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Re: Southwest Power Pool l_n£.. Docket No. ER06-451- V " ~ , , "  
Submission of Compliance Filing to Modify Energy Imbalance Market 
and Market Monitoring Procedures 

Dear Secretary Salas: 

Pursuant to the Commission's order issued on March 20, 2006 in this docket ~ and 
Section 205 of the Federal Po~ver Act ("FPA") where appropriate, Southwest Power Pool, 
Inc. ("SPP") submits this compliance filing proqding for revisions to its ()pen Access 
Transmission Tariff ("OA'lq"" or "Tariff'). 2 Specifica!ly, SPP is ruvising the real-time 
energy imbalance market proposal that was conditionally accepted in part and rejected in 
part by the March 20 Order. SPP requests that these proposed Tariff sheets become 
effective on October 1, 2006. 

In developing this filing, SPP sought for the most part to limit the changes to 
compliance with the March 20 Order. 3 Thus. SPP's principal focus here is to explain in 

' Sw. Power Pool Inc., 114 FERC ¶ 61.289 (2(/06) ("*larch 20 Order"). 

On this same date, SPP also is submitting a settlement agreement to the appointed 
settlement judge in a separate filing with its balancing authorities as required by 
Paragraph 91 of  the March 20 Order. 

One area where SPP has submitted new material which responds to the March 20 
Order but which is not strictly in compliance invoh, es reserv'e sharing. Even if 
the Commission considers this to be a change under FPA Section 205, given the 
close relationship to this filing, it is appropriate to consider it here. See Midwest 
Indep. Transmission Sys. Operator, Inc., 112 FERC '~ 61,169, at P 15 (2005) 
(addressing proposed tariff changes that wcrc closely and plainly related to the 
Commission's compliance requirements). SPP's tiling of the tbnn of service 
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general how it is in compliance. SPP will submit additional filings under Section 205 of 
the FPA for any new non-compliance changes. 

I. Background 

On June 15, 2005, SPP filed with the Federal Energy Regulatory Commission 
("FERC" or "Commission") proposed Tariff revisions imended to implement a real-time 
energy imbalance market and establish a market monitoring and market power mitigation 
plan ("June 15 Filing"). This was to fulfill a commitment made by SPP in its application 
for recognition as a Regional Transmission Organization ("RTO") that it would 
implement a real-time energy imbalance market. 4 On September 19, 2005, the 
Commission issued an order rejecting the June 15 Filing, stating that SPP's proposal 
required significant modification or elaboration before the Commission could act. 5 
Nonetheless, the Commission provided guidance to SPP on various issues for its next 
filing. 6 

On January 4, 2005, SPP submitted a more detailed proposal to implement a real- 
time energy imbalance market and establish a market monitoring and market power 
mitigation plan ("January 4 Filing"). In its January 4 Filing, SPP addressed many of the 
issued raised by the Commission in the September 19 Order. In the March 20 Order, the 
Commission rejected in part, conditionally accepted and suspended in part, the January 4 
Filing and permitted it to become effective October 1, 2006. 7 The Commission 
commended SPP on further developing its imbalance market and market monitoring and 
mitigation plan pursuant to the September 19, 2005 Order. 8 However, the Commission 
stated that SPP's proposal required further modification or elaboration before the 
Commission could determine whether SPP's imbalance market was designed and 
monitored properly, and was just and reasonable. 9 The Commission therefore directed 
SPP to submit a compliance filing revising various parts of its proposal. 

agreement in Attachment AH also appears to be under Section 205 ofthe FPA but 
is so closely related to this filing that it can be considered together with it. 

This commitment was accepted by the Commission. See Sw. Power Pool, Inc., 
106 FERC ¶ 61,110 at P 134, order on reh'~. 109 FERC 1 61,010 (2004). 

See $w. Power Po91, Inc., 112 FERC ¶ 61,303, at P 1 ("September 19 Order"), 
reh'g denied, 113 FERC ¶ 61,115 (2005). 

See. ~ September 19 Order. 

See March 20 Order at PP 1-3. 

See id. 

9 See id. 
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These tariff revisions were developed and ultimately approved in the SPP 
stakeholder process. 1° SPP's Board of  Directors ("Board") then on May 17, 2006 voted 
to allow this filing to go forward. 

SPP thus submits this compliance filing in order to incorporate each of  the 
Commission's revisions into its Tariff. 

II. Description and Justification for the Revisions to SPP's Tariff 

As demonstrated below, SPP has revised its Tariff to address each of  the issues 
raised by the Commission in the March 20 Order:. x| 

. March 20 Order at P 20, Incorporation from Market Protocols into Tariff 
Additional Detail Concerning Curtailment Adjustment Tool and Other 
Mechanlsn,, to be Used to Manage Interaction of Transmission Loading 
Relief Events and Flows in Imbalance Market. As discussed below and in the 
testimony of Mr. Mark Rossi at 6-11, SPP has revised Section 4.3 of Attachment 
AE its Tariff to incorporate detail on the curtaiLment/adjustment tool from its 
market protocols. 

. March 20 Order at P 24, Submission of Detailed Plan for Cutover to 
Decentralized Power System Operations in Event of Serious Failure of 
Imbalance Market Operations. SPP submits herein as Exhibit IV its Market 
Transition and Reversion Overview. Section 7 of  this document provides that the 
main goal of  SPP's reversion planning activities is to reverse the market txansifion 
and utilize the business processes in place just prior to the market transition for a 
variety of  roasons. Section 7 details the stops taken if  a situation arises that 
necessitates reversion to pre-market systems and processes, and provides that the 
reversion plan would be implemented in the event that: (1) SPP's ability to 
reliably and accurately dispatch and settle the market in accordance with its Tariff 
and other applicable business rules (such as its protocols) is compromised; and (2) 
there is no viable work-around that can be implemented until the underlying 
system functionality is resolved. In the event a reversion plan is executed, SPP 
will make any filings as necessary and required by any regulating authority. The 

10 

11 

On May 16, 2006, the SPP Markets and Operations Policy Committee ("MOPC") 
approved the filing of  these changes. 

SPP notes that the Commission dir~ted it to file additional information and 
documents concerning the division of  responsibilities between SPP and its control 
areas. See id. at PP 19, 90-91. SPP will submit these materials in a separate 
compliance filing. Furthermore, in addition to the Tariff revisions specified in 
this filing, SPP has also made several minor clerical and grammatical revisions 
which wore made necessary by the incorporation of  the revisions required by the 
March 20 Order. 
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attached testimony of  Mr. Carl Monroe describes the reversion plan and explains 
that it will work and that reliability will be maintained. 

. March 20 Order at P 26, Implementation of Temporary Caps on Supply 
Offers into Imbalance Market and Designating Sunset Date for Offer Caps. 
SPP has revised Section 1.2.6 of  Attachment AE to incorporate the temporary 
caps on supply offers into the energy imbalance market specified by the March 20 
Order. Specifically, as required by the March 20 Order, SPP's revisions require 
that, for the first 90 days commencing with the energy hnbalance market effective 
date, market participants must submit Offer Curve prices that are less than or 
equal to $400/megawatt-hour. Between 91 days and 180 days commencing with 
the energy imbalance market effective date, market participants must submit 
Offer Curve prices that are less than or e q ~  to $1000/megawatt-hour. Beginning 
with the energy imbalance market effective date, Offer Curves (the mechanism 
used to submit offers) shall be subject to the provisions of  Section 3.2.4 of  
Attachment AF. 

. March 20 Order at P 29, Incorporation of Price Correction Proposal from 
Market  Protocols. SPP has created a new Section 4.5 in Attachment AE, which 
incorporates the price correction proposal currently contained in SPP's market 
protocols which the March 20 Order found to be "just and reasonable." The 
provision has been slightly modified to use defined terms in SPP's Tariff. 

. March 20 Order at P 40, Inclusion of Requirement that Each Resource 
Included In Resource Plan Must be Self-Dispatched or Offered Into Market 
at Level Sufficient to Meet Energy Requirements. SPP has revised Section 2.2 
of  Attachment AE to specify that each resource included in a resource plan must 
be either self-dispatched or offered into the market at a level sufficient to meet its 
energy requirements. Specifically, market participants must submit Resource 
Plans and load forecasts for each hour of  the next operating day to SPP no later 
than l l00 Central Prevailing Time on the day prior to the operating day. 
Furthermore, to the extent that the sum of  market participants' load forecasts for 
each Settlement Area is significantly different than SPP's settlement area load 
forecasts developed under Section 2.1, SPP will contact the applicable market 
participants to resolve the discrepancy. A market participant must submit a 
resource plan that provides a sufficient amount of  available energy to meet all of  
the market participant's energy obligations, where such energy obligations arc 
equal to the market participant's load forecast plus third party sales minus third 
party purchases. Furthermore, pursuant to the Commission's directive, market 
participants must satisfy their energy obligations through any combination of: (1) 
scheduling energy from third parties, (2) planned operating levels o f  self 
dispatched resources as identified in the resource plan or (3) by making its 
resources available to SPP for dispatch with sufficient dispatchable operating 
range, as identified in the resource plan, such that in aggregate, they are capable 
of  producing sufficient energy to meet the market participant's energy obligations 
at all times. Market participants may also submit energy schedules, and such 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

Honorable Magalic R. Salas 
May 19, 2006 
Page 5 

schedules must be submitted in accordance with the timclines set forth in 
Attachment P of  SPP's Tariff. 

In addition, SPP has revised Section 2.4.3 of  Attachment AE to provide that if  a 
market participant fails to follow SPP's instructions concerning the commitment 
or de-commitment of  resources, SPP will report such action to the Commission. 

. March 20 Order at P 41, Undertaking of Simultaneous FeasibiUty Analysis in 
Evaluating Day-Ahead Resource Plans and Mapping of Generator-Load 
Pairs to Nodes of Transmission Sys tem As explained in Mr. gossi 's  testimony 
at 2-5, SPP has amended Section 2.4.2 of  Attachment AE to expand and clarify 
the two analyses performed during the day-ahead process: (1) a supply adequacy 
assessment and (2) the simultaneous feasibility analysis. Mr. Rossi outlines how 
a new section 2.4.2Co) was added to Attachment AE to describe the simultaneous 
feasibility analysis that will be performed during the day-ahead process, and 
summarizes the process SPP will use. Mr. Rossi explains how SPP's revisions 
address the Commission's concern that SPP not rely on emergency procedures to 
resolve an infeasible set o f  schedules identified in the day ahead process. Mr. 
Rossi also notes how amendments were made to the supply adequacy assessment 
portion of  Section 2.4.2 to ensure that SPP's protocols and Tariff used similar 
defined terms and to clarify how third party schedules are included in this 
asscgsn'lent. 

In addition, SPP has revised Section 2.2.1 of  Attachment AE to require a market 
participant's resource plan to include each resource's physical minimum 
sustainable capacity Limit in megawatts per hour for each operating hour and 
physical maximum sustainable capacity limit in mcgawatts per hour for each 
operating hour. This modification is necessary to ensure that submitted limits are 
based on actual physical available capacity so that SPP can conduct a proper 
supply adequacy analysis under Section 2.4.2. 

Finally, in response to the Commission's directive that SPP modify its Tariff to 
allow for power purchases to be included in resource planes, SPP notes that 
Section 2.2 of Attachment AE requires market participants to submit a resource 
plan that provides a sufficient amount of  available energy to meet all o f  the 
market participant's energy obligations, where such energy obligations are equal 
to the Market Participant's load forecast plus third party sales minus third party 
purchases. Section 2.2 further permits market participants to satisfy their energy 
obligations entirely through scheduling energy from third parties. 

. March 20 Order at P 42, Provision of Authority for SPP to Control for Over- 
or Under-Commitment of Resources in Resource Plan. SPP has revised 
Section 2.4.2 of  Attachment AE to provide that, if  it determines there is 
insufficient operating capacity or excess operating capacity for the next operating 
day within a balancing authority area, SPP will notify those market participants 
within that balancing authority area that have not identified sufficient resources to 
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meet their energy obligations or that have identified resources in excess of  their 
energy obligations, and each such market participant must correct the deficiency 
or excess and resubmit such plans and/or schedules to SPP by 1700 on the day 
prior to the operating day. 

SPP has also clarified Section 2.4.3 of  Attachment AE to provide for the 
commitment or de-commitment of  resources only if a market participant has not 
committed appropriate or sufficient resources to meet its own energy and 
ancillary services obligations. 

. March 20 Order at P 45, Development of Hourly Load Forecast for Each 
Settlement Area Based Upon Input from Control Area Operators and Load- 
Serving Entities, and Explanation in Market protocols of Process. As 
discussed above, Section 2.1 of  Attachment AE has been modified to require SPP, 
in developing an hourly load forecast for the next day operating plan, to take into 
consideration load forecast information provided by balancing authorities in 
forming its forecast. SPP will provide these hourly load forecasts electronically 
for use by market participants in developing their resource plans and load 
forecasts. Finally, pursuant to the Commission's directive, SPP will incorporate 
an explanation concerning the process for receiving and incorporating such input 
into its market protocols. 

. March 20 Order at P 55, Identification of Over- and Underscheduling 
Relative to Market Participant's Actual Load and Submit of Monthly 
Reports. SPP has revised the renumbered Section 4.5 of  Attachment AG to 
require SPP's Market Monitor (as expressly provided in the March 20 Order), for 
one year following the energy imbalance market effective date, to identify over 
and under-scheduling relative to the market participant's reported load when 
congestion occurs (in the real time market), and submit monthly reports to the 
Commission on the benefits gained by those market participants, the charges 
made to market participants for over or under-scheduling, and any other issues the 
Market Monitor deems relevant to over and under-scheduling. As a component of  
this reporting, the Market Monitor will determine, and recommend if needed, 
changes to SPP's Market Protocols to address any significant issues presented by 
this ongoing review. 

10. March 20 Order at P 57, Exclusion from Over- or Underscheduling Charges 
for Higher of 2 MW or 4 Percent Dcadband As expressly required, SPP has 
revised Sections 5.3 and 5.4 of  Attachment AE to exclude over- or 
underscheduling charges when the differences between a market participant's 
scheduled load and reported load is less than 2 MW. 

11. March 20 Order at P 72, Submission of Monthly Informational Filings by 
Market Monitor to Commission. As expressly required, SPP has revised 
Section 4.2 of  Attachment AG to provide that, for one year following the energy 
imbalance market effective date, SPP's Market Monitor will be required to make 
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monthly informational filings to the Commission that specifically include a 
measure of  the total megawatts of  bids at each node relative to the available 
megawatts of  generation at each node, and detail regarding how congestion and 
imbalances were resolved, whether through Transmission Loading Relief 
("TLR") or imbalance market mechanisms. 

12. March 20 Order at P 73, Provision of Compensation for Dispatch of Self- 
Dispatched Resources for Deviation from Schedules during Non-Emergency 
Condit/ons. SPP has modified Sections 1.2.7, 1.3.2 and 4.1 of  Attachment AE to 
address this issue by limiting requirements to emergency conditions. Specifically, 
Section 1.2.7 of  Attachment AE has been modified to require market participants 
to follow SPP's dispatch instructions where such dispatch instructions are 
described under Section 4.1 of  Attachment AE. 

Section 1.3.2 of  Attachment AE has been modified to provide that, in the real- 
time period, SPP will dispatch dispatchable resources to provide energy 
imbalance service economically on the basis of  least-cost, security-constrained 
economic dispatch and the prices and operating characteristics offered by market 
participants or based upon manual dispatch insmmtions, and, will adjust the 
dispatchable energy range of  such dispatchable resources to account for any 
capacity identified in the ancillary services plan. SPP's revisions edso allow it to 
issue manual dispatch instructions to self-dispatched resources only during 
emergency conditions and as described under Section 4.1 of  Attachment AE. 
SPP's revisions to Section 1.3.2 of  Attachment AE serve to limit the movement of  
self-dispatched resources to orfly emergency conditions, and to eliminate SPP's 
perceived ability to issue orders to a serf-dispatched resource under normal 
conditions. Under normal conditions, dispatch instructions to Self-Dispatched 
Resources are equal to scheduled amounts. With regard to the Commission's 
concerns regarding compensation, SPP notes the Commission's determination 
that compensation must be paid only i f  self-dispatched resources are moved from 
their schedules under "nomml system conditions." 

Related to these changes, SPP has also revised Section 4.1 to foreclose the 
application of  Section 4.3 of  Attachment AE to normal conditions. Since the 
March 20 Order did not indicate that compensation was required under such 
circumstances, SPP submits that its revisions satisfy the Commission's directives. 
In addition, SPP is also required to include any manual dispatch instructions in 
calculating an adjusted net scheduled interchange for each control area in its 
region to account for the dispatchable resource dispatch instructions. 

13. March 20 Order at P 75, Incorporation of Details of Adjustments Using 
Curtailment Adjustment Tool and Recalculation of Locational Imbalance 
Prices in Contingency Situations. As explained in Mr. Rossi's testimony at 6- 
11, SPP has revised its Tariff to more fully explain the congestion management 
process in real time and the use of  the curtailment/adjustment tool. Specifically, 
SPP has substantially revised Section 4.3 of  Attachment AE to define the process 
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for coordinating congestion management using the security constrained dispatch 
tool and TLR and the function performed by the curtailment/adjustment tool in 
this process. Mr. Rossi summarizes SPP's real-time congestion management 
provisions for resolving congestion on monitored flowgates, SPP's method for 
allocating the market flow to different curtailment priority levels, and how SPP 
will achieve any required reduction in market flows. Mr. Rossi also clarifies 
language in Section 4.3(0 concerning the adjustment of  scheduled generation of  
resources by the curtailment/adjustment tool, as well as the impact o f  schedule 
curtailments on Locational Imbalance Prices ("LIPs"). 

14. March 20 Order at P 76, Incorporation of Provisions from Market Protocols 
AllowIng for Particular Bidding Protocols for Jointly Owned Units. As 
expressly directed, SPP has revised Section 1.2.2 of  Attachment AE to 
incorporate the provisions in SPP's market protocols that allow for particular 
bidding protocols for jointly owned units. In addition, new language has been 
added to allow market participants to subsequently modify their initially 
registered assets once their participation in the energy imbalance market has 
commenced in accordance with the asset registration procedures specified in 
SPP's market protocols. 

15. March 20 Order at P 81, Application of Uninstructed Deviation Charges to 
Both Dispatchable and Self-Dispatched Resources. As directed, SPP has 
modified Section 5.5 of  Attachment AE to make clear that uninstructed deviation 
charges apply to both dispatchable and self-dispatched resources. 

16. March 20 Order at P 82, Modification of Formula for Calculating 
Uninstructed Deviations Penalties to Account for Negative Locational 
Imbalance Prices. SPP has modified the formula in Section 5.5 of  Attachment 
AE it uses to calculate uninstructed deviations penalties to account for negative 
LIPs by specifying that the absolute value of  the resource LIP is to be used in the 
calculation. 

17. March 20 Order at P 96, Reserve Sharing. In the January 4 Filing, SPP 
indicated that it expected to file a pro forma reserve sharing agrecment. After 
further discussions in the SPP stakeholder process, SPP determined that the better 
approach was to include Tariff provisions addressing reserve sharing and cost 
recovery. As a result, in this filing, SPP is not submitting a pro forma reserve 
sharing agreement but instead is reflecting Tariff provisions addressing reserve 
sharing. By including reserve sharing in the Tariff, SPP eliminated the need to 
negotiate reserve sharing contracts with numerous parties (even with a pro forma 
there are negotiations and disputes). Instead, by including it in the Tariff, once 
the Commission accepts Tarifflanguage, then the Tariff provision will apply on a 
non-discriminatory basis to all entities without the need to enter into individual 
negotiations. 
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Mr. Rossi's testimony at 11-15 explains the reasonableness of  these provisions. 
SPP does so below as well, and addresses the specific questions raised by the 
Commission in the March 20 Order. 

Consistent with the Commission's requirement (March 20 Order Para 97) that 
SPP submit detail of  its reliance on reserve sharing, SPP has revised Section 4.2 
of  Attachment AE. SPP's revisions provide that, in order to activate the reserve 
sharing system, the control area operators will notify SPP in accordance with 
Section 6.4.2 of  SPP's Criteria. Control area operators must activate the reserve 
sharing system on a non-discriminatory basis for all resources within their control 
area. The Market Monitor will conduct audits to verify that control area operators 
activate the Reserve Sharing System on a non-discriminatory basis in accordance 
with Section 6.4.2 of  the SPP Criteria. 

Through these changes, SPP has incorporated reserve sharing in its Tariff, 
imposed a non-discriminatory requirement, and also has expanded reserve sharing 
to cover all resources, not just the resources of  the participants in the reserve 
sharing program. See Rossi Testimony at 11-15. This is clearly reasonable, as it 
promotes reliability by expanding it to include all resources, and establishes as a 
Tariffterm that such reserve sharing will be done on a non-discriminatory basis, 
thereby providing a clear legal remedy to any entity which believes that it has 
been discriminated against. 

SPP also submits herein a new Attachment AK, which outlines the treatment of  
reserve sharing charges and revenues. Under Section I of  Attachment AK, 
balancing authority operators may activate the reserve sharing system by 
notifying SPP in accordance with Section 6.4.2 of  SPP's Criteria. In accordance 
with Section 4.2 of  Attachment AE, balaucing authority area operators must 
activate the reserve sharing system on a non-discriminatory basis for all resources 
within their balancing authority area. 

Under Section II o f  Attachment AK, charges for energy assistance supplied 
during a reserve sharing activation will be calculated in accordance with the 
applicable contracts between members of  the Reserve Sharing Group ("RSG"). 
The affected balancing authority will be invoiced by the members of  the RSG in 
accordance with the applicable conUacts and will submit these invoices and its 
own charges calculated as if  it was supplying assistance to another RSG member 
to SPP for reimbursemenL SPP will invoice the market participant registered for 
the resource causing the need to activate the reserve sharing system for the total o f  
the charges provided to SPP by the affected balancing authority. 

Section [ ]  o f  ARachment AK provides that revenues collected by SPP under 
Section Ii o f  Attachment AK will be dislributed to the affected balancing 
authority. Finally, Section IV of  Attachment AK provides that, except as 
provided in Schedule 4 of  SPP's Tariff, there shall be no transmission service 
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charges associated with the activation of  the reserve sharing systena on behalf o f  
any resource registered for the energy imbalance market. 

SPP's proposed Attachment AK is reasonable. It simply provides a mechanism 
for control area operators to recover costs they incur to respond to a reserve 
sharing event and bills those who are responsible. The costs to be recovered are 
readily identifiable, as they are costs that the control area operator will pay third 
parties under contracts for the energy necessary to ensure reliability. The 
allocation of  these costs also is reasonable and follows cost causation principles in 
that the costs will be assigned by SPP to those who caused the costs. See Rossi 
Testimony at I 1-15. Moreover, including Attachment AK is necessary because of 
the expansion of the reserve sharing obligation to cover all entities whether or not 
they are a reserve sharing participant. Thus, the potential liabilities under reserve 
sharing have been expanded to better promote reliable market operations. 

Finally, SPP provides the following answers the specific questions raised by the 
Commission in the March 20 Order: 

(A) Why any proposed reserve sharing requirement is not duplicative of  SPP's 
OATT Schedules 5 and 6? 

The costs recovered under Attachment AK arc not costs that SPP expects 
to be recovered under Schedules 5 and 6 of  SPP's Tariff. The Scheduic 5 and 6 
charges arc typically the capacity costs of  certain generation owned by the 
vertically integrated utility that operates the control area. Attachment AK does 
not seek to recover these types of  costs. Instead, it only seeks to recover the costs 
paid to third parties under separate agrecrnents for energy necessary to allow the 
control area operator to respond to an operating reserve contingency event. Thus, 
SPP does not expect that there is any duplication. 

(B) Why the reserve sharing agrccraent is necessary for implcmentation of  the 
imbalance market? 

Reserve sharing is important to maintaining reliability and enhancing 
reliability aids market operations. It provides a back stop for the generators 
bidding into the market, in that it will allow for replacement energy in instances in 
which there is a loss of  generation that may have been bid into the market. 

(O Whether the reserve sharing requirement would reduce participation in the 
market by burdening independent power producers and transmission 
dependent utilities. 

The procedure approved by SPP allocates costs to all market participants 
of  resources, thus encouraging participation in the energy imbalance market by 
providing more accurate price signals and allowing the market participants to 
reflect their costs in their offers. Further, SPP's proposal applies to all entities, 
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thus ensuring that all entities will be treated equally and on a non-discriminatory 
basis. SPP's proposal also will only impose costs on independent power 
producers ("IPPs") or transmission-dependent utilities ("TDUs") that cause the 
incurrence of  such costs. Thus, SPP's proposal does not impose any undue 
burden on IPPs or TDUs and should not reduce participation in the market. 

(D) Whether the reserve sharing requirement is consistent with the operation 
and cost allocation methods in other real-time imbalance markets. 

SPP understands that other markets have markets for ancillary services. 
Thus, those other markets are not comparable and provide a compensation 
mechanism that is not present under the SPP Tariff. SPP further understands that 
the only real-time imbalance market that does not have markets for ancillary 
services is the Midwest Independent Transmission System Operator, Inc. 
("Midwest ISO"). At present, they are not involved with any compensation for 
reserve activation, though the Midwest ISO is evaluating an ancillary services 
market. Other RSGs, like Mid-Continent Area Power Pool ("MAPP"), provide 
participation in the RSG by non-control areas. 

18. March 20 Order at P 102, Increasing Minimum for Transmission Charges 
for Imbalance Service. SPP has revised Schedule 4 so that the minimum for 
charging market participants for the use of  the transmission system when they use 
the imbalance market to serve their load has been increased from I MW to 2 MW. 

19. March 20 Order at P 103, Charging of Transmission Owners for Service 
Exceeding 4% of Scheduled Load, and for Serving Grandfathered u d / o r  
Bundled Relail Load in Excess of Greater of 2 MW or 4 Percent of Scheduled 
Load. SPP has revised Schedule 4 to provide that a market participant that is 
serving load utilizing Point-to-Point ("PTP") transmission service will be charged 
the hourly non-firm PTP transmission service rate, determined in accordance with 
Schedule 8 of  SPP's Tariff, multiplied by the amount of  imbalance energy 
transmitted in excess of  the sum of  4% of  the market participant's total PTP 
transmission service reservations in each hour (but not less than 2 megawatts) and 
the capacity available over and above actual deliveries scheduled on those 
reservations in the same hour. 

Furthermore, a market participant transmission owner that is providing 
transmission service under Grandfathered Agreements and/or that is providing 
transmission service to bundled retail load for which such transmission owner is 
not taking network integration mmsmission service or PTP transmission service 
will be charged the hourly non-firm PTP transmission service rate, determined in 
accordance with Schedule 8 of  SPP's Tariff, multiplied by the actual amount of  
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Imbalance Energy transmitted in excess of 4% of the sum of such Transmission 
Owner's Reported Load (but not less than 2 megawatts) in each hour. 12 

20. March 20 Order at P 113, Posting of Nodal Prices for Aggregate Settlement 
Locations. SPP has made revisions to Section 4.4 of Attachment AE to provide 
for the posting of nodal prices for aggregate settlement locations within 15 
minutes, as required by the March 20 Order. SPP's reference to meter settlement 
location is intended to provide nodal prices. Moreover, SPP's posting will also 
indicate which meter settlement locations were utilized in the calculation of LIPs 
for each aggregated load settlement location. 

21. March 20 Order at P 123, Incorporation of Minimum Content of Notice of 
Dbpute from Market Protocols. SPP has expanded Section 6.3 of Attachment 
AE to incorporate from SPP's market protocols the minimum content of a notice 
of dispute. 

22. March 20 Order at P 124, Allowing Market Participants 90 Days to 
Challenge Invoice. SPP has further revised Section 6.3 of Attachment AE to 
permit market participants to challenge an invoice based on a final settlement 
statement within 90 calendar days after issuance of an invoice, as expressly 
required by the March 20 Order. 

23. March 20 Order at P 135, Clarification of Internal Market Monitor 
Reporting to SPP Board. SPP has revised Section 3.1 of Attachment AG to 
require SPP's Market Monitor to report to SPP's Board to eliminate the 
inconsistencies identified by the March 20 Order. 

24. March 20 Order at P 141, Requiring Market Monitor to Evaluate 
Effectiveness of SPP's Markets in Signaling Needed Investment in 
Generation, Transmission, and Demand Response infrastructure. Pursuant to 
the Commission's direction, SPP has added language to Section 4.2 of 
Attachment AG requiring SPP's Market Monitor to evaluate the effectiveness of 
SPP's markets and services in sign~ing the need for investment in new 
generation, mmsmission or demand response infrastructure and report on its 
findings at least annually. 

12 SPP submits that the Commission's directive that SPP use schodulod load is 
incorrect, since a'ansmiasion-owning control area operators do not schedule 
energy for their native load or grandfathered load in their own control areas. 
Using reported load will accurately reflect the actual value of the energy 
withdrawn from SPP's transmission system. 
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25. March 20 Order at P 143, Permitting Communication between Market 
Monitor and Market Participants in Order to Implement Mitigation and 
Compliance, and Clarify or Remove the Provision Allowing Market Monitor 
to Provide Informal Opinions. As directed, SPP has revised Section 6.1 of  
Attachment AG to provide that, as part of  the monitoring process, the Market 
Monitor may communicate with market participants to implement the mitigation 
and compliance measures of  SPP's Tariff. In addition, SPP has removed the 
provisions allowing the Market Monitor to provide informal opinions as also 
directed by the Commission. 

26. March 20 Order at P 146, Relocation and Modification of Section 6 of 
Attachment Air. SPP has relocated Section 6 of  Attachment AF to Sections 4.3 
and 4.4 of  Attachment AG, and has been revised in response to the Commission's 
directives. As the Commission specifically required, the new Section 4.3 of  
Attachment AG requires all suppliers with market-based rates to comply with the 
Market Behavior Rules defined in Order No. 670 and the Conditions for Public 
Utility Market-Based Rate Authorization Holders defined in Order No. 674. In 
addition, as also required, both the new Sections 4.3 and 4.4 of  Attachment AG 
require the Market Monitor to report any suspected violations of  these rules or 
any market manipulation to Commission Staff in a timely manner. Furthermore, 
as expressly directed by the Commission, the language that specifically focused 
on Market Rule 2 in the former Section 6.1 of  Attachment AF has been removed. 

27. March 20 Order  at P 152, Clarification of Retention of Data by Market 
Participants* SPP has revised Section 8.3 of  Attachment AG has to require 
Market Participants to electronically retain all specified data and information that 
is in the custody and control of  market participants, and to electronically provide 
any such data and information to the Market Monitor upon request. In addition, 
market participants must also retain all data and information concerning a 
decision by a RSG member to activate the reserve sharing system. 

28. March 20 Order  at P 170, Provision that any Exception to Generator-to- 
Load Dis|~'Ibution Factor Analysis will be set forth in Tariff, and 
Clarification of Role of Ownership of or Control over Offer-Cappod 
Resources in Assessment and Rcassessment of Offer Capped Resources. SPP 
has revised Section 3.2.2 of  Attachment AF to provide that an offer cap, as 
calculated in accordance with Section 3.2.4 of  SPP's Tariff, will apply to all 
resources that are located on the importing side of  a constrained flowgate that 
have generator-to-load dism'bution factors greater than or equal to 5% (i.e., for 
each 100 MW increase in resource output, the flowgate imports are reduced by 5 
MWs or greater). SPP has further revised 3.2.3 o f  Attachment AF to provide that 
the Market Monitor will resssess the generator-to-load distribution factors of  
resources when changes in system conditions occur which may reasonably be 
expected to cause the resources' offer capped status to change. In addition, the 
Market Monitor will reasseas the status of  offer capped resources on an annual 
basis, and although ownership does not affect which resources are subject to the 
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offer cap, the Market Monitor will periodically assess the potential for market 
power abuse due to common ownership or control of  resources that are not offer 
capped. 

29. March 20 Order at P 174, Monitoring Uneconomic Overproduction u d  
Strategic Withholding through Portfolio Bidding. SPP has added a new 
Section 4.6 of  Attachment AG requiring SPP to monitor for strategic bidding as 
required by the March 20 Order. The Market Monitor will monitor SPP's markets 
and services for potential abuse of  strategic bidding by reviewing and analyzing 
relevant data and information related to uneconomic overproduction and strategic 
withholding. Specifically, the Market Monitor will look for cases where self- 
dispatched resources cause congestion on u'ansmission facilities in an uneconomic 
manner that are not justified by reliability concerns. The specific steps would be 
to determine that the self dispatched resource is causing congestion, determine 
that the self-dispatch resource is uneconomic (i.e. incremental cost exceeds the 
resource's LIP), and determine that the uneconomic production is not obviously 
justified by reliability or other operational concerns. If the determinations in (a) 
to (c) are made, there would be sufficient credible information of  a potential 
violation of  SPP's Tariff or conditions of  market based rate authorization, and the 
matter would be referred to the Commission. 

In addition, SPP has modified Section 4.2 of  Attachment AG to broaden the 
market data and information to be analyzed by the Market Monitor to include 
generation resource operating cost data for estimating resource incremental cost, 
including fuel input costs, heat rates where applicable, start-up fuel requirements, 
environmental costs and variable operating and maintenance expenses. 
Evaluation of  this data is necessary for the Market Monitor to conduct the 
required evaluation for uneconomic production which the Commission indicated 
the Market Monitor should monitor. 

30. March 20 Order at P 190, Removal of Minimum Value for Offer Cap. SPP 
has removed the minimum value provision from Section 3.2.4 of  Attachment AF. 

31. March 20 Order at P 192, Disclosure of Offer Caps to All Market  
Participants. Consistent with the disclosure required by the March 20 Order, 
SPP has added language to Section 3.2.2 of  Attachment AF providing that SPP 
will electronically post a list of  all resources subject to an offer cap and the offer 
caps associated with such resources at least on a daily basis. This now provision 
necessitatad the deletion of  language from Section 3.2.4 of  Attachment AF 
providing for disclosure of  the offer cap to the market participant submitting an 
offer curve. 

SPP has also revised Section 3.2.4 of  Attachment AF to provide that it will 
calculate the offer cap for each resource subject to an offer cap at least daily. 
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32. March 20 Order  at P 209, Submi~ion of Market Participant Service 
Agreement. As required by the March 20 Order, SPP submits herein a new 
Attachment AH to its Tariff, which incorporates SPP's Market Participant Service 
AgreementJ 3 Like other service agreements, its principal purpose is to require 
customers by contract to abide by the applicable terms of  the tariff. SPP also 
notes that the proposed Attachment AH is substantially similar to a Form of  
Service Agreement previously approved by the CommissionJ 4 SPP thus submits 
that the proposed Attachment All is just and reasonable. 

33. March 20 Order at P 216, Submission of Confldenfiafity Provisions Similar 
to Midwest ISO TEMT. As specifically directed by the March 20 Order, SPP 
has revised Section 7.4 of  Attachment AE to incorporate provisions that are in 
accord with Module C, Section 38.9.4 of  the Midwest Independent Transmission 
System Operator, Inc.'s Open Access Transmission and Energy Markets Tariff. 

4. March 20 Order at P 217, Restriction of Access of Transmission Owners to 
Confidential Information. SPP has removed language from Section 7.1.2 of  
Attachment AE in order to prohibit a receiving party from disclosing confidential 
information to a transmission owner engaged in transmission or distribution 
system planning and operating activities. 

Related to this change, SPP has also added language to Section 7.1.4 of  
Attachment AE clarifying that nothing in SPP's Tariff will prevent SPP from 
releasing a market participant's confidential information to a transmission owner 
for purposes of  transmission operations provided that: (i) SPP determines, in its 
reasonable discretion, that the exchange of  such information is required to 
enhance and/or maintain reliability within its region and its neighboring control 
areas; (ii) such receiving entity is bound by a written agreement to maintain such 
confidentiality;, and (iii) SPP has notified the affected market participant o f  its 
intention to release such information no less than five business days prior to the 
release. 

35. March 20 Order at P 221, Restriction of State Regulator Access to 
Confidential Information. SPP has revised the language in Sections 7.1.5 and 
7.2(c) of  Attachment AE to restrict the access of  state regulators within SPP to 
confidential information in order to ensure that such information remains 
confidential and protected from unauthorized disclosure. As noted above, SPP 
has revised Section 7.4 to be consistent with the Midwest ISO language. In 
addition, pursuant to the Commission's directive, SPP is submitting herein as 

13 In the March 20 Order, the Commission did not require that Attachment AH be 
submitted with this compliance filing. However, SPP submits it herein, as it is 
has been developed and is closely related to these other changes. See suvra n. 3. 

~4 See N.Y. Indep. Sys. Operator Market Services Tariff at Attachment A. 
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Attachment AL its non-disclosure agreement. SPP has also made the necessary 
conforming changes to its Tariffin order to accommodate this revised language. 

36. March 20 Order  at P 235, Miscellaneous Revisions. SPP has corrected each of  
the inadvertent errors identified by the Commission in the March 20 Order. 
Concerning the Commission's request for a reference to the FERC-field document 
for access to the dispute resolution procedures referenced in Section 8.3 of  
Attachment AG, SPP notes that Section 12 of  its Tariff and Section 3.13 of  its 
Bylaws provide for such dispute resolution procedures, and both are on file with 
the Commission. 

IlL Additional Information 

A. Information Required by Section 35.13 of the Commission's 
Regulations, 18 C.F.R. § 35.13:15 

(1) Documents submitted with this filing: 

In addition to this transmittal letter, the following material is 
provided with this filing: (a) a clean copy of  the revised portions of  
SPP's Tariff, as Exhibit I; Co) a redlined copy of  the revised 
portions of  SPP's Tariff, as Exhibit rl; 16 (c) testimony of  Mr. Mark 
Rossi as Exhibit III; (d) testimony of  Mr. Carl Monroe, as Exhibit 
IV; and (E) SPP's Market Transition and Reversion Overview, as 
Exhibit V. In addition, a form of  notice suitable for publication in 
the Federal Register is also included. 

(2) Effective Date 

SPP respectfully requests that the Commission grant an effective 
date of  October 1, 2006. This is consistent with the effective date 
granted by the March 20 Order. 1~ For compliance filings, the 
Commission typically makes the tariff changes effective on the 
same date as indicated in the order requiring the compliance 

15 

16 

Because the revisions to the SPP Tariff submitted herein do not involve any 
change in rates, the use of  the abbreviated filing procedures as set forth in 18 
C.F.IL § 35.13(aX2Xiii) is appropriate. 

SPP has only provided a redlined version of  currently effective Tariff provisions. 
New sections of  SPP's Tariff (e.g., Attachments AH, AK and AL) are provided 
herein in clean format only. 

l) See March 20 Order at P 1. 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

Honorable Magalie R. Salas 
May 19, 2006 
Page 17 

filing. |s In addition, this effective date is necessary to correspond 
to the effective date of  the market. 

O) Service: 

SPP has served a copy of this filing on all panics to the service list 
in this proceeding. A complete copy of this filing will be posted 
on the SPP web site www.smxom, and is also being served on all 
affected state commissions. 

(4) Requisite Agreements: 

SPP's Board approved this filing at its meeting on March 17, 2006. 

(5) Form of notice: 

A form of  notice suitable for publication in the Federal Register is 
attached hereto. 

(6) Spedflcally assignable facilities installed or modified: 

There are none. 
B. Communications: 

Correspondence and communications with respect to this filing should be sent to, 
and SPP requests the Secretary to include on the official service list, the following: 

L. Patrick Bourne 
Director - Transmission and Regulatory 

Policy 
Southwest Power Pool, Inc. 
415 North McKinley, #140 Plaza West 
Little Rock, AR 72205 
Telephone: (501) 614-3249 
Fax: (501) 664-9553 
vboumeCw~m.om 

Michael E. Small 
Matthew K. Segers 
Wright & Talisman, P.C. 
1200 G Street, NW 
Suite 600 
Washington, D.C. 20005 
Telephone: (202) 393-1200 
Fax: (202) 393-1240 
sm~ l(-~writahtlaw.com 
s e g ~ w r i g h t I ~ w . c o m  

is See, e._g~., Sw. Power Pool, Inc., 114 FERC ¶ 61,021, at P 27 (2006). 
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IV. Conclusion 

For all of the foregoing reasons, SPP respectfully requests that the Commission 
accept its compliance filing pursuant to the March 20 Order. SPP further requests waiver 
of any additional Commission regulations that the Commission may deem applicable. 

Michael E. Sm Ik[L..I/~.../ 
Matthew K. Segers 

Attorneys for 
Southwest Power Pool, Inc. 

K:~SPP\I O01-504-258.doc 
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I. 

1 

First Revised Third Revised Sheet No. 7 
Superseding Third Revised Sheet No. 7 

COMMON SERVICE PROVISIONS 

Definitions 

1.1 Aggregate Transmission Study: Transmission system impact and facilities 

studies that aggregate Transmission Service requests received over a 120-day 

period. These requests are evaluated simultaneously to provide for optimization 

of transmission expansion. 

I. la Ancillary Services: Those services that are necessary to support the transmission 

of capacity and energy from resources to loads while maintaining reliable 

operation of the Transmission Provider's and Transmission Owner's(s) 

Transmission System in accordance with Good Utility Practice. 

1.2 Annual Transmission Cost: The total annual cost of the Transmission System 

for purposes of Network Integration Transmission Service shall be the amount 

specified in Attachment H until amended by the Transmission Provider or 

modified by the Commission. 

1.3 Appfieation: A request by an Eligible Customer for lransmission service 

pursuant to the provisions of the Tariff. 

1.3a Attachment Facilities: Facilities that serve to interconnect a generating unit with 

a Transmission Owner's transmission facilities. 

1.3b Balancing Authority: The responsible entity that integrates resource plans ahead 

of time, maintains load-interchange-generation balance within a Balancing 

Authority Area, and supports lnterconnection frequency in real time. 

1-~e Balancing Authority Area: The collection of generation, transmission, and 

loads within the metered boundaries of the Balancing Authority. The Balancing 

Authority maintains load-resource balance within this area, 

1.3d Base Plan Avoided Revenue Requirement: The revenue requirement 

associated with previously approved Base Plan Upgrades that have been deferred 

or displaced due to a subsequently identified transmission upgrade. 

1.3e Base Plan Charge: Charge assessed by SPP in accordance with Schedule 11 to 

recover the revenue requirement of facilities classified as Base Plan Upgrades. 

Issued by: L. Patrick Bourne, Director 
Transmission and Regulatory Policy 

Issued on: May 19, 2006 Effective October I, 2006 

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER06-45 I, issued 
March 20, 2006, 114 FERC ¶ 61,289 (2006). 
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Original Sheet No. 7.01 

13f Base Plan Region-wide Annual Transmission Revenue Requirement: The 

sum of  the annual transmission revenue requirement for each Base Plan Upgrade 

and of  the Base Plan Avoided Revenue Requirement(s), if  any, that are allocated 

to the SPP Region in accordance with Attachment J to this Tariff. 

1.3g Base Plan Region-wide Charge: Regional component of  the charge assessed by 

SPP in accordance with Schedule 11 to recover the revenue requirement of  

facilities classified as Base Plan Upgrades. 

Issued by: L. Patrick Bourne, Director 
Transmission and Regulatory Policy 

Issued on: May 19, 2006 Effective October 1, 2006 

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER06-451, issued 
March 20, 2006, 114 FERC ¶ 61,289 (2006). 
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Second Revised First Revised Sheet No. 7A 
Superseding First Revised First Revised Sheet No. 7A 

1.3h Base Plan Region-wide Load Ratio Share: Ratio of  a Network Customer's or 

Transmission Owner's Resident Load in the SPP Region to the total load in the 

SPP Region computed in accordance with Section II.B. to Schedule 11 of  this 

Tariff and calculated on a calendar year basis, for the prior calendar year. 

