
MONTH OF SERVICE: JANUARY 2008 

J IB  

Q 

PRIOR MONTH(s) ADJUSTMENTS 

ADJUSTED 

MONTH 

ESTIMATED 
RATE 

BILLED 

kwh OR LAST 

BILLED REVISED 

FORMULA ENERGY RATE: 

DECEMBER 2007 122.326,003 0 0283390 

OTHER ADJUSTMENTS (See Separate Attachment) 

TOTAL PRIOR MONTH(s) ADJUSTMENTS 

ACTUAL ADJUSTMENT 

RATE DIFFERENCE AMOUNT(}) 

0 0319500 00036110 

f, 
$441.719.19 

23,665.60 

l i d  

m 

I 

I 

I 

i 



January 2008 paid in February 

ZN Total 

Demand 
Energy 
Total from Invoice 
Diff between Inv and ZN 

VOUME DOLLARS 
Jan~8  

122,875 $ 3.236,68842 

165,000 $ 1,856,25000 
122,710 $ 1,380,44037 

$ 3.236.69037 
$ (1 95) 

Price to be Uploaded Into Zalnet 

11.24961592 

Prices Per APL invoice Dlff 

11.252 -000238 

Prior Month Adjustment 
ZN Total 

Demand 
Energy from Dec Invoice 
Energy Adjustment from Dec Inv 
Dec Adjusted Total for Energy 
Dec Adjusted Total 

Diff between Inv and ZN 

Deck7 
122,925 $ 5.788,22825 

185.000 $ 1,856,25000 
122,760 $ 3,466,596,51 

$ 465,384.79 
$ 3.931,98130 
$ 5.788.231 30 

$ (3 05) 

32.02982486 31.95 0.079825 

N 

u 

¢4 
¢4 
o 

~d 

N 

I 

N 

Total Amount Paid to APL $ 3,702.075.16 

| I I I I • | I I • • • I ! I I I I | 
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March 4, 2008 

Ameren Services 
P.O. Box 66149 
St. Louis, MO 63166-6149 
Attn: Fuel Accounting, Mail Code 220 

Gentlemen: 

Enclosed is the power and energy biIling for the service month of February 2008 in the 
amount of $3,040,040.57. Also enclosed is a Pro Forma Invoice Number 2076432. 
Please reference this invoice number on your payment. This billing is rendered in 
accordance with ~he Service Agreement for Wholesale Power dated April 1, 1999. 

Please make your payment by wire transfer on March 25, 2008 to ENTERGY 
ARKANSAS, INC., account number 812276557, Capital One (ABA 065000090) New 
Orleans, Louisiana and include your Entergy account number 28460 in the addenda 
field. 

If you have any questions, please call me at (501) 377-3633 or email me at 
mmontag@entergy.com 

Sincerely, 

I I  

i l  

N I  

I l l  

Mario Montagnino 
Major Accounts Billing 

Enclosure 

CC~ Ms. Dion C. Couvillon (L-ENT-6A) 
Ms. Karen A. Kraft (A-TCBY-23F) 
Mr. Robert L. Robinette (A-TCBY-25B) 
Mr. Randy J. Trosclair (L-ENT--6F) 

411 

n 

i n  
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I AMEREN SERVICES 

P. O. BOX 66149 

ST. LOUIS, MO 63166-6149 

ATTN: FUEL ACCOUNTING, MAIL CODE 220 

FOR MONTH OF: 

MAILED ON: 

DUE DATE: 

FEBRUARY 2008 

MARCH 4, 2008 

MARCH 25, 2008 

I 

e l l  

IN ACCOUNT WITH ENTERGY ARKANSAS, tNC 
PLEASE REMIT TO: 

P.O. BOX 8107 
BATON ROUGE, LOUISIANA 70891-8107 

CUSTOMER NO. 28460 

BILLING FOR CAPACITY AND ENERGY AS PER THE SERVICE 
AGREEMENT EFFECTIVE APRIL 1, 1999, BETWEEN ENTERGY 
ARKANSAS, INC. AND AMEREN UE 