1.3i Base Plan Region-wide Rate: Regional component of  the rate (per kW of  

Reserved Capacity for Point-to-Point Transmission Service) assessed by SPP in 

accordance with Schedule 11 to recover the revenue requirement o f  facilities 

classified as Base Plan Upgrades. 

1.3j Base Plan Upgrades: Those upgrades included in and constructed pursuant to 

the SPP Transmission Expansion Plan in order to ensure the reliability of  the 

Transmission System. Base Plan Upgrades shall also include those upgrades 

required for new or changed Designated Resources to the extent allowed for in 

Attachment J to this Tariff. 

1.3k Base Plan Zonal Anneal Transmission Revenue Requirement: For each 

Zone, the sum of  the annual transmission revenue requirement for each Base Plan 

Upgrade and of  the Base Plan Avoided Revenue Requirement(s), if  any, that are 

allocated to the Zone in accordance with Attachments J and S to thJs Tariff. 

1.31 Base Plan Zonal Charge: Zonal component o f  the charge assessed by SPP in 

accordance with Schedule 11 to recover the revenue requirement of  facilities 

classified as Base Plan Upgrades. 

1.3m Base Plan Zonal Load Ratio Share: Ratio of  a Network Customer's or 

Transmission Owner's Resident Load in a Zone to the total load in that Zone 

computed in accordance with Section II.A. to Schedule I 1 of  this Tariff and 

calculated on a calendar year basis, for the prior calendar year. 

Issued by: L. Patrick Bourne, Director 
Transmission and Regulatory Policy 

Issued on: May 19, 2006 Effective October 1, 2006 

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER06-451, issued 
March 20, 2006, 114 FERC ¶ 61,289 (2006). 
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First Revised Second Revised Sheet No. 7B 
Superseding Second Revised Sheet No. 7B 

1.3n Base Plan Zonal  Rate: Zonal component of  the rate (per kW of Reserved 

Capacity for Point-to-Point Transmission Service) assessed by SPP in accordance 

with Schedule 11 to recover the revenue requirement of  facilities classified as 

Base Plan Upgrades. 

1.4 Commission: The FedcraJ Energy Regulatory Commission. 

1.5 Completed Application: An Application that satisfies all of the information and 

other requirements of the Tariff, including a Credit Application and any required 

Financial Security. 

1.6 Control Area: An electric power system or combination of electric power 

systems to which a common automatic generation control scheme is applied in 

ordcr to: 

(1) match, at all times, the power output of  the generators within the electric 

power system(s) and capacity and energy purchased from entities outside 

the electric power system(s), with the load within the electric power 

system(s); 

(2) maintain scheduled interchange with other Control Areas, within the limits 

of  Good Utility Practice; 

1.6a Credit  Polity: The Credit Policy set forth in Attachment X to the Tariff. 

Issued by: L. Patrick Bourne, Director 
Transmission and Regulatory Policy 

Issued on: May 19, 2006 Effective October 1, 2006 

Filed to comply with order ofthe Federal Energy Regulatory Commission, Docket No. ER06-451, issued March 20, 
2006, 114 FERC ¶ 61,289 (2006). 
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is April 1, 1999. For Network Integration Transmission Service the Effective Date of  this 

Tariffis February 1, 2000. 

l.lOc EIS Market:  The Energy Imbalance Service market as described in Attachment 

AE to this Tariff. 

1.10d EIS Market  Effective Date: The date on which the EIS Market begins 

commercial opcratiom. 

Issued by: L. Patrick Bourne, Director 
Transmission and Regulatory Policy 

Issued on: May 19, 2006 Effective October I, 2006 

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER06-451, issued 
March 20, 2006, 114 FERC ¶ 61,289 (2006). 
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1.11 Eligible Customer: (i) Any electric utility (including the Transmission Owner(s) 

and any power marketer), Federal power marketing agency, or any person 

generating electric energy for sale for resale. Electric energy sold or produced by 

such entity may be electric energy produced in the United States, Canada or 

Mexico. However, with respect to transmission service that the Commission is 

prohibited from ordering by Section 212(h) of  the Federal Power Act, such entity 

is eligible only if the service is provided pursuant to a state requirement that a 

Transmission Owner offer the unbundled transmission service, or pursuant to a 

voluntary offer of  such service by a Transmission Owner. (ii) Any retail customer 

or eligible person taking unbundled transmission service pursuant to a state 

requirement that a Transmission Owner offer the transmission service, or pursuant 

to a voluntary offer of  such service by a Transmission Owner, is an Eligible 

Customer under the Tariff. 

1.11a 1.11a Emergency Condition: A condition or situation determined by the 

Transmission Provider that is imminently likely to cause a material adverse effect 

on the security of, or damage to the Transmission System. 

l . l l b  Existing Facilities: (i) Transmission System facilities placed in service on or 

before December 31, 2005; or (ii) planned Transmission System facilities 

identified in the SPP Transmission Expansion Plan required to be in service to 

meet SPP and NERC reliability standards for the summer of  2005; or (iii) 

Transmission System facilities identified by Transmission Owners, and not 

included in the SPP Transmission Expansion Plan, required to be in service to 

meet SPP and NERC reliability standards for the summer of  2005. 

l . l l e  Existing Zonal Annual Transmission Revenue Requirement: The revenue 

requirement for Existing Facilities in each Zone for purposes of  determining the 

charges under Schedules 7, 8 and 9 of  this Tariff. 

Issued by: L. Patrick Bourne, Di~tor  
Transmission and Regulatocy Policy 

Issued on: May 19, 2006 Effective October 1, 2006 

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER06-45 I, issued 
March 20, 2006, 114 FERC ¶ 61,289 (2006). 
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First Revised Sheet No. 9A 
Superseding Original Sheet No. 9A 

1.12 Facilities Study: An engineering study conducted by the Transmission 

Provider in collaboration with the affected Transmission Owner(s) to determine 

the required modifications to the Transmission System, including the cost and 

scheduled completion date for such modifications, that will be required to provide 

the requested transmission service or Generation lnterconnection Service. 

The Transmission Provider shall have the ultimate responsibility for any such 

studies. However, the Transmission Provider's final decision must be consistent 

with Good Utility Practice. Facilities studies for any facilities not under the 

operational control of  the Transmission Provider shall be performed by the 

Transmission Owner or any entity it designates to perform the studies. 

Issued by: L. Patrick Bourne, Director 
Transmission and Regulatory Policy 

Issued on: May 19, 2006 Effective October 1, 2006 

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER06-451, issued 
March 20, 2006, 114 FERC ¶ 61,289 (2006). 
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1.16 Load Ratio Share: Ratio of  a Transmission Customer's Network Load in a Zone 

to the total load in that Zone computed in accordance with Sections 34.2 and 34.3 

of  the Network Integration Transmission Service under Part III of  this Tariff and 

calculated on a calendar year basis, for the prior calendar year. 

1.17 Load Shedding: The systematic reduction of  system demand by temporarily 

decreasing load in response to transmission system or area capacity shortages, 

system instability, or voltage control considerations under Part ill of  the Tariff. 

1.18 Long-Term Firm Point-To-Point Transmission Service: Firm Point-To-Point 

Transmission Service under Part II of  the Tariff with a term of  one year or more. 

l . lga Member: A memberofSPP. 

1.18b Market Participant: An entity that generates, transmits, distributes, purchases, 

or sells electricity or provides ancillary services with respect to such services (or 

contracts to perform any of  the foregoing activities) within, into, out of, or 

through the Transmission System. Market Participant expressly includes: 

(a) Transmission Owner(s) and any of  their affdiates including Transmission 

Owners providing transmission service to: (i) bundled retail load for which such 

Transmission Owners are taking neither Network Integration Transmission 

Service nor Firm Point-to-Point Transmission Service under this Tariff; and (ii) 

load being served under Grandfathered Agreements for which such Transmission 

Owners are taking neither Network Integration Transmission Service nor Firm 

Point-to-Point Transmission Service under this Tariff, Co) Transmission 

Customers, (c) Network Customers, (d) Generation Interconnection Customers 

and (e) any Eligible Customer offering Resources for sale into the EIS Market 

that executes the Service Agreement specified in Attachment AH. In order to be a 

Market Participant, the Eligible Customer must be a Transmission Customer;, 

must have executed a Service Agreement, or on whose behalf an unexecuted 

Service Agreement has been filed with the Commission; or must be otherwise 

bound by the terms of  this Tariff. 
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1.39 Reserved Capacity: The maximum amount of  capacity and energy that the 

Transmission Provider agrees to transmit for the Transmission Customer over the 

Transmission Provider's Transmission System between the Point(s) of  Receipt 

and the Point(s) of  Delivery under Part 11 of  the Tariff. Reserved Capacity shall 

be expressed in terms of  whole megawatts on a sixty (60) minute interval 

(commencing on the clock hour) basis. 

1.39a Resident Load: The load for which Base Plan Charges are applicable pursuant to 

Part V of  the Tariff. 

1.40 Service Agreement: The initial agreement and any amendments or supplements 

thereto entered into by the Transmission Customer and the Transmission Provider 

for service under the Tariff. 

1.41 Service Commencement Date: The date the Transmission Provider begins to 

provide service pursuant to the terms o f  an executed Service Agreement, or the 

date the Transmission Provider begins to provide service in accordance with 

Section 15.3 or Section 29.1 under the Tariff. 

1.42 Short-Term Firm Point-To-Point Transmission Service: Firm Point-To-Point 

Transmission Service under Part II of  the Tariff with a term of  less than one year. 

1.42a SPP: The Southwest Power Pool, Inc. 

1,42b SPP Bylaws: The Bylaws of  SPP filed at FERC that set forth the goverance 

structure and other organizational authorities and obligations for SPP. 

1.42e SPP Membership Agreement: The Southwest Power Pool Meanbership 

Agreement detailing the rights and obligations of  the SPP and SPP Members. 

1.42d SPP Region: The geographic area of  the Transmission System. 

1.42e SPP Transmission Expansion Plan: The SPP RTO shall regularly perform 

transmission planning studies. These studies shall assess the reliability and 

economic operation of  the SPP Transmission System. Transmission expansion 

required over the planning period shall be submitted to the SPP Board of  

Directors. 
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1.43 System Impact Study: A coordinated assessment by the Transmission Provider 

and the affected Transmission Owner(s) of  (i) the adequacy of the Transmission 

System to accommodate a request for either Firm Point-To-Point Transmission 

Service or Network Integration Transmission Service or (ii) to determine the 
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SCHEDULE 4 

Energy Imbalance Service 

Energy Imbalance Service is provided when a difference occurs between the scheduled 

and the actual delivery of  energy to/from the Transmission System over a single hour. The 

Market Participant must purchase this service from the Transmission Provider. The 

Transmission Provider will obtain and provide this service and the Market Participant shall 

utilize this service in accordance with Attachment AE. Charges and credits to and payments 

from and to Market Participants for use and provision of  this service shall be calculated by the 

Transmission Provider based upon the applicable Locational Imbalance Prices pursuant to 

Attachment AE. 

A Market Participant that is serving load utilizing Network Integration Transmission 

Service will not require any additional transmission service arrangements for the delivery of  

Imbalance Energy. 

Transmission for deliveries of  Energy Imbalance Service will be furnished through 

otherwise unscheduled u'ansmission service reservations, with an allowed dead-band of  up to 4% 

of  the amount of  total transmission service reserved at no additional charge. A Market 

Participant that is serving load utilizing Point-to-Point Transmission Service shall be charged the 

hourly Non-Firm Point-to-Point Transmission Service rate, determined in accordance with 

Schedule g to this Tariff, multiplied by the amount of  EIS energy transmitted in excess of  the 

sum of  4% of  the Market Participant's total Point-to-Point Transmission Service Reservations in 

each hour (but not less than 2 megawatts) and the capacity available over and above actual 

deliveries scheduled on those reservations in the same hour. 

A Market Participant Transmission Owner that is providing transmission service under 

Grandfathered Agreements and/or that is providing transmission service to bundled retail load 

for which such Transmission Owner is not taking Network Integration Transmission Service or 
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Point-to-Point Transmission Service under this Tariff shall be charged the hourly Non-Firm 

Point-to-Point Transmission Service rate, determined in accordance with Schedule 8 to this 

Tariff, multiplied by the actual amount of  Imbalance Energy transmitted in excess of  4% of  the 

sum of  such Transmission Owner's Reported Load (but not less than 2 megawatts) in each hour. 

However, if  such Market Participant Transmission Owner has a pending application before state 

regulatory authority(ies) having jurisdiction over its bundled retail load or the Transmission 

Provider, to serve bundled retail load using Network Integration Transmission Service under this 

Tariff, the Market Participant Transmission Owner shall not be charged for transmission service 

associated with the amount of  Imbalance Energy consumed in each hour prior to the effective 

date of  the final order or decision resulting from that application. 

Market Participants that are not taking Network Integration Transmission Service or 

Point-to-Point Transmission Service that are offering their Resources for sale into the EIS 

Market that have executed the Service Agreement specified in Attachment AH are not subject to 

hourly Non-Firm Poim-to-Point Transmission Service charges for any Imbalance Energy 

delivered to the EIS Market. 
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procedure, design, device, list, concept, policy or compilation 

relating to the present or planned business of  a Market Participant 

that is provided orally and designated as Confidential Intbrmation. 

by Disclosing Part)' at the time the intbrmation is provided to 

Receiving Party; 

(c) An), customer information designated by the customer as 

proprietary, unless the customer has authorized the release for 

public disclosure of such information- 

(d) An)' software, products of  software or other vendor information 

that SPP is required to keep confidential under its agreements. 

Confidential Information does not include Critical Energy Infrastructure 

Information ("CI,II") materials as designated by FERC, which must be 

obtained in accordance with FERC regulations. 

I.I.3a Coordinated Flowgate 

A flowgate defined within a joint operating agreement between the 

Transmission Provider and another transmission provider as being affected 

by the transmission of energy on either party's transmission system. 

I.I.4 Day-Ahead Period 

The time period starting at 0700 and ending at 1530 Central Prevailing 

Time of the day prior to the Operating Day. 

I.I.5 Disclose or Disclosure 

To, directly or indirectly, disclose, reveal, distribute, rerawt, publish, or 

transfer Confidential lntbrmation to any entity other than to thc Disclosing 

Party which provided the Confidential lntbrmation. 

1.1.6 Dispatch Interval 

The interval for which the Transmission Provider issues dispatch 

instructions for Energy Imbalance Service. The dispatch interv'al is 

currently 5 minutes. 
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I.I.7a 

l . l .7b  

1.1.8 

1.1.9 

1.1.10 
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A Resource tbr which an Offer Curve has been submitted and that is 

available for dispatch by the Transmission Provider. 

Economic Maximum Limit 

A Rcsource's physical maximum sustainable capacity limit, as identified 

in the Resource Plan. reduced by the sum of the mcgawatt amounts of 

Schedule 3, Schedule 5 and Schedule 6 Service assigned to that Resource, 

as idcntified in the Ancillary Services Plan. 

Economic Minimum Limit 

A Resourcc's physical minimum sustainable capacity limit, as identified in 

the Resource Plan, increased by the megawatt amount of Schedulc 3 

Service assigned to that Resource. as identificd in the Ancillary' Services 

Plan. 

Energy Imbalance Service 

The Ancillary Service defined under Schedule 4 to this "l'arift: 

Energy Imbalance Service Charge/Credit 

A Market Participant's houri)' charges and credits associated with its 

Imbalance Energy at a Settlement l,ocation. 

Energy Imbalance Service Uplift Charge/Credi t  

A Market Participant's hourly charge associated with an EIS Market 

revenue shortfall that is created w'hen the total of all Energy hnbalance 

Service Credits is greater than the total of all Energy Imbalance Service 

Charges in an hour or a Market Participant's hourly credit associated with 

an EIS Market revenue excess that is created when the total of all Energy 

Imbalance Service Charges is greater than the total of all I-nergy 

Imbalance Service Credits in an hour. 
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1.1.11 Energy Imbalance Service Uplift Obligation 

An hourly value in megawatts per hour calculated by the Transmission 

Provider tbr each Market Participant that is utilized by the Transmission 

Provider to determine each Market Participant's Energy hnbalancc 

Service Uplift Charge/Credit 

I . l . l l a  Energy Obligation Deficiency 

A condition creatcd, either at the Market Participant level or Balancing 

Authority level, wben the sum of applicable Rcsource Maximum 

Economic l,imits in an hour is less than the applicable load forecast as 

adjusted for third party schedules in that hour. 

1.1.11b Energy Obligation Excess 

A condition created, either at the Market Participant level or Balancing 

Authority level, ",','hen the sum of applicable Resource Minimum 

Economic Limits in an hour is greater than the applicable load forecast as 

adjusted for third party schedules in that hour. 

1.1.12 Energy Schedule 

A set of hourly energy injection and withdrawal values, in megawatts per 

hour, submitted by Market Participants, at valid sources and sinks. 

!.1.13 Hour-Ahead Period 

The time period following the close of the Day-Ahead Period and ending 

thirty minutes before the Operating Hour. 

!.1.14 Hourly Uninstructed Deviation Megawatt 

The average of the absolute value of a Resource's Uninstructed Deviation 

Megawatt for an Operating Hour. 

1.1.15 Imbalance Energy 

The amount of Fnergy Imbalance Service in megawatts per hour that is 

provided or consumed by a Market l~articipant at a Settlement l.ocation in 

an hour. 

Issued b',: 1,. Patrick Bourne, Director 
lransmission and Regulator' Policy 

Issued on: May 19. 2006 Effective October I, 2006 

I:iled to comply ",~ith order of the Federal t-nergy Regulato D' Commission. Docket No. ER06..451, issued March 20, 
2006, 114 FERC ¶ 61,289 (2006). 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

Southwest Power Pool 
FERC Electric Tariff 
Fourth Revised Volume No. 1 

First Revised First Revised Sheet No. 622 
Superseding First Revised Sheet No. 622 

1.1.16 Intermittent Resource 

A Resource that meets all of the following criteria: a) the thel source can 

not be stored, b) the output of the Resource is by nature weather-driven. 

and c) it has limited capabilities to be dispatched and to respond to 

changes in system demand and transmission security constraints. 

1.1.17 Locational Imbalance Price 

The market clearing price lbr Energy Imbalance at a specitic location 

which shall be equivalent to the marginal cost of serving load at that 

location as calculated by the Transmission Providcr's security constrained 

economic dispatch algorithm. 

l . l .17a Manual Dispatch Instruction 

A dispatch instruction issued by the Transmission Provider that is 

developed outside nfthe security cDnstraincd dispatch softv,.are solution or 

that differs from a Self-Dispatched Resourcc's Scheduled Generation. 

I.i .17h Market Flow 

The aggregate megawatt flow on a Coordinated Flowgatc or a Reciprocal 

Coordinated Flowgate caused by Energy Schedules ibr native load, intra 

Balancing Authority Area Energy Schcdules, inter Balancing Authority 

Area Energy Schcdulcs that are sourced at Dispatchable Resources or load 

Settlement Locations and Energy Imbalance Service. 

1.1.19 Meter Settlement Location 

The effeclive point at which a Market Participant's registered load and 

Resources interchange encrgy with the t'IS Market. 

l . l .19a NERC Interchange Distribution Calculator (NERC II)C) 

The mechanism used by Reliability Coordinators in the Eastern 

Interconnection to calculate the distribution of interchangc transactions 

over specific flowgates. 
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1.1.20 

1.1.21 

I.I.22 

1.1.23 

Net Energy Imbalance Service Charge/Credit 

The sum of  a Market Participant 's  Settlement l ,ocation specific Energy 

Imbalance Service Charge~Credits in an hour. 

Net Scheduled Interchange 

The algebraic sum of  all Energy Schedules into or out o f  a Control Area. 

Offer  C u r v e  

A set o f  price/quantity pairs associated with a Dispatchablc Resource that 

represents the prices and amounts of  dispatchable energy or curtailablc 

consumption offcrcd to thc Transmission Provider lbr the provision of  

Energy Imbalance Scrv'icc. 

Operating Day 

Thc daily period beginning at midnight  for which transactions within SPI' 

are schcdulcd. 
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I.I.25 

1.1.26 

I.I.27 
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A 60 minute period of time during the Operating Day corresponding to a 

clock hour. 

Physical Schedule 

An Energy Schedule that has a source that is a Serf-Dispatched Resource 

or that is scheduled into, out of, or through the SPP Market. 

Real Time Period 

I he  time period during an Operating flout in which the Transmission 

Provider or the Control Area operator balances the system by deployment 

of energy from Energy Imbalance See'ice and Schedule 3, Schedule 5 or 

Schedule 6 Services. 

Reciprocal Coordinated Flowgate 

A Coordinated Howgate defined within a joint operating agreement 

between the Transmission Provider and another transmission provider as 

being affected by the transmission of energy on both of their respective 

transmission systems. 

Resources 

Assets which are defined within the Market System which inject energy 

into the transmission grid, or which reduce the withdrawal of energy from 

the transmission grid, and may be self-dispatched or directly dispatchable 

by the Transmission Provider. These Resources include generation and 

controllable load. 
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1.1.29 Resource Plan 

A Market Participant 's  plan to meet its energy obligations including 

specification of  Resource operating characteristics. 

I.I.30 Scheduled Generation 

Thc amount of  encrgy scheduled to be injected at a Scrtlcmcnt Location 

pursuant to submission of  an Energy Schedule that is used in the 

calculation of  a Market Participant 's  Imbalance Energy at a Settlement 

Location. This value is assumed to be a negative valuc lbr sett lement 

purlx~ses. 
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1.2.2 Application and Asset Registration 

(a) Applications tbr a Market Participant to provide services in the EIS 

Market must be submitted to the Transmission Provider no later 

than 45 Calendar Days prior to the expected date of  participation. 

Completed applications must contain the required information 

specified under the application procedures specified in the Market 

Protocols. 

(b) As part of  the application process, Market Participants must 

register all load. including applicable load associated with 

Grandfathered Agreements, and Resources with the Transmission 

Provider in accordance with the registration process specitied in 

the Market Protocols. 

(c) Market Participants may elect to defne  a single Settlement 

I,ocation that aggregates multiple Meter Settlement l+oeations 

associated with their load assets. Such a Settlement l+ocation is 

used tbr settlements purposes only and the Meter Settlement 

l,ocations being aggregated must be within a single Settlement 

Area. 

(d) For registration of jointly owned Resources, Market Participant 

ow/lers~ 

o_ must rcgister the entire ownership of  a jointly owned Resource 

included within a Balancing Authority Area insidc the SPP 

Region. including ownership that is not associated with a 

Market Participant, as either a single Rcsource or multiple 

Resources; and 

• _ may specify a Designated Agent for thc purposes of  submitting 

Offer Curves. 
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If the jointly owned Resource is registered as multiple Resources, 

the Transmission I'rovider shall treat each registered portion of the 

joint owned Resource as an independent Resource lbr the purposes 

of EIS Market participation. 

A jointly owned Resource must have only one meter agent and 

each Market Participant must designate the same meter agent in the 

case ',,,'here the jointly owned Resource is registered as multiple 

Resources. The default meter agent shall be the operating owners 

meter agent unless otherwise unanimously agreed to by the owners 

and submitted to the Transmission Provider. 

i .2.3 

(e) Market Participants may subsequently modit},' their initially 

registered assets once their participation in the EIS Market has 

commenced in accordance with the asset registration procedures 

specified in the Market Protocols. 

Market Manipulation 

Market Participants shall not engage in any market manipulation activities. 

Such actions or transactions that are without a legitimate business purpose 

and that are intended to or foreseeably could manipulate market prices, 

market conditions, or market rules tbr electric energy or electric products 
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are prohibited. Such activities include but shall not bc limited to the 

activities specified in Section 7.2 of Attachment AF. 

1.2.4 Resource Plans and Energy Schedules 

Market Participants with assets in the SPP Region that have been 

registered pursuant to Section 1.2.2 shall submit to the Transmission 

Provider Resource Plans to meet all their energy obligations in accordance 

with the timelines and data requirements specified in Section 2.2 of this 

Attachment AE. Market Participants who submit an Energy Schedule to 

the Transmission Provider shall fi)lh)w the timelines and data 

requirements specified in Section 2.2 of this Attachment AE. 

1.2.5 Ancil lary Service Plans 

Market Participants with obligations to supply' Schedule 3, Schedule 5 

and/or Schedule 6 service to load within SPP shall submit to the 

Transmission Provider an Ancillary Service Plan to meet their Schedule 3, 

Schedule 5 and Schedule 6 obligations in accordance with the timelines 

and data requirements specified in Section 2.3 of this Attachment AlL 

1.2.6 Resource Offer Curves 

Market Participants electing to submit Offer Curves to the Transmission 

Provider for the provision of Energy Imbalance Ser,,icc shall submit such 

Offer Curx'cs in accordance with the timclines and data requirements 

specilied in Section 2.5 of this Attachment AE. For the lirst 90 day's 

commencing with the EIS Market Effective Date, Market Participants 

must submit Offer Curve prices that are less than or equal to 

$400/megawatt-hour. Between 91 days and 180 days commencing with 
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1.2.7 

the EIS Market Effective Date, Market Participants must submit Offer 

Curve prices that are less than or equal to $1000/megawatt-hour. 

Beginning with the EIS Market Effective Date, Offer Cttrves shall bc 

subject to the provisions of Section 3.2.4 of  Attachment AF to this Tariff. 

Scheduling and Dispatch 

Market Participants shall, where applicable: 

(a) Follow the Transmission Provider's dispatch instructions where 

such dispatch instructions arc described under Section 4.1 of 

Attachment AE; 

(b) Incorporate the Transmission Provider's Adjusted Net Scheduled 

Interchange, as calculated pursuant to Section 4.1. into their 

respective Control Area energy management systems: 
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(c) Report Resource Plan changes to the Transmission Provider 

throughout the Operating Day resulting from changes in Resource 

availability: 

(d) Report changes to Ancillary Service Plans resulting from changes 

in Rcsource availability to the Transmission Provider; and 

(e) Abide by the procedures set forth in the Market Protocols. 

1.2.8 Energy Imbalance Service Settlement 

Market Participants, or their designated meter agent, shall submit to the 

Transmission Provider for each hour of  the Operating Day meter data 

representing the actual generation output and actual load consumption, or 

where actual data is not available estimatcs thereof, associated with their 

registered load and Resources in accordance with the timelincs specified 

in the Market Protocols. 

Transmission Provider Obligations 

1.3.1 Market Protocols 

The Transmission Provider shall prepare, maintain and update the Market 

Protocols consistent with this Tariff. The Market Protocols shall be posted 

on the SPP website. 

!.3.2 Scheduling and Dispatch 

The Transmission Provider shall evaluate Resource Plans submitted by 

Market Participants during the Day-Ahead Period and the Hour-Ahead 

Period in accordance with Sections 2 and 3 of  this Attachment. 

(a) In the Real-Time Period, the Transmission Provider shall dispatch 

Dispatchable Resources between their Economic Minimum Limit and 

Economic Maximum l.imit to provide Energy Imbalance Service 

economically on the basis of  least-cost, security-constrained economic 

dispatch and the prices and operating characteristics offered by Market 

Participants Attachment AE. 
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(b) In the Real-Time Period, the Transmission Provider shall issue 

dispatch instructions to Self-Dispatched Resources in accordance with 

(i) the approved Resource Plan; and 

(ii) the approved Energy Schedules. 

In addition, the Transmission Provider may issue Manual Dispatch 

Instructions to SelbDispatched Resources only during I-mergency 

Conditions where such Emergency Conditions can not be resolved through 

the process described under Section 4.3 of Attachment AE. 

1.3.3 Ancillary Service Plans 

(a) The Transmission Provider shall calculate the Schedule 3, 

Schedule 5 and Schedule 6 obligations for Market Participants in 

accordance with the procedures set forth in the SPP Criteria on a 

daily basis. 

(b) The Transmission Provider shall evaluate the Ancillary Service 

Plan submitted by a Market Participant to ensure that the Market 

Participant has identified sufiicient Resources or that the Market 

Participant has entered into bilateral transactions to meet its 

Schedule 3. Schedule 5 and Schedule 6 obligations for the next 

Operating Day. 

1.3.4 Energy Imbalance Service Pricing 

The Transmission Provider shall calculate a Locational Imbalance Price at 

each Settlement l.ocation in accordance with Section 4.4 of this 

Attachment AE. 
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1.3.5 Energy Imbalance Service Settlements 

Thc Transmission Provider shall calculate Energy Imbalance Servicc 

settlement quantities at each Settlement l,ocation, calculate charges and 

credits associated with the provision of  Energy Imbalance Servicc based 

upon the settlement quantities and the associated l.ocational Imbalance 

Prices in accordance with Section 5 of  this Attachment AE and render 

invoices to Market Participants detailing net charges or credits associated 

with provision of  Energy Imbalancc Service in accordance with Section 6 

of  this Attachment AlL 
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!.3.6 EIS Market Participation Readiness 

The Transmission Provider shall validate each Market Participant's ability 

to provide se~'iccs in the HS Market, as applicable. Such validation shall 

include verification that the Market Participant has met the technical and 

communications requirements for EIS Market participation specified in 

the Market Protocols and has met the credit requirements specified under 

the SPP credit policy. 

1.3.7 Manage Inadvertent Interchange 

The Transmission Provider shall manage the inadvertent interchange 

accounts for the SPP Region in accordance with the principles provided in 

section 2.6. 

Day-Ahead Period Activities 

The Transmission Provider and Market Participants shall adhere to the following 

scheduling procedures regarding development of  the next day operating plan. 

2.1 Transmission Provider Forecast Information 

No later than 0730 Central I're'¢ailing Time on the day prior to the Operating Day, 

the Transmission Provider shall: 

(a) Develop an hourly load lbrccast for each Settlement Area, Balancing 

Authority and for the SPP Region for the next seven days. The 

Transmission Provider shall take into consideration load lbrccast 

information provided by Balancing Authorities in lbrming its tbrecast. 

The Transmission Provider shall provide these hourly load forecasts 

electronically lbr use by Market Participants'- in developing their Resource 

Plans and load forecasts; and 

(b) Calculate each Market Participant's Schedule 3, Schedule 5 and Schedule 

6 obligations for the next Operating Day and shall post these obligations 

electronically. Market Participant Schedule 3, Schedule 5 and Schedule 6 

obligations shall be calculated by the Transmission Provider as specified 

in the SPP Criteria and this Tariff. 
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2.2 Resource Plan and Energ3' Schedule Submittal Requirements 

No later than 1100 Central Prevailing Time on the day prior to the Operating Day. 

Market Participants must submit Resourcc Plans and load forecasts for each hour 

of the next Operating Day to the Transmission Provider. To the extent that the 

sum of Market Participants' load forecasts tbr each Settlement Area is 

significantly different than the Transmission Provider's Settlement Area load 

forecasts developed under Section 2.1, the Transmission Provider shall contact the 

applicable Market Participants to resolve the discrepancy. A Market Participant 

must submit a Resource Plan that provides a sufficient amount of available energy 

to meet all of the Market Participant's energy obligations, '.,,'here such energy 

obligations are equal to the Market Participant's load forecast plus third party 

sales minus third party purchases. Market Participants must satisfy their energy 

obligations through any combination of." (1) scheduling energy from third parties, 

(2) planned operating levels of Self Dispatched Resources as identified in the 

Resource Plan or (3) by making its Resources available to the Transmission 

Provider for dispatch with sufficient dispatchable operating range, as identified in 

the Resource Plan, such that in aggregate, they are capable of producing sufficient 

energy to meet the Market Participant's energy obligations at all times. The 

Transmission Provider shall also calculate an energy obligation associated with 

each Balancing Authority lbr use in the analyses performed under Section 2.4 of 

Attachment AE that is equal to the Balancing Authority load forecast developed 

under Section 2.1 of Attachment AE plus third party sales minus third party 

purchases out of or into the Balancing Authority Area. 

Market Participants may also submit Energy Schedules and such schedules must 

be submitted in accordance with the timelines set forth in Attachment P. 
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2.2.1 A Market Participant's Resource Plan shall be submitted according to the 

following: 

(a) Rcsource Plans shall be submitted using the data tbrmats and 

procedures defined in the Market Protocols 

(b) A Market Participant's Resource Plan shall contain the following 

information associated with each of  that Market Participant's 

Resources: 

i. Resource type, either generation, controllable load, or plant; 

ii. Resource's physical minimum sustainable capacity limit in 

megawatts per hour for each Operating tlour and physical and 

maximum sustainable capacity limit in megawatts per hour for each 

Operating t lour; 

iii. Resource hourly lbrecasted generation in mcgawatts per hour for 

the next seven days; 

iv. Resource status for SPP dispatch for the next seven days; and 

v. A planned operating schedule in the abscnce of a market. 

2.2.2 A Market Participant's Encrgy Schedule shall be submitted according to the 

following: 

(a) Energy Schedules shall be submitted using the data formats and 

procedures defined in the Market Protocols. 

(b) Such hourly Energy Schedules must specify a megawatt per hour 

amount of  energy at the source, which may include self-provision 

of Transmission System losses, and a megawatt per hour amount 

of  energy at the sink. 
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1 
Market Participants must associate Energy Schedules with a 

specified source and sink that are valid Settlement l,ocations in 

order for the Energy Schedules to be utilized in the calculation of 

Imbalance Energy. 

(d) Market Participants that submit Encrgy Schedules are required to 

ensure that the total of  the scheduled mcgawatt per hour injections 

submitted is equal to the total of  the scheduled megawart per hour 

withdrawals submitted plus self-provided Transmission System 

losses for through or out transactions per Attachment M. 

(e) Market Participants that arc parties to Grandfathered Agreements 

shall identify to the Transmission Provider which party is 

responsible for submission of I-nergy Schedulcs. 

Anci l lary Service Plans 

Market Participants must submit Ancillary Service Plan information to meet their 

Schedule 3, Schedule 5 and Schedule 6 obligations, to the extent that such 

obligations exist, to the Transmission Provider no later than 1100 Central 

Prevailing Time on the day prior to the Operating Day. Ancillary Service Plans 

shall include identification of the Market Participant's Resources providing the 

Services and identification of any bilateral transactions that transfer these 

obligations to or from the Market Participant. A Market Participant's Ancillary 

Service Plan shall be submitted according to the following: 

(a) Market Participants shall submit Ancillary Service Plans in accordance 

with the data formats and submittal procedures specified in thc Market 

Protocols. 

(b) Market Participants that are parties to Grandfathered Agreements shall 

Identify to the Transmission Provider which party is responsible for 

submitting Ancillary Service Plans related to such agreements. 

2.3 
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2.4 Ancillary Service Plan and Resource Plan Evaluation 

2.4.1 No later than 1200 Central Prevailing Time on the day prior to thc 

Operating Day, the Transmission Provider shall complete an evaluation of 

the Ancillary See'ice Plans submitted pursuant to Section 2.3 to veri~, that 

each Market Participant has met its Schedule 3, Schedule 5 and Schedule 

6 obligations. If the Transmission Provider determines that a Market 

Participant has not met one or more of these ancillaD' service obligations. 

the Transmission Provider shall notify the Market Participant. The Market 

Participant shall modify its Ancillary Service Plan and/or its Resource 

Plan as necessary to meet its ancillary service obligations and shall submit 

such modifications to the Transmission Provider no later than 1300 on the 

day prior to the Operating Day. Such revisions shall be coordinated with 

the Transmission Provider. 

2.4.2 Between 1300 and 1500 Central Prevailing Time on the day prior to the 

Operating Day, the Transmission Provider shall pertbrm a rcvic~ of the 

operating capacity scheduled in each Market Participant's Resource Plan. 

]'his review shall include an assessment of the total operating capacity 

scheduled in each hour of the next Operating Day and a simultaneous 

feasibility study to ensure that such operating capacity is deliverable in 

each hour of the next Operating Day. 

(a) Supply Adequacy Analysis 

The inputs to the 
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1 
supply adcquacy analyses shall bc the load tbrccasts developed 

pursuant to Section 2.1 and submitted under Section 2.2, the 

Resource Plans submitted pursuant to Section ,..,-, '~ '~ ,.,~,~,,,~,:-~"'a; . . . . . . . .  ,.,,J 

2.2 the energy obligations calculated under Section 2.2 and 

Ancillary Service Plans submitted pursuant to Section 2.3. The 

objective of pertbrming-the supply adequacy analysis is to ensure 

there is sufficient operating capacity scheduled so that the 

Transmission Provider may operate the system reliably to meet the 

load forecast-. For each hour. the Transmission Provider shall 

determine if each Market Participant's energy obligation as set 

tbrth in Section 2.2 is: (i) less than the aggregate of  the Economic 

Maximum Limits; and (ii) greater than the aggregate of  the 

Feonomic Minimum l.imits submitted in its Resource Plan. 

Similarly, for each Balancing Authority Area. the Transnaission 

Provider shall determine if the Balancing Authority's energy 

obligation set forth in Section 2.2 is: (i) less than the aggregate of  

the Economic Maximum l.imits; and (ii) greater than the aggregate 

of  the Fconomic Minimum l,imits submitted in all Market 

Participant Resource Plans in that area. If the Transmission 

Provider determines there is an Energy Obligation Deficiency or 

Energy Obligation Excess in any hour of  the next Operating l)ay 

within a Balancing Authority Area, the Transmission Provider 

shall immediately notify those Market Participants within that 

Balancing Authority Area that have an Energy Obligation 

Deficiency or I:nergy Obligation Excess, as applicablc, in that 

hour. , Such Market Participant shall 
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correct the deficiency or excess and resubmit reviscd plans and/or 

schedules to the Transmission Provider by 1700 on the day prior to 

the Operating Day. 

Simultaneous Feasibility Analysis 

(i) The inputs to the simultaneous feasibility analyses shall be the 

load forecasts developed pursuant to Section 2.1. the Resource 

Plans submitted pursuant to Section 2.2, including any applicable 

Energy Schedules, Offer Curves submitted pursuant to Section 2.5 

and Ancillary Service Plans submitted pursuant to Section 2.3. 

The simultaneous feasibility analysis determines the impacts of  

single transmission facility contingencies on a set of  monitored 

transmission facilities. 

(ii) To verify that the submitted Resource Plans and applicable 

Energy Schedules can be implemented reliably, the Transmission 

Provider shall determine if all constraints identitied in the 

simultaneous feasibility analysis can be resolved through; (i) the 

simulated dispatch of Dispatchable Resources only; and (ii) 

simulation of potential impacts that a TI,R may have on the 

constraint as described in the Market Protocols. If such constraints 

can bc resolved, the Transmission Provider shall post a notification 

on its website identifying the projected constraint and that TLR 

may be necessary to resolve the issues in Real-Time. 
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2.4.3 

(iii) If the Transmission Provider determines through the 

simultaneous feasibility analysis that the submitted Resource Plans cannot 

be implementcd reliably, the Transmission Provider shall immediately 

notify the affected Market Participants that their plans are infeasible. The 

Transmission Provider shall dcterminc each affected Market Participant's 

responsibility for resolving the infeasibility in accordance with the Market 

I)rotocols. Such Market Participants shall revise and resubmit their plans 

to the Transmission Provider: by 1700 on the day prior to the Operating 

Day. 

To the extent the reviscd plans do not address the Energy Obligation 

Deficiency or Energy Obligation Excess condition v,,ithin a Balancing 

Authority or thc infcasibility, the Transmission Provider may: 

(a) direct a Market Participant with an Energy Obligation 

Deficiency within the applicable Balancing Authority Area to 

commit additional Resources to correct the Energy Obligation 

Deficiency; 

(b) direct a Market Participant with an Encrgy Obligation Excess 

within the applicable Balancing Authority Area to dc-commit a 

Resource to correct the Energy Obligation Excess; or 

(c) direct the applicable Market Participants to commit or de-commit 

Resources to alleviate constraint violations that have not been 

addressed within the applicable Market Participants plans. 

If a Market Participant fails to follow the Transmission Providers 

instructions as described in Sections 2.4.3(a), 2.4.3(b) and 2.4.3(c), and 

such action causes an Emergency Condition during the Real-Time Period. 

the Transmission Provider shall submit a report of  the Market Participant's 

actions to the Commission. 
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2.5 Resource Offers 

(a) Market Participants must submit Offer Curvcs for each Resource that has 

been identificd in the Market Participant's Rcsource Plan as available for 

dispatch by the Transmission Provider for the provision of Energy 

Imbalance Service. Offer Curves may be submitted or modified up to 

thirty minutes prior to the Operating Hour. Offer Curves shall be 

Resource specific and shall specify the amounts and prices of energy 

availablc for dispatch. The smallest increment of energy that may be 

specified in an Offer Curve shall bc one megawatt per hour. To the extent 

that a Market Participant does not submit a new OtTer Curve for a 

Resource identified in that Market Participant's Resource Plan as available 

for dispatch by the Transmission Provider, the Transmission Provider shall 

utilize thc last valid Ot'i'i~r Curve submitted for the purposes of Resource 

dispatch. 

(b) If a Market Participant is determined to have an Offer Capped Resource 

pursuant to Section 3.2.2 of Attachment AF to this Tariff, then the 

provisions of Section 3.2.4 of Attachment AF to this Tariff shall apply to 

that Resource's submitted Offer Curves. 

(c) Offcr Curves shall be submitted in accordance with the data formats and 

submittal procedures specified in the Market Protocols. 
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events and market operations; and (4) the calculation of l,ocational Imbalance Prices 

during the Real Time Period. 

4.1 Dispatch Process 

(a) Throughout the Operating Day, generally every 5 minutes, the 

Transmission Provider shall: 

(i) Perform a security constrained economic dispatch (SCED) for the 

SPP Region utilizing an optimization method to determine the least 

costly means of obtaining energy to serve the next increment of 

load based upon submitted Offer Curves, Resource operating data 

submitted as part of the Resource Plan, binding transmission 

constraints, forecasted SPP Region load and system conditions 

from the State Estimator; 

(ii) Communicate to Market Participants dispatch instructions that 

specify the desired mcgawatt output of Dispatchable Resources 

based upon the security constrained economic dispatch solution: 

(iii) Communicate 1o Market Participants dispatch instructions that 

specify the scheduled megawatt output of Self-Dispatched 

Resources based upon the sum of the Energy Schedules associated 

with thal Self-Dispatched Resource accepted 20 minutes prior to 

the ram~: 

(iv) Communicate Manual Dispatch Instructions to Market Participants 

that specify the desired output of Dispatchable Resources and/or 

Sell" Dispatched Resources only in Emergency Conditions where 

such Emergency Conditions can not be resolved through the 

process described under Section 4.3 of Attachment AE; 
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(v) Calculate an Adjusted Net Scheduled Interchange for each Control 

Area in the SPP Rcgion to account for the Dispatchablc Resource 

dispatch instructions, including any Manual Dispatch Instructions, 

reserve sharing schedules, and inadvertent interchange payback 

schedules and communicate this Adjusted Net Scheduled 

Interchange to the Control Areas tbr implcmcntation. 

(b) 

(c) 

(d) 

Procedures for communication of dispatch instructions shall be specified 

in thc Market Protocols. 

In performing the security constrained economic dispatch under Section 

4.1. the Transmission Provider shall ensure that the energy dispatch of  

l)ispatchable Resources does not conflict with any specified provision of  

Schedule 3, Schedule 5 and Schedule 6 Service associated with said 

Dispatchable Resources. To accomplish this, the Transmission Provider 

shall limit the dispatchable energy range of" Dispatehable Resources to 

between the Resourcc's Economic Minimum Limit and Economic 

Maximum Limit. Details of  the Dispatchable Resource dispatchable 

energy range adjustment shall be specified in the Market Protocols. 

If a Dispatchable Resourcc fails to follow the Transmission Provider's 

dispatch instructions communicated pursuant to Section 4.1(a)(ii) tbr six 

consecutive Dispatch Intervals, that Resource shall be considered a Self- 

Dispatched Resource until such time that the Market Participant Resource 

owner demonstrates to the Transmission Provider that such Resource is 

capable of  following the Transmission Provider's dispatch instructions. 

An acceptable operating tolerance will be defined for Dispatchable and 

Self-Dispatched Resources. A Resource shall be considered as tbllowing 

a dispatch instruction in a Dispatch Interval if the actual output of  that 

Resource is within the acceptable operating range. Resources whose 
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actual output lhlls outside this operating tolerance shall be considered as 

failing to follow a dispatch instruction. A Resource's acceptable operating 

range shall be detined by a high and low tolerance level calculated as 

follows subject to a minimum range of 5 megawatts above or 5 megawatts 

below the expected output level and a maximum acceptable operating 

range of 25 megawatts above or 25 megawarts below the expected output 

level: 

Rtti = Max( 5,  Min ( ( EOI,i * I)BP ),  25) ) ~- REGUP 

Rl,i = Max ( 5, Min ((  EOLi * DBI' ) .  25) ) + REGDN 

Where: 

RIt = 

RI.  = 

EOL = 

Resource high operating tolerancc or over generation limit 
(megawatt) 

Resource low operating tolerance or under generation limit 
(megawatt) 

The expected operating level tbr the Resource in megawatls 
as communicated in the Transmission Provider's dispatch 
instruction. 

DBP = Dead band percentage for all Resources is initially set to 10 
%, 

REGUP = Regulation up service being maintained on the Resource as 
indicated in the Ancillary Service Plan (MW) lbr the 
Operating I Iour. 

REGDN = Regulation down service being maintained on the Resource as 
indicated in the Ancillary Service Plan (MW) for the 
Operating Hour. 

i = Dispatch Interval within Operating llour. 

Resources providing Schedule 5 and Schedule 6 services shall be 

considered following dispatch instructions during any Dispatch Interval in 

which these Services have been deployed. 
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(e) To the extent that a Resource is determined by the Transmission 

Provider to have failed to follow the Transmission Provider's dispatch 

instructions, such failure to lbllow dispatch instruction determination in 

accordance with the procedures set forth under Section 4.1(d) of this 

Attachment AE, thc Market Participant owner of that Resource shall bc 

subject to an Uninstructcd Deviation Charge. Resources shall not bc 

subjcct to Uninstructed Deviation Charges for any Uninstructed Deviation 

Megawatts caused by: (I) manual deployment of dispatch instructions by 

the Transmission Provider; (2) operating a Resourcc in Test Mode; (3) 

operation of a Resource in Start-up Mode or Shut-down Mode; (4) 

instances when a Resource trips after receiving dispatch instructions from 

the Transmission Provider or (5) the Resource is an Intermittent Resource. 

Uninstructed Dcviation Charges shall be calculated by the Transmission 

Provider in accordance with Section 5.5 of this Atlachment AE. The 

Transmission Provider may also waive Uninstructed Deviation Charges to 

the extent a Market Participant can demonstrate such deviation was caused 

solely by events or conditions beyond its control, and without the fault or 

negligence of the Market Participant. 

(f) In the event of a system failure related to the SPP EIS Market systems or 

Market Participant systems providing data to SPP that impact 

Transmission Provider's ability to calculate dispatch instructions for a 

Resource or Resources, the Transmission Provider will suspend the 

calculation of dispatch instructions for such Resources and treat them as 

Self-Dispatched Resources until the calculations of dispatch instructions 

can be restored. 
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4.2 Reserve Sharing Schedules 

(a) In order to activate the Reserve Sharing System, the Balancing Authority 

shall notify the Transmission Provider in accordance with Section 6.4.2 of 

the SPP Criteria. Balancing Authorities must activate the Reserve Sharing 

System on a non-discriminatory basis for all Resources within thcir 

Balancing Authority Area. 

(b) The Transmission Provider will activate operating reserves in accordance 

with the Ancillary Service Plans, SPP Criteria and all applicable reserve 

sharing agreements. The Transmission Provider shall calculate the 

interchange schedules for each Balancing Authority Area necessary to 

implement a reserve sharing activation in accordance with the SPI' 

Criteria. The Transmission Provider shall communicate these interchange 

schedules to each affected Balancing Authority and such schedules will be 

used in the calculation of the Balancing Authority Area's Adjusted Net 

Scheduled Interchange. 

(c) Market Participants may submit an Energy Schedule to the Transmission 

Provider in relation to a reserve sharing activation in one of the lbllDwing 

methods: 

i. In response to a reserve sharing agreement being activated, Market 
Participants may enter an Energy Schedule for a specific Resource so 
that it is dispatched to provide reserve energy for the event. 

it. Prior to real-time, Market Participants may supply a default 
distribution that will be used by the Transmission Provider to 
automatically generate Energy Schedules for the Market Participant's 
Resources such that they will be dispatched according to these 
schedules in the event of a reserve activation. 

iii. Market Participants may override a default distribution by entering an 
Energy Schedule for a specific Resource. 

To the extent that no Energy Schedules are submitted in response to the 

activation of a reserve sharing agreement, the Transmission Provider shall 

issue dispatch instructions to Resources scheduled to provide Ancillary 
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Services in accordance with the limits set forth in the Offer Curves and 

Ancillary Service Plans for such Resources. 

Market Participants may revise Energy Schedules submitted in relation to 

a reserve sharing event after the fact to account for differences between 

actual operations and the original schedules. Such revisions must bc 

submitted no later than 0100 three days after the Operating Day in which 

the event occurred. After this time, Energy Schedules are final and shall 

be used in the calculation of the Market Participant's Imbalance Energy. 

The Transmission Provider shall facilitate the settlement and billing for 

reserve sharing group arrangements in accordance with Attachment AK. 
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4.3 Coordination of Market Operations under TLR Conditions 

The Transmission ['rovider shall use the following process to coordinate the 

operations of the Energy Imbalance Market during times when a TI,R event is 

declared to manage congestion on one or more llowgatcs:. 

(a) The Transmission Provider shall identi~, schedules in the NERC IDC that 

are also included in Market Flows. 

(b) The Transmission Provider shall submit the Market Flow impact on each 

Coordinated Flowgate and Reciprocal Coordinated Flowgate to the NERC 

ID('. The Market I:low impact on each flo``vgate shall include the 

aggregate MW flow impacts of the following schedules on the identified 

flowgate: 

i~ Energy Schedules relating to native load for which no tag has been 

identified; 

i_i: Energy Schedules entirely within a Balancing Authority Area for 

which a tag has been identified and ',','here the source is either a 

Dispatchable Resource or Self-I)ispatched Resource; and 

iii. Energy Schedules between Balancing Authority Areas tbr which a tag 

has been identified where the source is a Dispatchable Resource or 

l,oad Settlement Location and the sink is a l,oad Settlement Location. 

(c) The Transmission Provider shall assign curtailment priorities to the 

Energy Schedules causing Market Flow on each flowgate using the 

identified tags, or for an Energy Schedule associated ``vith native load 

using an assumed Network Service tag, and in the following priority 

categories: 
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i. Curtailment priorities for flowgates that have not been defined as a 

Coordinated Flowgate or a Reciprocal Coordinated Fiowgate shall be 

assigned in accordance with NERC TI.R procedures. 

it. For Coordinated Flowgatcs, the Transmission Provider 'will assign 

Market Flow in the Firm priority up to the Firm limit with any excess 

Markct Flow assigned as Non-Firm Network. 

i~  For Reciprocal Coordinated Flowgates. the Transmission Provider will 

divide its Market Flows into Firm, Non-Firm Network. and Non-Firm 

I lourly curtailment priorities. The Transmission Provider will first 

assign Market Flow in the Firm priority up to the Firm limit, then 

assign remaining Market Flow in the Non-firm Network priority up to 

the Non-firm Network limit, and finally assign an), excess Markct 

Flow as Non-firm Hourly. 

l 'he Market Flow contribution associated with l-nergy Imbalance Service 

shall be determined by the Transmission Provider by subtracting the 

Market Flow associated with the Energy Schedules defined in Section 

4.3(b) within that priority level defined in Section 4.3(c) from the total 

calculated Market How for that priority. For Coordinated Flowgates, an',' 

Market Flog, contribution of Energy Imbalance Service in excess of  that 

assigned to the Firm priority shall be assigned a Non-Firm Priority. For 

Reciprocal Coordinated Flowgates, any Market Flog' contribution of  the 
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Energy Imbalance Set'vice in excess of  amounts assigned to Firm or Non- 

Firm Network priorities shall be assigned a Non-Firm t lourly priority. 

When congestion occurs on a flowgatc that requires a T1.R event, the 

NERC IDC will prescribe curtailments for tags of  all Physical Schedules 

and identify the amount of  relief required from Market Flows on the 

Coordinated Flowgate or Reciprocal Coordinated Flowgate. 

The Transmission Provider shall achieve the required reduction in Market 

Flows provided by the NERC IDC using its security constrained dispatch 

software and curtailment/adjustment tool ("CAT"), which curtails 

schedules identified in Sections 4.3(c) and 4.3(d) in the following order 

until the desired reduction in Market Flows is achieved: 

i. To the extent that Market Flows are contributing to the constrained 

condition, the Transmission Provider shall restrict the ability of  the 

market operating system from contributing further to the constrained 

condition by binding the Coordinated Flowgate or Reciprocal 

Coordinated Flowgate constraint. The security constrained dispatch of 

Dispatchablc Resources shall continue within each priority level until 

the Market Flows within that priority level have been reduced to zero 

or the flowgate constraint is eliminated, which ever comes first. Any 

impact on l,ocational Imbalance Prices will be calculated per Section 

4.4 of  Attachment AE. 
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(g) 

(h) 

it. Simultaneously with the security constrained dispatch of 1)ispatchable 

Resources that contribute to Market Flows. the CAT shall determine if 

sufficient Energy Imbalance Service exists to achieve the desired 

Market Flow relief. If there is an insufficient amount of Energy 

Imbalance Service to achieve the desired Market Flog reliefi CAT 

shall curtail the remaining schedules identified in Section 4.3(c) 

impacting the Coordinated FIowgate or Reciprocal Coordinated 

Flowgate, using their assigned priority level, starting from lowest 

priority to highest, until the desired Market Flow reduction is achieved 

or until all such schedules in that priority have bccn reduced to zero. 

During this curtailment process, CA]" also adjusts the Scheduled 

Generation of Resources, to the extent that such Resources nccd to bc 

dispatched below their scheduled amount to achieve the desire Market 

Flow relief, and such adjusted Scheduled Generation shall be used for 

settlement purposes. The impact of schedule curtailments on 

l,ocational hnbalance Prices will bc realized as soon as the changes to 

Sell-Dispatched Resource schedules resulting from the curtailments 

arc reflected within the EIS Market dispatch software and Locational 

Imbalance Prices shall continue to be calculated in accordance with 

Section 4.4. 

The Transmission Provider shall notify each Market Participant of the 

aggregate curtailments it is required to make and thc generation shift 

factor associated with their Resources for the constrained flowgates. 

The Transmission Provider shall notify each Market Participant if a 

curtailment is expected to continue into the next Operating Hour. Market 

Participants may revise their Energy Schedules or operating schcdulc tbr 

Self-Dispatched Resources for the next Operating Hour so long as they 

maintain the required reduction level in Market Flows required. 
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4.4 Calculation of Locational Imbalance Prices 

A Locational Imbalance Price shall be calculated for each Meter Settlement 

l.ocation and shall be calculated as the market clearing price at that location based 

on the security constrained economic dispatch, the Dispatchablc Resource Offer 

Curve prices and resource characteristics submitted by Market Participants and 

data from the State Estimator. The following rules will be used in calculating the 

Locational Imbalance Prices: 

(a) Locational Imbalance Prices are calculated by the Transmission Provider 

tbr each Dispatch Interval as part of  the security constrained dispatch 

solution described under Section 4.1. In performing these calculations, 
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Dispatchablc Resourccs will be eligible to set the Locational Imbalance 

Price under the following conditions: 

i The Dispatchable Resource must be operating below its maximum 

capacity limit, such limit as adjusted in accordance with Section 

4.1(b): 

ii The Dispatchable Resource must be operating above its minimum 

capacity limit, such limit as adjusted in accordance with Section 

4.1 (b); and 

iii The Dispatchable Resource output must not be ramp rate 

constrained such that the Dispatchable Resource cannot achieve 

the optimal desired dispatch point under the economic dispatch. 

Self-Dispatched Resources are not eligible to set thc Locational Imbalance 

Price. 

(b) The Transmission Provider shall calculate l.ocational Imbalance Prices for 

use in settlement as tbllows: 

(i) A Locational Imbalance Price shall be calculated for each Meter 

Settlement Location for every Dispatch Interval. 

(ii) The Locational Imbalance Price for a load Settlement Location for 

a Dispatch Interval within the Operating Hour shall be equal to thc 

load weighted average of l,ocational Imbalance Priccs calculated 

Ibr Meter Settlement I.ocations aggregated to that Settlement 

Location for that Dispatch Interval. The load weights utilized in 

this calculation shall be based upon the actual real-time load 

calculated at each Meter Settlement Location by the State 

Estimator in that Dispatch Interval. For Resources, the l,ocational 

Imbalance Price for a Resource Settlement l,ocation for a Dispatch 

Interval shall equal the Locational Imbalance Price calculated for 

the Meter Settlement Location for the Resource. 

(iii) The l.ocational Imbalance Price at a Settlement l.ocation and a 

Meter Settlement Location for an Operating I lour shall bc equal to 
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the arithmetic average of the Locational Imbalance Prices 

calculated for each Dispatch Interval at that Settlement l,ocation or 

Meter Settlcment I,ocation within that Operating flour. No later 

than ill'teen minutes tbllowing each Operating Hour, the 

Transmission Provider shall post the Locational Imbalance Priccs 

tbr each Settlement Location and Meter Settlement Location tbr 

that Operating Hour on its website and shall indicatc in that 

posting which Meter Settlement l,ocations wcrc utilizcd in the 

calculation of Locational Imbalancc Prices for cach aggregated 

load Settlement l,ocation. 

In the event that a lhilure of SPI"s EIS Market systems results in a loss of 

data rcquired for calculation of Locational Imbalance Prices, Imbalance 

Energy will continue to be settled financially under this Tarifl" based upon 
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estimated Locational Imbalance Prices. The Transmission Provider shall 

notify Market Participants if Imbalance Energy is to be settled using 

estimated prices. The estimated Locational Imbalance Prices shall be 

calculated as follows. 

(i) If I,ocational Imbalance Pricing data is missing tbr two hours or 

less, the most recently calculated Locational Imbalance Prices for 

each affected Settlement Location shall bc utilized for settlement 

purposes tbr each of the hours in which Locational Imbalance 

Pricing data is missing. 

(ii) If more than two hours of l,ocational Imbalance Pricing data is 

missing, the l.ocational Imbalance Prices for each hour for which 

data is missing shall be calculated on a Zone basis based upon the 

cost associated with the provision of Schedule 4 Service. The cost 

associated with provision of Schedule 4 Service shall be computed 

as the greater o f ( l )  actual cost of the highest-cost MWh of energy 

procured for the purposes of providing Schedule 4 Service. if such 

energy was procured; or (2) the fuel cost and other variable costs 

associated with the production of the highest-cost MWh of energy 

produced for the purpose of providing Schedule 4 Service, such 

costs not to include opportunity costs. SPP must specifically 

request the Schedule 4 Service cost intbrmation from affected 

Zone suppliers and the affected Zone suppliers must provide the 

requested cost information to SPP no later than 24 hours after the 

request is made. 

4.5 Loeational Imbalance Price Corrections 

If Locational Imbalance Price corrections are required due to sot~ware errors 

and/or data input errors, the Transmission Provider shall impose corrective 

measures and take immediate action to remedy such errors in accordance with the 

following and shall recalculate Locational Imbalance Prices in accordance with 

the following procedures. 
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(a) Notice to Market Participants and the public 

In any Operating ttour for which the Transmission Provider reasonably 

believes that a software error or data input error will require correction of 

one or more Locational Imbalance Prices, the Transmission Provider shall 

post on its OASIS and website as soon as reasonably practicable a notice 

that a price correction may be requried for that Operating Ilour. When the 

Transmission Provider is aware in advance that a price correction will be 

required tbr an Operating l lour, the Transmission Provider shall post a 

notice of a proposed correction, and if possible a description of the 

proposed action, prior to the deadline for Resource Plan and Offer Curve 

submittal tbr such Operating I lour. If the circumstances do not permit 

advance notice, the 1 ransmission Provider shall post a notice no later than 

5:00 p.m. on the Calendar Day tbllowing the day in which the hour occurs 

for which l,ocational Imbalance Prices would be affected by the 

contemplated price correction. 

Prior to making a price correction, if reasonably possible. SPP must post 

on its OASIS and website a description of its proposed price correction. 

In any event, the Transmission Provider must post a description of the 

proposed price correction within five Calendar Days after the date on 

which a notice of a price correction is posted. If a description of the 

proposed price correction is not posted within such period, the notice of 

proposed price correction shall be deemed to be withdrawn ~-. If the 

Transmission Provider determines that a price correction is not necessary. 

it shall withdraw the notice of possible price correction from its OASIS 

and website as soon as reasonably practicable. If the Transmission 

Provider identifies the need to make a l,ocational Imbalance Price 

Issued by: L. Patrick Bourne, l)irector 
Transmission and Regulator}' Policy 

Issued on: May 19. 2006 Etlective October I, 2006 

Filed to comply with order of the Federal Energy Regulator}' Commission, Docket No. 1-R06-451, issued March 20. 
2006, 114 FERC ¶ 61,289 (2006). 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

Southwest Power Pool 
FERC Electric lariff  
Fourth Revised Volume No. 1 

Original Sheet No. 643D 

(b) Price Corrections Identified After the End of  the Notice Period 

If the Transmission Provider identifies software or data input errors 

requiring a price correction, but does not (a) post a notice of price 

correction or (b) pDst a description of the proposed price correction within 

the required time periods, the Transmission Provider shall request 

Commission approval prior to making the necessary price correction. 

(c) Process for Recalculating Prices 

The Transmission Provider shall recalculate I,ocational Imbalance Prices 

in a manner that reflects, as closely as reasonably practicable, the 

I,ocational Imbalance Prices that would have resulted but fitr the software 

or data input error, and such recalculated Locational Imbalance Prices 

shall serve as the basis for settlement. 

(d) Market Participant Compensation 

If recalculatcd Locational Imbalance Prices result in Locational Imbalance 

Priccs for Dispatchable Rcsourccs that are less than that Market 

Participant's Offer Curve price for thosc I)ispatchable Resources and 

Imbalance, the Transmission Provider shall calculate an affected Market 

Participant's Recalculated I.ll' Credit for each atlbcted l)ispatchable 

Resource with negativc Imbalance Energy as follows: 

Recalculated IAP Credit = Resource Imbalance Energy * 

(Offer Curve price - recalculated Locational lmbalancc 

Price) 

If recalculated Locational Imbalance Prices result in I,ocational Imbalance 

Prices for Dispatchable Resources that are greater than that Market 

Participant's Offer Curve price for those Dispatchable Resources and the 
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actual output of  such Dispatehable Resources is less than it otherwise 

would have been absent the price correction, the Transmission Provider 

shall calculate an affected Market l 'ar t icipant 's  Recalculated 1.1P Credit as 

tollows: 

Recalculated LIP Credit = maximum of  [(Adjusted 

Dispatch - actual output), 0] * (Ofl~r Curve price 

recalculated I,ocational Imbalance Price), where 

the Adjusted Dispatch equals the lesser of  the I)ispatchable Resource 's  

Scheduled Generation or its projected output level at the recalculated 

Locational Imbalance Price. 

. EIS Settlement Activities 

5.1 Calculation of  EIS Market  Settlement Quantit ies  

The Transmission Provider shall calculate each Market Participant 's  Imbalance 

Energy megawatt  per hour amounts for each hour at each Settlement l ,ocation as 

follows. The settlement interval fbr Imbalance Energy shall be an Operating 

Hour. 
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5.2 Energy Imbalance Service Charges/Credits 

The Transmission Provider shall calculate each Market Participant's Energy 

Imbalance Service Charge/Credit for each hour at each Settlement 1,ocation as 

follows. 

(a) A Market Participant's Energy Imbalance Service Charge/Credit at each 

Settlement Location shall be equal to that Market Participant's Imbalance 

Energy at that Settlement Location multiplied by the l,ocational Imbalance 

Price tbr that Settlement l,ocation. 

(b) A Market Participant's Net Energy Imbalance Service Charge/Credit shall 

be equal to the sum of that Market Participant's Settlement Location 

specific Energy Imbalance Service Charges/Credits. 

5.3 Under Scheduling Charges 

During any hour. if the Transmission System was constrained causing l,ocational 

Imbalance Prices to diverge and a Market Participant's Scheduled I,oad was less 

than 96% of that Market Participant's Reported Load at an applicable Settlement 

Location in that hour and the difference between that Market Participant's 

Reported Load and Scheduled load at that Settlement Location in that hour was 

greater than 2 megawatts, that Market Participant may be subject to an Under 

Scheduling Charge. Once the above conditions have been satisfied, the 

Transmission Provider shall calculate any applicable Under Scheduling Charges 

for that Market Participant as follows. 

(a) The Transmission Provider shall sort the Market Participant's Resources 

with negative Imbalance Energy in ascending order according to each 

Resource's l,ocational Imbalance Price. 

(b) The Transmission Provider shall sort the Market Participant's load with 

positive Imbalance Energy in ascending order according to each load's 

Localional Imbalance Price and shall include only those loads with 

positive Imbalance Energy resulting from Scheduled I,oad at that 

Settlement Location that is less than 96% of Reported l,oad at that 
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Settlement Location and where such Imbalance Energy is greater than 2 

megawaus. 

(c) Utilizing the sorted lists developed under Sections 5.3(a) and 5.3(b) of this 

Attachment At- and starting with the Resource with the lowest Energy 

Imbalance Price, the Transmission Provider shall match each Rcsource's 

Imbalance Energy against that Market Participant's load Imbalance 

Encrgy, starting with thc load Imbalance Energy with the lowest 

associated Locational Imbalancc Price, until all of the load Imbalance 

l-nergy has been accounted lbr or until no additional Resources rcmain. 

(d) A Market Participant's Over Schcduling Charge, lbr each Resource 

identificd under Section 5.4(c) of this Attachment AE as being required to 

satisfy that Market Participant's load Imbalance Energy. shall be 

calculated as follows. This calculation is only performed for Resources 

that have a Locational hnbalance Price that is less than the l,ocational 

Imbalance Price of the associated load Settlement l,ocation. 

Resource Under 

where 

RHP 

Scheduling Charge = (RIAP 

Imbalance Energy, 

LI.IP) * Resource 

= Locational Imbalance Price at the Resourcc's Settlement 

I ,ocation, 

HAP = Location Imbalance Price of the associated load Settlement 

1 ,ocation, 

Resource Imbalance Energy = the amount of that Resource's 

Imbalance Energy required to offset the Market 

Participant's load Imbalance Energy as calculated undcr 

Section 5.4(c). 

5.4 Over Scheduling Charges 

During any hour, if the Transmission System was constrained causing l,ocational 

Imbalance Prices to divergc and if a Market Participant's Scheduled Load is 
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greater than 104%o of that Market Participant's Reported Load at an applicable 

Seulement Location in that hour and the difference between that Market 

Participant's Scheduled l,oad and Reported Load at that Settlement l,ocation in 

that hour was greater than 2 megawatts, that Market Participant may be subject to 

an Over Scheduling Charge. Once the above two conditions have been satisfied, 

the Transmission Provider shall calculate any applicable Over Scheduling 

Charges tbr each hour for that Market Participant as tbllows. 

(a) 

(b) 

(c) 

(d) 

The Transmission Provider shall sort the Market Participant's Resources 

with positive hnbalancc Energy in descending order according to each 

Resourcc's Locational Imbalance Price. 

The Transmission Provider shall sort the Market Participant's loads with 

negative Imbalance Energy in descending order according to each load's 

I,ocational Imbalance Price and shall include only those loads with 

negative Imbalance Energy resulting from Scheduled Load at that 

Settlement Location that is greater than 104% of  Reported Load at that 

Settlement l,ocation and where the absolute value of such Imbalance 

Energy is greater than 2 megawatts. 

Utilizing the sorted lists developed under Sections 5.4(a) and 5.4(b) of  this 

Attachment At- and starting with the Resource with the highest l.ocational 

Imbalance Price, the Transmission Provider shall match each Rcsource's 

Imbalance Energy against that Market Participant's load Imbalance 

Energy, starting with the load Imbalance Energy with the highest 

associated l,ocational Imbalance Price, until all of  the load Imbalance 

Energy has been accounted for or until no additional Resource's remain. 

A Market Participant's Over Scheduling Charge, for each Resource 

identified under Section 5.4(c) of  this Attachment AE as being required to 

satisfy that Market Participant's load Imbalance Energy, shall be 

calculated as follows. ]h is  calculation is only performed for Resources 
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that have a Locational Imbalance Price that is less than the I.ocational 

Imbalance Price of the associated load Settlement Location. 

Rcsource Over Scheduling Charge = (LLIP - RLIP) * Resource 

Imbalance Energy, 

where, 

RI.IP = Locational Imbalance Price at the Resource's Settlement 

l.ocation, 

I.I.IP = Location Imbalance Price of the associated load Settlement 

l.ocation, 

Resource hnbalance Energy = the amount of that Rcsource's 

Imbalance Energy required to offset the Market 

Participant's load Imbalance Energy as calculated under 

Section 5.4(c). 

Uninstructed Deviation Charges 

]he Transmission Provider shall calculate Uninstructed Deviation Charges lbr 

each hour in which a Resource has been determined to have failed to tbllow the 

Transmission Provider's dispatch instructions. For each Resource, whether a 

Dispatchable Resource or Self-Dispatched Resource, that failed to follow dispatch 

instructions in accordance with the procedures set forth under Section 4.1(d) of 

this Attachment AE, the Transmission Provider shall calculate an Uninstructed 

Deviation Charge as follows: 

(a) For each Dispatch Interval in an Operating I lour, ifa Resource's actual 

output is greater than (EOL + RH), then that Resource's Uninstructed 

Deviation Megawatt in that Dispatch Interval is equal to the actual 

output - (EOL + RH), where EOI. and RI I arc as defined under Section 

4.1(d) of this Attachment AE; 

(b) For each Dispatch Interval in an Operating Itour, ifa Resource's actual 

output is less than (EOI. - RL), then that Resource's Uninstructed 

Deviation Megawatt in that Dispatch Interval is equal to the actual 
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No. 1 
output - (EOL - RL), where EOL and RL are as defined under Section 

4.1(d) of this Attachment AE: 

(c) For each Dispatch Interval in the Operating l lour, ira Rcsourcc's actual 

output is within the acceptable operating range as defined in Section 

4.1(d) that Resnurce's Uninstructed Deviation Megawatt in that 

Dispatch Interval is equal to zero: 

(d) For each Operating Hour, the Transmission Provider shall calculatc an 

Hourly Uninstructed l)eviation Megawart fbr each Resource that is 

equal to the average of the absolute value of the Uninstructed Deviation 

Megawatts calculated tbr each Dispatch Interval lbr each Resource in 

that Operating l tour. 

(e) For each Operating Hour and lbr each Resource, the 
Transmission Provider shall calculate an Uninstructed Deviation 
Charge: 

Uninstructed Deviation Chargc= ( Min (I tourly Uninstructed Deviation 

Mcgawatt. 25) * 10 % + ( Max ( 0 ,Hourly Uninstructed Dcviation 

Megawatt - 25 ) * 25 % )) * thc absolute value of the Resource 

Locational Imbalance Price. 

5.6 

(f) For each Operating Hour. a Market Participant's Uninstructcd 

Deviation Charge shall be equal to the sum of that Market Participant's 

Resources' related Uninstructed Deviation Charges. 

Revenue Neutrality 

To the extent that the sum of all charges calculated under Sections 5.2, 5.3. 5.4 

and 5.5 is not equal to the sum of all credits calculated under Sections 

4.5(d) and 5.2 for any hour in the Operating Day. the Transmission Provider shall 

perform the following calculations for each applicable hour of the Operating Day 

tbr each Market Participant such that the total charges are equal to the total credits 

in each applicable hour. 
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(a) 

(b) 

(c) 

For each hour, the system Net Energy Imbalance Service Charge/Credit 

shall be equal to the sum of all Market Participant Net Encrgy Imbalance 

Ser~,icc Charge/Credits. 

For each hour, a Market Participant shall have an Energy Imbalance 

Service Uplift Obligation at each Settlement l.ocation that is equal to the 

sum of the absolute value of  that Market Participant's actual net 

generation at that Settlement l.ocation, the absolute value of that Market 

Participant's Reporled Load at that Settlement l.ocation, the absolute 

value of  that Market Participant's bilateral transaction purchases external 

to the SPP Region at that Settlement Location and the absolute value of  

that Market Participant's bilateral transaction sales external to the SPP 

Region at that Settlement l.ocation. 

For each hour, each Market Participant's Energy Imbalance Uplift 

Charge/Credit at each Settlement l.ocation shall be equal to that Market 

Participant's pro-rata share of  the sum of  all Market Participant Energy 

Imbalance Service Uplift Obligations lbr all Settlement Locations as 

calculated pursuant to Section 5.6 
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multiplied by the system Net t'nergy Imbalance Service Charge/Credit as 

calculated pursuant to Section 5.6(a). 

The system Over Scheduling Charge shall be equal to the sum of all 

Market Participants' Over Scheduling Charges. 

The system Under Scheduling Charge shall be equal to the sum of all 

Market Participants' Under Scheduling Charges. 

The system Uninstructed Deviation Charge shall be equal to the sum of  all 

Market Participants' Uninstructed Deviation Charges. 

The system Recalculated IAP Credit shall be equal to the sum of  all 

Market I'articipants" Recalculated 1,I1' Credits. 

A Market Participant's Energy Imbalance Uplift Charge/Credit in an hour 

shall be equal to the sum of  that Market Participant's Settlement l,ocation 

specific Energy hnbalance Uplift Charges/Credits in that hour, plus [the 

system Over Scheduling Charge in that hour + the system Under 

Scheduling Charge in that hour + the system Uninstructed Deviation 

Charge in that hour + the system Recalculated LIP Credit] multiplied by 

(the sum of  that Market Participant's Energy Imbalance Service Uplift 

Obligation over all Settlement Locations in that hour / the sum of all 

Market Participant's Energy Imbalance Service Uplift Obligations over all 

l,ocations in that hour). 

For one year following the EIS Market Effective Date, the Transmission 

Provider shall post on its website on a monthly basis, by Operating Hour, 

the net of  all Energy Imbalance Uplift Charges/Credits and each of  the 

tbllowing charge types for that hour: 

(1) the net of  all Net Energy Imbalance Service Charges/Credits; 

(2) the sum of all Uninstructed Deviation Charges: 

(3) the sum of all Over Scheduling Charges; 

(4) the sum of all Under Scheduling Charges; 

(5) the sum of  all Recalculated I,IP Credits; and 
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(6) by charge type, the net of any other credits or charges not encompassed 

within (1) through (5). 

Information for a month shall be posted no later than the 15th day of the 

succeeding month and shall be posted in a programmatic interface tbrmat. 

B i l l i n g  

The Transmission Provider shall prepare a billing statement each billing cycle in 

accordance with this Section of Attachment AE. Such billing statements shall be 

prepared for each Market Participant in accordance with the charges and credits specified 

in Section 5 of this Attachment AE, and showing the net amount to be paid or received by 

the Market Participant. Billing statements shall provide sufficient detail, as specified in 

the Market Protocols, to allow' verification of the billing amounts and completion of the 

Market Participant's internal accounting. Unresolved billing disputes shall be settled in 

accordance with procedures specified in Section 12 of this Tariff. 

6.1 S e t t l e m e n t  S t a t e m e n t s  

(a) The Transmission Provider shall issue a preliminary settlement statement 

for an Operating Day no later than 5 Calendar Days following the 

applicable Operating Day unless the 5th day following the applicable 
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the invoice, including disputed amounts. Resolution of disputed amounts 

shall be shown as an adjustment on future invoices. 

(c) Market Participants shall make payment to the Transmission Provider that 

is equal to the net charge shown on the invoice by no later than 5:00 pm 

Central Prevailing Time on the 3nd Business Day following the day the 

invoice ~as issued. 

(d) The l'ransmission Provider shall make payment to the Market Participant 

that is equal to the net credit shown on the invoice by no later than 5:00 

pm Central Prevailing Time on tbe 5th Business Day tbllowing the day the 

invoice was issued sul~iect to the procedures specified under Section V of 

Attachment I,. 

(e) All payments to the Market Participant and all payments to the 

Transmission Provider shall be made by electronic funds transfer in U.S. 

dollars. 

Invoice Disputes 

In the event that a dispute arises between the Market Participant and the 

Transmission Provider concerning any initial or final settlement statements 

contained within an invoice that cannot be resolved to the Market Participant's 

satisfactiun, such disputes shall be resolved as follows: 

a) The Market Participant must notify the Transmission Provider within 30 

Calendar Days following the issue date of the applicable inwfice that 

contains the final settlement statement with items that the Market 

Participant wishes to dispute. The notice of dispute must contain the 

tbllowing minimum information: 

Statement type (Initial, Final, Resettlement 1-1 I) 
__*_ Charge type 
• Estimated dispute amount in dollars 
• Operating Day 
• Start interval 
• End interval 
• Statement ID = 
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• Transmission Customer 
• Settlement l ,ocalion 
*_ Long description 

• Short descript ion.  

No items associated v,,ith a final settlement statement contained within an invoice 

may be disputed after 90 Calendar Days following the issuance of  thc 

invoice except as specified under subsection 6.3(b). 

(b) If  the Transmission Provider determines that additional information is 

required concerning a submitted notice of  dispute, the Transmission 

Provider shall notil~., , the Market Participant no later than 30 days 

fbllowing the date the notice of  dispute was submitted to the Transmission 
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reasonable efforts to restrict public access to the Disclosed 

Confidential Information by protective order, by aggregating 

information, or otherwise if reasonably possible; or 

(f) To a vendor or prospective vendor of goods and services to SPI' so 

long as such vendor or proslyectivc vendor: (i) is not a Market 

Participant and (ii) executes a confidentiality agreement with tcnns 

substantially similar to those in this Section 7. 

Injunctive Relief and Specific Performance 

It may be impossible or '.'cry difficuh to measure in terms of money the 

damages that would accrue due to an)' breach by Receiving Party of this 

Section 7, or any failure to pertbrm any obligatiDn contained in this 

Section 7, and, for that reason, among others, a Disclosing Part), affected 

by a Disclosure or threatened Disclosure is entitled to injunctive relief, 

including specific performance, of this Section 7 (but is not hereby 

precluded from seeking other forms of relief). In the event that a 

Disclosing Party institutes any proceeding to enforce any part of this 

Section 7, the afli:cted Receiving Party, by entering any agreement 

incorporating this Tariff, now waives any claim or delimse that an 

adequate remedy at law exists for such a breach. 

Market Participant Access and SPP Use of Confidential Information 

(a) No Market Participant shall have a right hereunder to receive or 

review any documents, data, or other inlbrmation of another 

Market Participant, including documents, data, or other 

information provided to SPP, to the extent such documents, data. 

or information have been designated as Confidential Information 

under this Section 7; provided, however, a Market Participant may 

receive and review any composite documents, data, and other 
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SPP who shall cease such releasc as soon as practicable after 

receipt of such withdrawal notice. 

(d) Nothing contained herein shall prevent SPP from releasing a 

Market Participant's Confidential Information to a Transmission 

Owner tbr purposes of transmission operations provided that: (i) 

the SPP determines, in its reasonable discretion, that the exchange 

of such intbrmation is requircd to enhance and/or maintain 

reliability within the SPP Region and its neighboring Control 

Areas; (ii) such recciving entity is bound by a written agrcemcnt to 

maintain such confidentiality; and (iii) the SPI' has notificd the 

affected Markct Participant of its intention to release such 

information no less than live (5) Business Days prior to thc release. 

Required Disclosure 

(a) Notwithstanding anything in this Section 7 to the contrary except 

Section 7.2, Section 7.3 and Section 7.4, if a Receiving Party is 

required by applicable lax,,', or in the coursc of administrative or 

judicial proceedings, other than Commission or state regulatory 

proceedings or investigations, to Disclose to third parties, other 

than to the Commission or its staff, Confidential Information that 

is otherwise required to be maintained in confidence pursuant to 

this Tariff, the Receiving Party subject to such Disclosurc 

requirement may Disclose such information; provided, however. 

that the Receiving Party shall not release the data until the affected 

Disclosing Party(ies) provide written consent or until the affectcd 

Disclosing Party's(ies') legal avenues to prevent the disclosurc arc 

exhausted. 

Issued by: 1.. Patrick Bourne. Director 
Transmission and Regulatory Policy 

Issued on: May 19, 2006 Effective October I. 2006 

Filed to comply with order of the Federal Energy Regulator' Commission, Docket No. ER06-45 I, issued March 20, 
2006, 114 FERC ¶ 61,289 (2006). 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

Southwest t'owcr Pool Original Sheet No. 650A 
FERC Electric Tariff 
Fourth Revised Volume No. 1 

As soon as the Receiving Party learns of  the Disclosure 

requirement and prior to making Disclosure, it shall notify the 

affected Disclosing Party(ies) of  the requirement and the ternls 

thereof and the date on which it may be required to Disclose the 

intbrmation. The affected Disclosing Party(ies) may direct, at their 

sole discretion and cost, any challenge to or del~nse against the 

Disclosure requirement. The Receiving Party shall cooperate with 

such affected Disclosing Party(ies) to the maximum extent 

practicable to minimize the Disclosure of the Confidential 

Information consistent with applicable law. To the extent 

reasonably possible, the confidentiality of  Confidential 

Information subject to this Section 7.1.5 will be maintained with 

(a) a protective order, (b) other procedures available tbr protecting 

confidential data or (c) by aggregating data to prevent Disclosure 

of  Confidential lnfbrmation. 
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defined in Section 7.1 received by it in connection with the discharge of  its 

duties. 

(c) Except as may be required by subpoena or othcr compulsory process or as 

set tbrth in Sections 7.4(a) and 7.4(b), the Market Monitor shall not 

Disclose Confidential Intbrmation to any person or entity except to the 

Commission or its staff or without prior written consent, tJra~n receipt of  

a subpoena or other compulsory process tbr the Disclosure of Confidential 

lnlbrmation, the Market Monitor shall promptly notif3' the affected 

Disclosing Party(ics) that originally provided the data and shall provide all 

reasonable assistance requested by the affected Disclosing Party(ies) to 

prevent Disclosure, and if possible under the terms of  the subpoena or 

other compulsory process shall not release the data until the affected 

Disclosing Party(ics) provide written consent or until the affected 

Disclosing Party(ies') legal avenues to prevent disclosure are exhausted. 

To the extent reasonably pa~ssible, the confidentiality of  a Confidential 

Information subject to this Subsection 7.2(b) will bc maintained with (i) a 

protective order. (ii) other procedures available or protecting confidential 

data or (iii) by aggregating data to prevent Disclosure of Confidential 

Inlbrmation. 

Disclosure to Commiss ion  

(a) Notwithstanding any provisions of this Section 7 to the contrary, it" the 

Commission or its stall, during the course of an investigation or otherwise, 

requests Confidential lnlbrmation from SPP and/or the Market Monitor 

that is otherwise required to be maintained in confidence pursuant to this 

Tariff, SPP and/or the Market Monitor, as applicable shall provide the 

requested information to the Commission or its staff, within the time 

provided for in the request for information. Should the SPP and/or the 

Market Monitor require additional time to provide the information 

requested due to logistical matters such as the volume of information 
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requested or technical complexity involved, SPP and/or the Market 

Monitor will promptly communicate that need to the individual requesting 

the information and they shall establish the time for production of the 

requested information. 

In providing the information to the Commission or its staff, SPP and the 

Market Monitor shall, consistent with 18 C.F.R. §§ lb.20 and/or 388.112, 

request that the Confidential Information be treated as confidential and 

non-public by the Commission and its staff and that the Confidential 

Intbrmation be withheld from public disclosure. SPP and/or the Market 

Monitor shall promptly nutit~' the affected Disclosing Party(ies) that 

originally submitted the requested Confidential Infi~nnation when it 

receives from the Commission or its staff a request i'br Disclosure of 

Confidential Information. 

Disclosure to Authorized Agencies 
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7.4.1 Basic Requirements for Disclosure 

For the purposes of this Section 7.4 Authorized Agency is a state regulator3' 

commission which is authorized (or will be authorized upon satisfaction of the 

requirements herein) to receive confidential information pursuant to this section. 

The term Authorized Agency also includes state commissions acting jointly either 

through a regional state committee or otherwise. 

representative of an Authorized Agency. 

The Transmission Provider and/or Market 

An Authorized Requestor is a 

Monitor shall only disclose 

Confidential Information, otherwise required to be maintained in confidence 

pursuant to Attachment AE of this Tariff. to an Authorized Requestor solely 

under the following conditions: 

(a) The Authorized Requestor has executed a non-disclosure agreement with the 

Transmission Provider, stating: 

i. the position he or she holds within or the relationship he or she has with 

the Authorized Agency for v, hich he or she will be an Authorized 

Requcstor; 

it. that he or she is authorized to enter into and pertbrm the obligations of 

the non-disclosure agreement; 

iii. that the relevant Authorized Agency has practices or procedures 

adequate to protect against the unauthorized release of any (,"onfidcntial 

Information received pursuant to the non-disclosure agreement: 

iv. that he or she is familiar with, and will comply with, any applicable 

practices or procedures of the Authorized Agency which the Authorized 

Requeslor represents; and 

v. that he or she is not in breach of any non-disclosure agreement entered 

into with the Transmission Provider. 
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(b) The Transmission Provider is able to verify that the Authorized Agency 

employing or retaining the Authorized Requestor has provided the 

Transmission Provider with the tbllowing intbrmation pursuant to Section 

2.2 of Attachment AL (Form of Non-Disclosure Agreement for Authorized 

Requestors) to this Tariff: 

i. a list of  authority (including slatutory) specifying the particular 

Authorized Agency's duty, responsibility or authority in fulfillment of  

which it will make requests to the Transmission Provider or the Market 

Monitor under this Sectionfor infnrmation, including, but not limited to, 

that enumerated and described as available to the Market Monitor in 

Attachment AG of  this Tariff; or, in the case of regional state committee. 

an order of  the Commission prohibiting the release of Confidential 

Inlbrmation by the regional state committee, except in accordance with the 

terms of the non-disclosure agreement; 

ii. a statement notifying and identif3'ing to the Transmission Provider that 

the Authorized Agency has practices or procedures in place adequate to 

protect against the unauthorized release of Confidential Inlbrmation: 

and 
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(c) 

iii. confirmation in writing that the Authorized Rcquestor is authorized by 

the Authorized Agency to enter into the non-disclosure agreement and 

to receive Confidential Information under Attachment AE to this Tarift: 

The Authorized Agency has provided either an order or a certitication from 

counsel to such Authorized Agency or some other means acceptable to 

Transmission Provider, confirming that: 

(i) the Authorized Agency has statutory authority (or in the case of 

regional state committee is in receipt of  and bound by a Commission 

Order referred to in Subsection (b)(i) above) to protect the 

contidentiality of  any Confidcntial Information reccived pursuant to the 

non-disclosure agreement from public rclease or disclosure and from 

release or disclosure to any other entity, including other agcncies of  

state government, except to the extent that such disclosure is required or 

permitted by state law; 

(ii) except as provided in Subsection (d) below, the Authorizing Agency 

will defend against any disclosure of Confidential Information pursuant 

to any third party request through all available legal process, including, 

but not limited to, obtaining any necessary protective orders; 
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(d) 

(iii) the Authorizing Agency will provide the Transmission Provider with 

prompt notice of any such third party request or legal proceedings and 

will consult and cooperate with the Transmission Provider and/or any 

afl~cted Market Participant in its efforts to deny the third party request 

or defend against such legal process: 

(iv) in the event a protective order or other remedy is denied, the Authorizing 

Agency will direct Authorized Requestors authorized by it to furnish 

only that portion of the Confidential Information that its legal counsel 

advises the Transmission Provider in writing is legally required to be 

furnished" 

(v) the Authorizing Agency will exercise its best eftbrts to obtain assurance 

that confidential treatment will be accorded to such Confidential 

Inlbrmation: 

(vi) the Authorizing Agency has adequate practices or procedures in place to 

protect against the release of such Confidential Information: and 

(vii) the Authorizing Agency has authorized the Authorized Rcquestor to 

enter into the non-disclosure agreement and to receive Confidential 

Information pursuant to this Attachment AE to this Tariff and under the 

non.-disclosure agreement, and can provide a written copy of such 

authorization. 