CAPACITY CHARGE: 

165,000 KW @ $1125/kw $1,856.250.00 

ENER(~Y CHARGE: 

114,815,000 kWh @ $0.0104910 /kWh 
61 

1,204,524 17 

I 

I 

pRIOR MONTH ADJUSTMENT (S): 

FORMULA ENERGY RATE TRUE-UP 
OTHER ADJUSTMENTS (See Separate Attachment) 

~ T  MONTH 

PREVIOUS BALANCE: 

(20.733.60) 
0.00 

3,040,04057 

0.00 

l i b  

TOTAL AMOUNT DUE $3,040,040 57 

I 

g 

I 
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AMEREN SERVICES 

SUPPLEMENTAL BILLING DATA 
MONTH OF SERVICE: FEBRUARY 2008 

m 

gll 

J 

l I B  

I I  

LIB 

PRIOR MONTH(s) ADJUSTMENTS 

ADJUSTED 

_MONTH 

ESTIMATED 
RATE 

BILLED 

kWh OR LAST 

BILLED REVISED 

FORMULA ENERGY RATE: 

JANUARY 2008 

ACTUAL 

RATE DIFFERENCE 

122,684.000 0.0112520 0 0110830 (0.0001690) 

OTHER ADJUSTMENTS (See Separate Attachment) 

TOTAL PRIOR MONTH(s) ADJUSTMENTS 

8 

I I  

I 

m 

I 
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ADJUSTMENT 

AMOUNT(~I 

($20,733.60) 

0.00 

I 

g 

a 

i 

I 

a 
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Attachment 4 
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ENTERGY CAPACITY AGREEMENT 

TIx "Agle~rner, t For Wholesale Powes Se~vlce Bm',veen Ask~ssss Power & Li~lht Company And Union 
Elecu-lc Compuny" signed March 12, 1991 has recently com~ up for renewol. The existing agreement calls 
for APBd., (F-ntm'g~) Io dcfiv~ 160 ~ nrc~nd the cl~ck of capacity and energy to the Enferlly/Amnren 
inlm'coonect until Mmr, h of 20~2. U'E (Arn~cn) holds the right to, exlend the ngrcemcnt into March, 2008 
and both Ironies hnkl the right to file with FERC for o change in rates in 2004. 
Asides from .,..implifying the existing sgxeernent, the revised agreement extends the Cltpn'qty *rid e l ~  
deliveries through the ~ of 2008, fixes the cost bsse components (r.,na~ling a 3% cmnud escalator on 
25% or tl~ c~paeilyle.nntgy) d~Ic:mdnlnz the dc~tl ¢conon6¢s tnd eliminates the rights of either party to file 
a rate ch~ge in 2004. ~ ntttieipated "all in" cssl of tl~ revised ngrcemont comp~,s favorably to 
Ame~¢n"5 forward ~ c~rve. It a/so ptovidss the daffy ol~ion for Amcren to cithor bring the ~crgy  horn= 
or mask~ t ~  enm"lD' ~dth.in ~e Enrnrl~ control a.re.n or to it's interconnects. 
A compmso~ of the major c~nli"~t diffcrcncea follows. 

xe_.e.tm 

Exi~ing: Unu]/Catch 
A,n~rea dlita ta emend ut,~ b l a ~  2/~8 
Contlnms~ beye~l ~ ~ unless c~ nc~llnd by either p ~ y  wilh 60 month n o t ~  

R~vlsed; Beglm Apa'tl 1,1999 t b /~ l~  l~eemher 31,2Df~ 
Colxir ues lselamd Decembl~ 31,2008 unless cancelled hy either pltrty with 60 month notice 

Existing: E,m~gy poimt of ~lion with Amer~ ( We oftentimes sell the e.ne.s IW back to Em~gy but are 
[nv.duded from selling at the morn liquid/profimbl© "into Enlei'gy" location) 

Rcvisc~: Emecr/s Whim Bluff Somon 
Anl~lcn will r~cnivc mllover rights Itr, s o r..iated ",~.ith the tronsrnissian ~-vie¢. I~xrvidcti in the 199! 
z ~ m c m L  

a 

IMM 

Voh~.  