The certification from counsel lbr the Authorized Agency referred to in 

Subsection (c)(ii) above must affirmatively disclose any slate law that will 

prohibit or prevent the Authorized Agency from defending against an',' 

disclosure of Confidential Information pursuant to any third party request as 

otherwise required by Subsection (c)(ii). In an instance where there is such a 

state law disclosed, such certification shall confirm that the Transmission 

Provider would have notice of the third party request and standing to pursue 

legal processes, including the obtaining of a protective order, belbre the 
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forum in which state law prohibits or prevents the Authorized Agency from 

taking such actions itself. 

7.4.2 Schedule of Authorized Requestors 

The Transmission Provider shall maintain a schedule of all Authorized Requestors 

and the Authorized Agencies they represent, which shall be made available on its 

website or by written request. The schedule shall include phone numbers and e- 

mail addresses. Such schedule shall be compiled by the Transmission Provider, 

based on information provided by any Authorized Rcquestor and/or Authorized 

Agency. The Transmission Provider shall update the schedule promptly upon 

receipt of intbrmation from an Authorized Rcquestor or Authorized Agency, but 

shall have no obligation to verity' or corroborate any such intbrmation, and shall 

not be liable or otherwise responsible for any inaccuracies in the schedule duc to 

incomplete or erroneous information conveyed to and relied upon by the 

Transmission Provider in the compilation and/or maintenance of the schedule. 

7.4.3 Use of Confidential Information 

The Authorized Requestor shall use the Confidential Information solely lbr the 

purpose of assisting an Authorized Agency in discharging its duty. responsibility 

or authority in fulfillment of which it authorizes Authorized Requestors to make 

requests for Confidential lntbrmation and for no other purpose. Any and all 

Authorized Requestors sponsored by the same Authorized Agency may have 

access to the Confidential Information that is provided to the sponsoring 

Authorized Agency pursuant to an information request described in Section 7.4.5. 

7.4.4 Limited Oral  Disclosures 

(a) The Transmission Provider or the Market Monitor may, in the course of 

discussions with an Authorized Requestor or Authorized Rcquestors in 

meetings or teleconferences, orally disclose information otherwise required 

to be maintained in confidence, without the need for a prior inlbrmation 

request. Such oral disclosures shall provide enough intbrmation to enable 

the Authorized Requestors or their Authorized Agency to determine whether 
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additional information requests are appropriate. The Transmission Provider 

or the Market Monitor will not make any written or electronic disclosures of 

Confidential Information to the Authorized Requestor pursuant to this 

section. In any such discussions, the Transmission Provider or the Market 

Monitor shall ensure that the individual or individuals receiving such 

Confidential Information are Authorized Requestors, orally designate 

Confidential Information that is disclosed, and refrain from identifying any 

specific affected Market Participant whose information is disclosed. The 

Transmission Provider or Market Monitor shall also be authorized to assist 

Authorized Requestors in interpreting Confidential Information that is 

disclosed. 

(b) The l'ransmission Provider or the Market Monitor shall provide any affected 

Market Participant with oral notice of any oral disclosure promptly, but not 

later than one (1) business day after the oral disclosure. Such oral notice to 

the affected Market Participant shall include the substance of the oral 

disclosure, but shall not reveal any Confidential Information of any other 

entity and must be received by the affected Market Participant before the 

name of the affected Market Participant is released to thc Authorized 

Requestor; provided, however, the identity of the affected Market Participant 

must be made available to the Authorized Requestor within two (2) business 

days of the initial oral disclosure. 

7.4.5 Information Requests 

(a) Form: Information requests to the Transmission Provider or the Market 

Monitor shall be in writing, and shall include electronic communications 

addressed to the Transmission Provider or to the Market Moniotr as 

appropriate. 

(b) Content: Each information request shall describe, in as much detail as 

possible, the particular information sought, including the time period for the 

requested inlbrmation; provide a description of the purpose for which the 
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intbrmation is being sought and state the time period for which it is expected 

that the information will need to be retaincd by thc Authorized Requestor. 

(c) Notice: 

i. The Transmission Provider or the Market Moniotr shall provide an 

affected Market Participant with notice of and a copy of an intbrmation 

request by an Authorized Requestor as soon as possible, but not later 

than two (2) business days after the receipt of the information request. 

ii. The Transmission Provider shall maintain all information requests of a 

general nature in an electronic form accessible by Market Participants 

and Authorized Requestors. Such list shall not includc those 

intbrmation requests that sought information of or about a named 

Market Participant or that would, in the Transmission Provider's view, 

otherwise be readily ascertainable as being directed toward Confidential 

Information from or about an individual Market Participant. On at least 

an annual basis the Transmission Provider shall delete from the list all 

information requests tbr which the Contidcntial Intbrmation has been 

returned or destroyed by the Authorized Requestor. 

(d) Disclosure: Subject to the provisions of Section 7.4.5(t') and (g) below, the 

Transmission Provider or the Market Monitor shall supply the inlbrmation 

sought to the Authorized Requestor in response to any information request 

within five (5) business days after the receipt of the information request, or 

within such longer period as may be specified by the information request, 

unless a timely objection has been made to the information request, or unless 

the requested information can only reasonably be made available within an 

extended time period. 

To the extent that the Transmission Provider or the Market Monitor cannot 

reasonably prepare and deliver the requested information within the five (5) 

business day period or any longer period specified in the intbrmation request. 

it shall, within such period, hold discussions with the Authorized Requestor 
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and provide the Authorized Requestor with a mutually agreed utxm written 

schedule |br the provision of such remaining information. Upon providing 

the requested information to the Authorized Rcquestor, the "Fransmission 

Provider or the Market Monitor shall provide a copy of the disclosed 

information to the Affected Participant(s), or provide a listing of the 

Confidential Intbrmation disclosed; provided, however, that the 

Transmission Provider or the Market Monitor shall not reveal any affected 

Market Participant's Confidential Intbrmation to any other Market 

Participant. 

Objection: Notwithstanding Section 7.4.5(d) above, should thc 

Transmission Provider, the Market Monitor or an affected Market Participant 

object to an intbrmation request or any portion thereot, any of them or the 

Authorized Requestor may, within four (4) business days following the 

Transmission Provider's or the Market Monitor's receipt of the information 

request, request, in writing, a confcrence with the Authorized Agency, or the 

Authorized Agency's Authorized Requestor, to resolve differences 

concerning the scope or time period covered by the information request: 

provided, however, nothing herein shall require the Authorized Agency to 

participate in any conference. 

Any party to the conference may seek assistance from FERC staff in 

resolution of the dispute. Should such conference be refused by any 

participant, or not resolve the dispute, then the Transmission Provider, the 

affected Market Participant or the Authorized Agency may initiate 

appropriate legal action at FERC within three (3) business days tbllowing 

receipt of written notice from any participant refusing or terminating such 

conference. Any complaints filed at FERC objecting to a particular 

information request shall be designated by the party as a "last track" 

complaint and each party shall bear its own costs in connection with such 

FERC proceeding. 
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If no FERC proceeding regarding the information request is commenced 

within such three-day period, the Transmission Provider or the Market 

Monitor shall respond to the Information Request within five (5) business 

days or any longer period that may be specified by the information request, 

counted from tbe expiration of such three-day period. 

(0 Opportunity to Respond to Confidentiality Claims: If the affected 

Market Participant, the Transmission PrDvider or the Markct Monitor 

considers the information sought by the information request as Confidential 

Information, the Authorized Rcquestor shall be provided an opportunity to 

challenge the designation or classification of the rcquestcd information as 

Confidential Information. 

(g) IAmitation On Disclosure Obligation: The Transmission Provider or the 

Market Monitor shall not be required to make disclosure in response to an 

information request in circumstances where an electronic data link, dedicated 

communication circuit or other hardware or third party services would be 

necessary to effectuate the disclosure. Nor shall the Transmission Provider 

or the Market Monitor be required to make disclosure in response to an 

information request that is of a scope or extent materially similar to the flow 

of data from Market Participants to the Transmission Provider or fi'om the 

Transmission Provider to the Market Monitor. 

7.4.6 Limited Discussion of Confidential Information Among Authorized 

Requestors Sponsored By Different Authorized Agencies 

Authorized Requestors who are parties to non-disclosure agreements but who arc 

sponsored by different Authorized Agencies may discuss Confidcntial 

Information with each other, provided that: 

(a) They have each requested and received from the Transmission Provider or 

the Market Monitor such Confidential lnfbrmation; 
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(b) 

(c) 

At least one of  such Authorized Requestors notifies the Transmission 

Provider in advance of the identity of  the other Authorized Rcqueslor(s) with 

whom such Confidential Information will be discussed; and 

The Transmission Provider confirms that the Authorized Requestors who 

will participate in the discussion received the Confidential Information as 

provided in Subsection (a) above. The "lransmission Provider shall respond 

to a notification under Subsection (b) above within two (2) business days 

from receipt of  the notification. 

The Transmission Provider shall provide an affected Market Participant with 

notice of  the planned discussion within two (2) business days from receipt of  

notification of  the planned discussion. Such discussion among Authorized 

Requcslors shall not change the status of  the Confidential lnlbrmation. It shall 

remain Confidential Information. 

7.4.7 Breach of Non-Disclosure Obligations 

In the event of  any breach of a non-disclosure agreement: 

(a) The Authorized Requestors and/or their respective Authorized Agency shall 

promptly notify the Transmission Provider or the Market Monitor, who shall, 

in turn, promptly notify an)' affected Market Participant of  any unauthorized 

release of Confidential Information provided pursuant to any non-disclosure 

agreement. 

Upon notification, the Transmission Provider will cease disclosure to the 

Authorized Requcstor pursuant to any information requests and will make no 

disclosure pursuant to any information request pending from the Authorized 

Requestor until it can be determined after consultation with the Authorized 

Requestor, his or her Authorized Agency and the affected Market l'arficipant 

that an appropriate combination of the following factors justifies resumption 
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of the Authorized Requestor's access to Confidential Information: (i) the 

unauthorized disclosure was not due to the intentional, reckless or negligent 

action or omission of the Authorized Requestor: (ii) there was no harm or 

economic damage suffcrcd by thc Affected Participant: (iii) there are now 

practices or procedures in place adequate to prevent a recurrence of the 

unauthorized disclosure: and/or (iv) similar good causc shown. 

If the Transmission Provider or the Market Monitor receives from an 

Authorized Requestor or Authorized Agency a written notice that a breach 

has occurrcd, or FERC has made a ruling that a breach has occurred, the 

Transmission Provider and/or, the Market Monitor shall terminate the non- 

disclosure agreemcnt and rcquire either the immediate return of all 

Confidential Information obtained by the Authorized Rcquestor pursuant to 

the non-disclosure agreement or a certification of its destruction. 

(c) 

The Transmission Provider shall verify the breach in consultation with the 

Authorized Agency. If it is subsequently determined that there was no 

breach, or if otherwise justified by circumstanccs described in Subsection (b) 

above, the Transmission Provider shall restore the status of the Authorized 

Rcqucstor. Any other rights and remedies shall bc pursuant to the terms of 

the non-disclosure agreemcnt. 

No Authorized Requestor, who is an employee of an Authorized Agcncy. 

shall have responsibility or liability whatsoever under the non-disclosure 

agreement or Attachment AE to this Tariff for any and all liabilities, losses, 

damages, demands, fines, monetary, judgments, penalties, costs and expenses 

caused by, resulting from, or arising out of or in connection with the release 

of Confidential Information to persons not authorized to receive it 
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I lowever, nothing in this Section 7.4.7.c is intended to limit the liability of 

any person who is not an employee of or a member of an Authorized 

Agency. to the degree not granted limitations as to liability under applicable 

state law of the Authorized Agency's state, when such a person is under 

contract to pcrtbrm services for the Authorized Agency, lbr any and all 

economic losses, damages, demands, lines, monetary judgments, penalties, 

costs and expenses caused by, resulting from, or arising out of or in 

connection with such unauthorized release. 

Issued by: L. Patrick Bourne, Director 
l'ransmission and Regulatory' Policy 

Issued on: May 19, 2006 Effective October I, 2006 

Filed to comply with order of the Federal l'nergy Regulatory Commission, Docket No. ER06-45h issued March 20, 
2006, 114 FERC ¶ 61,289 (2006). 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

Southwest Power Pool 
FERC Electric Tariff 
Fourth Revised Volume No. 1 

First Revised First Revised Sheet No. 665 
Superseding First Revised Sheet No. 665 

7.5 Preservation of Rights 

Notwithstanding any provision in this Section 7. a Disclosing Party shall 

have the right to pursue all appropriate actions to prevent or contest any 

attempt to remove the confidential status or an)' order removing such 

confidential status of its Confidential Information. 

7.6 Notice 

Notwithstanding any provision in this Section 7 (except as detailed in 

Section 7.4), the Transmission Provider shall provide at least five business 

days notice to the Disclosing Party of its intent to provide Confidential 

lntbrmation to any other entity. The Transmission Provider shall not be 

required to provide such notice if such disclosure is prohibited by law or 

Order or required by law or Order prior to five business days. 
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3.2.1 I,oeation and Determination of Binding Constraints 

Binding traDsmission constraints m the EIS Market will be located on 

grot, ps of translnission elements designated as flowgates. The 

determination of whether a transmission constraint is binding in the I-IS 

Market will bc based on the Transmission Loading Relief (TI.R) 

congestion management process and the }!IS Market security constrained 

dispatch process for such detcmfination. 

3.2.2 Determination of Offer Capped Resources 

An Offer Cap, as calculated in accordance with Section 3.2.4, shall apply 

to all Resources that arc located on the importing side of a constrained 

flowgate that have Generator-to-Load Distribution Factors greater than or 

cqual to 5% (i.e., for each 1(10 MW incrcase in Resource output, tile 

t]owgate imports arc reduced by 5 MWs or greater). A list of all 

Resources subject to an Offer Cap and the Offers Caps associated with 

such Rcsources shall be posted electronically at least on a daily basis by 

the Translnission Provider. 

3.2.3 Reassessment of Affected Status 

The Market Monitor will reassess the Generator-to-Load l)istribt,tion 

Factors of Resources v, hcn chal:gcs in system conditioDs occur which may 

reasonably be expected to cause the Rcsources' Offer Capped status to 

change. In any event, the Market Monitor will rcassess the status nf Offer 

Capped Resot, rces on an annt, al basis. In addition, although owncrship 

does not affect which Resources are subject to the Offer Cap. the Market 

Monitor will periodically assess the potential for market power abuse due 

to common ownership or control of Resources that are not OffEr Capped. 

3.2.4 Calculation of Offer Caps 

The Offer Cap for each Resource subject to an Offer Cap will be 

calculated at least daily 

Issued by: I,. Patrick Bourne, Director 
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and will be effective until rcplaccd by a new Oilier Cap. Specifically. 

Offer Caps ,.','ill be equal to the sum of (a) the estimated annual fixed cost 

of a new, natural gas-tired, combustion turbine peaking generation facility 

in $/mcgawatt-ycar divided by the annual hours of constraint, (b) an addcr 

equal to the estimated non-fuel variablc operation and maintcnancc costs 

of a new, natural gas-fired, cDmbustion turbine peaking generation facility 

in $;mcgawatt-hour, and (c) the fuel cost of the pcaking titcility in 

$/mcgawatt-hour calculated as the heat rate multiplied by a natural gas 

price index. The fommla for the calculation is as follows: 

Offer Cap - (AFC / AHC) - VOM + FC 

wherein the variables arc defined as: 

AFC =- Annual Fixcd Cost 

Requircmcnt (S/mcgawatt-year) 

Maintenance Adder ($/megawatt-ycar)) 

AtlC -: Annual Hours of Constraint 

VOM ..- Variable Non-Fuel 

($/mcgawatt-hour) 

FC Fuel ('ost (Heat 

($/mcgawatt-hour) 

(Annual Investment Recovery 

Annual Fixed Operations and 

Operations and Maintenance Adder 

Rate * Natural (_;as Price lndcx) 
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Offer Caps do not function as price caps on the EIS Market. Resources other than 

Resource identified under Section 3.2.2 are not subject to an Offer Cap. These 

resources may bid highcr than, and set a price m the EIS Market that is above any 

Offer Cap. 

During periods of constraint on flowgates. Market Participants with Resources 

subject to Offer ('aps as identified under Section 3.2.2 are restricted to submitting 

Offer Ct, rve prices at or below their respective Offer Caps. All Resources, 

inch,ding those Resources identified under Section 3.2.2. will be 

charged/compensated based upon the locational hnbalance Price associated with 

each iesot, rcc. 

Anmml Ftxed Cost 

The annt, al tixcd cost of a ncw, natural gas-fired, combt, stion 

turbine peaking generation facility shall be based t, pon the 

calculated vah, c of the annual carrying cost associatcd with the 

recovery of the total fixcd costs to develop, build and finance such 

a facility plus the fixed operation and maintenance costs. St, oh 

costs shall bc reviewed annually by the Market Monitor with input 

frorn SPP. Any changes to such costs, along with justification tbr 

thc changes, shall bc filed with the Commission for approval. 

Such costs, along with any studies justifying the costs, shall be 

postcd clcctronically by the Transmission Provider. As of the date 

that this Plan is accepted for filing by the Commission, the Annual 

Fixed Cost shall be equal to $68,640/Mcgawatt-ycar. 
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(b) I#:riahle Non-Fuel O&M A&lcr 

The adder equal to the estimated non-fuel variable operation and 

maintenance costs of a new, natural gas-fired, combustion turbine 

peaking generation facility shall be bascd on the non-fuel operating 

and maintenance costs of such a Pacility not included in the 

calculation of ammal fixed costs as described above. Such cost 

shall bc reviewed annually by the Market Monitor with input from 

SPP. Any changes to such costs, along with justification for the 

changes, shall be filed with the Commission for approval. Such 

costs, along with any studies justifying the costs, shall be posted 

electronically by the Transmission Provider. As of the date that 

this Plan is accepted fi)r filing by the Commission, the Variable 

Non-Fuel O&M Adder shall be equal to $3.43/Mcgawatt-hour. 

(c) Annual ltours of ('onstraint 

The anm, al hovrs of constraint will bc calculated individually tbr 

each affected Resource under Section 3.2.2 of a Market Participant 

and wilI be based on the most recent 365 days (366 days for a leap 

year) of total hours of constraint in the EIS Market for constrained 

flowgatcs affecting each Resource. In the event that multiple 

constraints simultaneously affect a Resource, overlapping hours of 

constraint will be eliminated from the Offcr Cap calculation for 

such a Resource. 

During the first year ofoperation of the EIS Market, the hours of 

duration for TI.R Level 3 and above events for each flowgate shall 

be used as a proxy for hours ofconstraint in the EIS Market 

Isst, ed by: 1.. Patrick Bourne, Director 
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that arc included in the calculation of annual hours of constraint. 

The annual hours of constraint will be updated weekly for 

inclusion in the daily calculation of the Offer Cap on each affected 

resource and ,,','ill be posted electronically by the Transmission 

Provider tor each tlowgate. 

New Flowgates 

When a new flowgate is established, tim annual hours of constraint 

used in the calculation of the Oiler Cap for each P, csource that is 

pivotal to the new flowgate will be 32 hours until the actual 

nun|ber of hours of constraint on the Ilowgate has exceeded 32 

hours. After 32 hours has been reached, the actt,al hours of 

constraint will be used. After the flowgate has been active for 12 

mDnths, the Oftbr Cap calculation `',,,ill only use the actual 

constrained hours tbr the 365 day (366 for leap year) rolling sum. 

If a Resource is pivotal to more than one tlowgate, tim minimum 

applies to the sum of all the flowgates for the first year ot"the new 

flowgate. 

Fuel Cost 

"Ihe fuel cost of a new, natural gas-fired, combustion turbine 

peaking generation facility shall be based on the estimated full- 

load heat rate of the facility multiplied by a fuel price index. The 

fuel price index for each Resource will be based on an industry, 

accepted natural gas pricing index for the natural gas pricing point 

nearest to the Offer Capped Resource(s) of each Market 

Participant. The fuel price shall be further modified based on an 
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3.3 

cstimatc of  the distribution cost for moving natural g~,s to the 

affected resource(s). Alternative pricing points and tirol pricc 

modifiers shall be evaluated annually by the Market Monitor with 

input from Market Participants and SPP. The fuel price portion of 

cach Offer Cap shall bc recalculated daily for inclusion in each 

Offer Cap. As of  the date that this Plan is acccptcd for filing by 

the Commission, the heat rate used in the l-,,el Cost calculation 

shall be equal to 10,450 btu/kwh. 

Imposition of Mitigation 

Oftizr Caps will bc imposed when any transmission constraint is binding in the 

EIS Market as dctcmfined by SPP's Market Operators through the TLR 

congestion nlanagcmcnt process and the EIS Market security constrained dispatch 

proccss. Offer Caps will only bc applicd to the Resources identified under 

Section 3.2.2. 

. 

3.3.1 Exceptions 

Market Participants with Offer Capped Resources may request an 

exception to an Offer Cap for a Resource. If the "I'ransmission Provider 

after consuhation with the Market Monitor determines that an exception is 

reasonable, the TraDsmission Provider shall submit a filing ,*ith the 

Commission. Market Participants also ,nay submit a filing with the 

Commission seeking an exccption. 

Physical Withholding - Energy Market  Power 

No mitigation is necessary or warranted for Physical Withholding in the EIS 

Market as the market is voluntary. The Market Monitor will nmnitor participation 

to determine whether decisions to participate in the EIS Market have a significant 

adverse impact on market outcomes. 
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. 

Unavai lab i l i ty  of  Facil it ies-Energ.v M a r k e t  Prover 

No mitigation is necessary or warranted fbr Unavailability of  t"acilitics in tile EIS 

Ma,'ket, since participatiDn in the market is vDhmtary. "lhe Market Monitor ,.',ill 

monitor for any potential instances of  Unavailability of  Facilities and shall rcporl 

on any st, ch instances. 

Misce l laneous  Provis ions  

6.1 Rights  and  Remedies  

The Plan does not restrict SPP and Market Participants ti-om asserting any rights 

they may, have under state and federal regulation and laws, including initiating 

proceedings before the FERC regarding ~,ny matter which is subject to this Plan. 

Except as otherwise stated in this Plan, disputes as to tile implementation of, or 

compliance `.vith, this Phm shall be subject to the dispute resoh, tion procedures 

trader this Tariff or tile SPIt I]ylaws as applicable or may be raised with the 

FERC. 
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Reserved for Future t Jsc. 
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2.4 

2.5 

2.6 

FER(? Staff 

The responsible Dfficc within FERC designated to receive reports submitted by 

market monitors. 

Interested (;overnment Agencies 

The FERC and any state regulatory commission or agency with regulatory 

oversight responsibilities tbr SPP Transmission Owners. 

Plan 

SPP's Market Monitoring Plan set tbrlh in this Attachment AG. 

Market Monitor 

Tim Market Monitor is responsible for mlplemcnting the Market Monitoring Plan as 

dcfincd in this Tariff: 

3.1 Staffing and Resources 

The Market Monitor shall be an organization within SPP reporting to the Board of 

Directors comprised of employees of SPP with the necessary experience and 

qualifications to perlbrm the duties of  the Market Monitor. "l'he duties and 

responsibilities of  the Market Monitor shall be assigned by the Board of  

Directors. SPP shall establish and prDvide appropriate staffing and/or resources 

for the Market Monitor and shall ensure that the Market Monitor has such 

adequate employees, funding and/or other resources, access to required 

information, and the full cooperation of  SPP Staff', Organizational Groups, and 

other persons, as necessary, for the effective functioning of the Market Monitor 

and implementation of  this Plan. SPP shall have full responsibility for 

implementing Attachments AF and AG. SPP may delegate certain 

responsibilities pursuant m a contract with an External Market MonitDr. SPP 

shall file such contract with the Commission. 
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Available Flowgatc Capability ("AFC"), administration of this tarift; tim 

operation and maintenance of the transmission system, any auctions or 

other markets for transmission rights, and the reservation and scheduling 

of transmissiDn service; 

(gl Infomlation regarding the nature and extent of traDsmission congestion in 

the region and, to the extent practicable, transmission congcstiDn on any 

other system that affects SPP's Markets and Services, inch, ding but not 

limited to causes of. costs of and charges for transmission congestion, 

transmission facility loading, MVA capability, line status and outages; 

(h) Settlement dat~,, including but not limited to hourly intcgratcd Settlement 

l.ocation MW; and 

(i) Any infonrtation regarding collusive or other anticompetitive Dr inefficient 

behavior in or affecting any of SPP's Markets and Services. 

(i) Generation resource operating cost data lbr estimating resource 

mcrcmental cost, including fucl input costs, heat rates where applicable. 

starl-t,p fuel requirements, environmental costs and variable operating and 

maintenance expenses. 

Additional Market  Monitor Duties 

(a) In addition to the monitoring of market data and information, the Market 

Monitor may communicate with SPP Staff and Markct Participants at any 

time for the purpose of monitoring and assessing market conditions. 

(b) To monitor the effects of self-dispatch on thc depth ofthe FIS Market, for 

one year following the EIS Market Effcctivc Date, the Markct Monitor 

shall make monthly informational filings to the Commission that 

specifically include a measure of the total mcgawatts of bids at eacb node 

relative to the available megawatts of generation at each node, and detail 

regarding how congcstion and imbalances wcrc rcsolvcd, whether through 

TI,R or imbalance market mechanisms. 
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4.3 

4.4 

(c) 

(d) 

The Market Monitor shvll evaluate the effectiveness of SPP's Markets and 

Services in signaling the ncetl for investment in new generation, 

transmission or dcmand response infrastrt, ctt, rc and report on its tindings 

at least annually. 

The Market Monitor shall verify that Balancing Authorities activate the 

Reserve Sharing System on a non-discriminatory basis in accordance with 

Section 6.4.2 of the SPP Criteria. 

Market Behavior Rules 

All suppliers with market-based rates arc required to comply with the Market 

Behavior Rules defined FERC Order No. 670 and the Conditions for Public 

Utility Market-Based Rate At, thorization Holders defined in FERC Order No. 

674, as they may bc amended from time to time. The Market Monitor shall 

monitor fur violations of thcsc rt, lcs and report any suspected violations to FERC 

Staff in accordance with the FER(7's reporting protocols for market monitors in a 

timely manner. Market Participants arc reqt, ircd to abide by these market 

behavior nflcs. 

Market Manipulation. 

Tim Market Monitor will monitor the EIS Market for potential instances of market 

manipulation. Such actions or transactions that arc without a legitimate business 

purpose and that arc intended to or foresecably could manipulate market prices, 

market conditions, or market rules for electric energy or electric products arc 

prohibited. As listed by the FERC, prohibited behavior includes (a) wash trades, 

(b) submission of false data, (c) actions to cause artificial congestion and (d) 

collusive acts. The Market Monitor will report any market manipulation in the 

EIS Markct in a timely manner. 

Issued by: I.. Patrick Bourne, Director 
Transmission and Regulatory Policy 

Issued on: May 19, 2006 Effective October 1, 2006 
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4.5 

particularly with respect to the 

transmission capacity, including 

following: 

Monitoring fi)r Potential Transmission Market Power Activities 

The Market Monitor shall monitor SPP's Markets and Services for potential 

transmission market pov,'er activities by revicv,'ing and analyzing data and 

information related to the availability of  transmission thcilities that impact access 

to services trader this Tariff. The Market Monitor ,,,,,ill monitor for activities 

withholding of transmission facilities or 

activities such as but not limited to. the 

(a) Physical withholding by Transmission Ov, ners by providing improper 

information related to the availability of  transmission, such as information 

related to tile capability or other modeling data used by SPP tbr use in 

system operations; 

(b) Economic v,,ithl'~olding by Transmission Owners through the use of methods 

and data fbr estimating costs of  interconnection and system upgrades that is 

not comparable for affiliates and non-affiliates; 

(c) L;navailability of transmission facilities through planned and unphmncd 

maintenance outages that routinely exceed historical baselines. 

File Market Monitor shall refer any instance(s) of  potential trmlsmission market 

power directly to FERC. Where appropriate, the Market Monitor shall also 

provide the FERC with an estimate of  damages cqual to (i) the effect on prices 

muhiplicd by (ii) the affected energy produced by the ]'ransmission/Generation 

Owner. Tile Market Monitor may also rcqucst the FERC to impose additional 

sanctions and penalties, which may consist of  a fixed dollar amount based on each 

instance, or an amount up to (i) the effect on prices multiplied by (ii) the affected 

energy produced by Market Participants other than the TransmissioxVGeneration 

Owner. 

Issued by: I_ Patrick Bourne, Director 
Transmission and Regulatory Policy 
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4.6 

[:or one year following the EIS Market Effective Date, the Market Monitor shall 

identify over and under-scheduling relative to the Market Participant's Reported 

Load when congestion occurs, and submit monthly reports to the C'ommission on 

the benefits gamed by those Market Participants, the Over Scheduling Charges 

and L'ndcr Scheduling ('barges made to Market Participants, and any other issues 

the Market Monitor deems relevant to over and under-scheduling. As a 

component of  this reporting, the Market Monitor shall detcrnfinc, and recommend 

if needed changes to the Market Protocols to address any signiticant issues 

presented by this ongoing review. 

Monitoring for Strategic Bidding 

The M~irkct Monitor shall monitor SPP's Markets and Services for potential abuse 

of strategic bidding by reviewing and analyzing relevant data and information 

related to unccnnomic ovcrproduction and strategic v,ithhohting. Specifically, the 

Market Monitor will look for cases where Self-Dispatched Resources cat, so 

congestion on transmission facilities in an uneconomic manner that arc not 

justified by reliability concerns. The specific sleps would bc to 

(a) determine that thc Self Dispatched Resource is causing congestion; 

(b) dctcnninc that the Self- Dispatch Resource is uneconomic (i.e. incremental 

cost exceeds the Rcsourcc's l.ocatimml Imbalance Price); 

(c) determine that the uneconomic production is not obviously justified by 

reliability or other operational concerns. 

If the determinations in (a) to (c) are made, there would be sufficient credible 

infornlation for referral to the Commission. 

Issued by: I.. Patrick Bourne, Director 
Transmission and Regulatory Policy 
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4.7 Maintenance of Monitoring Plan 

At least every three years, after receiving input from the Market Monitor, Market 

Participants, regulatory authorities, and others, SPP shall evaluate this Plan to 

determine if changed market conditions have changed its effectiveness and 

require that it bc modified. 

Review of Market Activity 

5.1 Requests 

Any Market Participant or Interested Government Agency may raise any issue 

with the Market Monitor and request that the Market Monitor consider the issue 

in its monitoring and reporting. The Market Monitor may include this issue in its 

monitoring or reporting if it determines it is appropriate to do so. The Market 

lssucd by: L. Patrick Bourne, Director 
Transmission and Regulatory Policy 
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Monitor should not monitor or report on any complaint pertaining to isst, cs not 

relatcd to SPP's Markets and Scrviccs or activitics not monitored and oversccn by 

the Market Monitor. 

Any requests by Markct Participants and lntcrestcd Govcnlmcnt Agencics to the 

Markct Monitor may bc madc confidentially. The Markct Monitor shall maintain 

the confidentiality to the extent practicable. 

. Compliance  and Corrective Actions 

6.1 Compliance  

The Market Monitor shall administer SPP's FERC-approved mitigation plan 

specified in Attachment AF and remedy any actual or potential abuse of market 

power or market design mcfiicicncies as part of its monitoring process. However, 

the Market Monitor's activities are limited to matters that (i) arc expressly set 

forth in this Tarift, (ii) involve oblectivcly-identifiablc behavior; and (iii) do not 

subject the Market Participant to sanctions or other consequcnecs other than those 

expressly approvcd by the Commission and set forth in this Tariff. As part ofthc 

monitoring process, the Market Monitor may: 

(a) Comnmnieatc with Markct Participants to implcmcnt thc mitigation and 

compliancc measures of this tariff. 

(b) Issue a demand lctter requesting Market Participants causing the issue to 

arise to changc actions as thc Market Monitor dcems proper to achieve 

mitigation and/or compliance; and 

(c) Implement any FERC-approved, applicable mitigation measurc with or 

without prior discussions or a demand letter, as appropriate. 

The Market Monitor may also engage in discussions with persons or entities othcr 

than Market Participmus as necessary as part of any invcstigatory or compliance 

process. 

Issued by: L. Patrick Bourne, Dircctor 
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6.2 Correetive Actions for Market Design 

If the Markct Monitor disccrus any weakncsscs or fililures in market design and 

market rules, including the determination that SPP's Markets and Services are not 

resulting in just and rcasonablc prices or providing appropriatc mcentivcs for 

investment in nccdcd infrastructure, the Market Monitor shall advise the 

appropriate Organizational Group of SPP, the P,'csidcnt of SPP, the RSC, 

appropriate state authorities, and FERC Staff. Should SPP not respond within 60 

days, the Markct Monitor may recommend changes in market design and markct 

rules to the Board of Directors, FI-RC and the RSC as needed. If SPP responds, 

but does not recommend changes to market design and markct rules that arc 

aeccptable to the Market Monitor, thc Market Monitor shall report to the Board nf 

Directors and the appropriate rcgt, latory body or bodies as needed, and thcn SPP 

may file a petition or st, bmission seeking appropriate action from FERC or any 

other appropriate cnforccmcnt agency. "lhc Markct Monitor shall make 

recommendations for changes to this Tariff as neccssary to con'cct weaknesses or 

failures in SPP's Markets and Services. 

Issued by: I,. Patrick Bourne, Director 
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commercially sensitive information and the protection of the confidcntiality of 

ongoing monitoring activities. 

Data Access, Collection and Retention 

Thc Market Monitor shall regt, larly collect and maintain Data and lnfomaation necessary 

tbr monitoring SPP's Markets and Services and implementing mitigation protocols. 

8.1 Confidentiality 

SPP and Market Participants may designate Data and Intbmaation as Confidential 

lntbnnation consistent with the temas of SPP's Membership Agreement and 

Scctinn 7 of Attachment AE. If the designation of Confidential lnfomwtion 

appears to bc unreasonable, the Market Monitor may challenge such designation 

of Confidential Information consistent with Section 7 of Attachment AE. 

8.2 

8.3 

"lhe Market Monitor shall provide Confidential lntbrmation to Interested 

Govcnnncnt Agencies consistent with the tcmas of Section 7.4 of Attachment AE. 

Access to SPP Data and Information 

The Market Monitor shall have access to all Data and Information gathered or 

generated by SPP in the cnursc of its operations. This Data and lnfnrmation shall 

include, but not bc limited to. that listed in Section 4 of this Plan. All Data and 

lnfonuation listed in Section 4 of this Plan shall bc retained by SPP Ibr a 

mininmm period of tbrcc years. 

Access to Market  Participant Data and Information 

Market Participants shall retain all Data and Information listed below, and in 

Section 4 of this Plan as applicable, that is in the custody and control of Market 

Participants, for a minimum of three years and will promptly provide any such 

Data and Information to the Market Monitor upon request 

Issued by: I,. Patrick Bot, me, Director 
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Market Participants shall be capable of  providing the Data and Intbrnaation to the 

Market Monitor, upon request, in the Market Participant's native lbrmat along 

with a description of the native data fon'nat used. If necessary, duc to proprietary 

fDmmt restrictions, the Market Participant shall be capable of  providing the data 

to the Market Monitor in a non-proprietary fonnat, such as CSV or XMI. tormat 

along with a description of the data format used. Any such rcquest will be 

accompanied by an explanation of the nccd for such Data and Intbrmation. 

Market Participants may designate such Data and Information as ('onfidential 

Intbrmation, but such Data and lntbm~ation may 
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(g) All Data and Intbrnlation t, sed in the course of business operations in 

arriving at a decision by a Rescne Sharing Group member to call an 

Operating Reserve Contingency and to request assistance. 

lfany additional Data and Information not listed above or in Section 4 of this Plan 

is required from Market Participants by the Market Monitor for the purpose of 

fulfilling its responsibilities, the Market Monitor may request such Data and 

hafunnation fi'om Market Participants. Such Data and lntbrmation shall be 

provided m a timely manner by Market Participants. Any st, ch reqt, cst shall bc 

accompanied by an explanation of the need for such data or other information, a 

specification of the tbnn or tbmaat in which thc data is to bc produced, and an 

ackno,aledgcmcnt of the obligation of the Market Monitor to maintain the 

confidentiality of the data. If a Market Participant receiving a request for Data 

and Information not listed above or in Section 4 of this Plan believes that 

production of the requested Data and Information wot, ld impose a substantial 

burden or expense, or would require the party to prodt, cc information that is not 

relevant to achieving the purposes or objectives of this Plan, the Market 

Participant receiving the rcqt, est shall promptly so notify, the Market Monitor. 

The Market Monitor shall review the reqt, cst with the receiving Market 

Participant to determine whether, without undt, ly compromising the oblcctives of 

this Plan, the request can be nan'owed or otherwise modified to reduce the burden 

or expense of compliance, and if so shall so nmdify the request. No party that is 

the subject of a data request shall be required to produce any summaries, analyses 

or reports of the data that do not exist at the time of the data request. 

If tile Market Monitor detemlines that the requested Data and lnfomlation has not 

or will not be provided in a timely manner, the Market Monitor may utilize (a) the 

dispute resolution procedures under this Tariff or under the SPP Bylaws as 

applicable or (b) a filing with the appropriate regulatory or enforcement agency to 

compel the production of the requested information. 
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MARKET PARTICIPANT SERVICE AGREEMENT 

ATTACIIMENT All 
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FORM OF SERVICE AGRi"EMENT FOR MARKET PARTICIPANTS SEI.i.ING INTO 

TIlE ENERGY IMBAI,ANCE SERVICE MARKET 

1. ]his Service Agreement dated as o f  ._ is entered into by' and bctv.'ccn 

(Transmission Provider) amt 

(Customer). 

2. The Customer has submitted an application fbr participation in the EIS Market and has 

registered its Resources in accordance with the market application and asset registration 

procedures specified in the Market Protocols. 

3. To the extent that the Customer is not a Transmission Customer, a Network Customer, a 

Generation lnterconnection Customer or a Transmission Owner under the Tariff; 

Customer represents and warrants that it has obtained the necessary transmission service 

from third parties to enable it to deliver Imbalance Energy to the Transmission System 

from its registered Resources and Customer has provided sufficient proof of said 

transmission service to the Transmission Provider. 

4. The Customer represents and warrants that it has met all applicable requirements set forth 

in the Transmission Provider's Tariff and has complied v.'ith all applicable procedures 

under the Tarift: 

5. The Transmission Provider agrees to provide and the Customer agrees to take and pay 

for, or to supply to the Transmission Provider, Imbalance Energy in accordance with the 

provisions of the Transmission Provider's "lariff and to satisfy all obligations under the 

terms and conditions of the Transmission's Provider's "l'arift; as may be amended from 

time-to-time, filed with the Commission. 

6. The Transmission Provider and the Customer agree that this Service Agreement shall be 

subject to, and shall incorporate by reference, all of the terms and conditions of the 

Transmission Provider's Tariff. 

7. It is understood that, in accordance with the Transmission Provider's "lariff, the 

Transmission Provider may amend the ternls and conditions of this Sere, ice Agreement by 

notil~'ing the Customer in writing and making the appropriate filing with the 

Commission. 
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. The Customer represents and warrants thai: 

(a) At any time it has registered one or mDrc Resources that the ('t, stomer intends to 

offer tbr sale into the EIS Market in accordance with procedures spcciticd in the 

Market Protocols, it either (a) has on file ;vith the Commission for each of such 

Resources market-based rate authority and, or other Commission-approved basis 

for setting prices in the EIS Market, or (b) is exempt from the requirement to have 

rates for services on file with the ('ommission; 

(b) This Service Agreement, or any Transaction etatered into pursuant to the Sen'ice 

Agreement, as applicable, has bccn duly at, thDrized; 

(c) This Service Agreement is the legal, valid, and binding obligation of the 

Customer enforceable in accordance with its tcmas, except as it may bc rendered 

uncnR)rccablc by reason of bankruptcy or other similar laves affecting creditors' 

rights, or general principles of equity. 

. 

10. 

The Customer warrants and covenants that, during the term of the Service Agreement, the 

Customer shall be in compliance with all federal, state, and local laws, rules, and 

rcgulations related to the Customer's performance under the agreement. 

Service under this Service Agreement shall commence on the later of: the date of 

execution of the Service Agreement, or such other date as it is permitted to become 

effective by the Commission. Service under this Service Agreement shall terminate on in 

accordance with ScctiDn 13 below. 
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11. Any notice or request made to or by either Party regarding this Service Agreement shall 

be made to the representative of the other Party as indicated below: 

"l'ransmissiou Provider: 

Customer: 

12. 

13. 

Cancellation Rights: 

If the Commission or any regulatory agency having authority over this Service 

Agreement determines that any part of this Service Agreement must bc changed, the 

Transmission Provider shall offizr to the Customer within (15) days of st, ch dctcnmnation 

an amended Service Agreement reflecting such changes. In the event that the Ct, stomcr 

does not execute such an amendment ',',ithin thirty (30) days, or longer if the Parties 

mutually agree to an extension, after the Commission's action, this Service Agreement 

and the amended Service Agreement sball bc void 

Termination: 

(a) The Ct, stomcr may temfinatc service under this Service Agreement no earlier than 

ninety (90) days after providing the Transmission Provider with written notice of 

the Customer's intention to tcnninate. The Customer's provision of notice to 

terminate service under this Service Agreement shall not relieve the ('usmmcr of 

its obligation to pay any rates, charges, or fi:es due under this Service Agreement, 

and which arc owed as of the date oftemfination. 

(b) The Transmission Provider may temainate se~'icc under this Service Agreement if 

the Customer is in default, such default condition as defined under Section 8.1 of 

the SPP credit policy, in accordance with the procedures specified under Section 

7.3 of the Transmission Providcr's Tariff or Section 6.5 of Attachment AE to the 

Transmission Provider's Tariff, as applicable. 

Isst,cd by: L. Patrick Bourne, Director 
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14. "lhc Customer hereby appoints the Transmission Provider as its agent tor the limited purpose of 

effectively transacting on the Customer's bchalf in accordance with the tcnns and conditions of 

the Iransmission Providcr's Taritti The Customcr agrces to pay all amounts duc and chargeable 

to the Customer and the "lransmission Provider agrees to pay all amounts creditable to the 

Customer in accordance with the terms of the Transmission Providcr's Tariff. 

IN WITNESS WIIEREOF, the Parties have caused this Service Agreement to be executed by 

their respective authorized officials. 

T r a n s m i s s i o n  Provider: 

By: 

Dated: 

Iitlc: 

CnstDmer: 

By: 

Dated: 
I .  

l'itle: 

Issued by: I,. Patrick Bourne, Director 
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A T T A C H M E N T  AK 

TREA TMEN T OF RESERVE SHARING CHARGES AND REVENUES 

I. Reserve Sharing Activation 

In order to activate the Reserve Sharing System, the Balancing Authority operators shall notify 

the Transmission Provider in accordance with Section 6.4.2 of  the SPP Criteria. In accordance 

with Section 4.2 of  Attachment AE, Balancing Authority Area operators must activate the 

Reserve Sharing System on a non-discriminatory basis for all Resources within their Balancing 

Authority Area. 