Existing: 160 MW (lwJud~ base-120 ~ peakimg-40) plus losses of 3.12% 
PeakSe z c E p ~ y  I~com~ he~ ¢~p~cily afun- 2002 at Ammcn's option 

Revised: 165 ~ ~cludhsj Ims~ 

Exisun|: Oniy L ~ curud/ag native load 
Revise: S:unc 

a l l  
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Existing: 
Be,.~ rate.- $13,.2fdKW month inc]uding tra~mL~on 
pc,aking ram- .~.02/KW month wi~ annual 3~ cscnlnmr 

BL~ ram- E.mcrgy's cm! bJs~ fuel and pu'~has~ energy rote formula Cappr~x. $ESO./MWE 
evcragc in 1998) 

peaking ram. $SgdMWh in 1998, 3% increase each ycm' until 2002 
Revlmd: 

Bmm nne- $! I.;7.5/K'W month plm Izap..~ni~ion (SJ .09/KW moth) 
Peking n~e. Rolled imo bese rate 

Bas~ rate- Same as in cx.lstln~ agrr.emcnt 
penldng ram. Rol~rd imo bL~ rat~ 
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ENWERGY SERVICES, INC. 
FEDERAL ENERGY REGULATORY COMMISSION 

Docket No. ER07-956-001 

ResponSe off Entergy Services, Inc. 
to the First Set of Data Requests 

of Requesting Party: Commission Trial Staff 

Prepared at the Direction off Michael 
Schnitzer/Br~ce Louiselle/2ohn HurstelI 
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Question No.: STAFF 1-2 Part No.: Addendum: 

Question: 

On page 39, lines 5-6, of Exhibit ESI-I, Mr. Schnitzer claims that the 
Commission "clearly" stated that the production cost disparity between Entergy Arkansas 
and the other Operating Companies is "energy related". On page 14, lines 5-20, of 
Exh~it ESI-6, Mr. LouiselIe quotes the Commission as stating "each operating utility 
should share in the overall capacity costs of the system in rough proportion to the 
benefits it receives (i.e., that its demand is met) from that system. Given the tremendous 
disparities in size and loads among the operating utilities, the only legirimate way to 
ensure that approximate parity between costs borne and benefits received is to ensure 
approximate equalization ofcost responsibility on a per unit of demand basis. In other 
words, an allocation scheme that would not achieve a rough equalization of production 
costs on a demand basis would be, in the absence of a rational explanation, unduly 
discriminatory because there would be no basis for disparity among similarly situated 
entities." 

a. Does Entergy admit or de W that in the quote by Mr. LouiseIle, tim 
Commission clearly stated that production cost disparities among the 
Operating Companies must be measured on a "unit of demand basis"7 
Please explain. 

b. Does Entergy admit or deny that it allocates Entergy System non-nucltar 
capacity costs and non-nuclear fixed production expenses (SFPC) (o each 
Operating Company in Section 30.13 of the System Agreement on the 
basis of demand? Please explain. 

C. Other than the language in the Commission's order in Louisiana Public 
Service Comml~ion v. gnteJ~gy Service.x, Inc., 119 FERC¶ 61,095 at P35 
(2007), please provide all bases and documents known to Entcrgy that 
support the proposition that the component of Entorgy Arkansas' 
Bandw/dth payments as~,ociated with "SFPC" of Se~on 30.13 of the 
System Agreement should not he considered as "capacity" or as "demand- 
related" when interpreting the terms of Entergy Arkansas' contract with 

I 

ER07-956-001 STAFF 1-2 SSI ] 19 
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AmerenUE at issue in this proceeding. 

d. Other than the language in the Commission's order in Louisiana Public 
Service Commission v. Entergy Ser~,ices, bzc., I 19 FERC ¶ 61,095 at P35 
(2007), please provide all bases and documents known to Entergy or Mr. 
Schaitzer that reconcile Mr. Sclmitzer's claim in Exhibit ESI-1 that all of  
Entergy Arkansas" Bandwidth payments should be considered to be 
energy related with the fact that Section 30.13 of the System Agreement 
allocates a significant amount of Sys:em production costs on the basis of  
demand. 

e .  Do economy purchases made by Operating Companies or Entergy 
Services acting as agent for one or more Operating Companies sometimes 
include an explicit capacity charge? Please explain. 