11. Charges for Reserve Sharing Services 

Charges for energy assistance supplied during a rese~'c sharing activation will be calculated in 

accordance with the applicable contracts between members of  the Reserve Sharing Group 

(RSG). The affected Balancing Authority will be invDiccd by the members of  the RSG in 

accordance with the applicable contracts and will submit these invoices and its own charges 

calculated as if it was supplying assistance to another RSG member to the Transmission Provider 

for reimbursement. 

The Transmission Provider shall inw~ice the Market Participant registered for the Resource 

causing the need to activate the Reserve Sharing System [br the total of  the charges provided to 

the Transmission Provider by the affected Balancing Authority. 

111. Revenues for Reserve Sharing Services 

Revenues collected by the Transmission Provider under Section II of  this Attachment AK will be 

distributed to the affected Balancing Authority. 
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IV. Transmission Service Charges 

Except as provided in Schedule 4 of  this Tariff, there shall be no transmission service charges 

associated with the activation of  the Reserve Sharing System on behalf of  any Resource 

registered for the EIS Market. 
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ATTACHMENT AL 

FORM OF NON-DISCLOSURE AGREEMENT FOR AUTHORIZED REQUESTORS 

Tills NON-DISCLOSURE AGREEMENT (the "Agreement") is made this _.. day o f  by 

and between, _ .  , an Authorized Requestor employed or retained by an 

Authorized Agency with offices at , and Southwest Power Pool, Inc.. 

an Arkansas not for profit corporation, with offices at 415 North McKinley, Suite 140, Little 

Rock, Arkansas 72205 ("SPP" or "Transmission Provider"). The Authorized Requestor and the 

Transmission Provider shall be referred to herein individually as a "Party," or collectively as the 

"Parties." Unless otherwise stated herein, capitalized terms shall have the same meaning as set 

forth in Attachment AE to the Transmission Provider's Tariff on file with the Federal Energy 

Regulatory Commission. 

RECITALS 

Whereas, the Transmission Provider serves as the Regional Transmission Organization with 

reliability and/or functional control responsibilities over transmission facilities in the states of the 

Transmission Provider region, and operates and oversees certain wholesale markets for 

electricity pursuant to the requirements of this Tariff; and 

Whereas. the Transmission Provider's Market Monitor serves as the monitor for certain 

wholesale markets for electricity in the Transmission Provider's region as specified in the 

Transmission Provider s I anff; and 

Whereas, Attachment AE to the Transmission Provider's Tariff requires that the Transmission 

Provider and the Market Monitor maintain the confidentiality of Confidential Information; and 
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Whereas, Section 7.4 of Attachment AE to the Transmission Provider's Tariff requires the 

Transmission Provider and the Market Monitor to disclose Conlidential Information to 

Authorized Requestors upon satisfaction of conditions stated in Attachment AE to the 

Transmission Providcr's Tariff including the execution of this Agreement by the Authorized 

Requestor; and 

Whereas, the Transmission Provider desires to provide Authorized Requestors with the broadest 

possible access to Confidential Information, consistent with the Transmission Provider's and the 

Market Monitor's obligations and duties under the Transmission Providcr's Tariff'and applicable 

FERC Order; and 

Whereas, this Agreement is a statement of the conditions and requirements, consistent with the 

requirements of Attachment AE to the Transmission Provider's Tariff, whereby the Transmission 

Provider or the Market Monitor shall provide Confidential lnfDrmation to tbc Authorized 

Requestor. 

NOW, THERFORE. agreeing to be legally bound, the Parties hereby agree as tbllDws: 

I.  DEFINITIONS. 

I.I Information Request. A written request in accordance with the terms o f  this 

Agrccment for disclosure of Confidential Information pursuant to Section 7.4 of 

Attachment AE to the Transmission Provider's Tariff. 

Issued by: L. Patrick Bourne, Director 
Transmission and Regulatory Policy 

Issued on: May 19, 2006 Effective October 1,2006 

Filed to comply with order of the Federal Energy Regulatory Commission, Dockct No. ER06- 
451, issued March 20, 2006, 114 FERC ¶ 61,289 (2006). 
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1.2 Third Part), Request. Any request or demand by any entity upon an Authorized 

Requestor or an Authorized Agency for release or disclosure of Confidential In formation. 

A Third Party Request shall include, but shall not be limited to, any subpoena, discovery 

request, request pursuant to state freedom of information or public records access statutes 

or regulations, or other request for Confidential Intbrmation made by any: (i) federal, 

state or local government subdivision, department, official, agency or court, or (ii) 

arbitration panel, business, company, entity or individual. This provision is subject to any 

applicable exception under Attachment AE to the Transmission Providers ]'arifl': 

. Protect ion of  Conf ldent ia l i~ ' .  

2.1 Representat ion  as to Status and  A c c e p t a n c e  o f  Duty. to Not Disclose.  

The Authorized Requestor states that: (a) he or she is an Authorized Requestor as 

defined herein: (b) he or she is employed or retained by [name of 

Authorized agency] as _ ; (c) he or she is authorized by the 

[name of Authorized Agency] to enter into and perform the obligations of" this 

Non-Disclosure Agreement; (d) the Authorized Agency identified in Subsections 

(b) and (c) above has practices or procedures adequate to protect against the 

unauthorized release of Confidential Information received; (el he or she is 

familiar with, and will comply with, all such applicable Authorized Agency 

practices or procedures; (f) he or she is authorized to represent and warrant and 

does so represent and warrant that the Authorized Agency identified in 

Subsections (b) and (el above will deny Third Party Requests and defend, 

consistent with the terms of Section 2.4.6 below, against any legal process that 

seeks the release of any Confidential Information in contravention of the terms of 

Issued by: L. Patrick Bourne, Director 
Transmission and Regulatory Policy 
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the Non-Disclosure Agreement; and (g) he or she is not in breach of any Non- 

Disclosure Agreement entered into with the Transmission Provider. The 

Authorized Requestor also states that he or she will act consistently with the 

representations and confirmations made to SPP under Section 7.4 of Attachment 

AE of Transmission Provider's Tariff. 

2.2. Conditions Precedent. 

The Authorized Requcstor agrees that as a condition of the execution, delivery 

and effectiveness of this Agreement by the Transmission Provider and the 

continued provision of Confidential Information pursuant to the terms of this 

Agreement, the Authorized Agency shall, prior to the initial Intbrmation Request 

tbr Confidential Inibrmation by an Authorized Requcstor on its behalf, provide 

the Transmission Provider with intbrmation, documents and certifications 

required of the Authorized Agency and its Authorized Requestor under 

Transmission Provider's Tariff. The Authorized Agency and its Authorized 

Requestor also agree that as a condition of the execution, delivery and 

eftbctiveness of this Agreement that they will thlly comply with any other terms 

of Section 7.4 of Attachment A E of the Transmission Providcr's Tariff. 

2.3 Care and Use of Confidential Information. 

2.3.1 Control of  Confidential Information. The Authorized Requestor shall 

be the custodian of any and all Confidential Information received pursuant to the 

terms of this Agreement from the Transmission Provider or the Market Monitor. 

Issued by: L. Patrick Bourne, Director 
Transmission and Regulatory Policy 
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2.3.2 Access to Confidential Information. Except when inconsistent with state 

or federal law, the Authorized Requestor shall ensure that Confidential 

Information received by that Authorized Requestor is disclosed, only as allowed 

under Section 7.4 of Attachment AE of Transmission Provider's Tariff. 

2.3.3 Notice of Change in Status. The Authorized Rcqucstor or Authorized 

Agency shall promptly notify the Transmission Provider of any change that would 

affect the Authorized Requestor's status as an Authorized Rcqucstor. 

2.3.4 Use of Confidential Information. The Authorized Requestor shall use the 

Confidential Information only as provided in the Section 7.4 of Attachment AE of 

Transmission Provider's Tariff: 

2.3.5 Return of Confidential Information. When the Authorized Agency 

determines that it no longer needs the Confidential Information that was disclosed 

to the Authorized Requestor (e.g., if for any reason the Authorized Requestor is 

not, or will no longer be an Authorized Requestor. and the Confidential 

Infbrmation he or she received is no longer needed by the Authorized Agency), 

the Authorized Agency or Authorized Rcqucstor shall: (a) return the Confidential 

Information and all copies thereof to the Transmission Provider or the Market 

Monitor, or (b) certify to the Transmission Provider or the Market Monitor that all 

paper copies have been destroyed and all electronic copies of the Confidential 

lnfbrmation have been deleted, or identify the time by which it will comply with 

Issued by: L. Patrick Bourne, Director 
Transmission and Regulatory Policy 
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either (a) or (b) above consistent with state document retention laws. The 

Transmission Provider or the Market Monitor shall waive this condition in writing 

if such Confidential Information has become publicly available or non- 

confidential in the course of business or pursuant to the Attachment AE to 

Transmission Provider's Tariff or applicable rule or order of the FERC. Upon the 

request of the atl~cted Market Participant, but in any event no later than one year 

from the date of disclosure, thc Transmission Provider shall inquire of the 

Authorized Requestor as to when the need for the information as originally 

specified in the Information Request will be concluded. The Authorized 

Requestor shall respond to the Transmission Provider within 30 days. 

2.4 Ownership and Privilege. Nothing in this Agreement, or incident to the 

provision of Confidential Information to the Authorized Requestor pursuant to 

any Information Request, is intended, nor shall it be deemed, to be a waiver or 

abandonment of any legal privilege that may be asserted against subsequent 

disclosure or discovery in any formal proceeding or investigation. Moreover, no 

transfer or creation of ownership rights in any intellectual property comprising 

Confidential Information is intended or shall be inferred by the disclosure of 

Confidential Information by the Transmission Provider or by the Market Monitor, 

and any and all intellectual property comprising Confidential lntbrmation 

disclosed and any derivations thereof shall continue to be the exclusive 

intellectual property of the Transmission Provider, Market Monitor, the affected 

Market Participant, and/or other owner(s) thereof. 

Issued by: L. Patrick Bourne, Director 
Transmission and Regulator)' Policy 
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. Unauthorized Disclosure, and Remedies for Breach of Agreement. 

3.1 Notification of Unauthorized Disclosure to Third Parties. As provided in 

Transmission Provider's Tarift~ the Authorized Requestors and/or their respective 

Authorized Agency shall promptly notify the Transmission Provider or the 

Market Monitor, who shall, in turn, promptly notify any affectcd Market 

Participant of any unauthorized release of Confidential Information provided 

pursuant to any Non-Disclosure Agreement. The Authorized Requestor shall take 

steps to minimize any further release of Confidential Information, and shall take 

reasonable steps to attempt to retrieve any Confidential Intbrmation that may have 

been released. 

3.2 Breach.  The Authorized Requestor agrees that its release of Confidential 

Information to persons not authorized under this Agreement to receive it 

constitutes a breach of this Agreement. unless the Authorized Requcstor is 

required under state or federal law to release such intbrmation. If the 

Transmission Provider or the Market Monitor determines on its own, or agrees 

with an Authorized Agency, or receives from an Authorized Requestor or 

Authorized Agency a written notice, that a breach has occurred, or FERC has 

made a ruling that a breach has occurred, the Transmission Provider and/or the 

Market Monitor shall terminate the Non-Disclosure Agreement and require either 

the immediate return of all Confidential lntbrmation obtained by the Authorized 

Issued by: L. Patrick Bourne, Director 
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Requestor pursuant to the Non-Disclosure Agreement or a certification of its 

destruction. The Transmission Provider shall verify the breach in consultation 

with the Authorized Agency. If it is subsequently determined that there was no 

breach, the Transmission Provider shall restore the status of the Authorized 

Rcquestor, and may also restore such status if otherwise justitied by 

circumstances described in Subsection (b) above. 

3.3 Post Employment or Post Retention Duties. If an Authorized Requestor who 

has received Confidential Information pursuant to this Agreement terminates his 

or her employment with the sponsoring Authorized Agency or is otherwise no 

longer employed by the Authorized Agency, he or she shall: 

(a) Notify the Authorized Agency, the Transmission Provider and tile Market 

Monitor of the change in status; and 

(b) Certify to the Transmission Provider that hc or she has transferred control of 

the Confidential Information to another Authorized Requcstor at the same 

Agency, has retained no personal copies of the Confidential lntbrmation and 

that any Confidential Inibrmation not transferred has been destroyed. 

4. Notices. 

If these steps have been taken, then the limitations as to liability in Section 3.3 

shall apply to the former employee. 

All notices required pursuant to the terms of this Agreement shall be in writing, 

and served upon the following individuals in person, or at the following addresses 

or email addresses: 

Issued by: I.. Patrick Bourne, Director 
Transmission and Regulatory Policy 
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If to the Authorized Requestor: 

(email address) 

with a copy to 

. m  

(email address) 

If to the Transmission Provider: 

_ m  

(cmail address) 

with a copy to 

(email address) 

Issued by: L. Patrick Bourne, Director 
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(email address) 

with a copy to 

(email address) 

. Severability and Su~'ival. In the event any provision of this Agreement is determined to 

be unenforceable as a matter of law (including state Freedom of lntbrmation Act 

statutes), the Parties intend that all other provisions of this Agreement remain in full force 

and eftizct in accordance with their terms. In the event of conflicts between the terms of 

this Agreement and Transmission Provider's Tariff, the terms of Transmission Provider's 

Tariffshall in all events be controlling. The Authorized Requcstor acknowledges that any 

and all obligations of the Authorized Requestor hereunder shall survive the severance or 

termination of any employment or retention relationship between the Authorized 

Rcquestor and its respective Authorized Agency. 
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. Representations. The undersigned is able to pcrtbrm all o f  the obligations and duties 

contained herein. 

. Counterpar ts .  This Agrccmcnt may be executed in counterparts and all such 

counterparts together shall bc deemed to constitute a single executed original. 

. Amendment .  This Agreement may not be amended except by written agreement 

executed by authorized representatives of  the Parties. 

. Assignment.  This Agreement is not assignable without the written agreement of  both 

Parties. 
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Southwest Power Pool, Inc. AUTitORIZED REQUESTOR 

By: By: 

Name Name 

Title: Title: 

Date: Date: 
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I. 

1 

COMMON SERVICE I'ROVISIONS 

Definitions 

I.I Aggregate Transmission Study: 

First Revised lhird Revised Sheet No. 7 
Superseding Third Revised Sheet No. 7 

"lransmissiDn system impact and facilities 

studies that aggregate Transmission Scr-,icc requests received over a 120-day 

period. These requests are evaluated simultaneously to provide tbr nptimization 

of transmission expansion. 

l . la  Ancillary Services: Those scr-ciccs that arc necessary to support the transmission 

of capacity and energy from resources to loads while maintaining reliable 

operation of the "lransmission Providcr's and "lransmission Owner's(s) 

Transmission System in accordance with (iood I ltility Practice. 

1.2 Annual Transmission Cost: The total annual cost of the Transmission System 

tbr purposes of Nct~vork Integration Transmission Service shall be the amount 

specified in Attachment 11 until amended by the Transmission Provider or 

modified by the Commission. 

1.3 Application: A request by' an Eligible Customer for transmission service 

pursuant to the provisions of the Tariff 

1.3a Attachment Facilities: Facilities that serve to interconnect a generating unit with 

a Transmission Owner's transmission facilities. 

l.,&b Lhtlan.~zi.ng~_A_u..thgriLv; .llac rcsnon,sihl~;_~n_tity thatitJtcgr:,altxs:.r~:~o~3r_~;.¢..plar~s_ahcad 

of time, maintains l o a d - i o t e [ . c _ l ~ n _ ~ ' a l ~ [ ~ t l 3 h L a  13~d~a~i~a 

{\u.thority Area, and Supports5 Intcrconnection frequency in real timt~ 

1.3e Balancing Aulhoril)' Area: The .gg.!.J.~g_t[Qrt__0f_,gen¢.ration, transm.i.ssix~n, and 

loads v, ithin the mctcrcd..bo_u_n~lyi_~_gf th~_B_~jku.3~in_g._A,,_~J~J)c_L~ah!ncing 

At,thoritv maintains Ioad-rt~sour_¢.¢. b.td~t~¢c.withir!.l])[~_0[¢o~ 

1.3flh Base Plan Avoided Revenue Requirement: The revenue requirement 

associated with previously approved Base Plan lJpgradcs that have bccn deferred 

or displaced due to a subsequently identified transmission upgrade. 

1.3_£e Base Plan Charge: Charge assessed by SPP in accordance with Schedule 11 to 

recover the revent, e requirement of facilities classified as Base Han Upgrades. 

lssucd by: L. Patrick Bourne, IYircctor 
Transmission and Regulatory Policy' 
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1.3_fd Base Plan Regiun-wide Annual Transmission Revenue Requirement: 'lhc I 
i 

sum of the animal transmission re',enuc requirement for each Base Phm Upgrade 

and of  the Base Plan Avoided Revenue Requirement(s). if any, that are allocatcd 

to the SPP Rcgion in accordance with Auachlnent J to this Tariff. 

1.3ge Base Plan Regiun-'wide Charge: Regional component of  the charge assessed by' I 
I 

SPP in accordancc with Schedule 11 to recover the rcvcnue requirement of  

facilities classified as Base Plan Upgrades. 

Issued b>: L. Patrick Bourne. Director 
"l'ranslnission and Regulator?, Policy 
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1.3hf Base Plan Region-wide Load Ratio Share: Ratio of  a Network ( 'ustomcr 's  or 

Transmission Ov,,ncr's Resident l,oad in the SPI' Region to the total load in the 

SPP Region computed in accordance with Section ll.B. to Schedule 11 of  this 

Tariff and calculated on a calendar 3'ear basis, tbr the prior calendar )ear. 

1.3!g Base Plan Region-wide Rate: t/egional component of the rate (pcr kW of 

Reserved Capacity tbr Point-to-Point Transmission Service) assessed by SPP in 

accordance with Schedule l l to recover the revenue requirement of  facilities 

classified as Basc Plan Upgrades. 

1.3ih Base Plan  Upgrades :  Those upgrades included in and constructed pursuant to 

the SPP Transmission Expansion Plan in order to ensure the reliability of the 

Transmission System. Base Plan Upgrades shall also include those upgrades 

required for new or changed l)esignated P, esources to the extent allov, ed tbr in 

Attachment J to this Tariff. 

1.3_k_i Base Plan Zonal Annual Transmission Revenue Requirement: l"or each 

Zone. the sum of the annual transmission revenue requirement for each Base Plan 

Upgrade and of  the Base Plan Avoided Revenue Requirement(s), i f  any. that are 

allocated to the Zone in accordance with Attachments J and S to this Tariff. 

Base Plan Zonal Charge: Zonal component of  the charge assessed by SPP in 

accordance with Schedule 11 to recover the revenue requirement of  facilities 

classified as Base Plan Upgrades. 

1.3mll Base Plan Zonal I,oad Ratio Share: Ratio of  a Net'~vork Customer's or 

Transmission Owner ' s  Resident Load in a Zone to the total load in that Zone 

compt, ted it, accordance with Section II.A. to Schedule 11 of  this Tariff and 

calculated on a calenda," year basis, for the prior calendar ",'ear. 

Issued by: 1.. Patrick Bourne. Director 
I ransmission and RegulatoD' l'olic,, 
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1.3nl Base Plan Zonal Rate: Zonal coinponcnt of the rate (per kW of  Reserved 

Capacity for Point-to-Poilat Transmission Service) asscsscd by SPP in accordance 

with Schedule I 1 to recover the revenue requirement of facilities classified as 

l'lasc Plan Upgrades. 

1.4 Commiss ion :  The Federal Energy Regulatory Commission.  

1.5 Completed Application: An Application that satisfies all of the information and 

other requirements of  the Tariff; including a Credit Application and an)' required 

Financial Security. 

1.6 Control Area: An electric power system or combination of  electric power 

systems to which a common atttomatic gencratiDn ctmtrol scheme is applied in 

order to: 

( 1 ) match, at all times, the power output of  the generators within the electric 

power system(s) and capacity and energy purchased from entities outside 

the electric power system(s), with the load within the electric pcr, vcr 

system(s); 

(2) maintain scheduled interchange with other Control Areas. v, ithin the limits 

of  Good Utility Practicc: 

1.6a Cred i t  Policy: The Credit Policy set tbrth in Attachment X to the Tariff. 

Issued by: L. Patrick Bourne, Director 
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is April 1, 1999. l:or Network Integration Transmission Scrvicc the ITfectivc l)atc of  this 

Tariff is February 1. 2000. 

1,10e E_I_S ~larkelr: l!hc_En.~g.y hnbala_n.cc_Scrvice mar kt~t.as described in ,,'k.tt3_l~:t!_rrt¢ll.l 

AI-: to th_is Larif< 

I.II!d EI.S. IMarket Effe.¢live I ) a k ~ [ h e  date.on which the l ' 2 ~ . b ~ . g ! n s .  

coE}!)lcr,;jlal operations. 
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1.11 Eligible Customer: (i) An}' electric utility (including the l'ransmission (h~ner(s) 

and any power markctcr), FcderaI pnwcr marketing agency, or any person 

generatmg electric energy for sale for resale, t-lectric energy sold or produced by 

such entity may be electric energy produced in the United States, Canada or 

Mexico. HDv,'ever, with respect to transmission service that the Commission is 

prohibited from ordering by Section 212(h) of the Federal Pov,cr Act, such entity 

is eligible only if the service is provided pursuant to a state requirement that a 

Transmisskm Owner offer the unbundled transmission service, or pursuant to a 

vohmtary offer of such se~'ice by a Transmission Owner. (ii) Any retail customer 

or eligibIe person taking unbundled transmission service pursuant to a state 

requirement that a l'ransmissinn O~vner rifler the transmission service, or pursuant 

to a vnlunta~' offer of such scrvicc by a lransmission O~vncr. is an Eligible 

Customer under the 'lariff 

I . l l a  _l..lla Emergency .Condition: A con_~J.ili~.~!!...or.~ituatiora determined 

_T_r_~Lnsmi:~g.tl...t'rovidcr that is_.i_mmingnth~_l_ik~sc.iLm3_lt_q!iz~.l ~!dvcrse__e_ftL_'_ct. 

on thc sect, ritL of, or danlag¢  I~) lt~le !ransmission S~.~i¢_r0_, 

l . l l b  Existing Facilities: (i) Transmission Systcm facilitics placed in scrvicc on or 

before December 31, 2005; or (ii) planncd Transmission Systcm facilities 

idcntificd in thc SPP Transmission Expansion Plan required to be in service to 

meet SPP and NERC rcliability standards for the summer of 2005: or (iii) 

Transmission System facilities !dent!tied by Transmission ()%ners, and not 

included in the SPP Transmission Expansion Phm. required to be in service to 

meet SPP and NERC reliability standards for the summer of 2005. 

1.11_¢b Existing Zonal Annual Transmission Revenue Requirement: "lhe revent, e [ 
i 

requirement for Existing Facilities in each Zone tbr purposes of determining the 

chargcs under Schedules 7, 8 and 9 of this Tariff. ] 
I 
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First Revised Sheet No. 9A 
Superseding Original Sheet No. 9A 

An engineering stud)' conducted b) the l'ransmission 

Provider in collabx~ration with the affected Transmission ()wncr(s) to determine 

the required modifications to the Transmission System. including the cost and 

scheduled completion date tor such modifications, that x~ ill be required to provide 

the requested transmission sexwice or Generation Intcrconnection Service. 

The Transmission l'rovider shall have the ultimate responsibility for any such 

studies, llowcver, the "l'ransmissiDn Provider's final decision must bc consistent 

with Good Utility Practice. Facilities studies for any facilities not under the 

operational control of the Transmission Provider shall bc pcrltbrmed by the 

Transmission Owner or any entity it designates to perform the studies. 
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1.16 Load Ratio Share:  Ratio ofa  l ransmission Customer 's  Network l.oad in a Zone 

to the total load in that ZDnC computed in accordance with Sections 34.2 and 34.3 

of the Network lntcgratiDn FransmissioD Service under Part 111 of  this Tariff and 

calculated on a calendar year basis, tbr thc prior calendar year. 

1.17 Load Shedding:  The systematic rcdt, ction of  system demand by temporarily 

decreasing load in response to transmission system or area capacity" shortages, 

system instability, or vohage control considerations under Part III of  the "l'arift] 

!.18 L o n g - T e r m  Firm I 'Dint-To-Point T r a n s m i s s i o n  See ' ice:  Firm Point-To-Point 

Transmission Service under Part II of  the Tariff  vdth a term of  one year or more. 

1.18a Me mbe r :  A m e m b c r o f S P P .  

L18_b Market_Par t ic ipant :  _An_cntit,v thak.g~a~.rgtes, tr~ suLymits, distributes .,_1232~__'_h~t.. s_cs, 

or sells gJ.,;ctricit.v or pr Lv. des~<!a.lci laD' s_er','LCs:s with .r_c_':~pect_to such ser'r'ifc.s~or 

contra_¢ts, tt\_perfnrnl..any.5~f the_fo_rcgoing acti~tics) _,,vit t.ain, into,...ot t ,a!~._o[ 

through th.c [rlmsmissi.on S~ l cm.  ~,_l_arket l>arti¢ipa.gt cxp_t.gssl.v includes: 

_. ~k).71"ransmission ()__wncr(>Ll and_on)' o_f ttl__eil:.~_ffiliatcs inclu,,!i_I~ Transm_jssip.t! 

(.)v, ners pm;viding_!!arls_kmissio!a sqr~.icc_to: (i) b__ur!.d_[¢d retai! load fitr_ v,hich such 

Iran~mission O_~_ncrs arc taking n'.tiLh_e_r .,h'¢twoLk..h_ategratigm_TraDsGa.is_:sion 

Service nor Firm Pqint-K,-~Qint l'ransmi.~i_on Sgr','jCe under_..this Tariff;_aildiiiJ 

J:9_.ad_12e ng sqrv_ty<L!.mdcr (irandfa.thercd Agree.nleots for vd;l_iclL.s~tch Trans n.s_s_or! 

Ov,~cl_,s are takilLIL~.ncither Ne ~ly~r~, lntegr.at~rl "l'ransmission~.SgD'icc nor_Firal 

F'oilll,:LOJ?o nt "l'rela.sa.sa.sa.sa.sa.sa~Rission ~ j c e  tinder ~]1i,.~.. I'a_[iff, _{by "l'tanslllissio2"~ 

C _ u s t o ~ . ( c ) .  Nc!v~o_r._k_ Custolners+ (d) (i_cpetalig_n lntcrcqnnqc_lion Cl,!~mmers 

¢!ld_(c) agY El!gih~ CustollLer of  r e d ,  trees I~or sale inLo the I-lY, ~v_l::lrk.¢.t 

tmt  cxgc_u.t_Cs 029 Scr'd-c~ ~ecmt:l-aL~pec_it_~.c.~: t in Attachm..~(K.Al !-__19 order to bC a 

Mat-kcy_Part{cip~.0L_the._l-~blc Cust~?..m__c_r m_ust l~c a Transm_i:sfiD_n~'ustomer; 

llmst_ h,.ayc c?~ecutcd a Se;rvigc Agr_~e_i_nenl ~,~mX, n >vhosc b,-.'[a_a_!f a n . u n s e c u r e d  

- ,  . . . . .  Servicc Ag.Levment ha~been  tilcd~_;'ith the ( ommissl~ tli=D_)Lllli.iSt bc Dthcr~visc 

ho_t nd b v tllc2.crnas o f . t t~  "l'ari!~t~ 
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1.39 Resen'ed Capacity: The maximum amount of capacity and energy that the 

l'ransmission l'rovider agrees to transmit for the Transmission Customer over the 

Transmission Provider's Transmission System between the Point(s) of Receipt 

and the Point(s) of l)elivery under Part I1 of the farifl'. Reserved Capacity shall 

be expressed in terms of v, hole megawatts on a sixt.v (60) minute interval 

(commencing on the clock hour) basis. 

1.39a Resident Load: The load tbr which Base Plan Charges are applicable pursuant to 

Part V of the Tariff. 

1.411 See'ice Agreement: lhe initial agreement and any' amendments or supplements 

thereto entered into by the Transmission Customer and the I ransmission Provider 

lbr service under the Tariff 

1.41 Service Commencement Date: The date the Transmission Provider begins to 

provide service pursuant to the tenns of an executed Service Agreement. or the 

date the "l'ransmission Provider begins to provide service in accordance v,'ith 

Section 15.3 or Section 29.1 under the I aritl'. 

1.42 Short-Term Firm Point-To-l'oint Transmission Service: Firm Point-lo-Point 

Transmission Service under Part II of thc Tariff with a term of less than one year. 

1.42a SPP: The Southwest Po~,er Pool, Inc. 

1.42b Sp._P_13~;la'as: 'lhe lb'lav~:s of SPP filed aL_LL[~C, that set fbrth .t_t!k'=g_~p,-¢r;mcc 

strpct{tNxgld other organizati011aLauthorities a n ~ g a t i o n s  for SPP. 

1.42cbSPP Membership Agreement: The Southwest Power Pool Membership 

Agreement detailing the rights and obligations of the SPP and SPP Members. 

1.42de SPP Region: The geographic area of the Transmission System. 

1.42¢d SPP Transmission Expansion Plan: The SPP RTO shall regularly perform 

transmission planning studies. These studies shall assess the reliability' and 

economic operation of the SPP Transmission System. Transmission expansion 

required over the planning period shall be submitted to the SPP Board of 

Directors. 
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1.43 System Impact Study: A coordinatcd assessment by the lransmission Provider 

and the affected Transmission Owner(s) of (i) the adequacy of the Transmission 

System to accommodate a request tbr either Finn Point-To-Point Transmission 

Service or Network Integration Transmission Sen'ice or (ii) to dctcnninc the 
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SCHEI)I;I,E 4 

Energy Imbalance Sen'ice 

Energy hnbalancc Scr,.icc is provided when a difference occurs between the scheduled 

and the actual delivery of energy to/ti'om the Transmission System over a single hour. The 

Market Participant must purchase this service from the Transmission Provider. "lhc 

Transmission Provider will obtain and provide this service and the Market Participant shall 

utilize this service in accordance with Attachment AE. Charges and credits to and payments 

from and to Market P~micipants for use and provision of this service shall bc calculated by' the 

Transmission Provider based upon the applicable I,ocational Imbalance Prices pursuant to 

Attachment AE. 

A Market Participant that is serving load utilizing Network Integration Transmission 

Ser,,,iee will not require any additional transmission service arrangements tbr the delivery of 

hnbahmcc l'ncrgy. 

Transmission tbr deliveries of Energy Imbalance Service will bc furnished through 

otherwise unscheduled transmission service rcscrvatiDns, with an allowed dead-band of up to 4% 

of the amount of total transmission sere'ice reserved at no additional charge. A Market 

Participant that is scr~'ing load utilizing Point-to-Point "1 ransmission Service shall bc charged the 

hourly Non-Firm Point-to-Point Transmission Service rate, determined in accordance ~ith 

Schedule 8 to this Tariff\ multiplied by the amount of EIS energy transmitted in excess of the 

sum of 4% of the Market Participant's total Point-to-Point Transmission Se~'icc l~,cscrvatiDns in 

each hour (but not less than -t~:negawatt2 i~Lg~y, atts) and the capacity available over and above 

actual deliveries scheduled on those reservations in the same hour. 

A Market Participant Transmission Owner that is providing transmission service under 

Grandththercd Agreements and/or that is providing transmission service to bundled retail load 

lbr ~,,hich such l'ransmission Owner is not taking Network Integration Transmission Service or 
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Point-to-Point lransmissiun Scr',icc trader this l'ariff shall be charged the hourly Non-Firm 

Point-to-Point Transmission Service rate, determined in accordance vdth Schedule 8 to this 

Tariff; multipIied by the actual amount of hnbalancc Energy transmitted in excess of 4% of the 

sum of such Transmission Owner's bemd4ed r e m i t - ~ g - 4 ~ v , . , t  under--gi+m-~Fet-l~ered 

Agreemen+s-Rc~_rj_c~l I,oadXbu/__not less th~.2, m¢gav, atts) in each hour. However. if such 

Market Participant Transmission Ov, ner has a pending application belbre state regulator}.' 

authority(ies) having jurisdiction over its bundled retail load or the l'ransmission Provider. to 

ser~e bundled retail load using Net~ork Integration Transmission Service t,nder this Tariff. the 

Market Participant Transmission Ov,'ncr shall not be charged for transmission service associated 

',vith the amount of Imbalance Energy consumed in each hour prior to the effective date of the 

final order or decision resuhing from that application. 

Market Participants that are not taking Network Integration Transmission Service or 

Point-to-Point Transmission Service that arc ofl~:ring their Resources tor sale into the l-IS 

Market that have executed the Servicc Agreemcnt specified in Attachment All are not subject to 

hourly Non-Firm Point-tu-Point Transmission Service charges tor any hnhalance Energy 

delivercd to the I-IS Market. 

Issued by: L. Patrick Bourne, Director 
I ransmission and Regulato D' Policy 

Issued on: May 19, 2006 Eftbctive October 1, 2006 

Filed to comply with order of the Federal Energy Regulato D' Commission, Docket No. ERO6-.t5 I. isstled 
March 20. 2006, 114 H-RC ~ 61289 (2006). 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

South',.vest Power Pool 
FERC Electric Tariff 
Fourth Revised Volume No. 1 

I. 

First Revised First Revised Sheet No. 616 
Superseding First Revised Sheet No. 616 

Table of Contents 

In t roduc t ion  ...................................................................................................................... 619  

1.1 De f in i t i ons  ............................................................................................................ 619  

1.1.1 Ad jus t ed  Net  S c h e d u l e d  I n t e r c h a n g c  ....................................................... 619  

1.1.2 Anc i l l a ry  S e r v i c c  Plan ............................................................................. 619  

1.1.3 Conf iden t i a l  l n t b r m a t i o n  ......................................................................... 619  

1.1.4 D a y - A h e a d  Per iod  .................................................................................... 620  

1.1.5 D i s c l o s c  or  D i s c l o s u r e  ............................................................................. 620  

1.1.6 D i spa t ch  In terval  ...................................................................................... 620  

1.1.7 D i s p a t c h a b l e  R e s o u r c e  ............................................................................. 620  

1.1.8 E n e r g y  I m b a l a n c e  S e r v i c e  ....................................................................... 621 

1.1.9 E n e r g y  I m b a l a n c e  S e n ,  ice  C h a r g e / C r e d i t  ................................................ 621 

1. I. 10 E n e r g y  I m b a l a n c e  S e r v i c e  Upl i t t  C h a r g e / C r e d i t  .................................. 6 2 1 A  

1.1.11 E n e r g y  I m b a l a n c e  S e r v i c e  Upl i f t  Ob l iga t i on  ........................................ 6 2 1 A  

1.1.12 E n e r g y  S c h e d u l e  ................................................................................... 6 2 1 A  

1.1.13 H o u r - A h e a d  Per iod  ............................................................................... 6 2 1 A  

1.1.14 Hour ly  Un ins t ruc t ed  D e v i a t i o n  M e g a w a t t  ............................................ 6 2 1 A  

1.1.15 I m b a l a n c e  E n e r g y  .................................................................................... 621 

1.1.16 In te rmi t ten t  R e s o u r c e  ............................................................................... 622  

1.1.17 Loca t iona l  I m b a l a n c e  Pr i ce  ...................................................................... 622  

1.1.18 M a r k e t  S c h e d u l e  ...................................................................................... 622 

1.1.19 Me te r  Se t t l emen t  Loca t ion  ....................................................................... 622  

1.1.20 Ne t  E n e r g y  I m b a l a n c e  S e r v i c e  C h a r g e / C r e d i t  ...................................... 6 2 2 A  

1.1.21 Net  S c h e d u l e d  I n t e r c h a n g e  ................................................................... 6 2 2 A  

1.1.22 O f f e r  C u r v e  ........................................................................................... 6 2 2 A  

• 1.23 O p e r a t i n g  D a y  ....................................................................................... 6 2 2 A  

.1.24 O p e r a t i n g  H o u r  ........................................................................................ 623 

.1.25 Phys ica l  S c h e d u l e  .................................................................................... 623 

.1.26 Real  T i m e  Per iod  ..................................................................................... 623 

.1.27 Rec iproca l  C o o r d i n a t i e d  F l o w g a t e  .......................................................... 623 

.1.28 R e s o u r c e s  ................................................................................................. 623 

.1.29 R e s o u r c e  P lan  ........................................................................................ 6 2 3 A  

.1.3(I Schedu led  G e n e r a t i o n  ........................................................................... 6 2 3 A  

• 1.31 Schedu led  L o a d  ........................................................................................ 624  

1.1.32 S e l f - D i s p a t c h e d  R e s o u r c e  ........................................................................ 624  

1.1.33 Se t t l emen t  A r e a  ........................................................................................ 624 

Issued by: L. Patrick Bourne, Director 
Transmission and Regulator)' Policy 

Issued on: May 19, 2006 I-ffective October I, 2006 

Filed to comply with order of the Federal Energy Regulatory C~ mm ss on, Dc cke No. ER06-451, issu~:d March 20, I 
2006, 114 FERC ¶ 61.289 (2006). 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

Southwest Powcr Pool 

FERC Electric Tariff 
Fourth Revised Volume 

1.1.34 

1.1.35 

1.1.36 

1.1.37 

1.1.38 

1.1.39 

1.1.40 

1.1.41 

First Revised First Revised ~;heet No. 617 
Superseding First Revised Sheet No. 617 

No. I 

Settlement Area Metered Net Interchange ............................................... 624 

Settlement Area Net Load ........................................................................ 624 

Settlement Location ................................................................................. 624 

Shut-down Mode ...................................................................................... 624 

Start-up Mode .......................................................................................... 625 

State Estimator ......................................................................................... 625 

Test Mode ................................................................................................ 625 

Uninstructed Deviation Charge ................................................................ 625 

1.1.42 Uninstructed Deviation Megawatt  ........................................................... 625 

1.2 Market Participant Obligations ............................................................................ 625 

1.2.1 Service Agreement  ................................................................................... 625 

.2.2 Application and Asset Registration ......................................................... 626 

.2.3 Market Manipulation ............................................................................ 626A 

.2.4 Resource Plans and Energy Schedules .................................................... 627 

.2.5 Ancillary Service Plans ............................................................................ 627 

.2.6 Resource Offer Curves ............................................................................. 627 

.2.7 Scheduling and Dispatch ....................................................................... 627A 

.2.8 Energy Imbalance Service Settlement ..................................................... 628 

1.3 Transmission Provider ObligatiDns ...................................................................... 628 

.3.1 Market Protocols ...................................................................................... 628 

.3.2 Scheduling and Dispatch .......................................................................... 628 

.3.3 Ancillary Service Plans ............................................................................ 629 

.3.4 Energy Imbalance Service Pricing ........................................................... 629 

.3.5 Energy Imbalance Service Settlements ................................................. 629A 

.3.6 EIS Market Participation Readiness ........................................................ 630 

.3.7 Manage Inadvertent Interchange .............................................................. 630 

2. Day-Ahead Period Activities ........................................................................................... 63(I 

2.1 Transmission Provider Forecast lnl'brmation ....................................................... 630 

2.2 Resource Plan and Energy Schedule Submittal Requirements ............................ 631 

2.2.1 Market Participant's Resource Plan ...................................................... 631A 

2.2.2 Market Participant's Energy Schedule .................................................. 631A 

2.3 Ancillary Service Plans ..................................................................................... 632A 

2.4 Resource Plan and Ancillary Service Plan Evaluation ........................................ 633 

2.4.1 Evaluation of  Ancillary Service Plan ....................................................... 633 

2.4.2 Review and Assessment o f  Resource Plans ............................................. 633 

2.4.3 Resubmission of  Resource Plan or Ancillary Plan .................................. 634 

2.5 Resource Offers ................................................................................................ 634A 
Issued by: L. Patrick Bourne, Director 

"I mnsmission and Regulatory Policy 
I~,;ued on: May 10,2006 Effective October 1,2006 

Filed to comply with order of the Federal Energy Regulatory Commission, Docket No. ER06-451, issued March 20, 
2006, 114 FERC ¶ 61,289 (2006). 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

Southwest Power Pool 
FERC Electric Tariff 
Fourth Rexised Volume No. I 

. 

. 

. 

. 

. 

First Revised First Revised Sheet No. 618 
Superseding First Revised Sheet No. 618 

2.6 Inadvertent Payback Schedules ............................................................................ 635 

Hour-Ahead Period Activities .......................................................................................... 636 

3.1 Modifying Resource Plans, Ancillary Service Plans, and Offer Curves ............. 636 

3.2 I tour-Ahead Resource Plan and Ancillary Service Plan Evaluation ................... 636 

Real-Time Period Activities ............................................................................................ 636 

4.1 Dispatch Process .................................................................................................. 637 

4.2 Reserve Sharing Schedules ............................................................................... 640A 

4.3 Coordination of  Market Operations under TLR Conditions ................................ 641 

4.4 Calculation o f  Locational Imbalance Prices ........................................................ 642 

4.5 l,ocational Imbalance Price Corrections ........................................................... 644B 

EIS Settlement Activities ................................................................................................. 645 

5.1 Calculation o f  E1S Market Settlement Quantities ................................................ 645 

5.2 Energy Imbalance Service Charges/Credits ......................................................... 646 

5.3 Under Scheduling Charges .................................................................................. 646 

5.4 Over  Scheduling Charges .................................................................................... 647 

5.5 Uninstructed Deviation Charges .......................................................................... 649 

5.6 Revenue Neutrality .............................................................................................. 650 

Billing ........................................................................................................................... 651A 

6.1 Settlement Statements ....................................................................................... 651A 

6.2 Invoices ................................................................................................................ 652 

6.3 Invoice Disputes ................................................................................................... 653 

6.4 Interest on Unpaid Balances ................................................................................ 654 

6.5 Customer Default ................................................................................................. 654 

Confidentiality Provisions ............................................................................................... 654 

7. I Restrictions on Confidential Information Provided to Receiving Party .............. 654 

7.1.1 Procedures for Confidential Information ................................................. 655 

7.1.2 Exceptions ................................................................................................ 656 

7.1.3 Injunctive Relief  and Specific Performance ............................................ 657 

7.1.4 Market Participant Access and SPP Use of  Confidential 

Information .............................................................................................. 657 

Required Disclosure ................................................................................. 659 

Limitations ............................................................................................... 660 

Confidentiality Provisions Applicable to the Market Monitor Reporting to 

the Board of  Directors .......................................................................................... 660 

Disclosure to Commission ................................................................................... 661 

7.1.5 

7.1.6 

7.2 

7.3 

Issued by: l_ Patrick Bourne. Director 
Transmission and Regulatory Policy 

Issued on: May 10. 2006 Effective October I. 2006 

Filed to comply with order of the Federal I-nergy Regulatory Commission, Docket No. ER06-451, issued March 20. 
2006. 114 FERC¶ 61,289 (2006). 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

Southwest l)ower Pool 
FERC Electric Tariff" 
Fourth Rc',ised Volume No. I 

Original Sheet No. 618A 

7.4 

7.5 

7.6 

D i s c l o s u r e  to Sta te  R e g u l a t o r y  C o m m i s s i o n s  ...................................................... 662 

7.4.1 Bas i c  R e q u i r e m e n t s  for  D i s c l o s u r e  .......................................................... 663 

7.4.2 S c h e d u l c o f A u t h o r i z e d  R e q u e s t o r  ....................................................... 664("  

7.4.3 U s e o f C o n f i d e n t i a l  I n f o r m a t i o n  ........................................................... 6 6 4 C  

7.4.4. L i m i t e d  Ora l  D i s c l o s u r e  ........................................................................ 6 6 4 C  

7.4.5 I n f o r m a t i o n  R e q u e s t s  ............................................................................ 6 6 4 D  

7.4,6 L i m i t e d  D i s c u s s i o n  o f  Conf iden t i a l  Intbrn ' lat ion A m o u n g  

A u t h o r i z e d  R e q u e s t e o r s  Stx~nsored By  Di f f e r en t  Au th ro r i zcd  

A g e n c i e s  ................................................................................................ 664 ( ;  

7 .4.7 Breach  o f  N o n - D i s c l o s u r e  O b l i g a t i o n s  ................................................. 6 6 4 H  

P r e s e r v a t i o n  o f  R i g h t s  .......................................................................................... 665 

N o t i c e  .................................................................................................................. 665 

Issued by: I.. Patrick Bourne. Director 
Transmission and Regulatory Policy 

Issucd on: May 1O. 2006 Effective October h 2006 

Filed to comply with order of the Federal Energy Regulatory. Commission, Docket No. ER06-45h issucd March 20. 
2006. 114 FERC ([] 61,289 (2(}06). 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

Southwest Power Pool 
FERC Electric Tar i f f  
Fourth Revised Volume No. 1 

First Revised First Revised Sheet No. 620 
Superseding First Revised Sheet No. 620 

procedurc, design, device, list, concept, policy or compilation 

relating to the present or planned business n f a  Market Participant 

that is provided orally and designated as Confidential Information, 

by Disclosing Part)' at the time the inlbrmation is provided to 

Receiving Party; 

(c) An)' customer inlbrmation designated by the customer as 

proprietary, unless the customer has authorized the release for 

public disclosure of such inlbrmation: 

(d) Any software, products of  software or other vendor information 

that SPP is required to kccp confdential under its agreements. 