If the answer to (e) is yes, is Entergy Arkansas prohibited from passing the 
capacity component of the economy purchase t.~ough the AmerenUE 
contract at issue in this proceeding? Please explain. 

g. If the answer to (f) is yes, why did Entergy Arkansas agree to less than full 
ratable recovery of economy purchases in the AmerenUE contra=t at issue 
in this proceeding? 

It. Separate from any Entergy Askansas-AmerenUE contract considerations 
but with Kll consideration given 1o other Entergy A,rkan~s wholesale 
power customers" and retail customers' legitimate interests, please explain 
and describe Enmrgy's posidon as to how AmetenUE' s just and 
reasonable share of  Entergy Arkansas' Bandwidth Payment should be 
determined, 

Assume that Entergy Arkansas' contract with AmerenUE was a fixed rate 
contzact, i.e., both the capacity and energy rates were freed for the life of 
the contract. Would Entergy agree or disagree that some sham of  Emergy 
Arkansas' Bandwidth Paymem should be attributed m the AmereuUE 
service even if Entergy Arkansas was unable to pass this cost through to 
AmerenUE? Please explain. 

Is it Eat~gy's position in this proceeding that the just and reasouable 
share of  Enter~  Azk~sas '  Bandwi~,h Payment attributable to the 
AmeranUE power sale is exactly equal to the amount of the Bandwidth 
Payment that the Amca'enUE contract by its explicit terms passes through 
the monthly energy adjustment provisions? Please explain. 

l 

Response: 
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a .  Admit. Howe"e L the quote referenced in this request is from FERC 
Opinion No. 292, 41 FERC 61,238, at 61,617 (1987). FERC Opinion 
Nos. 480 and 480-A, as well as 'the subsequent EL01-88 orders on 
compliance accepting the Bandwidth formula, provide how the production 
cost disparities among the Operating Companies mu~t be measured. 
Nevertheless, in FERC Opinion No. 292 the reference to "unit of demand" 
was to average demand, which mathematically is equal to the variable 
"ER." 

b. Admit. 

C. The Bandwidth remedy recently established in FERC's Opinions 480 and 
a80-A sets forth the Commission's rough production cost standard. These 
orders clearly state how each Operating Company should share in the 
overall total production costs of the System. The Bandwidth formula 
explicitly identifies (and differentiates) each Operating Company's share 
of the overall fixed production costs of the System (SFPC) and each 
Operating Company's share of the overall variable production costs of  the 
System (SVPC). Overall fixed production costs are allocated among the 
Operating Companies on a demand-basis (DR) and overall variable 
production costs are allocated on an energy-basis (ER). The Bandwidth 
formula ensures that each Operating Company's actual production costs 
are within 11% of its respective shB:e of the System's production costs. In 
2006, Entergy Arkansas' fixed production costs were actually higher than 
its allocated share of the System's fixed production costs. However, its 
variable production costs were well below its allocated share oft.he 
System's variable production costs, therefore a Bandwidth payment had to 
be made. The difference between Entergy Arkansas' variable production 
costs and its allocated share of System variable production costs is 
actually larger than its required Bandwidth payment. Therefore no 
component of the Bandwidth payment can be attributed to disptwities in 
fixed production costs; the Bandwidth payment is entirely attributable to 
variable production costs. Thus the apparem premise of the question - that 
there is a component &the Bandwidth payment that is "associated with 
SFPC" - is incorrect. 

d. See the Company's response to (I-2c) and ",he attached documents 
(specifically, pages I l - 13 of Mr. Schnitzcr's Rcbuaal testimony before 
the Arkansas Public Service Commission in Docket 06-101-U, pages 5 - 9 
of Mr. Schnitzer's Sur~buttal testimony in that same proceeding, and an 
updated version of the figure included on page 9 of  Mr. Schnitzer's 
Surrebuttal testimony - the update being based on the Company's actual 
Bandwidth filing). 

e .  -Economy pumhases made by the Operating Companies or Entergy 
Services acting as agent for one or more Operating Companies have not 
included explicit capacity charges. 

ER07-956-001 STAFF l-2 Sg1121 
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See the Company's response to Staff 1-2 (e). 

See the Company's response to Staff 1-2 (e) and (f). 

As is noted in the Company's response to (l-2e), because the difference 
between Entergy Arkansas' variable production costs and its allocated 
share of System variable production costs is larger than its required 
Bandwidth payment and no component of the Bandwidth payment is 
associated with fixed costs, the Company believes that it is just and 
reasonable to allocate Bandwidth payment costs to AmerenUE like it does 
other energy-related expenses -- based on AmerenUE's energy-ratio share 
of these costs. This is exactly the amount of the Bandwidth payment that 
the current service agreement between Entergy Arkansas and Union 
Electric Company (d/b/a Ameren UE) attributes to AmerenUE. 

See the Company's objection response to STAFF 1-2i. 

Yes. See the Company's response to (l-2h). 
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UNITED STATES OF AMERICA 
FEDERAL ENERGY REGULATORY COMMISSION 

Union Electric Company, 
Complainant 

V .  

Entergy Arkansas, Inc. and 
Entergy Services, Inc., 
Respondents 

Docket No. EL08- 

NOTICE OF COMPLAINT 

Take notice that on April 30, 2008, Union Electric Company (d/b/a AmerenUE or 
"AmerenUE") filed a complaint pursuant to sections 206 and 309 of the Federal Power 
Act ("FPA"), 16 U.S.C. §§ 824e and 825h, and section 385.206 of  the Federal Energy 
Regulatory Commission's ("Commission") regulations issued thereunder, against 
Entergy Arkansas, Inc. and Entergy Services, Inc. (collectively "Respondents"). In the 
Complaint, AmerenUE ultimately seeks an order from the Commission compelling 
Respondents to adhere to the rates, terms and conditions of an existing, Commission- 
approved long-term Service Agreement between EAI and AmerenUE, cease charging 
AmerenUE a charge in violation of that agreement and in violation of the filed rate 
doctrine, and provide AmerenUE with refunds, including interest calculated pursuant to 
18 C.F.R. § 35.19a, for all overcollections. 

Any person desiring to intervene or to protest this filing must file in accordance 
with Rules 211 and 214 of the Commission's Rules of  Practice and Procedure (18 CFR 
385.211,385.214). Protests will be considered by the Commission in determining the 
appropriate action to be taken, but will not serve to make protestants parties to the 
proceeding. Any person wishing to become a party must file a notice of  intervention or 
motion to intervene, as appropriate. Such notices, motions, or protests must be filed on 
or before the comment date. On or before the comment date, it is not necessary to serve 
motions to intervene or protests on persons other than the Applicant. 

The Commission encourages electronic submission of protests and interventions 
in lieu of  paper using the "eFiling" link at htlp://www.ferc.gov. Persons unable to file 
electronically should submit an original and 14 copies of  the protest or intervention to thc 
Federal Energy Regulatory Commission, 888 First Street, N.E., Washington, D.C. 20426. 

This filing is accessible on-line at http://www.ferc.gov, using the "eLibrary" link 
and is available for review in the Commission's Public Reference Room in Washington. 
D.C. There is an "eSubscription" link on the web site that enables subscribers to receive 
email notification when a document is added to a subscribed docket(s). For assistance 
with any FERC Online service, please email FERCOnlineSupport~ferc..uov, or call 
(866) 208-3676 (toll free). For TTY, call (202) 502-8659. 

Comment Date: 
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