Confidential Information does not include Critical Energy Infrastructure 

Information ("CI-II") materials as designated by FERC, which must be 

obtained in accordance with FERC regulations. 

1.1.3 a Cog_r_dia~ led_Elo_~,ate 

A_jlok~gatc defined x~ithitl a joint opct+tting agreement between the 

l~n+mi+~ion Provider and another T.ransmission pro~ ider as being affected 

b _ . y t l ~ j n i s s i o n  of cncrgb..on e i l ~ : b  "s tt'ansmission s,~stcm. 

1.1.4 Day-Ahead Period 

The time period starting at 0700 and ending at 1530 Central Prevailing 

Time of the day prior to the Operating Day. 

1.1.5 Disclose or Disclosure 

"1"o, directly or indirectly, disclosc, reveal, distribute, report, publish, or 

transfer Confidential Information to any entity other than to the Disclosing 

Party which provided the Confidential Information. 

I.I.6 Dispatch Interval 

The interval for which the Transmission Provider issues dispatch 

instructions for Energy Imbalance Service. The dispatch interval is 

currently 5 minutes. 

1 Issued by: L. Patrick Bourne. Director 
Transmission and Regulatory Policy 

Issued on: May 19. 2006 Efl~'ctive October I. 2006 

Filed to comply with order of  the Federal Energy RegulatoD' Commission, Docket No. ER06- 
451, issued March 20, 2006, 114 FERC ¶ 61.289 (2006). 
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A Resource tbr which an Offer Curve has bccn submitted and that is 

available for dispatch by the Transmission Provider. 

i .i .7a Economic ~ ' 1 ~  

A _Rcs:_qurcc's phy,q,;',al_m0xiln~.lnl s t  s a lab e capaciD limit, as identified 

it1 IIK.[~csourcc Plan, [cducccl .b_y_.!h¢...s.t~!!l_?_[.thc tncga~{tlt amaqtmts of  

>;ch,..'du]c ; ",chcdulc 5 and S:clwdtdc (, Scrxic c 3!ssigned to, that Resource, 

;as identified in thq ..M_l~.'_ill_a!', L Services Plan. 

1.1.7b Economic  Min in tnm I . imit  

_ _.,3, Rcsourcc's physical nfinim!4!E s_t!stai!)ab. _l_c g~.:~p.~ limit, as identified in 

lhc Resource Plan, igst'S_a.:'~c_d__l',~ the megav,'att amouI'tl .,of_S~ "]kcduk'.3 

Set',, ice 9 . s ~ d  to that Rcsourcc, as idcntilicd in thc :,\ng.illarv Scrviffg.s. 

l'lan. 

1.1.8 Energy Imbalance Sen'ice 

The Ancillary Service defined under Schedule 4 to this Tarift: 

1.1.9 Energy  I m b a l a n c e  Service  Charge~Credit 

A Markct Participant 's  hourly charges and credits associated with its 

Imbalance Energy at a Settlement l.ocation. 

i . ! .10  Energy  I m b a l a n c e  Sere'ice Uplift Charge/Credit 

A Market Participant 's  hourly charge associated with an EIS Market 

revenue shortthll that is created when the total o f  all Energy Imbalance 

Service Credits is greater than the total of all Energy' Imbalance Servicc 

Charges in an hour or a Market Participant 's  hourly credit associated witla 

an EIS Market revenue excess that is created when the total o f  all Energy 

Imbalance Service Charges is greater than the total of  all Energy 

Imbalance Service Credits in an hour. 

Issued by: L. Patrick Bourne, Director 
Transmission and Regulatory Policy 

Issued on: May 19. 2006 Eftective October I. 2006 

Filed to comply with order of the Federal Encrg> Regulator2, .' Commission, Docket No. ER06-45 I. issued March 20, 
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Jnofficial FERC-Generated PDF of 20060524-0208 Received by FERC OGEC 05/19/2006 in Docket#: ER06-451-002 

Southwest Power Pool 
I.ERC Electric Tariff 
Fourth Revised V o h m c  No. 1 

Original Sheet No. 621A 

1.1.1 i Energy  I m b a l a n c e  Serv ice  Uplift  Obl igat ion  

An hourly value in mcgawatts per hour calculated by thc Transmission 

Provider for each Market Participant that is utilized by the Transmission 

Provider to determine each Market Participant's Encrgy Imbalance 

Ser,,ice Uplift Charge/Credit. 

. . "  L_: ~ ' , 'alien l ) f f t d c n ~  

A condition cr¢.atcd, either at the Market Participant level or l ~ a l ~ _ ~  

Authority lexel, ~llen a h ;  sum of  appl_icabJc Resource ,'Xlaximunl 

k~al~mic.Limits..i~x an huur !s less thaD the applicable load l)rc3=~L~l as 

adjusted tk~r.lb, ird lX rt.x ~,'hcdulcs ira that hour. 

_l._l_..l_.l__b E n e r g y  O b.l.!.ua[itm._E_.x_cess 

A coJldition created, ciIllt;_[xtl_Xhe Market l'articij?~mt Icwl or Bahmcing 

A~t]kt!tj. xtL_kx_'gJ.__x~Lh_t:~l t ) c  su~12__.~2!i applicable l~,csourcc Xlinimunl 

~ . L J l l l J t s  ila 0n hDtJE.!s greater than the applicable load I~rccast it~ 

,,lj~.~itcd lbr third party ~dlcdulcs in that hour. 

1.1.12 Energy Schedule 

A sct of  hourly cncrgy injection and withdrawal vahcs ,  in mcgawatts per 

hour. submitted by Market Participants, at valid sources and sinks. 

i .1 .13 J tour-Ahead  Period 

The time pcriod tbllowing thc close of the Day-Ahead Period and ending 

thirty minutes betbre the Operating Hour. 

1.1.14 Hour ly  Unins tructed  Deviat ion Megawatt  

The average of  the absolute value of  a Resource's Uninstructed Deviation 

Megawatt for an Operating Hour. 

1.1.15 Imbalance  Energy 

l 'he amount of  Energy Imbalance Service in megawatts per hour that is 

provided or consumed by a Market Participant at a Settlement Location in 

an hour. 

Issued by: I,. Patrick Bourne, Director 
Transmission and Regulalo~' Polic', 

Issued on: May 19. 2006 l£ffective October I. 2006 

Filed to comply with order of the Federal l'nergy Regulator?,, Commission, Docket No. 1"R06-45 I, issued March 20, 
2006. 114 I:ERC ¶ 61,289 (2006). 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

Southwest Power Pool 
FERC Electric Tariff 
Fourth Revised Volume No. 1 

First Revised First Revised Sheet No. 622 
Superseding First Revised Sheet No. 622 

4.1:4 8 

1.1.16 Intermittent Resource 

A Resource that meets all ot" the tbllowing criteria: a) the fuel source can 

not be stored, b) the output of  the Resource is by nature weather-driven. 

and c) it has limited capabilities to he dispatched and to respond to 

changes in system demand and transmission security constraints. 

! .! .17 Locational Imbalance Price 

The market clearing price tbr Energy Imbalance at a specific location 

which shall be equivalent to the marginal cost of  ser,'ing load at that 

location as calculated by the Transmission Provider's security constrained 

economic dispatch algorithm. 

Marke!  Ncbed.le 

A :,-.:t ;~f inI::r~al-~'hedules created by thec4~,mt~,a~.i::::kv," P::;: id'c; ',~i~e~e the 

tl~e-,~4-6~e dispatch pr*~cess or-a re~et~e-~mg-_-e.,,=e~ 

I. l .17a Manu_al Dispatch Instruction 

A dispatch iqs_t[q_ction issued .hv th¢..J 'ransnfission.l '[gxider that is 

O_¢:~:¢lopcd outside 9!.th_e security C2yAs.trained di.stxlNh sol'txxare solution or 

float. 4iffcrs from a Self--l)is.p:~tched [<csource's Sch_c_d_ljJ~,l.licneration. 

l . l .17b Market  Flow 

Ihe gggregate~gay_~tt  flow on a (.'oordinated _ l : ~ l c  or o R_c~;il!g~xd 

[..'pprdizl0tc ' ~ l . t ¢  caused by l-nergs' Schedules lbr natb.ic load. intra 

DNaiNJflg_Au.thorit.v Arca_l.:ncr~g3-Scheduh;'s,__i_n.ter B a ~ l t h o r i t 5  

Area l.lnergki Sched.u!cs that are sourced at DispatcJaablc Resources or load 

S c t t l e m e n t _ g ~ R d . _ E n c r g s '  lrJ!ba a ~cc S,,:_rs.' .co 

i.1.19 Meter Settlement Location 

The effective point at which a Market Participant's registered load and 

Resources interchange energy with the EIS Market. 

I.l.19a NERC Interchange Distribution Calculato:_~NERC ID(') 

Issued b) : L. Patrick Bourne. Director 
"1 ransmission and Regulatory l'olicy 
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l h e  mech;Ilfi:5,11.1 .~s¢,.]_. by l.~¢lil biliD Coordinators in the l!ast~_U~ 

]rllt.Lr~_onu£¢liQn. to ,,:;.l]cuhll¢ the distribution of  interchange t[gnsactions 

9"¢~r specific llov,gille~;. 

Issued by: I,. Patrick Bourne, Director 
Transmission and Regulato D Policy 
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i . i .20 Net Energy Imbalance Service Charge/Credit 

The sum of  a Market Part icipant 's  Settlement l ,ocation specific Energy 

Imbalance Service Charge/Credits in an hour. 

I.I.21 Net Scheduled Interchange 

The algebraic sum of'all Energy Schedules into or out of  a Control Area. 

1.1.22 Offer  Curve  

A set of  price/quantity pairs associated with a 1)ispatchahle Resource that 

represents the prices and amounts of  dispatchable energy or curtailahlc 

consumption offered to the Transmission Provider for the provision of  

Energy Imbalance Service. 

I . I .23  O p e r a t i n g  Day 

The daily period beginning at midnight tbr which transactions within SPP 

are scheduled. 

Issued by: l.. Patrick Bourne, Director 
Transmission and Regulatory Policy 
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A 60 minute period of  time during the Operating Day corresponding m a 

clock hour. 

1.1.25 Physical Schedule 

An Energy Schedule that has a source that is a Self-Dispatched Resource 

or that is scheduled into, out ot, or through thc SPP Market. 

I.I.26 Real Time Period 

The time period during an Operating Hour in which the Transmission 

I'rovider or the Control Area operator balances the system by deployment 

of  energy from Energy Imbalance Service and Schedule 3. Schedule 5 or 

Schedule 6 Services. 

#d~2-7-Reported l,oad 

A N-tmkeI l ' a r i k * i , p a * ~ - - ~ - - ~ "  e~tet~g.~ withdrawn fi'om .the 

~ - ~ o t ' ,  Nysiem at a Nettlement-4.;:k'ali;m, i',vcl':di:"g I :a:'::mission 

~4th Setllemen! Area Net-4~4:  

I.I.27 Reciprocal C o ~ ¢ 0 i t | a t c d ~  
& ~ g . d  l.lo,,,,gatc dcfined ~vitl_ai_n .a. jkfi!'~t <~p_cxitlJ~,g agrecmcm 

_between the ' [ l '~ui . ,ssion Provider an d_'4_nc2tlLe_r transmission pr~vid~:r as 

being affected E D !l_aet_r_a_n~tll~2f.cncrgy on both of their~c~li~.::t; 

[ l ' aDs ln i s s ion  s.yStel]l s~ 

1.1.28 Resources 

Assets which are defined within the Market System which inject energy 

into the transmission grid, or which reduce the withdrawal of  energy from 

the transmission grid, and may he self-dispatched or directly dispatchable 

by the Transmission Provider. These Resources include generation and 

ccmtmllable load. 

Issued by: 1,. Patrick Bourne, Director 
Transmission and Regulatory Policy 
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1.1.29 Resource Plan 

A Market  Par t ic ipant ' s  plan to meet its energy obl igat ions including 

specif icat ion o f  Resource  opera t ing  characteris t ics .  

I.I.30 Scheduled General ion 

The amount  o f  energy scheduled to be injected at a Sett lement Locat ion 

pursuant  to submiss ion o f  an Energy Schedule  that is used in the 

calculat ion o f  a Market  Par t ic ipant ' s  Imbalance Energy at a Sett lement 

Location.  This value is a s sumed  to be a negat ive value tbr  sett lement 

purlx)ses. 

Issued by: L. Patrick Bourne. Director 
Transmission and Regulatory Policy 
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1.2.2 Application and Asset Registration 

(a) Applications for a Market Participant to provide services in the I-IS 

Market must be submitted to the Transmission Provider no later 

than 45 Calendar Days prior to the expected date of  participation, 

Completed applications must contain the required information 

specified under the application procedures specificd in the Market 

Protocols. 

(b) As part of  the application process, Market Participants must 

rcgistcr all load, including applicable load associated with 

Grandfathercd Agreements, and Resources with the Transmission 

Provider in accordance with the registration process specified in 

the Market Protocols. 

(c) Market Participants may elect to define a single Settlement 

Location that aggregates multiple Meter Settlement Locations 

associated with their load assets. Such a Settlement Location is 

used for settlements purposes only and thc Meter Settlement 

Locations being aggregated must be within a single Settlement 

Area. 

(d) for  registration 9f .ioitl_tl, y_ owned Rcsource:%_._May.k~l l'~rticipant 

owners: 

• mu,stY_cgis cr_thc.~:ntirc ovqleL,shig~:fajgintlv ov, ned Resource 

included ~ithin a _ B a l a ~ . u t h o r i t v  Areajj~sidc the SPP 

F, egion_, i~3cluding owne[ship that is .not  a ~  _x~ith a 

Market Participant, a.s_either ~ singlc Rcsourcc oL_o_k~¢  

Resourccsg.'and 

• ma.v_:ip_¢5]l~ a D ~ ~ o r l h ' # _ l ~ . U . g ' ~ o s e s  of  submitting 

() ff¢Iz(,~n'CS. 

Issued by: L. Patrick Bourne. Director 
Transmission and Regulatory Policy 
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If thc jg_ij~l'v_Ey,_Ll~ Rcsot,rcc is registered as n_luhil',k_l,lcsourccs, 

!_h 9 l r a t l sn l i~ t3 .  Pro',idcr shall treat e~tgl L rcgistcrcd.lz~.rtion of  the 

joint own¢.d_ Resource as an iodepcod_cnt Reso_ut'cc for" t!~c purposes 

of EIS Market pat!{Eipg!!i_q.~ 9. 

A jointl) o',s09_'d l~csoul'ce I]lU.~L]3~D~L~&I.~..t.~JI¢ meter agent and 

ca_',;.h_ ~_!.ar_ket Particjp.ullLIllu~_dc_.qgnatc the same meter agent in the 

~ : i ~ r c  the jointly m,.ncd Resource is t3:gistt:rg~t.as nmltiplc 

!~,_c._sDt2rccs. lhc de~'tult meier agent shall be the qp~_Lrgting o',', ncrs 

mctc1~ Bg_cnl..t~l x~.~ othcrvdsc unanimnusl~ agreed to ~ !h~:. ow0crs 

allds l~,Lbjol Itcd to the l 'ransmission Provider. 

! .2.3 

~q) Market Participants may subsequently modify their initially 

registered assets once their participation in the H S  Market has 

commenced in accordance with the asset registration procedures 

~e4 .......... ~a:"ic4pimt~, that specified in the Market Protocols. ~ ~"'" - '  

FegiMe3' ittld illlelld lo-t~e~:-tl~-t~t,t:.e lhaI is tlol piti'l of-~-la.~'4tH~,: • 

. . . . . . . . . .  .. ~ r i ~ H i 4 ~ i t ,  I e x ~ C { l t e  i l Rc~ ;c ; ' ; c  ~-i!i~ii'ili'~ { o ' ~ I - m ] l o c ~ t l i O l l  

~grCemetlL 

M a r k e t  Manipulat ion 

Market Participants shall not engage in any market manipulation activities. 

Such actions or transactions that are without a legitimate business purpose 

and that are intended to or tbreseeably could manipulate market prices. 

market conditions, or market rules for electric energy or electric products 

Issued by: L. Patrick Bourne. Director 
Transmission and Regulatory. Policy 
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are prohibited. Such activities include but shall not bc limitcd to the 

activities specified in Section 7.2 of Attachment At:. 

1.2.4 Resource Plans and Energy Schedules 

Market Participants with assets in the SPP Region that have been 

rcgistcrcd pursuant to Section 1.2.2 shall submit to the Transmission 

Provider Rcsourcc Plans to meet all their energy obligations in accordance 

with the timelines and data requirements specified in Section 2.2 of this 

Attachment AE. Market Participants who submit an Energy Schedule to 

the Transmission Provider shall tbllow the timelincs and data 

requirements specified in Section 2.2 of this Attachment AE. 

1.2.5 Ancillary Service Plans 

Market Participants with obligations to supply Schedulc 3. Schedule 5 

and/or Schedule 6 service to load within SPP shall submit Io the 

Transmission Provider an Ancillary Se~'ice Plan to mcet thcir Schcdulc 3. 

Schedule 5 and Schedule 6 obligations in accordance with the timelines 

and data requirements specified in Scction 2.3 of this Attachment AF. 

1.2.6 Resource Offer Curves 

Market Participants elccting to submit Offer Curves to the Transmission 

Provider for the provision of Energy Imbalance Ser,,ice shall submit such 

Offer Curves in accordance with the timelines and data requirements 

specified in Section 2.5 of this Attachment AE. For the first 90 days 

cqm_[ucn_c_!.!lg ~:ilh ~ .  Market Effcclivc l)atc, Y, larkcl Participants 

_ ~nAu.~ub_oait Offer Curvc pri_c__cs__t.l!a_t _~t_!_c _l_css_ tha_n____tLr__cqual to 

$400/tn}rgaw?.!t.-: ~h.Q!,lL__.l~¢twcen 91 dab's and 180 dabs commencing ~,ilh 

Issued by: I,. Patrick Bourne. Director 
"transmission and Regulatory Policy 
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1.2.7 

the I!IS Market l.A'fct:tjvc l)alc, .x.'l~_~itrtj.t;_[t~t~'~ts must  submit ()ffcr 

(._'.t_(r'te_" p[!ces that arc less than or equal .tu_ ~-LOO()'ll].t2gBx3~-t-ho r 

Beginilin.g .',~ith the ISIS. Marl<et._l.Xfcct!3.c l)atc, Offer ( 'ur ' .es shall bc 

subject to the provisions of  Section 3 2 54. 9f.A_ttil~hmcnt AF to this Tariff. 

Scheduling and Dispatch 

Market Participants shall, where applicable: 

(a) Follow the Transmission l ' rovider 's  dispatch instructions ~4m+w-~= 

t oqg- i~ t~ .4~ ' , l e  },~,ourt:e~, i.md %etft)i~t',at,.:hed Rt:s,~u~r..:es. ,.h~ri~g 

tt~,~.rftt;.tl. ~;y~,~P.q.~-e~fft4~+hq,.~i-~,:'~.] :,-:,I',~11~ ;2:Y;:2:~2c:~c~-. ¢-o~:~diq4~m,;v, here 

bU.CI, dJ.spal.~;h._Jll~ll'tl~:li~)nl..,~iI'_q..d~:.'z,_cl'ibed under Section 4.1 of 

Attachment AE: 

(b) Incorporate the I ransmissiDn Providcr 's Adjusted Net Scheduled 

Interchange, as calculated pursuant to Section 4.1. into their 

respective Control Area energy management  systems: 

Issued by: I.. Patrick Bourne. Director 
Transmission and Regulato D' Policy 
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(c) Report Resource Plan changes to the Transmission Provider 

throughout the Operating Day resulting from changes in Resource 

availability; 

(d) Report changes to Ancillary Service Plans resulting from changes 

in Resource availability to the lransmission Provider; and 

(e) Abide by the procedures set forth in the Market Protocols. 

1.2.8 Enerlo' Imbalance Service Settlement 

Market Participants, or their designated meter agent, shall submit to the 

Transmission Provider tbr each hour of the Operating l)ay meter data 

representing the actual generation output and actual load consumption, or 

~hel'¢ .~;.lualxI&~j~_IL~ zt~ aihtblc estimates thcreol, associated with their 

registered load and Resources in accordance with the timelines specified 

in the Market Protocols. 

1.3 Transmission Provider Obligations 

1.3.1 Market Protocols 

The Transmission Provider shall prcpare, maintain and update the Market 

Protocols consistent with this lariff. The Market Protocols shall bc posted 

on the SPP websile. 

1.3.2 Scheduling and Dispatch 

The Transmission Provider shall evaluate Resource Plans submitted b? 

Market Participants during the Day-Ahead Period and the Hour-Ahead 

Period in accordance with Sections 2 and 3 of this Attachment. 

Ca) In the Real-Time Period, the Transmission Provider shall dispatch 

~ c R e s o u r c e s  betx~een their l'~:~n_~ittit'jluru..Lhuil.atl,.t 

l ~ ' l a x i m u m  l.i.mit to provide Energy Imbalance Service 

economically on the basis of least-cost, security-constrained economic 

dispatch and the prices and operating characteristics offered by Market 

Participants ................ ..... a ..~.,,H .,.~:~, ...... ......... '-.~ di:; ~a4~_'4~abll e et~er._,v~, ri~nee, of stich 

~ ' ~ ' F I ~ ' ~  t ' O  ~ ' ICC~3"HI :~I  ~;  . . . . . . . . .  . . . . .  ; *  . . . . .  " . . . .  I , ,  ; , I ,  , I  . . . . . . . . . .  ; , ;  . . . . . .  * 

~:~,-i~-e~-~l~'il~ett ut~tler %chedttI~ "t %ched~*le 5. ~*nd %ch~dule ~ ~f 

Issued by: I.. Patrick Bourne. I)irector 
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this t a r i f f  b v t]'*e~,e 42~--'~t~-~.:,c~4~-v~lm~ee - with Necti~.'* 4 ~¢:-t4~-,ar 

based t!p_~?n_.._lylamJ~!J...l).i&o_0tch Instrttctions on l )  dur ing  ! - n _ L ~ :  

('ont:t!tigz~s where such l imcrg~i~.v ('oI14itJ, ons can not hc rcsolxcd 

through tI~Cp!'DCCSS describ_~:d ±olt]~_S_~:ti_on 4.3 o f  At tachment  AlL 

Issued by: I.. Patrick Bourne, Director 
Transmission and Regulator,.' Policy 

Issued on: May 19. 2006 l-ffective October I. 2006 

Filed to comply with order of the Federal Energy Regulator' Commission. Docket No. ER06-451, issued March 20. 
2006, 114 FERC ¶ 61,289 (2006). 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

Southwesl Power Pool 
FERC Electric Tariff  
Fourth Revised Volume No. 1 

First Revised First Revised Sheet No. 629 
Superseding First Revised Sheet No. 629 

1.3.3 

1.3.4 

(b) In the Real-Time Period, the Transmission Provider shall issue 

dispatch instructions to Self-Dispatched Resources in accordance with 

(i) the approved Resource Plan: and 

(it) the approved Energy Schedules . . . . . . . . . . . . . . . . . . .  l ...... I tbr system 

t:el4~i4R~. -~t-Oire me m % 

In additio_n,_t_h.c Iransmission P r ~ . .  JI]~D. issue Manual l)ispa]c h 

Instruc.!!Et)s to Sclf-l)~,~.~.t c let Resources only during l-:n!ergct)g ) 

(.'pnditions where .such.._ ..Fmerg, cllCX.. C o n t r o l  DOt.. bc rcsoh, cd through 

the proccs.s de.s.cribcd under Sc¢2 Qn 4.3 of  Attachment AI.I. 

Ancillary Service Plans 

(a) The Transmission Provider shall calculate the Schedule 3, 

Schedule 5 and Schedule 6 obligations for Market Participants in 

accordance with the procedures set forth in the SPP Criteria on a 

daily basis. 

(b) The Transmission Provider shall evaluate the Ancil lary Service 

Plan submitted by a Market Parlieipant to ensure that the Market 

Participant has identified sufficient Resources or that the Market 

Participant has entered into bilateral transactions to meet its 

Schedule 3. Schedule 5 and Schedule 6 obligations for the next 

Operating Day. 

Energy Imbalance Service Pricing 

The Transmission Provider shall calculate a l ,ocational Imbalance Price at 

each Settlement Location in accordance with Section 4.4 of  this 

Attachment AE. 
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1.3.5 Energy Imbalance Service Settlements 

The "lransmission Provider shall calculate Energy Imbalance Service 

settlement quantities at each Settlement I,ocation, calculate charges and 

credits associated with the provision of I-nergy Imbalance Service based 

upon the settlement quantities and the associated l,ocational Imbalance 

Prices in accordancc with Section 5 of this Attachment AE and render 

invoices to Market Participants detailing net charges or credits associated 

with provision of Energy Imbalance Service in accordance with Section 6 

of this Attachment AlL 
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!.3.6 EIS Market Participation Readiness 

The Transmission Provider shall validate each Market Parlicipant's ability 

to provide services in the EIS Market, as applicable. Such validation shall 

include verification that the Market Participant has met the technical and 

communications requirements tbr EIS Market participation specified in 

the Market Protocols and has met the credit requirements specified under 

the SI-'P credit Ix~licy. 

1.3.7 Manage laadverlent Interchange 

The Transmission Provider shall manage the inadvertent interchange 

accounts for the SPP t'~ei~st~RcgiDn in accordance with the principles 

provided in section 2.6. 

Day-Ahead Period Activities 

The Transmission Provider and Market Participants shall adhere to the tbllowing 

scheduling procedures regarding dcvelnpment of the next day operating plan. 

2.1 Transmission Provider Forecast Information 

No later than 0730 Central Prevailing "lime on the day prior Io the Operating Day. 

the Transmission Provider shall: 

(a) l)evclop an hourly load forecast for each Settlement Area, H~du/lgi!]~g 

,Aagk~il$ and for the SPP Region for the next seven days and. lhe 

i - ~ . ~ i c . ~ n  Provider shall take i n tQ_ . . c . ' ~o_s2_Joad  It~lccasl 

inlb[uluion provided by 13alangjj~ Autllc.)ritics in ftwming its l'orcca~,t. 

The Transmission Pr~yid~ shall provide these hourly load lbrecasts 

electronically for use by Market l-'articipanls" in developing their Resource 

Plans_at_~! l~.~.'dkt~t~;: and 

(b) Calculate cach Markcl Part'c'pant s Schedule 3, Schedule 5 and Schedule 

6 obligations lbr the next Operating Day and shall post these obligations 

electronically. Market Participant Schedule 3. Schedule 5 and Schedule 6 

obligations shall bc calculated by the Transmission Provider as specified 

in the SPP Criteria and this Taritl: 
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2.2 Resource Plan and Energy Schedule Submittal  Requirements  

No later than 1100 Central Prevailing Time on the day prior to the Operating Day, 

Market Participants must  submit Resource Plans ~tld l~,"ttl. I b ~ _ . f o r  .c~ ch 

hour of  the next Operating I)ay to the Transmission Provider. .  1o the extent that 

t i l e _ ~ ! . . o f  Market Participants" Ioad__!i~!'g¢i!S~Ls fQr ~a~gJt _Sg[t[gn_lent__ .,,~£~a. j.~ 

significantly _differ~dlt..than the lransmissio[t..l~r_qyid.qr'.s__,..'ycttlemcnt Area load 

D_rccasts developed under Sectjgn 2._1~ tJke_ Fralls.'mi~,q_~..P.rovider sha!I_contact the 

applj~;{j_b.l_c__b.J_a_rk.ct participants to resolve thc~ti~sLt3;p_atl¢~ A Market Participant 

must  submit  a Resource Plan that provides a sufficient amount  of  M4-V 

capacit.~axailablc cngrgy to meet all of  the Market Participant's energy 

obligations, it~cluding-:l'c k:ad f',:;"c'ca::::, a:zd--~)--third part.v bila~et:~ -~++Htsacti+ms 

thin u'at~:.,ler et~erg~ . . . . . . .  ._,.,,,~-~--~-I4~v bAin'ket Pitrticipam. x~hcrc such encrg.\ 

Dbligatiot).s _" arc cquid to the ~ h  "kct l)articipant's Io;4d.forecast p!us thi!'dj,_{Et~ 

._'ya_l_cs. ipinus third p_al:l~.p_urchascs, Market l 'articipants m_u_s_t vttisl',, thci_r..3~_vqrgy 

obligations flmm,,h . a t l y s ~ . ) ~ i ~ t L ~ R ' _ ( I )  scheduling energ} from third parties, 

(2.)_~[a!mcd ,:.)pcr,~_l!.i!~g_!g'v_e!s.pf Self I.)_i.'i.patchcd Resources as ~ _ d . J _ n  the 

Resource Plan o r . ~ i n g  its Resourcgs available to the Transmission 

l'_rovider for dispat.c_h v, ith sufficietlt dispatchablc operating rat)g% ~ts j.d_ct3_til_]_c.t_ ! in 

th,¢ R¢~o~!.rc_e P ] 0 ~  that in aggrcgatc~_t_l!,;\i.{.ffe e_'.~tpabl q D![produg:ing sufficient 

~ t l ~ _ t ! ~ S . g l  the Market Par!igipatal's energy' oblieations at a!l._t:imcs._ The 

l r ansmiss ion  Provider shall also c a l c u l a k g ~ _ o h l i g ~ ) _ t ; j ~ t t t : d  x~_ith 

~ ¢ l a n _ c i _ n g  Authnritv Ibr use in the ana]j_ses perlbnned trader Section __.2 .4._~,~ I" 

Atl~hnl~lt ._AE that.is cqua_l to t h c _ ~ r i t y ,  hind forecast developed 

t_~pd¢l" S ¢ £ . _ t j _ o ~ A _ . t t a c h m e n J .  AE nh, s third nartv 5._0.les minus third part3 

ourchascs out of  or jlto the Balancing A.ulhpa:il£~rca. 

Market Participants may also submit  Energy Schedules and such schedules must  

be submitted in accordance with the timelines set forth in Attachment P. 

Issued by: I.. Patrick Bourne, Director 
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2.2.1 A Market Participant's Resource Plan shall be submitted according to the 

tbllowing: 

(a) Resource Plans shall be submitted using the data formats and 

procedures defined in the Market Protocols 

(b) A Market Participant's Rcsourcc Plan shall contain the following 

intbrmalion associated with each of that Market Participant's 

Resources: 

i. Resource type. either generation, controllable load, or plant; 

ii. Resource's h~m+q.~phxsical minimum sustainable capacity limit in 

megawalts per hour lor c~lch Operating Hour and l~+t.'l~ physical and 

maximum S U ~ I c  capacity limit in megawatts per hour,--v,-heee 

l~,+II:+-4imit:; ......... " ........ + -Pm-~.,~i+'e,+l Ibr lhe l+~+:~tlit+ipin:tI'+ An,~illar,, + 

ger-vk'e Pli+t+. ~nd rm++l; ri+te tbr each. Operaling I lout'; 

iii. Resource houri), forecasted generation in megawatts per hour fur 

the next seven days; 

ix,. Resource status Ibr SPP dispatch for the next seven days: and 

v. A planned operating schedule in the absence of a market. 

2.2.2 A Market Participant's Energy Schedule shall be submitted according to the 

following: 

(a) Energy Schedules shall be submitted using the data lbrmats and 

procedures defined in the Market Protncols. 

(b) Such hourly Energy Schedules must specify a megawatt per hour 

amount of energy at the source, which may include self-provision 

of Transmission System losses, and a megawatt per hour amount 

of energy at the sink. 
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(c) Market Participants must associate Energy Schedules with a 

specified source and sink that arc valid Settlement Locations in 

order fbr the Energy Schedules to bc utilized in the calculation of 

Imbalance Energy. 

(d) Market Participants that submit I-nergy Schedules are required to 

cnsurc that the total of the scheduled mcgawatt per hour injections 

submitted is equal to the total of the scheduled megawatt per hour 

withdrawals submitted plus self-provided lransmission System 

losses for through or out transactions per Attachment M. 

(e) Market Participants that are parties to Grandfathercd Agreements 

shall identify to the Transmission Provider which party is 

responsible tbr submission of Energy Schedules. 

Ancillary' Service Plans 

Market Participants must submit Ancillary. Service Plan intbrmation to meet their 

Schedule 3, Schedule 5 and Schedule 6 obligations, to the extent that such 

obligations exist, tu the Transmission Provider no later than 1100 Central 

Prcvailing Time on the day prior to the Operating Day. Ancillary Servicc Plans 

shall include identification of the Market Participant's Resources providing the 

Services and identification of any bilateral transactions that transfer these 

obligations to or from the Market Participant. A Market Participant's Ancillary 

Service Plan shall be submitted according to the tbllowing: 

(a) Market Participants shall submit Ancillary Service Plans in accordance 

with the data formats and submittal procedures specified in the Market 

Protocols. 

(b) Market Participants that are parties to Grandfathered Agreements shall 

Identify to the Transmission Provider which party is responsible for 

submitting Ancillary Service Plans related to such agreements. 

Issued by: 1.. Patrick Bourne. Director 
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2.4 Re~otH,ee4~a.-aHd-Ancilla~" Service Plan and Resource Plan Evaluation 

2.4.1 No later than 1200 Central Prevail ing Time on the day prior to the 

Operating Day, the Transmission Provider shall complete an evaluation of  

the Ancillary Se~'ice Plans submitted pursuant to Section 2.3 to verify that 

each Market Participant has met its Schedule 3. Schedule 5 and Schedule 

6 obligations. If the Transmission Provider determines that a Market 

Participant has not met one or more of  these ancillary' service obligations, 

the l ' ransmission Provider shall notify the Market Participant. The Market 

Participant shall modify its Ancillary Service Plan and/or its Resource 

Plan as necessary to mcct its ancillary service obligations and shall submit 

such modifications to the Transmission Provider no later than 1300 on the 

day prior to the Operating Day. Such revisions shall be coordinated with 

the Transmission Provider. 

2,_-.L2. lh~t\h¢_O_1_]30.(I and 150(I ( cn/r, l l  l '~.'\; l i l in~! l inw ,wt the da', pri~u' to tht 

t )l'~Cl';tli I].! l )a } .  lhc l l : in-, ini '~'. i , ,n l h m  idcr- ,h : l l l  l :,crlbrln a lC\ i¢\\ o i  the 

~¢_IzaliJlg_g~p~l~ib scheduled in each Market Participant 's  Resource Plan. 

lhi~ I,,:\i~.'\\ ~lulll illcludc .in ;i,,c-.,mcnt of  Ihc IolaJ opcralin~ 3 Cal:,atil 5 

',chcdtllcd ig.3:±ac_h - ljpujL_of_the._Llq.~t Operating L)a~ and a s nu taleoU.s: 

fcasibihty stu_dD_ tO__cnsurc thal s u c ~ i ~ J D . _  j~.. dNi_'.2~ablc in 

"' "~¢&h~,u'xtl'the next Operating l.)as. 

taL ....... .Sunni', Adeouacv/~_n' Idl~x".~is 

2.4.2--. . . . . . . . . .  I ?!.'.! m'd 15.".,q' '. c',V,:;;Mh:e~-ail~-L.-_-14~'-~-I,t~.,,~ ~:~- 

l',rior Io the ()t~erittin~ t)i~...-t~.te .-lran,,missi~.m ho\ - ider  -,hi~!l 

i.-,t-Mi-~Hu -a review of  the aggregate c-apac4t~' ..~,.~ ~....., ..~..,.~, a~.~ ,..:'" all .,."c ,~,.,,,~ 

Marke l  Izal:',-i,.4f~.al:a--lle+,,,~.t~.t'ee-Vq.a.ns= :ll:~is rev iew  shall i ~ . l ude -~n  

a- ,~ .e -~ l - - .~q : - the  .to~al ol~a~i~.--~f,~,e~-t,.--<heduled and a 

eonti÷l.genc.~: a~.My.~is= :l:he inputs t.~. this ~ ' l h e  inputs to the 
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supply adequac3 anal \sos  shall be the load lbrecasts developed 

pursuant to Section 2.1 and _..!_t,l_~,3_dtted.___u,Dt_l_er .'-;~:~.'._.1,j._Q_a.S~_.._~.-.'~.'~_the 

Resource Plans submitted pursuant to Section 22 .  i,~cludin,.:' an'. 

~q~pli~,d~le..h~e4:-.~-~4w&~.,s'~._2 t_h_c_ el_lc_,'gy_ot?!igatitms calct, latcd 

under Sccli_~m22 and Ancillary Service Plans submitted pursuant 

to Section 2.3. The objective o f  perfbrming t 4 ~ + ~ l . a t m n l h ~  

~ p . l } '  _Rd'~q..tlgl~' ~.!llal~_Lsi.~ is to ensure there is sufficient operating 

capacity, scheduled so that the Transmission Provider may' operate 

the system reliably to meet the load forecast and a n e i l l a + ~  

,'equi,'ements. For each hnt,r, [he Irall-;missi(~ll Pro\talc, 

determine if each Market Participant's energ~_~.3?Ipl!gation as sol 

forth i n 8cgt.{9,_a~.2 is7 .(i)..l_ess _th{ m the s.a_ ' g ~ !  rig l.lconomic 

~allllaalll_].jmi~_.~lld_t_lj) greater than the aggr~,,~1~ml__th¢ 

l 'conomic Minimum l.imits submitted in its Resource Plan. 

Similarly_, fi.?r.ca,gh.!talaljcing Autboriq, Area tllc_'!'_r_a.13.s_m_issinn 

Provider s!?ta_l!, d_ct.c_rl3.1_in~.' i f ! . h . t : _ _ ' ~ c i . n g  Autllori!y's cilcrgy 

obligation set forth ill .S.¢_~.ti911 2,2 is; (.i) !¢~l iL[]  t h c ~ _ o f  

the l . '~,!gmic Maximum l.imits; and (.it) greater than the aggregate 

oi"211¢ . ~ i c _  _Minimum l.imits submitted in all Xlarkt.'l 

Parlicipant Rcsuurcc I'lans i.ll that..ar~t. If the Transmission 

Provider determines there is insttfficien! oI~rating capacity l~r~tl 

~ b _ l . i g ~ t i o n  I)eficiencv or Energy ( ) b l i g a t j o r ~ . E _ x ¢ ~ _ ~  

h~.zu_r - {?f the next Operating Day w j l b i l l ~ _ c \ o t [ ! { L r _ i l ~  Area, 

the Transmission Provider shall immediately notify those Market 

Participants d~a! have not sct~ednled snfficient 44e::~a::cc:; :~; :::~.~! 

14-I¢4f- - e l l e~  b~.  " e ~ , , ,  e . . . . . . . . . . . . . .  : ;Ct . . . . . . .  - - m  - ~ g e C t i o n  2 .O_ - i-I¢-~4- ~ , a e  h 

s ~ c - l ~ u t _ P ~ l ~ ! l g J ± ~ . g  LXulbority Area that have an Encrgb 

Q ~ i o n  l)cficicnc.~ or Encrg2, Q b l ~ , . ~ , c s s ,  as applis:ablc, 

i r,, $~¢b Market Participant shall mv;difv, i::, Re:,:~:::..: ,c 

P4a+~--~:~d~r its A,~,cill.ry S:,e,'~-ice Plan to c~.:reeHt~e defieim~,, . -~d 

Issued by: L. Patrick Bourne, Director 
I ransmis s ion  and Regulatory Policy 

Issued on: May 19. 2006 Effective October I. 2006 

Piled Io comply with order of the Federal Energy' Regulatory Commission. Docket No. ER06-451, issued March 20. 
2006. 114 I"ERC 'I, 61,289 (2006). 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

Southwest Power Pool 
FERC Electric Tariff  
Fourth Revised Volume No. 1 

. . . .  L b )  

• • Original  Shee t  No.  6.  3B 

re+,,ttbmit ~,uch con'ect thc. d__c!)cjcl)~i.voj: excess and. r_~.'submit 

r<vised plans .~*_nd'Z schedules to the Transmission Provider. 

~ ' e .  if fhu Irm~:,.~++i,,,,4t++~- 4qo~ider de~ermines .tha~---a 

-Market l>alti+..'ipat~,~-++t~4~.++itted Re:..,t',urce Ula+l b) 1700 on th,.:.da~ 

prior +y\ [ h c  ( . ) p _ ~  log l )av .  

Sj131ulta0¢ous t:casibiliD./LrLa_~'.~is 

(i) lh~sup0t+ to the silnult+t.nepus l c a ~ i . b i l i J ~ . ~ _ % l w ,  II be the 

load foreca,s!&3.tcxcloped p!.!_r._susant to Section 2.1+ the R ~  

Plans submi!t_cd pursuatR ~+._Scction 2.2. illcludin.~ :m> +q+pliczd'~lc 

I n~.+l;2.x +%chcchllu>:, ()ffcr _('_ur'x'es s u b m i l l ~ d ~ t + t  to Section 2.5 

mid A0cill.ary S . e d ~ l ~  ,submitted p_urs_ua__n_t to Section 2.3, 

l h e  simu}tancous fca+,+ibilit)-..+nal)'si+ deternfines thc impacts of  

singlc .t_[amsnaissiDn ~+_c.iliD contin~qn_ci_qA on a set of  m,  fitor¢~l 

transmission facilities. 

.__[ii.) '1o "~jJ~ that tile subtnitted l¢,~2.s_Q~>Jans and applicabl S 

• lc+'g~'._Schedu cs ¢;~U]_ b¢ jmplcmeDt¢_d_Le.liabl2,, tile "[t':.tl~,~J.ljssion 

Prox idcr .shAI J dclcrlllll~__ if all cDn.St.[O.i_n_tu't_idcntiti+d ...in th:~ 

sintultatwous fcasibiliD an_alvsis..cm'| be_ r x ~ _ t h r o u g h ;  (i) the 

simul+a.tcd _dispatch of  DispatchabJ¢_ RcsQttr~;cs only; and (i!) 

simulation Df l.E.R~l~tial impacts that a "I'J+R~ll&y.. h.a3_¢ on the 

constraint as d . ~ b c d  ii3_th__¢ N~larket Protocols. It" m ~ i n t ~  

~ ' _ ¢ s o h ' e d ,  tile T r z t ~  J'rp,,idcr shall post ~+ t | t ? . l ~  

~ : c b s i t c  i d e n t i l ~ , ' i ~ o j ~ c . t c d  constraint an_d that TI.R 

mav.b_c n ~ _ ~ _ r v  to resoh'e thc issucs in l~,c+tl-Tim¢. 
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2 .4 .3  

.(iii) .. [f_]lw "l'ransmissio!'~. I 'ro~ider determin¢.~ lhr_Q_tlgh lhc 

simultaneous feasil?ilit2. ana]y .s j~J~. the  submitted Resource Plans cannot 

be implemented reliably, the Transmission Provider shall immediately 

notify the ~ - ' ~ t ~ ' ~ . i c i p a n t  and the ' '~ -" " '"":"; . . . . . . . . .  " ' 

Rc::t:u:'::;: Pk::z--.a~t te~.~d',mi~ ~,.ch l~es~+tit:ee Planal+fcctcd Market 

Participants that their plums a . r _ c _ _ i n f _ c ~  l ~ . ~ s ! ~ 3 i s s i o n  Prmidcr  

shaJL~.lctcrm nc each a!t_'cs!c_d I~'_l_arkct Participant 's  rcspDnsihiliLx o- 

rczol', ing the infea._si.biliD, in accordal~ ' ,_v lh  the ._M,;LrJ~ct .Protocols. Such 

Markct ParticipanlJs ..~hzll rc',ise an,~_ rc_.';pb!]]_i! !}_~cir phms to the 

Transmission Provider. b.~ 1700 on the d.a_~A2rk F tckl_l]c Qpcraling l)ax. 

W i t h i n  t ~ o  t~ottrs ot:  i:,e,,+,e~--~i4~,d--q~y the I tittb, t0 i ' , ' , i t , t t  > " ' 

.-Marke! .[~at:tiC-iT*~-~4-~.~,-t:e~-t~4:es~d~mi! its. Re~tt~'ce Plan o~ Ancillm,.v 

.,.,~:-'" ; '" ' ,  , ~  P!;::] ~" ;:~]~ress Ilte de ficiertc v-.- qq_~ ,i,,,~ . . . . . . . . . . . . . .  ,,,.1"-' ,,, ,,,,,.,,,,,.,.,,..,,;'; .... 

Provider ,determi,~es a,.klitioni~l ~ e ~ i 4 . ~ - i s - ~ q u i e e d  4~" s,:.;tem h.,lhd'~ilhy 

pttrl~ses, tl~e l t ' a n s m i - s - s i e ~ . : ~ P ~ t . v  ~lso direct a ,'vlat'ke! P~rlicipan.l 

~ul'l'iciet~ re~,o~trces ~*~ +~eet-ft+i--e+~ • ...v,~-obli~miODS ~nd A~cillar',- ~e}',,-iee 

obli~ation:.,.'l't.) the extent the re'3_jsed l?hnl~A~Alpt ddrcss the l!ncrgx 

[)_bli.gi~tio~] l)¢ficicn¢\ or l-ncrgs_(_).l?ligillioRA,~.¢¢s.s .condition ~itl~in a 

l~,ala]]~b]g fxu_t ~ h ~  or the iDfeasibilib,  the Transmis:;.ion I)r(v, idcr ma~: 

(a) .d!_rc_ct it Markct Participant...~:~ith ....... ~tl1 hus.r~i ...... 

~ l _ ¢ y  v,'it!fi.n the applica.bl¢ Balancing AuthoriD Area to 

commit  a4diti0nal P . e s g u r c ~ A x ! _ . c o ~  ~ (~)b.lig~lti±~!~ 

p_e_fi 
Lb) direct a Market ParticipanL.~.~_'i_th . i l l L ~ h l i g ~ l l k ,  tt.~.'~s.'ss 

~ I t l c  applica.blc BalaDcing Autho_rity Area to de-commit a 

~ c J ,  o correct the l-ncr,g.V Obligation l-xccss; or 
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(c) dire(/_'.! t_t)c " ap,oJJ~blc Market Part_j(~ipan!s t(.) ." )¢~IB, al_it or de-con)_n3it 

_R_qsources to allcviat_c c_<,O~_11t ,.iDlations that h a x c J ) g k . b ¢ ~ n  

addressed y. i_thin the al')plit.:.~,~.ble Markct pa.r!icip~!!jts l')hms. 

It" a Market l',articip~ml..J~;lils to, follc.v,3 Ill_c_ . i k k ~ i ~ . m  J'ro,.it.lers 

inst_r!.lctions.~ts described in Secti!?t~.~__2_.4.3(a), 2 , _ 4 . ~ 3 ( ~ _ ~ 1 k t  

.s_t~Jl_action causes ao_.!;:.!nergenc 5 ('on.,JJlJqm during the Real-Time Period, 

Ihc I t:mr, tt~i,,r,[o)) ]'fox id,:l shall ~ubtlkll a report of  the Market Particip:atu's 

actions to the ('Dm_)!1_i.ssiDr). 
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2.5 Resource Offers 

(a) Market Participants must submit Offer Curves fDr each Resource that has 

been identified in the Market Parl icipant 's  Resource Plan as available tot 

dispatch by thc Transmission Provider for the provision of  Energy 

Imbalancc Sc~'ice. Offer Curves may be submitted or modified up to 

thirty minutes prior to thc Operating Hour. Ot'lbr Curves shall bc 

Resource specific and shall specify the amounts and prices of  cncrgy 

available for dispatch. The smallest increment of  energy that may bc 

specified in an Offer Curve shall be one megawatt  per hour. To the extent 

that a Market Participant does not submit a new Offcr Curvc tbr a 

Resource identified in that Market Participant 's  Resource Plan as available 

tbr dispatch by the Transmission Provider, the Transmission Provider shall 

utilize the last valid Offer Curve submitted for the purposes of  Resource 

dispatch. 

(b) If  a Market Participant is determined to have an Olti:r Capped Resource 

pursuant to Section 3.2.2 of  Attachment AF to this Tarift: then the 

provisions of  Section 3.2.4 of  Attachment AF to this Taritt" shall apply to 

that Rcsourcc 's  submitted Offer Curves. 

(c) Offer Curves shall bc submitted in accordance with the data formats and 

submittal procedures specified in the Market Protocols. 
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events and market operations: and (4) thc calculation of Locational Imbalancc Priccs 

during the Real Time Period. 

4.1 Dispatch Process 

(a) Throughout the Operating Day, generally ever? 5 minutes, the 

Transmission Provider shall: 

(i) Perform a security constrained economic dispatch (SCEI)) ff)r the 

SPP Region utilizing an optimization method to determine the least 

eostl:,' means of obtaining energy to serve the next increment of  

load based upon submitted Offer Curves, Resource operating data 

submitted as part of  the Resource Plan, binding transmission 

constraints, fnrecasted SPP Region load and system conditions 

from the State Estimator: 

(ii) Communicate to Market Participants dispatch instructions that 

specit), thc desired megawatt output of  l)ispatchable Resources 

based upon the security constrained cconomic dispatch solution: 

i+Hd 

(iii) Communicate to Market Participants dispatch instructions that 

specify the scheduled megawatt output of  Self-Dispatched 

Resources based upon thc ±_~Ln_.n_of the Energy Schedules as,s ~ " ~ . ~ i  

,¢,ith that Sclf!)ispat~h~d Resource accepted 20 minutcs prior to 

the ramp:; 

(iv) ~ g m m u n i c a l c ~ ) _ i s p a t c h  lnstructiort~ t~..~larkct Participants 

tlm_!~c!t" ~' tlac desired output of  l)isp_a_t_cha__b_l_c_.!~E:Sc?urccs and/or 

~ [ ~ i s p a t c h e d  R,~zsourccs only. in Emergenc~ Conditions where 

s, SLL~b. l-mergenc3 . . ~ l s _  cat] not bc rcsolvcd through the 

~O_Ccss describcd l,ttldcr Sectku? 4.3 of Attachment AI'I; 
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Calculate an Adjusted Net Scheduled Interchange tbr each Control 

Area in the SPP Region to account Ábr the Dispatchablc Resource 

dispatch instructions, inchLdi_n £ an£*ianual  Dispatch lnstru~.'!h_~Os. 

reserve sharing schedules, and inadvertent interchange payback 

schedules and communicate this Adjusted Net Scheduled 

Interchange to the Control Areas for implementation. 

Procedures for communication of dispatch instructions shall be specified 

in the Market Protocols. 

(b) In performing the security constrained economic dispatch under Section 

4.1, the Transmission Provider shall ensure that the energy dispatch of  

Dispatchable Resources does not conflict with any specified provision of  

Schedule 3, Schedule 5 and Schedule 6 Service associated vdth said 

Dispatchable Resources. To accomplish this, the Transmission Provider 

shall a~li~:,n!!t]l_i.l the dispatchable energy range of  Dispatchablc Resources 

to ~ - - I ~ t  ~he p r m 4 s 4 , ~  .',;ervicesb_ct,a~ecn thc._Rcso ircc's 

l'iconomic N'lir~i.!'f~u m l,imi_t and I'icon0.n_lj5 M ~ 3 u m  l.imit. Details of  the 

Dispatchable Resource dispatchable energy range adjustment shall bc 

specified in the Market Protocols. 

(c) It a Dispatchable Resource thils to follow the l 'ransmission Provider's 

dispatch instructions communicated pursuant to Section 4.1(a)(ii) lbr six 

consecutive Dispatch Intervals, that Resource shall be considered a Self- 

Dispatched Resource until such time that the Market Participant Resource 

owner demonstrates to the Transmission Provider that such Resource is 

capable of  following the Transmission I ro,.ider s dispatch instructions. 

(d) An acceptable operating tolerance will be defined for Dispatchable and 

Self-Dispatched Resources. A Resource shall be considered as follovdng 

a dispatch instruction in a Dispatch Interval if the actual output of  that 

Resource is within the acceptable operating range. Resources ~hose 
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actual output thlls outside this operating tolerance shall be considered as 

failing to tbllow a dispatch instruction. A Resourcc's acceptable operating 

range shall bc defined by a high and low tolerance level calculated as 

follows subject to a minimum range of 5 megawatts above or 5 megawatts 

below the expected output level and a maximum acceptable operating 

range of 25 mcgawatts above or 25 mcgawatts below the expected output 

lcvch 

RH, = Max( 5. Min ( ( EOL, * I)BI' ) .  25)) + REGUP 

RLi - Max ( 5. Min ( ( EOLi * I)BI ~ ). 25) )+ REGDN 

Where: 

RIt = 

RI. = 

EOI, = 

DBP = 

REGUP = 

REGDN = 

Resource high operating tolerance or over generation limit 
(megawatt) 

Resource 1o~, operating tolerance or under generation limit 
(megawatt) 

The expected operating level lbr the Resource in megawatls 
as communicated in the Transmission Providcr's dispatch 
instruction. 

Dead band percentage for all Resources is initially set to 10 
%, 

Regulation up service being maintained on the Resource as 
indicated in the Ancillary Service Plan (MW) for the 
Operating Hour. 

Regulation down service being maintained on the Resource as 
indicated in the Ancillary Service Plan (MW) tbr the 
Operating Hour. 

i = Dispatch Interval within Operating Hour. 

Resources providing Schedule 5 and Schedule 6 services shall be 

considered following dispatch instructions during any Dispatch Interval in 

which these Services have been deployed. 
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(e) To the extent that a Resource is determined by the Transmission 

Provider to have thiled to follow" the Transmission Provider's dispatch 

instructions, such failure to lbllow dispatch instruction determination in 

accordance with tile procedures set forth under Section 4.1ted) of this 

Attachment AE, the Market Participant owner of that Resource shall be 

subject to an Uninstructed Deviation Chargc. Resources shall not bc 

subject to t lninstructed Deviation Charges for any t,.'ninstructed Deviation 

Megawatts causcd by: (1) manual deployment of dispatch instructions by 

the Transmission t'rovider: (2) Dperating a Resource in Test Mode: (3) 

operation of a Resource in Start-up Mode or Shut-down Mode; (4) 

instances when a Resource trips aftcr receiving dispatch instructions from 

the lransmission Provider or (5) the Resource is an Intermittent Resource. 

Uninstructed Deviation Charges shall be calculated by the Transmission 

Provider in accordance with Section 5.5 of this Attachment AE. The 

Transmission Provider may also waive Uninstructed Deviation Charges to 

the extent a Market Participant can demonstrate such deviation was caused 

solely by events or conditions beyond its control, and without the fault or 

negligence of the Market Participant. 

In the event of a system failure related to the SPP EIS Market systems or 

Market Participant systems providing data to SPP that impact 

Transmission Provider's ability to calculate dispatch instructions for a 

Resource or Resources, the Transmission Provider will suspend the 

calculation of dispatch instructions for such Resources and treat them as 

Self-Dispatched Resources until the calculations of dispatch instructions 

can be restored. 
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4.2 Reserve  S h a r i n g  Schedules  

(a) In orde[.to acti~ale the R c ~  "~c Sh lring System, tile BalanciIl,g Authorit,v 

shall m:tiJ5 t h ~ . ' J ' r a F t ~ o j !  Provider in accurda_ny_c_)vit_!LS_ectiot_!(~ 4.2 of  

the S]~_[ ~ C'ritcria. Balancine ,,%.uthorities m~.l~t.actj'~ate.t lc Rcscr'. c Sharing 

Sb'stcm on a non-discrjn)i~]~ttOD..ba..~s~l~L_all Resources xsithin their 

t)alancing z_kuth~_ri_tv Area. 

(b) The Transmission Provider will activate operating reserves in accordance 

with the AncillaD, Service Plans. SPP Criteria and all applicable reserve 

sharing agreements. The Transmission Provider shall calculate the 

interchange schedules for each Comt'oIBahmcing Autl)_qr_it! Area 

necessary to implement a reserve sharing activation in accordance with the 

SPP Criteria. The Transmission Provider shall communicate these 

interchange schedules to each affected g:~mm~l Area_Ba]a.nci!)g .AuthDrit) 

and such schedules will be used in the calculation of  the g:,'~u:eqBalm',ging 

AutllQriD' Area's Adjusted Net Scheduled Interchange. 

(he) Market Participants may submit an Energy' Schedule to the Transmission 

Provider in relation to a reserve sharing activation in one of  the following 

methods: 

i. In response It) a reserve sharing agreement being activated. Market 
Participants ,nay enter an Energy Schedule for a specific Resource so 
that it is dispatched to provide reserve energy' tbr the event. 

ii. Prior to real-time, Market Participants may supply a dethult 
distribution that will be used by the Transmission Provider to 
automatically generate Energy Schedules lbr the Market Participant's 
Resources such that they' will be dispatched according to these 
schedules in the event of  a reserve activation. 

iii. Market Participants may override a default distribution by entering an 
Energy Schedule for a specilic Resource. 

To the extent that no Energy Schedules are submitted in response to the 

activation of  a reserve sharing agreement, the Transmission Provider shall 

issue dispatch instructions to Resources scheduled to provide Ancillary' 
Issued by: 1.. Patrick Bourne, Director 
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(d) 

Services in accordance with the limits set tbrth in the Offer Curves and 

Ancillary Service Plans for such Resources. 

Market Participants may revise Energy Schedules submitted in relation to 

a reserve sharing event after the fact to account lbr differences between 

actual operations and the original schedules. Such revisions must be 

submitted no later than 0100 three days atter the Operating Day in which 

the event occurred. After this time, [.;nergy Schedules arc final and shall 

bc used in the calculation of  the Market Participant 's  Imbalance Energy. 

Thc_T_(ansmission l ' r o ~ "  ,slzll lhcilitatc the_ settlement and bilJing lbr 

rcserx e._s.h.aring group arr~.~ngemcnts in accor_da_nce v.ith Att~,¢Jll:ncnt AK. 
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4.3 Coordination of  Market Operations under TLR Conditions 

4Lhe.4~tter*gy Imball int~d<-eq-~+l~et-l t ies t, oi~-i+l+t,<+t+,d~4hrottghout i l~-(-~t~l i4t t  7 

t "~a~.---'l'he Transmission Provider shall use the following process to coordinate 

the operations of  the Energy Imbalance Market during times ",,,'hen a H . R  event is 

declared to manage congestion on one or more consttai~ed-flowgates:. 

(a) The Transmission Provider shall sub.m'a-l%.--'-s-loidcntjt), schcdttlc~, jn the 

I ) 1 , , ,  ; , , .  NERC IDC if, t: l'x;th , . , . , , .~l g c h e d i t t e ~ ~  f',;chednles.lhat arc 

{41p, o inc.ludcd in Market 17_'l_gws. 

(,b) The Trar!smission l't:t2'~idcr shall stib_mit thg Market How impa_ct on ea<l.) 

Coordinated l:ltp.vgittca'md Reciproc_a.L(.~inatcd l'lo',;gate .t_9 t l lg  NL:R(2 

11)('. Ihc ._M___a_rket I:IDv, impact._ot L e~'l'l flox,.gate sha!l ji_~cl_ud.~.JJl~ 

aggregate ),l\J~ .fls.L~_j_mpacts of I!L e_ .lbllctwil)g schedules on_ the_. i d ~ 0 c d  

tl?'orgatt U 

j, Fncrgy Schedules r~hlljng to nati._v_e, load tb_r.~hich no tag l~)s_bccn 

idcntiJ~cd; 

it. !';n_crg.y.S.¢hcdules et!tirFb_xvithin a F~alanc.ing_.t\u2LL~i~Z Atca for 

vchich it t'_ag l!qs bocci identified {i.i!d x'~.il_tLI'_~, the source is .eit.hcr._a 

[)ispatc!mblc R ~ _ c c  or Sclf-I)i_spatt:13tLd l'~,CSDttrce; and 

iii. !~ngL~ Schedules betv,g,.aLD~ll racing Autl]g!it ) z ~ b r  which a t.z!g 

has _be~D i d ~ i . ¢ d  ~he.re the ~!,).tttcc is._~l Disp_at_chitb!_e Resotu'cc or 

Load S c t t l ~ c a t i o n  and the sin k i~ a l.Dad Settlement l.oc~lti~ln, 

(el lhc  Iral lsmission l ' rm idc r  sh;lll Os~ct!rlaihllt:nt..p-l'~ I0 the 

!-ri~Schedtales ci!u_s~k_!Llow on each i]9?,vg_Llle~.!,Sillg_313¢ 

iden t i f i ed '  ,,Xag.~>r for an l i n c r a i . v _ ~ u l c  associated ,,,i{h ._DS!l.i',e load 

using an as~a.i~kt! Network Service lag,_5illd in the lbllm~ing p_r[oril) 

:f~llCgot'ies:: 
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(d) 

~ - -~4~e : - .  the Market l , l o w - 4 ~ - - - ~  each ~ . ' ~ r d i ~ r ~ d - ~ n d  

~ a l  Coordinated l : l ~ a ~ - e a + r ~ e d  by .Marke! ~el~ee4~le-and 

i r ~ ' ~ l - A Y e a  PhwicM 'd...1,,I . . . . . . . .  a Sk,,~ ...... : . . . . . . .  *&all report the N-la~'k-e~ 

F low im f -~ ,~ -~each  llow,,ale= m II~-NM4(-:444¢z:-.44~e :t ransmi~ ion  

lhm- idet  ~ , l ' t a 4 4 - ~ + # ~ n  the Market l , lov~ ~.--a--*_a+~:taf lu~ent 

p÷'ioril? --~-.NN4;. or F-7 ,~:" ............... ,-~uh Ii R 

p~et-~hn'es.Curtaihncnt J~ii_Dritis._s !'£y L]o~&g~tcs that have no! .bccD 

defined as a._('_99.rdinatcd l: o~vgatc or a Re~.'iRr(~z!l ('oorltin~ cd 

Flo~\gatc_shall _b.~_~n.~:d in accordance wilI~NI-IL(]-[]=R procedures. 

it. For ('oDrdiatal_¢d }'lo\~gatcs, _(!aS Transmission.  l ' ro\  dcr \\ill _assign 

Market klobvin thc Fi2111_prioril.v up to th_c_)!irnl limit ?,ith any excess 

Markct Jinx3' assigned as NqDz!_:i_r m N~:l'A_ork 

iii. For Rc_c.it2r9 "cxlLg'ogrdinatcd ]:lot\gatcN.the il]]lD~nlission Provider \}'ill 

divide its M a r k c l f R ~ s  inlD l:!j?!n, Non_-.FirmNc1~york, and Non-t.iriu 

ll,,~&!iI) cu~a.ilmcnt priori_ti's~A~__yh~ ' lransrnission . . . . . . . . . . . .  Pro\ider ",\ill first 

assign Market '_Elfl~__~L in the I:irm .priorib. up_.lp.t ~c Hrm limit, then 

ais~ign remainnlg .X_ ' ~  FIo\~ in the N o n - f i r t a ~  91:ioritx t,p to 

the Non-firm . ~ k  limit, and finall.y, sasslgn an5 . . . . .  s • execs. Market 

F [ o ' , ~ l a - f i n  n llourl b . 

l 'hc  Market l ~ c o n t r i b u t i o n  assDcialr, x[3xj.tla.!-ncrg.x Imbalance Scrvi.!:_c 

shall be d e t e r m i ~ '  the " l r a n s m i s , s i o n ~ . . b _ ~ . _ ~ o b l r  cling the 

M~rkct FIo\', a ss_o .~¢t  with the Energy Schedules defined ill .S_t;glj_tm 

rl.,3(b) vdthin t ~ i D "  level defined in Section :4.3(c) frDm the.tRta_l 

calculated ~ F I o \ \ ' . ~ ~ _ _ E o r  ( 'oordinated l:ln~gt~!~.'s, an} 

Market ~ o _ n t r i b u t i o ~ . _ h n b a h m c c  Service 2n__cxc :zs x,f_tl ,t 

w!_'si.gncd to the t.2!rm p ~ . a l l  be assign¢d a Non-Firm Priorit_v,__lk)r 

Rcxip_r~4cal ('oordiBa_ted I" lowg!W,~a~'  Market 1.1o'o, c¢~trJbutJon of  the 
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Iitl'#Ig) hnb~dancq_S_cF~ ice j ~ excess. !2f_amounl.s_a~signcd to .l..ir_m or Non- 

(cc) 

O0 

l 'irluJ~gtwork prig_r_ilics s a¢~lL.h.c assigtv._d_a .Xon-t r n 1 lourl} p[ioriD. 

When congestion occurs on a tlowgatc that rcquires a TLR event, the 

NI-RC IDC ,,,,'ill prescribe curtailments l'o[.Dgs of  all m-~,. except b,-la~k~--~ 

g-e4~,.hde:., m~d-4~4t+:+~g.~m~l Arei+ } > , h ~ e d ~ 4 e ~ , .  , . ' v l o r e o v , m ~  

Nlil~.C II)(' v444-de4g~-the total t'.twt~gme+R-4:e~-m:ed in .-Mi~rke! .lq~,e,-~ 

17115 sical Schcdul_c:~ and idt.~lll l~ thc amount of  t ' e l ~ , d u i r c d  from Mar k_c.t 

ILl_~_s on the ('Do]dh_aa_l<d l']~'~-gatc or .Rgc~Er_pcal~.X~.t'd llatcd FIo~vga!_e~ 

The Transmission Provider shall achieve the required reduction in Market 

I:lows ~a:.i~gp!'o,,ided b.a.thc Nl{P,[]_l!)(,{.~t~jng its sccurit.v._cc2r~s.'t!aitaed 

dispatdl, s~oJ'tx~are a.rLd cu_nailqlcnt.'ad ustment toq0 .1~A]  7), ~h ich  cm3ails 

schedules idgnlJlicd in Scotia.ms h=.3(c) and 4..'~(_d) il.} the following order 

until the desired reduction in Market Flows is achieved: 

i. D i - : + ~ - R e > , o u ~ ' c e s  ,,vi4Vd-~e.-tedispateI~cJ t:: ~..li:ilil.~,ate X.lltrke{ 

l/h~','~ a:;:;c',.'ia:eJ v.i',h M a t ' k ~ , - ~ h t l e : . ,  and--i~3-'l.o the ~xttallt that 

Market FIm~s arc ~;~llribt, ting_t.~? lh~_cpnstraiDegtcDj)glitioll,._d]V 

I~ansmission I'n~x idcr shrill rcstric~:.the ab i l i l~of  the market_ope_ratulg 

~'.stetl'LJ'rpm contributing_furlhcr tg_tOLc conslr l  ned cond_itic~n b.~ 

billO..illg thc.._('~?t2rditlal_c.d FIo>vgate DL~r'~¢ciproca!_ C ~ _ o r d ~ d  

lr~Q~gate COllSlralnl, lhe . ,  s ~ . . .  const!'ai_ned __tlis_p_ilkCJ3_ of  

l)isp'.illdlable Rcsources..~ ",s,s,s,s,s,s,s,s~ontimje__3~,it.h_in ca:c.b_p_do.[it.~ !e~¢l t,l-ttil 

¢ . ~  to zero thc M ~ . l . l o w s  witl_fin ~ r _ i g ~ : i t . ~  level hax . . . . .  _ d 

~ . t h e  t ' i o w ~ ) l l , ~ t . r a  nl is eliminated which ~vcr comes f i r s t . . . ~ '  

impact on Locational Imbalance Prices will be calculated per Section 

~ 4 . . , k g _ I ~ _ I t a c  hment 

ii. Ph',:;ical E',:h'cd::!c:; ',;i!! be ::u:-tai4~d l'~sed on.  eut:.l+ri4me.~ 

g e h e , . h d e - ~ } e  tr lmsmissio~ l 'mvider  :4hldl m-age 

~ v a i - ~ - t * a r t i e i p a n t s  lhe g-ee, ere~14~+n-~hiR-gael~e+4b+ 

Ihei : "  o . . . . . . . . . . . . . . .  
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ii. _SJ.ILLIaLtl :,:l_ncousl 3 v.ith the scctarit}: constraincd d i s t ?a tch .~z l~ l t c l l ab lc  

Rcsc~tlLCXs: that contributc t_ 9 MarLct_J:Jm~ s, the ( ' A I  slazj! ! dct.c~'nainc..iJ" 

sufficicrtt linerg ~ lmbalallcc Service e_._xists to ~:tchi.¢~_'.~_ lhc ~Jg'sircd 

XJa_r_k_et l"lgx~_ relict: If there_is al'J illsuft].t: cnl amount of  E_n_eyg! 

!mbalancc Scr'.icc to achievc 1[1_,¢ desired Market How relj_e_l; (_'A_I- 

sllul curtztil lll_c__r_c_0mitting scc.hvdu cs idcnti!]ed._iD Section 4.3(c) 

ilnpacting the ..~-'t~!~[dil~ I:lowgatc or .__Re¢il2rc,~)l . ~ . t c d  

l'l~sygatc, using_their., a,s.Sagll_~.,,! priorit) lev_el,_ st_art.ing .Iroqn lo.,:,,cst 

priority to .h_~._% !alliLlhc desired Market ].low r.¢~.t.taction is achieved 

o.r ~ J .  st, oh schcdu!e_s in ! t . ~ i o r i t v  havc beeD reduced to./.._c.IL~ 

l)uring lh.'st~_~gurtailment t~rc)ccs~, (.'A'l" also adjusts the__.'5_ch,gdulcdt 

(._}_c.neratiDn of~,~csourccs~ _tt_~ the cxtellL.~'tlal such Rcso_tlrcc_~51accd to be 

dispatched b c l ~ . ~ . . ~ c h c d u l e d  aL ~almmLD ~clfievc the desire Market 

: o' ,y!c_cl; aDd.st ch adiustcd S_c.!acduL¢0 Ciencration sha!!l, b c_t_V,_cd lbr 

settlclnclll, qg_ta_rposcs. The _ '_~. l__~[.  ~chedule curtaihncnL~ .._riLl 

l.ocational Imbaslanikc~ficcs will be realizcgl_as st)_o_n as the chat~e_s tc~ 

Se!_[-l)isspal~cd Resource schedules r_c;_sulting from the c~.!rt;tilal~Is 

~U'2~ rctlccted v.ithin_lhc EIS Market..ctispa_l_c.h , , , ~ a r c  and l.ocatiunal 

hlkba!ance Prices s h i l l l . ~ 0 u c  tD he c a l c u ~ _ i 3 1  iaccordance wit.h_ 

~ n  4.4. 

£gL___'J'hc l r a n _ s m i s s i ~ r  shall notit3L c _ ~ ¢ h ~ t  Participant of  the 

a ~ g g r ¢ ~ a  hncnts it ,s." rcuuired to_nllkc and t:h_¢ gcneratiun shift 

factor associatc_d wilh lh_cJr Re_sources for thc cons t r Y ,  

(eh) The Transmission Provider shall notify, each Market 

~ P a ~ i c i p a n t  if  a curtailment is expected to continue into the 

next Operating Itour. Market Participants may revise their Energy 

Schedules or operating schedule for Self-Dispatched Resources for the 

next Operating Hour so long as they maintain the required reduction level 

in Markct Flows required. 
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4.4 Calculation of Locational Imbalance Prices 

A Locational hnbalance Price shall be calculated lbr each Meter Settlement 

I,ocation and shall be calculated as the market clearing price at that location based 

on the security constrained economic dispatch, the Dispatchable Resource Offer 

Curve prices and resource characteristics submitted by Market Participants and 

data from the State Estimator. The following rules will be used in calculating the 

Locational Imbalance Prices: 

(a) I,ocational Imbalance Prices are calculated by the Transmission Provider 

for each Dispatch Interval as part of the security constrained dispatch 

solution described under Section 4.1. In perlbrming these calculations, 
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l)ispatchable Resources will be eligible to set the Locational Imbalance 

Price under the following conditions: 

i The Dispatchablc Resource must be operating below its maximum 

capacity' limit, such limit as adjusted in accordance with Section 

4.1(b); 

ii The Dispatchable Resource must be operating above its minimum 

capacity limit, such limit as adjusted in accordance with Section 

4.1 (b): and 

iii l'he Dispatchable Resource output must not be ramp rate 

constrained such that the Dispatchable Resource cannot achieve 

the optimal desired dispatch point under the economic dispatch. 

Self-l)ispatchcd Resources are not eligible to set the l,ocational Imbalance 

Price. 

(b') The Transmission Provider shall calculate Locational Imbalance Prices for 

use in settlement as tbllows: 

(i) A l,ocational Imbalance Price shall be calculated for cach Meter 

Settlement Location lbr every Dispatch Intc~'al. 

(it) The l,ocational Imbalance Price for a load Settlement l,ocation for 

a Dispatch Interval within the Operating ltour shall be equal to the 

load weighted average of l,ocational Imbalance Prices calculated 

for Meter Settlement Locations aggregated to that Settlement 

Location for that Dispatch Interval. The load weights utilized in 

this calculation shall be based upon the actual real-time load 

calculated at each Meter Settlement I,ocation by the State 

Estimator in that Dispatch Interval. For Resources, the Locational 

Imbalance Price Ibr a Resource Settlement l,ocation for a Dispatch 

Interval shall equal the l,ocational Imbalance Price calculated for 

the Meter Settlement Location for the Resource. 

(iii) The Locational Imbalance Price at a Settlement Location and a 

MettTt" S_qttlcAlkC33t, l,ocat_it_)n_tbr an Operating I lour shall be equal to 
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the arithmetic average of the l.ocationa] Imbalance Prices 

calculated for each Dispatch Interval at that Settlement Location o F 

Meter S_g.ttlcmcn_t.J.ocaJi_t)n within that Operating l l ou r .  Nq latc:r 

than fiflccla minutc:~_ f~,)llowing ._.9_'4c1] Operating_. lJour, the 

l'ra!)slnJ.~sion Pro)_i_dcr shall pnst_thc l ~,x~X:~ltional Jnj't?+t "lm]~:c prices 

tbr tacit  Scttlement l . s ~ t i o n  maLt. Nlcwr .~cttlemEgt l.o~zttj.qn tbr 

tl]~tl_ ()pcral.ing lk~!.lr on !t~. ;',_chsitc and s_t)3tll i!!dicatc in that 

post_trig xsjaiclt Mc_ter Settlement I._t.?~:ati.~}~s v,crc __u.t!lizcd n the 

calc31J_~ltLO9 of I.OC.~_U_iO.LI:41 lmbala.I2CC..lb'iccs for_qach__aggrcgated_ 

l~2;ld S ctt I_ctA1 e nl_Loc ation~ 

In the event that a thilure of  SPP's  EIS Market sys tems rcsuhs in a loss of  

data required tbr calculation of  Locational Imbalance Prices, Imbalance 

Energy will continue to be sealed financially under this Tariff  based upon 
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estimated I.ocational Imbalance Prices. The Transmission Provider shall 

notify Market Participants if Imbalance Energy is to bc settled using 

estirnated prices. The estimated Locational Imbalance Prices shall be 

calculated as follows. 

(i) If Locational Imbalance Pricing data is missing for two hours or 

less, the most recently calculated l,ocational Imbalance Prices for 

each affected Settlement Location shall be utilized for settlement 

purposes for each of the hours in which Locational Imbalance 

Pricing data is missing. 

(ii) If more than two hours of Locational Imbalance Pricing data is 

missing, the Locational Imbalance Prices tbr each hour for v, hich 

data is missing shall be calculated on a Zone basis based upon the 

cost associated with the provision of Schedule 4 Service. 'I'hc cost 

associated with provision of Schedule 4 Service shall bc computed 

as the greater o f ( I )  actual cost of the highest-cost MWh of energy 

procured for the purposes of providing Schedule 4 Service, if such 

energy was procured; or (2) the tuel cost and other variable costs 

associated with the production of the highest-cost MWh of energy 

produced tbr the purpose of providing Schedule 4 Service. such 

costs not to include opportunity costs. SPP must specifically 

request the Schedule 4 Service cost information from affected 

Zone suppliers and the affected Zone suppliers must provide the 

requested cost information to SPP no later than 24 hours at~er the 

request is made. 

4,,~ . l,ocalional Imbalance Price Corrections 

If l.~;ation'_a.[ .lmbalance~rice corrcction,s_aarg~a~ircd clue to softv~J:rc errors 

and,'or dala inp_ut .¢. ~£LQL% the_~d~,Lr~smission Provider sh~l!, impose cort'ccti'~c 

m e a s u r c ~ d  take immediate acti ~LIg_l'emedv such errors in ac3Lo£d~!ce ~sith the 

lbllo',_,,j.t~t,g~,uld shall r.¢_c~dgulate l.oe, gl.i~nal hnbala.t'~ce.l.'!'jces_i2) accordat'lcc ',',:[tit 

the . . . . .  folloxs ing_ . . . . . . .  procedutc~, 
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_ _ f ~ . N o t i c e  to Market_Part ic ipants  a n _ ~ :  

Ln any QpcratilLg t lovr !_~?r which the "lransmission Provider rca~,onabb 

b:.:lic','cs lh.at a s0ft~sare error or da[a input _c r o  ,,,,ill require correction of  

pljc or more !.o.~ittional lmbalanccJ ' r iccs,  thcjiil/k~;missiun Pr~,, idcr shall 

post on its (),',,SIS {and ;',ebs.kc ,as SQDII US i:cia.~,.mabl~ practi,;ilblc a notice 

that a pl'iC~_ corrccti32n they.be rcqt,ric_clJ'or Ihat ()perzU!ng }l.otu'. \Vhcn tht; 

fran,slnission P_rovidcr_is av, arc in ad,.'z~¢.c that ~4 price c_orrcction v, ill bq 

rcqt, ir_c.d f, or_~n ()pc!'ating l~t.!r, the l'_rmLs.l:0ission Prgvidw shall p~!:q a 

lloticc ol_'_a pl3)poscd.s~_:rrcctiol, and i_[ pos.siblc a dcscript on of  the 

p_rgp_~2scd actig_n, pri~2r t.o the dcadlinc_ibr Rc.':;ot!rcc }Nan and ()ffer (.'ur', c 

su_b_Lnittal_ lbr spch.O£~._rutiDg l tour_,__. I f  the circg_m~ances &L ~.~  permit 

advanccnDtic~_thc "[rz4 !s n ss otLl_'J',ovide[ shall. ~)sl  a rg~ticc lip httcr than 

5:00 p.nL o0. th_c Calend_a_r_l)ay g~lloxving_)hvx[a.~ in wl!i.ch tl)c Imt, r 9t_'curs 

fol_ ',shi,41j l.ov~a.tional .Imhahul¢c Pri_ccs ;votld be at'I~eqtcd b} the 

ct23te a~p.~ t gd_oJjce cor_r_c_ction. 

l'r_pr to mak ingap r i c¢ ,  correction, if_reasonal?b I p t ~ . b l c ,  SPI' n,.st post 

on its ()ASISAIIld websitc a dcscriptig_n. ~ , ~  proposed price correct_ion. 

[0 any evc_tlL_ the lrarlsmi~.~don Providct al!t, st post.~_~ ~tc~cription of .the 

p21:opQscd price~ 2Lgrrcction v, iLhh~ lixc (._:ulcndal'_l).a.~sSl!'tcr the date on 

x~hich a nolicc o[  a or_ice coxLc~on is posted. If a d c ~ . q f  the 

prDJ2_osc~JQriCC c_orrct;lioll is not~ostcd.'.vitlfirl suc 1 ~J..~" od,.tht; notjs:c ~)t" 

prop_oscd pric_'e__coffxLction shall be .deemed l.oJ03~ ~i thdrawn :-. If the 

i_'.r ~,ns0fission P_ro'.m' "tdgL4etennine$ that ~1 price co.rFccti_on is not neccs,sal~ 

it shzdL~'dt adra',v tt~g rtoticc of  poss_ible_pxjgc cor rcc t ior t_ l~ l  its OASIS 

0atd x~ebsitc as_s_ako_n as r e a s o l l ~ . ,  practicable. If the 'Iran.sm_iss!_Dn 

Provider i~.t::ntilics_~hc _13_e_ed_~_~) make a 1 ~  lmbal¢loCC Price 
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~ _ e  ('orrections Identified After  the Fnd of t h ~ . N ~ ~ l  

lf._ll3_c " I r ~ 3 i s s i o n  Provider_ i d..¢ntifies softwar e o r .  0CD,. input errors 

[qquiring a price ~;orrcctiop, but does not..l ) post_ a notice of  price 

correction or (bJ.p~l  a descriptign_(!f the.p_rgposcd pricc.Lo_r_rectjo0. ~ ilhin 

the required time p_¢riods, tl)c I'ransmission Pl:o~idcr shall request 

(/olnnlJ.'i.si.on approval l?ri~Lr..to nlaking the necess.~_~L!l~.ric<.~;orreclion. 

~ f o c e s s  fi,r R e c a l . ~ : ~  

111c l'r:msmissi_c?_I) Provi,,tcl" shall rcc.alct~.!atc I.ocat[gn:.tl lmb.a!aj).c_'c J'riccs 

jJ~ a manner .tt)a_t r~:Bx_L;ts, as clo:sch _.a~_kc_~lsonabl.~ prac_ti_cabh~ ..the 

l ocat!ot~al [nll~;llil.tlce ]'rices l!)at._h~ould l~it'~c resulted_ but fo.r.t ]c sDlI"Aare 

ot.datainpule_r.r_o_r, and.~jch rccalctl!~tt_~.'d l.oc~]lJonal lmb~tlAtncc Pri~=s" 

shalL~.c_rve as the basis I'of_s_cj_tJ~all,~t!t, 

Mark_~,~t. Particinant ( 'omnensatio .  

ll--[9caL~llitlcd l.ocational lmbalatlc¢_ Prices rg._s_u!_t _i!l l.oc;at onal Imbalance 

I?riccs for l.)~p_atyhabJ~_ ],Icsources.~l)al._.~e less thatT, that Xl;.trkcl 

partit;Dtlj!t'~ ()friar ('u.t_'ve .priffx_.Jbr those l)i,sp_al,;/.13.u.blc Resou!'ccs a!l_d 

_Imbalance, .ths: l~s_t_n.ission Provid?vr~l!all calculate an..?l_'lkt:tcd Markc~ 

Parlicipant'.s l".ccalcul;ttcd l.lJ'. (.i'~dit for gi!c!]_ .al)i:cled l)ispatchable 

~ , e s o u r c g ~ i l l i v e  Imbalant,:t: ~ o s  .tollov, s: 

R e c a l c u ~ l ?  Credit = Rcsourcc l j l q b . a l a l ~  * 

( ~ C u r v e ~ r i c ; x : . _ - .  recalculated. !.ocational lmbak_tt_lce 

prjx:~ 

If reca!¢la ' "liltcdiocationid_l.alN~lnc¢ Prices rcsull in l.ocational hnbalance 

P~riccs for "sl2ik~kcJlable I ~ . c s ~ ; a t  arc gr_~'ller Jh~n l[lill .lklitrJ~¢l 

Parli_cipla.tll~_O.ffcr ( 'urve pricc t}.zr_thosc l)ispatchablc t_~_qsqurc,~s ~md the 
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acttj;lI3.).~tpul of  such 1)ispa!c!jablg.Oig_~k!;~/cs is less than it olll~r35jse 

~_o_uh:t ha'<c_bcc~! ~bscnt the price correction, th_,~ "lrmsmission Providc.r 

shgll calcuhttc an ztfl'cc ct Market Participant's Recal~aL:, tcd I.IP ('rcdit as 

t'dimvs 

Recalcula!~d__LIP ('redit maximunl of  [(Adjusted 

l)isp'_a_tch -__£~ctual Otll'~0Lk O] * (Offer ( 'urve pt'i.£q._z 

rccalcuhl!gsil~9_cational Inlbalallg.e PrJce), v, hcre 

the Ad.justed__l)_i~:patch equals tl.]e_Lcsscr of the l)ispatcJl~lbl,::_!~,_c.._'59t_~r!:,::'s 

.":,cll~:dulcd (.iencration or its E[gjgg2xat__output level at the rccalculatt~d_ 

1 .ocational [mbalztn~.:c ]?ri(.:c. 

. EIS Set t l ement  Activit ies  

5.1 Calculat ion o f  EIS M a r k e t  Se t t l ement  Quanti t ies  

The Transmission Provider shall calculate each Market Participant's Imbalance 

Energy megawatt per hour amounts tbr each hour at each Settlement Eocation as 

follows. The settlement interval for Imbalance Energy shall Ix: an Operating 

Hour. 
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5.2 Ener?o' Imbalance Service Charges/Credits 

The Transmission Provider shall calculatc each Market Participant's Energy 

Imbalance Service Charge/Credit for each hour at each Settlement l.ocation as 

tbllows. 

(a) A Market Participant's Energ', Imbalance Service Charge/Credit at each 

Settlement l.ocation shall be equal to that Market Participant's Imbalance 

Energy at that Settlement l.ncation multiplied by the l.ocational hnbalance 

Pricc Ibr that Settlement Location. 

(b) A Market Participant's Net Energy Imbalance Service Chargc/Credit shall 

be equal to the sum of that Market Participant's Settlement l.ocation 

specific Energy lmbalancc Service Charges/Credits. 

5.3 Under Scheduling Charges 

During any hour, if the Transmission System ,,,,'as constrained causing Locational 

Imbalance Prices to diverge and a Market Participant's Scheduled Load was less 

than 96% of that Market Participant's Reported Load at an applicable Settlement 

Location in that hour and d~ diffcrcnce b_ci>~:~cn_th~t Market _l_~,_articipatlt'_~ 

Rcportt~t_t l,~!,,t and Schedt, lcd lo~t_tA!t that_Scttlement !.ocatinrl~j_i!aat hour ~as 

greater t!~m 2 mcgav.'atts, that Market Participant may be subject to an tinder 

Scheduling Charge. Once the alzvove ~ conditions have been satisfied, the 

Transmission Provider shall calculate an',' applicable Under Scheduling Charges 

for that Market Participant as follows. 

(a) The Transmission Provider shall sort the Market Participant's Resources 

with negative Imbalance Energy in ascending order according to each 

Resouree's Locational Imbalance Price. 

(b) The Transmission Provider shall sort the Market Participant's load with 

positive Imbalance Energy in ascending order according to each load's 

Loeational Imbalance Price and shall include only those loads with 

positive Imbalance Energy resulting from Scheduled I,oad at that 

Settlement Location that is less than 96% of Reported Load at that 
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Settlement Location and where su~l ~ Imbahmcc Energy is gr~:atcr than 2 

m eg.a>~ atls. 

tltilizing the sorted lists developed under Sections oS~_(a) and o5.3(b) of 

this Attachment AE and starling with the Resource with the lowest Energy 

Imbalance Price, the Transmission Provider shall match each Resource's 

Imbalance 1-nergy against that Market Participant's load Imbalance 

Energy, starling with the load Imbalance Energy with the lowest 

associated Locational Imbalance Price, until all of the load Imbalance 

Energy has been accounted for or until no additional Resources remain. 

A Market Participant's Over Scheduling Chargc, lbr each Resource 

identified under Section 5.4(c) of this Attachment AE as being required to 

satist~, that Market Participant's load Imbalance Energy. shall be 

calculated as tbllows. This calculation is only performed for Resources 

that have a Locational Imbalance Price that is less than the Locational 

Imbalance Price of the associated load Settlement I.ocation. 

Resource tinder Scheduling Charge - (RIdP IdAP) * Resource 

Imbalance Energy, 

where 

RI,IP = Locational Imbalance Price at the Resource's Settlemcnt 

l,ocation. 

LI,It' = I.ocation Imbalance Price of thc &'~sociatcd h)ad Scttlcmcnt 

Location, 

Resource Imbalance Energy = the amount of that Resource's 

Imbalance Energy required to oft~et the Markct 

Participant's load Imbalance I-nergy as calculated under 

Section 5.4(c). 

5.4 Over Scheduling Charges 

During any hour, if the Transmission System was constrained causing Locational 

Imbalance Prices to diverge and if a Markct Participant's Schcdulcd I.oad is 
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greater than 104% of that Market Participant's Reported l.oad at an applicable 

Settlement I.ocation in II!~3L_bj~F and the d i l ' ! ~ r c ~ t ~ e c n  that ,x, ia(k~_/ 

Participant's Scheduled l.oad and Reported I.Dad at th~__Scttlcmcnl .l.ocation in 

t aat 3!?t r. ~3~ grc tcr than 2. t_[tega\~att~ that Market Participant may be subject to 

an Over Scheduling Charge. Once the abo,'c two conditions have been satisfied. 

the Transmission Provider shall calculate any applicable Ovcr Scheduling 

Charges for cach hour for that Market Participant as lbllows. 

(a) 

(b) 

(c) 

(d) 

The Transmission Provider shall sort the Market Participant's Resources 

with positive Imbalance Energy in descending order according to each 

Resource's Locational Imbalance Price. 

The Transmission Provider shall sort the Market Participant's loads with 

negative Imbalance Energy in descending order according to each load's 

Locational Imbalance Price and shall include only those loads with 

negative Imbalance Energy resulting from Scheduled Load at that 

Settlement Location that is greater than 104% of Reported Load at that 

Settlement Location and where 0tc_.'dh~[tqe ,alue of sqc h hnbala0~:t; 

l_~.ger,g_'t~ s_l~gr¢ lter thp.n .2 m e ~ .  

Utilizing the sorted lists developed under Sections 5.4(a) and 5.4(b) of this 

Attachment At- and starting ,vith the Resource with the highest l.ocational 

Imbalance Price, the Transmission Provider shall match each Resource's 

Imbalance Energy against that Market Participant's load Imbalance 

Energy, starting with the load Imbalance Energy ,,,ith the highest 

associated Locational Imbalance Price, until all of the load Imbalance 

[-nergy has been accounted for or until no additional Resourcc's remain. 

A Market Participant's Over Scheduling Charge, for each Resource 

identilied under Section 5.4(c) of this Attachment AE as being required to 

satisfy that Market Participant's load Imbalance Fnergy, shall be 

calculated as tbllows. This calculation is only performed for Resources 
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that have a l.ocational Imbalance Price that is less than the Locational 

Imbalance Price of the associated load Settlement Location. 

Resource Over Scheduling Charge = (I.I.IP - RLIP) * Resource 

Imbalance Energy, 

where, 

RLIP = Locational Imbalance Price at the Resource's Settlement 

Location. 

I.I.IP - Location Imbalance Price of the associated load Settlement 

Location, 

Resource Imbalance Energy -- the amount of that Rcsource's 

Imbalance I-nergy required to offset the Market 

Participant's load Imbalance Energy as calculated under 

Section 5.4(c). 

Uninstructed Deviation Charges 

The Transmission Provider shall calculate l.Jninstructed Deviation Charges tbr 

each hour in which a Resource has been determined to have failed to tbllow the 

Transmission Provider's dispatch instructions. For each R ~ ,  \~hcther a 

Dispatchable Resource or Scll-I)isl~atchcd Rcsc:~.urcc, that |hiled to follow dispatch 

instructions in accordance with the procedures set tbrlh under Section 4.1(d) of 

this Attachment AE, the Transmission Provider shall calculate an Uninstructed 

Deviation Charge as tbllows: 

(a) For each Dispatch Interval in an Operating I lour, if a Resource's actual 

output is greater than (EOI. + RH). then that Resource's Uninstructed 

Deviation Megawatt in that Dispatch Interval is equal to the actual 

output - (EOL + RH), where EOL and RH arc as defined under Section 

4.1(d) of this Attachment AE; 

(b) For each Dispatch Interval in an Operating Hour, i f a  Resource's actual 

output is less than (EOI. - RL), then that Resource's Uninstructed 

Deviation Megawatt in that Dispatch Interval is equal to the actual 
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No. 1 
output - (EOL - RL), where EOI, and RI, arc as defined under Section 

4. lid) of this Attachment AE; 

For each Dispatch Interval in the Operating Hour, ifa Resourcc's actual 

output is within the acceptable operating range as detined in Section 

4.lid) that Rcsourcc's Uninstructed l)eviation Megawatt in that 

Dispatch Interval is equal m zero; 

For each Operating Hour, the Transmission Provider shall calculate an 

Hourly (lninstructed Deviation Megawatt for each Resource that is 

equal to the average of the absolute value of the Uninstructed l)eviation 

Megawatts calculated tbr each Dispatch Interval tbr each Resource in 

that Operating I Iour. 

(c) For each Operating Hour and lbr each Resource, the 
Transmission Providcr shall calculate an Uninstructed Deviation 
Charge: 

Uninstructed Deviation Charge - ( Min (Hourly Uninstructed Deviation 

Megawatt, 25) * 10 % + ( Max ( 0 ,Hourly Uninstructed Deviation 

Mcgawatt - 25 ) * 25 % )) * lhc absolutc ~aluc of the Resource 

l,ocatiunal Imbalance Price. 

5.6 

If) For each Operating Ilour, a Market l'articipant's Uninstructed 

Deviation Charge shall be equal to the sum of that Market Participant's 

Resources' related Uninstructed Deviation Charges. 

Revenue  Neutral i ty  

To the extent that the sum of all charges calculated under Sections 5.2, 5.3, 5.4 

and 5.5 is not equal to the sum of all credits calculated under Sections ¢, 9 -; -; 

&44,5(d) and 6::~5.2 for any hour in the Operating Day, the Transmission 

Provider shall perform the following calculations for each applicable hour of the 

Operating Day tbr each Market Participant such that the total charges arc equal to 

the total credits in each applicable hour. 
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(a) 

(b) 

(c) 

For each hour, the system Net Energy Imbalance Service Charge/Credit 

shall be equal to the sum of all Market Participant Net Energy Imbalance 

Service Charge/Credits. 

For each hour. a Market Participant shall have an Fnergy Imbalance 

Service Uplift Obligation at each Settlement Location that is equal to the 

sum of the absolute value of that Market Participant's actual net 

generation at that Settlement Location. the absolute value of that Market 

Participant's Reported Load at that Settlement l,ocation, the absolute 

value of that Market ParticipanCs bilateral transaction purchases external 

to the SPP Region at that Settlement Location and the absolute value of 

that Market Participant's bilateral transaction sales external to the SPP 

Region at that Settlement l,ocation. 

l:or each hour. each Market Participant's Energy Imbalance Uplift 

Charge/Credit at each Settlement l,ocation shall be equal to that Market 

Participant's pro-rata share of the sum of all Market Participant I-nergy 

Imbalance Se~'icc Uplift Obligations for all Settlement Locations as 

calcu!a_tcd pu_rsu~ltD.S¢ction 5.6 
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(t) 

(g) 
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multiplied by the system Net Energy Imbalance Sere'ice Charge/Credit as 

calculated pursuant to Section 5:ad-:5.O(a). 

The system Over Scheduling Chargc shall be equal to the sum of all 

Markct Participants' Over Scheduling Charges. 

Thc system Under Schcduling Charge shall be equal to the sum of all 

Market Participants' Under Scheduling Charges. 

Thc system Uninstructed Deviation Charge shall be equal to the sum of  all 

Market Participants" Uninstructed Deviation Charges• 

]he  s,~st_ct2a R~calcttlatcd I.IP .Crsdit__shall bc c.qu~l to the ._sttm of_till 

Markcl Participants" Recakxll~tlcd l.lP Crcd_jts. 

A Market Participant's Energy, Imbalance Uplift Charge/Credit in an hour 

shall be equal to the sum of  that Market Parlicipant's Settlement I,Dcation 

specific Energy Imbalance Uplitt Charges/('redits in that hour, plus [the 

system Over Scheduling Charge in that hour + the system Under 

Scheduling Charge in that hour + the system Uninstructed Deviation 

Charge in that hour + thc.s~ s t q m . . . ~ l , , l a t e d  1.!! ~_ (_.'[edit] multiplied by 

(the sum of that Market Participant's Energy Imbalance Service Uplift 

Obligation over all Settlement l,ucations in that hour / the sum of  all 

Market Participant's Energy Imbalance Service Uplift Obligations over all 

l.ocatiDns in that hour). 

I:9~r_~zw year tMh-.~,ulgkhe ] ' jS_._Market .~l ive l_)_at¢, t!},; Tra sn.smlission 

P r u x : i ~ l !  .post on i t , 5 ~ n  a r n o n t h l v . ~ , , A ~  Operating l,{9_xl~" 

the. n.ct Df~lll..l:iil_c.rg3' ILnbala.oce U~21ift Cha[gcs/('rcdits zmd ~,lcla of  "dYg 

I b l ~ _ n g  c h a ~  lhat hour: 

ILL ) the net _of all N e l . ~ l l ~ l a n c ¢  Senice Chat~ges,"(.:l'edils 

(2) the sut~_l. "oLllL~ninstructed_Dcviatiou Charges; 

1,3.) the su_nl o [ . a . ~ r  Scheduling.Ch_argg~ 

(.4LLh_¢ sum t?Eal]~nder S c h e d _ u _ l i n g ~  

..Jh~ sum of all. Recalculate,,,! 1.II' Credits; 9.n_cl 
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. 

(6) b.~ 5.'harge I~)C, the net ol~l!D other cl-e, zdjts oz" cha[ggs not ,ztlcompas.Sc d 

_~tllin (I) through (5). 

Intbrn)!!tion lor a no lth shall _bq posted nt)_lillcr than thc.l_5th da~_t.~" the 

S!,!~cecding tll_Ol)th ~md sl'~a_J!_be posted i.ILa, programmatic interlace l~)rm;tl. 

B i l l i n g  

The Transmission Provider shall prepare a billing statement each billing cycle in 

accordance with this Section of Attachment AE. Such billing statements shall be 

prepared for each Market Participant in accordance with the charges and credits specified 

in Section 5 of this Attachment AE. and showing the net amount to be paid or received by 

the Market Participant. Hilling statements shall provide sufficient detail, as specified in 

the Market Protocols, to allow verification of the billing amounts and completion of the 

Market Participant's internal accounting. Unresolved billing disputes shall bc settled in 

accordance with procedures specified in Section 12 of this Tariff. 

6.1 S e t t l e m e n t  S t a t e m e n t s  

(a) The Transmission Provider shall issue a preliminary settlement statement 

for an Operating l)ay no later than 5 Calendar Days following the 

applicable Operating Day unless the 5th day tollowing the applicable 
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the invoice, including disputed amounts. Resolution of disputed amounts 

shall be shown as an adjustment on future invoices. 

(c) Market I~articipants shall make paymcnt to the Transmission Provider that 

is cqual to the net charge shown on the invoice by no later than 5:00 pm 

Central Prevailing Time on thc 3nd Business Day following the day the 

invoice was issued. 

(d) The Transmission Provider shall make payment to the Market Participant 

that is equal to the net credit shown on the invoice by no later than 5:00 

pm Central Prcvailing Time on the 5th Business Day following the day the 

invoice was issued subject to thc procedures specified under Section V of 

Attachment L. 

(e) All payments to the Market Participant and all payments to the 

Transmission Provider shall be made by electronic funds transfer in U.S. 

dollars. 

Invoice Disputes 

In the event that a dispute arises between the Market Participant and the 

Transmission Provider concerning any initial or final settlement statements 

contained within an invoice that cannot bc resolved to the Market Participant's 

satisfaction, such disputes shall be resolved as follows: 

a) The Market Participant must notify the Transmission Providcr within 30 

Calendar Days tbllowing the issue date of the applicable invoice that 

contains the final settlement statement with items that the Market 

Participant wishes to dispute. The notice of dispute must contain the 

. . . . . .  , ....... ;+~...l :,. , , , .  ~.|L:t'ket P r o l ~ - ~ :  10llov, lRg_mlnlmum information -,t . . . . . . . . . . .  ,t,., 

State n e ~ ( l n ! t _ i a l  Final Rs..'2~!tleulent 1-11) 
• f.21Arge t y ~  
• l.l.l.~mated ~ t  amount i..n_.d.91!ars 
• _ O p c r ~ , ~  
• Start it~!erxzal 
• End intcxsil.I 
• S t a t c m ~  
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• I [z!l_ISOIj~sion Customqr 
• . 'qetI lcmcll t  [ .ocal iOl l  

• _1-oI~. description 
• Y, hDr1_dcscriptinn . 

No items associated with a final settlement statement contained v¢ithin an invoice 

may be disputed after ?,*tgO Calendar Day's following the issuance of  the 

invoice except as specified under subsection 6.3(b). 

{b) If the Transmission Provider determines that additional information is 

required concerning a submitted notice of  dispute, the Transmission 

Provider shall notil}," the Market Parlieipant no later than 30 days 

lbllowing the date the notice of  dispute was submitted to the Transmission 
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reasonablc effforls to restrict public access to the Disclosed 

Confidential Inlbrmation by protective order, by aggregating 

information, or othct".vise i f  reasonably possible; or 

I ra+~.~.~ission ( ) w ~ 4 ~ ,  executed -a '-eo~ide+uialit.~- a g ~ - ~ . ~  .~ith 

ret t4m:~e~ts s n b ~  similar  o . . , - ~ q . n  this Sec-t4~v-~. ~rtg)  

"1o a vendor or prospective vendor of  goods and serviccs to 

SPP so long as such vendor or prospective vcndor: (i) is not a 

Market Participant and (ii) executes a confidentiality agreement 

with terms substantially similar to those in this Section 7. 

Injunctive Relief and Specific Performance 

It may be impossible or very difficult to measure in terms of  money the 

damages that would accrue duc to any breach by Receiving Party of  this 

Section 7, or an',' failure to perform any obligation contained in this 

Section 7, and. tbr that reason, among others, a Disclosing Party affected 

by a l)isclosurc or threatened Disclosure is entitled to injunctive relicf, 

including specific performance, of  this Section 7 (but is not hereby 

precluded from seeking other forms of  relief). In the event that a 

Disclosing Party institutes any proceeding to enforce any part of  this 

Section 7, the affected Receiving Party, by entering any agreement 

incorporating this Tariff, now waives any claim or defense that an 

adequate remedy at law exists for such a breach. 

Market Participant Access and SPP Use of Confidential Information 

(a) No Market Participant shall have a right hereundcr to receive or 

review any documents,  data, or other intbrmation of  another 

Market Participant, including documents, data, or other 

information provided to SPP, to the extent such documents, data, 

or intbrmation have been designated as Confidential Informatiml 
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under this Section 7; provided, however, a Market Participant may 

receivc and review an)' comtx~site documcnts, data, and other 
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1 
SPP who shall cease such release as soon as practicable after 

receipt of  such withdrawal notice. 

(d) Nothit.lg conl~lined Iwrcin shall t)lJgv.~Ill SPP ti"om relcasinl:,'_a 

Market l.~llTllC p;.lnt s Confi~Jentia_[.lnlbrm01j~l to a l'ransmis~ipn 

(hvncr for purposes of  transmiss~!on_opc(~!tions provided lhlal (J) 

t_h S %l'P..dgwrmincs, in its rca~on~_bJtLdi_scrcdcuL that_ "lh~s_acl~ nge 

t~l" ,su.d~ infDrmatiot)_.i~s r c_qpir¢.d. . .19_.~l~ and/or maintait) 

rcliabi_lit3_ ',~_.itllill .the %PP l,'.cgisE! and its .0~igh~.~rSllg ('Dntrol 

Areas~..~ii) s,d~Ja, rcccivin,g cntitv .i~, b~2t)_['~d b v a v , ~  ~,grc,,:mcnt to 

maintain suc.l l_~?~IoLialiD; and (iii) the SI'I~ l l i ~ _ ~ d  the 

~!tl~tcd Market Particip..;lllkol_'..ils intention to rel_ejt~e such 

infornmtiglktlo l~:ss than five (5) Bp.sirt~'..s.._sDolEp_r_ior to the release. 

Required Disclosure 

(a) Notwithstanding anything in this Section 7 to the contrary' except 

Section 7.2. Section 7.3 and Section 7.4. if a Recciving Part',' is 

required by applicable law. or in the course of  administrative or 

judicial procccdings, other than Commission or state regulatory 

proceedings or investigations, to Disclose to third parties, other 

than to the Commission or its s t a f f - ~ + - s ~ e  ~'egulatot' or its-+Aed4~ 

Confidential Information that is otherwisc required to be 

maintained in contidence pursuant to this Tariff, the Receiving 

Party subject to such Disclosure requirement may Disclose such 

information; provided, however, that the Receiving Party shall not 

release the data until the affected Disclosing Party(ies) provide 

written consent or until the affected Disclosing Party's(ies') Icgal 

avenues tD prevent the disclosure are exhausted. 

7.1.5 
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Issued on: Mav 19. 2006 Effective October h 2006 

Filed to comply with order of the Federal Energy Regulato~ Commission, Docket No. ER06-451. issued March 20. 
2006. 114 FERC ¢, 61,289 (2006), 
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As soon as the Receiving Party learns of  the Disclosure 

requirement and prior to making Disclosure, it shall notify the 

affccted Disclosing l'arty(ies) of  the requirement and the terms 

thereof and thc date on which it may be required to Disclose the 

inlbrmation. The affected Disclosing Party(ies) may direct, at their 

sole discrction and cost, any challengc to or defense against the 

Disclosure requirement. Thc Receiving Party shall cooperate with 

such affected Disclosing Party(ies) to the maximum extent 

practicable to minimize the Disclosure of thc Confidential 

Inlbrmation consistent with applicable law. To the extent 

rcasonably possible, the confidentiality of  Confidcntial 

Inlbrmation subject to this Section 7.1.5 will bc maintained with 

(a) a protective order, (b) othcr procedures available for protecting 

confidential data or (c) by aggregating data to prevent Disclosure 

of Confidcntial Information. 

Issued by: I,. Patrick Bourne, Director 
Transmission and Regulator)' Policy 

Issued on: May 19. 2006 Effective October h 2006 

Filed to comply with order of the Federal Energy Regulator)' Commission, Docket No. ER06-45 h issued March 20, 
2006, 114 FERC ¶ 61,289 (2006). 
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7.3 

First Revised First Revised Sheet No. 661 
Superseding First Revised Sheet No. 661 

defined in Section 7.1 received by it in connection with the discharge of its 

duties. 

(c) Except as may be required by subpoena or other compulsoD' proccss or as 

set tbrlh in Sections 7.4(a) and 7.4(b), the Market Monitor shall not 

Disclose Confidential Intbrmation to any person or entity except to the 

Commission or its staff or to a ~,~ue ~ , - , g ~ - ~ r  i~s ~,t~.ff-without prior 

written consent. Upon receipt of a subp(vena or other compulsory' process 

tbr the Disclosure of Confidential Information. the Market Monitor shall 

promptly notify' the affected Disclosing Party(ies) that originally provided 

the data and shall provide all reasonable assistance requested by the 

affected Disclosing Party(ies) to prevent Disclosure, and if possible under 

the terms of the subpoena or other compulsory process shall not release 

the data until the affected Disclosing Party(ies) provide ,xrittcn consent or 

until the affected Disclosing Party(ies') legal avenues to prevent 

disclosure are exhausted. To the extent reasonably possible, the 

confidentiality of a Confidential Information subject to this Subsection 

7.2(b) will be maintained with (i) a protective order. (ii) other procedures 

available or protecting confidential data or (iii) by aggregating data to 

prevent Disclosure of Confidential Information. 

Disclosure to Commission 

(a) Notwithstanding any provisions of this Section 7 to the contrary, if the 

Commission or its staff, during the course of an investigation or otherwise, 

requests Confidential lnlbrmation from SPP and/or the Market Monitor 

that is otherwise required to be maintained in confidence pursuant to this 

Tarift, SPP and/or the Market Monitor, as applicable shall provide the 

requested information to the Commission or its staff, within the time 

provided lbr in the request for information. Should the SPP and/or the 

Market Monitor require additional time to provide the inlbrmation 

requested due to logistical matters such as the volume of intbrmation 

Issued b>: I,. Patrick Bourne, Director 
Transmission and Regulator)' Policy 

Issued on: May 19, 2006 Effective October I, 2006 
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requested or tcchnical complexity involved. SPP and/or the Market 

Monitor will promptly communicate that need to the individual requesting 

the inibrmation and they shall establish the time tbr production of the 

requested information. 

(b) In providing the intbrmation to the Commission or its staff" SPP and the 

Market Monitor shall, consistent with 18 C.F.R. §§ lb.20 and/or 388.112, 

request that the Confidential Intbrmalion be treated as confidential and 

non-public b v the Commission and its staff and that the Confidential 

Intbrmation be withheld from public disclosure. SPP and/or the Market 

Monitor shall promptly notify the affected Disclosing Party(ies) that 

originally submitted the requested Confidential Information when it 

receives from the (_omm'sson or its staff a request for Disclosure of 

Confidential lntbrmation. 

7 4 ! ) i s c l 0 s u r e j £ L ~ t a t e  o . . . . . .  , . . . . . . . . . . .  . . '  • . . . .  , ,  . . . . . . . . .  . .4--~.mt~. .~s _< . k ~  o ~  

;::iJ i~u:':;':m~' t:~ 4he pr**visions o f  gec6ot~.-3:4~e~-4~ele-w:-~4".~tn~. ~.taIe 

• . . . . . . . . .  , , ~ c O d  

} ~ . ~ - h L ~ - ~ - f  g~eh . . . . .  te~,|~e..~:" .. .,,,CO. . . . . . . . . . .  ,,•. C~YI;]*;',.'! :.'!" ;:?;.'~;:.t.or t.',~H~,tt)titt'tt hi 

:;:.:',:h [i I C ~ : ! ~ . F y  t ' o n ~ m i s s i ~  " ,- " "._ "-at) itF~-esii~atiott, o r  

authority. ~fi;!i:z::',i~::~ :~ .tuty. oP-any-re~onat stme commhtee t}.L~(~ 

z~-I '~::" :h'- h~:::'k-c' ! ' .~ .~itor that- is-atheP,~i~e-t 'eq~, ired to t~e maimai~ed i,t 

eoP~l~dence . . . . . . . . .  * t:: , M .  , . . . . . .  

÷ t H o  . . . . . . . . . . . . . . . . . . . . . . . .  ~ - ~ - t k e -  M . . . . . . . . . . . . . . . . . . .  + 

. . . . . . . . . . . .  . . . . . . . . . . . . . . . .  ~ d  l ~ . e t t u e ~ , t o r  ~ - i t h m  t tt]t~alio~-~::" .,~ ....... h~ '~ '~ ^ . . . L , , . : ,  

,L.,... ....,,...,~'""' " '  , ~ . ! ~ - i ~ . .  r e q u i r e  a d d i l i o n i ~ l  t k n e - - ~ . - f f ~ - ~  i : k '  '"',,,. i : ' l . : ~ - ~ m k * .  
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t:@~+te~t~d oi' te t 'h t t i ¢+ l l~ t '~ l :~ t~ i t  )- i t t v t t t v e d . - - ~ b q ~ - ~ , + r  (lie 3+l~li'l+et 

~+totti(oi ~ - i I 4 - ~ * ~ W t I ~  c o i t t i t t l . t i l i t : a t ~ - ~ e d  to tlte A t i t h t t t q~d  

l,~etlue~ltil=-TI4-{-l-~e~.,k'tt( thin the ietlue'~t@~ ~ - t t - ~ - ~ o k t ' t e d  l~iocet~tlittT. 

(lie retliie~i 4:~t~d~ti t4ott l t l  i i i t te ~hall lw t i ~ , a t ~ l ~ ~ c e  ~+hh (lie 

14therwi~e. die : \ t i l l : e c i ~ - u ~ - t t t - ~ t ~ i :  i i i td ~t ' I  ~ itittt:~tt" the ~ , t m q r t q ~ t r i t o r  

. . I , . , 1 1  . . . . . . . .  i , 1 4 ~  e s i ~ h t i ~ ! :  , i  . . . .  ; . . . . .  i t ' :  . . . . . . . .  i ,  , . . . . . . . . . . . . . . . . . .  i ...... "+t-{tot} o f  the re 

~;I>t > i t i id-or t l t e - ~ k - t ~ - t ~ : q - - ~ l o n i t o r  ~ i I 1  p r o t t t t ~ i l y - - l ~ ~ e - - # t ; t T c t e d  

l=) i~ht~ing l h t r l b l i e~  tllltt ,~t:'+,~+~'~4~j-]tt~+,+-id~,tl tht, ( 'o t t t i t le i t i i i t l  l t t ) t t t t t t i t l iott  

t o  ~ ; I ' I '  i t (hi-of (Jl=le--~,'lri#~q+e{" -~'¢lottihtr i~o(ice o f  ait(| a l l  • i . . . . . . . .  : . . , ' .  . . . . . . . . .  ; . .  

('elated (o the I'eqtt~'~t~+lc-h~t~tJitrittitliott. tit p tov id i t t  7 .ttte-(~ttl~kie+~-i~tl 

l t d b r m ~ l - i ~ - ~ i h o r i t e d  14eqttestor, !41q~ .,,~""'l .,, ..... ,,,.i'" . \ ~ k e t  ~ t o n i l o r  

~ h a l l : - ~ - ~ - v ~ i t h  (lie (eri i is o f  the ~ , t ~ t t t ~  " ~ t e i t t  ~tl~l~licable 

~ e . ~ \ t t i h o r i t e d  R e ~ l t 6 ~ l ~ e @ ~ t - ( h ~ t (  the h t l b rma i i on  . l~e-- { -~#ted~ 

cot t l ldet t i ia l  attd-¥~*t~-i-~+l~t4~'--l~-the A t t i ho r i / ed  t < e q u ~ t ~ ~ t l ~ c  
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7.4.1 _ I:lasic R e u u i r c m c n t s  f . r  Disclp,~llrg 

For the purposes of Ihi~ Scdion  7..4 ..\tlllmriLcd Agone 5 i:, a stale rcgulalor) 

t'OlllZllJSsiOll which  Js atntllori/cd (or xxill bc aulhori /cd upon :,alisthdhm uf the 

rcqui rcmcnts  herein) m rccc i ; c  con lh tcn t ia l  in lbn'nlal ion purstlaull to this sc.~.ti.n. 

l h¢  lcrm A u l h o r i / c d  .. \4cnc) also includt;s sial,: commiss ions  ac t i n ; , j omf l x  c i lhcr  

Ihl'oLl~h ~I rc~iOllal sRllc CtUlllllillcc or othcr',',isc. An Authorized l{cqtlcslor is il 

rcj~l'VSCllla i ~. cot + Uil Autl2_oriz~'d .\Ecnc}. 

ihc .]r~.m~]lission I'ro~ids! ~in.4/or M~rkct Monitor shall 32nI) c s<[~c 

Confidential Inlbrilltlti~. ollcr~visc rcqui_r,qd__to be nuiflltailw~ .ill ¢onl]dci!cc 

pu_r~u~tllL2~. Attachment A!~ 5)f this. l a r i l L  to an Authorized I,?,qt t ~ s t o r  s_olcb 

under thc_fi.~llow n~ condjl!ons: 

(a) l h c  Aut aotizcd R~qucstor laa:s._c._x~:y.t_lted a .nun=d_~£Lct~ rc algrccmcnt ~k!tj]_t_hc 

. [ l~nsmissicm P r m. i .@L .sial kl, I~; 

i. th_~4"tos I on hc or. sl2_c, t)Dlds v, Jthin .tu lhc rcht~ionship hc 9tL~]!_c.has v, i th 

the Au.lhg.rjzcd.._Agenc,\ for which hc 0,~ ~[!_c =y~l_ll bc an Authorized 

RcqucstDr; 

ii that he or shc is ~ttd.hflrizcd to enter into and perform tJ'~c o b l J . g ~ l ~ ,  of  

the non-disclosure agreement;  

.. . . .  iii. that tbc relevant .Authorized. . . . . .  AgqJ~,'" -v has pr~Lcliccs or proced.u[_es 

adequate to l'~rt)tcct ..;tgltinst. h_¢ t m u ho/.z.cd, release of aiD ('ont]dclll.Lal 

!nfDrmation re " ~ _ u . _ r s u a n t  to the non-disclosure agrcclm:!lL: 

i3._: - t!'mat hc. or she js  l , imiliar ,,vith~ a_n d will complk; vdth, an_.x appli,.'~_b c 

p ~  procedures _0_Lth¢ Auth~riz~@Agenc$ ~ hich l ~ ) r _ i z c d  

~ ¢ s t o r  t ; _ c . ~ n t s ;  aDd 

~. that h c . ~ s  not in b r e a c h . d ' ~ : d i s c l o s u r e  agreemenl entered 

i i _ l l _ ~ ¢  Transmi.':;.siDn Pr<,vider. 

IdC tI . . . . . . . . . .  " . . . .  ,\zlt l :v~.trized R , e q ~ . t e ~ l , , ~ . r  l ' , t  i~.~t t o  I~ -Io : "'; ....... i .......... i ....... ;~..,.i.,i ...... 

• " ~ . . . . . .  -~ I  | ,or+he Mad,,et.-M,,~l-fit~, 
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.-'vlonilot'! l,(b) q~hc lra, t Sl~lission .P_rgvidt:r_is able to x_~c_l~!l~ Lhitt the Authgriged 

Agt;!)~.~x eml'~lo.$.'jl3g or rQt_,'!inirig the AulhoriT:ed Rcqu~ ,o r  has pro',id~:d the 

l] '~nsmission l_~.[ox id~I. with the. I_\)IID~ it]g inlbrma!js_~n put'~u:,tn( to .'q.e.ctiDn 

2.2 ot'_/Uta,julis: 31 AI. I I')~!'m of  Non-l)isck!~u_! 9 Agreem¢l~I for Authorized 

R_ c_qucstgrs) to this 1 a#'iff,' 

[-) a ]is! o | ~ t . t t . s t - h ~ t t i o t t a . l  ata.d-+t¥--s4-a+t-fl-i÷~~ imtJt*~riI~<, ol~Ji.~tt&~-~-ot chit}.  

t ~ h t  t he  c a s e  o t ' ~ a f f  t he  a.,_,reentet~tr~itid.~li+c4~ht~ or .  a list of  

authDriD _(il~ch!ding slattt!ol 3)  :~pccil3in~ tlac l~arlicuh~r Auihorilcd 

Rcqtiestor 'Agc:l l .CX"r,  dul  3 ,  rcspt~n~,ibilit.x o r  au tho r i l~  itl I ' u l l ] lhncnl  o f  

~hicla it x~ill Illakc reqtlcsls to gi2t:~tkt: ! ,b3~ l'raiasnaissioG.Pro~id_cr or Ihc 

~l%l~llIkct N l l l n i t o r  Hlldcl" this Scc t i o l i  714-1~4t:-~+t ' t t t i t i i t ID: and  i i i  ) i~-¢-A-~tlt, l t t t ' l ) t  

~ t ~ t i l ' ) - h t  7 e t t t d - ~ i t r t l i i t g  cop ie~  I I ~ I - l ) a r t i c t i h t r  Matt+t~-~t~at~ ~I o i  

i ~ t i l ~ i t i ~ @ v ¢  ot 'd t ' r  i~i~t-t~4~l~-~i. -Itt¢ Antltoi'i/etl--i2ct~t~titt~,t~ti. o t  

l ~ r i t c t i c ~ l  a l l o w  t i le  A t ~ 4 ~ . 4  14equesto f  to  ~ e ~  l o t t l T d ~ n t i a l  

t i o i t t l i ~ c 4 ~ - i ~ - t ~ i ' f , e i t t e i t t  ~ i l h ~ L - d ~ d  tlt~' ~vtat'k~t k ~ t  t '~i t i t i t i t l i t t  7 

7].4 to  ttift~ttt-tt-Hq-~7tlt:'h i t t I~. l t t t i i t l iot i  a~.c~144~,¢lettlhit ittttJ it( it i~#-l-)i~cht~¢ I lw  

to-41ti~-- I "ti , , i  . . . . . . . . . . . . .  +,,,,I,,..-;,...i t< I t 1"~ ~n ~it! ~bT.. , , . . ,  . . . . . . . . . . . . .  -- et  ie~ ot~Y-r - ( r 

!ntbrmal l?n, including, hi.It not l imited to~. thal c i m m c r a i c ~ l c  described 

~ i J a h l e  to2 !he Market Monitor in Attachment AG 9 f  this lar i f f ;  or in 

the case 91L_B~i_onal state, committee,  a_n order of  the C92EEissiot'~ 

prohibiting the release o f  ~ 0 t i a l  Inlbrmation b)  the rcgiqn_z_d stzttc 

cLc!lnmittee,.cx L~ko2_in accordance_ _~,.itlt. L l ~ c t t : ~ ! t ¢  non-disclosure 

g ,l'CtJll'le Ill" __.:, 

it.._..a .~d, al~;lcnt n~l) ,g_al l_cl  i dc r ! t i _ t~Lo  the Transmission Pt'ox idcr that 

IJ3_'¢ Authorizc_'d z~..gs~i3.CD' has practices or l)[occ,,J.l, lrcs in place adequate, to 
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protect  ag.ainst t}lq t_ttmutl)orizcd relea..s~' o f  C'onl]dcntJ~tl !n tb rma l ion ;  

and 
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iii. .~;~nlinnationJJa writ!Lag dmt 111c A_t~)orizegi_Rcxl~.,¢stor.i_s aul_horixed._b.x 

tht;___Authorizcd ,=_~.genc~ Io .~ le r  (nip ±lie DDn-di~closure ag[~._~.~CDt and 

to rcceixe (&mfidcnt_i.al llllb "mat.ip_n t!ll~cr/k'~!achm~nI Al{ !_o this." Tariff. 

(t.') ~ I he Au{ho_fized Agc|)s3_.has provided either;.u_Lordcr .o!!|_certification l'r_oo'~ 

cotu'is~l tO Such.L%~athori/.ed Agcnc~'..pr ~?mc other lll~lns accqptablc_to 

I ra12smisskm Pro~ider, cgnfin'~l.ing lJ~lt: 

~,i) _the A_utht~gcd Agc|IQ_ has st_a.tuLoD a t ) t . h ~  (or in_!he case of  

[e , ~ a l  st:.~t ¢ committee is ii.1 receipt o~_;md 12<2und J~. a Comt_nissi~m 

Order _.r'~¢rred 19_ .~1 Subs_ecli~jl ( b ) [ i l - abo ' , e ) )32  ~~atcct th_c 

conl~_denlj.alit.v of.Lm,,_Confidela.ti+d_!nforp_mtiol) received p~rsllunt to t_h_c 

no L~-disclosures~g[ccment t'.r,0m.publjc.~jcase Dr d.i.,s~losure and from 

~lcasq or ,.j's~losu[_e lo.ialD ot12~! ¢lltitb',__!!'~cluding otl'~er ag_~l_gJ_cs of  

fi_ta!e g~_vernme.nt, ¢,',iccpl t[! !he ¢,xtc 1Ltha_k.~t c 1 {_sg osure is requi_red or 

p_eRlljttcd b}~ICLg htv,; 

(,,.I) .-4+H4~.e ev,e~l--I4"mt ( m  Au~,4-~'~de'ed Req+uestor ~e,,.~ei-mes i t  request..l~+su~,mt t,.~ 

Gl.e-i.h~lic ~ble4geedom.+g4~ti~r m u+u-m- or sim44m:- ~tm u ~ 4o,,4~ ~tb rmi~+~ 

deet~nIldenii~d~-~+rsu~mt-t+~44~4s :.,eebx+n=-. the A~d~v~-d+,~d Reques+~: 

(e} ~ . h s t a n d 4 n g - ~ , + h e r  ~ o ~ t s - 4 - n - 4 h g  .v, ee~+~-.-7.4, u14 .~,-.~mrized 

t4~uestors +~.~.~S~rt k'il ',i~+n-meeti~gs o~.~.leccmlb~nees-~iflt the@ 

M.t+n4R~ • vd,~:e--g~)fid~ibrm-u+u+n---.m~y. 4e - -d~-~ssed  - ~ - ~ :  

.A~.M+ri,,ed ~ o r s  .t.l~44e-no! s ~ e  co~-~4R4.~nder ',his-gee+i,+n 

74. ~o ~ + g e - t ~ s s ~ "  (:~v~iden~t h ~ a + i o n  m ~ e  m-s~+eb 

meet4t~gs -~w~e4~.on4~:enees i t ; ~ - 4 1 ~ v e  -e-xee+R.ed-~t nondis.e4es~+~ 

t.ypi,.'al --.~F-.ct~s|omm'-v--a-~ ~,u,ch "~g,~.emenl--5~4}]cien~ to4~md imlivid~.+a4s 
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(it) c×ccpl a±proxidcd_j,n Subsection (d) bgl~,w,, the Autl'~ori~,ing Agcn,.:) 

x~ill defend z ga ~ s t . { ~ i s c l D s u r c  of  ~ t c n t i a l  Informatio11A.~_l.!'~uanl 

Io an,v. !bird paaD request th[Dugh ~tll ax aih~blc l'Lgal pi'o¢¢,,;~., i~¢lt~din.g~ 

~ot limit'4d o... ~btaining _~-!~D' .9ccessary protective 9r,,ter~ 
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(iii) the A~hor ix ing  Ageuga wiJl pro,,i, lc the " "alsLllission _Pro,,i~lc~_y,'ith 

pr_t~nl_~t, notice of  alt!~ such thj.r~Lp~.lav requ2~_.or legal proceedings and 

x~.ill consl ,  i]. I al)d ,~9of~eratC.v,ith.thc 'lrtlllslniss.!on ProxsJ~ler and/2r any 

affectegl_N,l~l~:t l'urti_cgzlrll in its _c_[[0rts .Ix~_ 4ctax t.h_c_ third_t.~rt.v rcqugsl 

9r det .~d against S t ld  legal proces,s; 

(.iv) in the ew.~t a prDJe_c_lix ~_ order or o t l l~  remedy i_s d e n i ~ ,  the 4ull~oriz.illg 

:'k,g~nq, . '.'.'ill diixcI At)thDri~ed J/cqtigstDrs~l,Jlhorizg_d. b) it.k,a t'umi}l_l 

onl~ .!hat p.%tion .)_ft 1¢ ('£mfideltti.al ill "onna_ti_on l'hill, its legal co!.!l s~.l 

a,.td._scs the "J'ransn.~_ission Pro'. idc_r, in v,l" ling i:.; legal[£ "equire9i. to be 

11~ aished; 

I,. L the .~.hllhorixing Ag~r,c) ¢~i_!1 c,,ii.rcis¢ itLbcst .~'fDrls t 5,2btain.il~surllIF_c 

t!l_{~t ~llfidenti.al. ll:gillmen!_v, ill __b.c accorded_, to such_.CQtll]dential 

Inlbr£1alit:,ll; 

t,xi) thc Autll.or z ~g_3gelt~:.has.a_dequ~.lV praqtices._o!r_ procegt_ures ilL.Place t.9 

I2_)~ct agains.uhc_r~lease 9_!'~t.!ch ('Dnfid~l_uial lnlbrm,;jljg_~q; and 

(vii) tla¢ At, thorizi_llg Aget)~-ky Ila+ auth_orizct[t 1¢ ;~ut_hori~'.ed V, equc_.s_!or_Ax~ 

crater into _the_ n tm-disclc2surg_, agrccms:nt, and to . r e ~ e  ( 7 o n f i ~ i a l  

al~l'maliot 3 pursualll to thi_s :\t~l_tdjll~¢qt AI.I t ~_lhis Ta_ri_[f arid_ I.~ gel_the 

nDn-dis_cl_o~laL¢ agrccmsnt,_;md ca!Lpy*.,',idc a.3',s_rittcn cDpv__of .such 

~luthori/datioI1, 

( d ) . ~ . . c e r l i f i g a t i o o _  from counsel lbr. ~ t h D r i z < d  Agent) '  rcl'.clZCg!_ to in 

Sobscc_!io~L(~0i) .abm:g_ulust a f l ~ n ~ 1 2 ,  d i s c h ~ l l }  statc la,x Z[l~1 will 

ILl0 a b t_ ~_Ldare',ent thc Author ized  Agencv_J~.m_ d e f e n d ~ a i n s t  an.~ 

disclosure.ot'(?ol~fidential In.formatipn pur_suan£1xu, l~.v .third part2, r.~,lUeSt as 

o t h e r w i s ~ d  b v S u b . o n  ( ~ n  instance ','~. "kcx~_ere is su_c_h a 

,stale law ~os~ch_ig.rtificati,an~q,.)nfirm thal_the [ ransmiss ipn 

h o v i d e r ~ l d  aax,e notice of the lh i rd  pan)' _requ.. " ~  ~ding to p~rst;~: 

ls~gal_l~Zocess, s e ~ c l . _ u . ~ . ,  l h g _ . o b t a i ! ~  protective D,'der. bvtbrc the 
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fort, m in v,hi<h..sl~,le lax', f)rohibits or prevt;tlL'5 the Authorized /',,genc x l}pm 

taking suc_h_actioias itself, 

_ (¢," ~ 5 u l h o r ~  

lhc  [[Lm_,~missi~! l'.rox idcr shall maintain a ~<hcdul~_ 9f  all Authorized.!,tcquesto_rs 

and the At!tll~l'i>'cd Agcnciq.~ tl'tg~' reprcseDI, ~hi~;h shall bc mudc._@.aihtblc on its 

x_'~gbsite or b v x~rittcnAcquc~L._l]~_ schedule shall include phDjV aOl!!_bcrs and e- 

m~)il.a~ldrcsscs Such_~c!'Lc_dtjl9 shall J2_~.(,:omf)ilcd b.~ the.l[z!nsmission Provider, 

based on iDformatiot~ . . . . . . . .  l')ro', kl~_tLJ2v, any Authori(._e_d Rq~ucstgr.;~!.lld,'o2Likotlk(o/'ize0 

Agen.c~_ f h c  lt'ansmis.y, it~L1. Provide[ ~hall update the .5~:h_cdt]l_c.l-)romplly_u.pon 

receipt of  information_.fiLDn'~ an Authorized R._cque.st<~t o r_,_,X.tt horized Agency,  but 

shall, have no ol-)ligatiDn it.). vc~-i(~, or corrDbora!e_.a~_s_ut~Ll.i)!for,'tlation, and shall 

nol .be liable or ot!a_e.f~isc rc~p ) ~ i b  c for an.~ iI3_a_ccu_f~cics it] .the sch<d_t Ic duc Io 

incomplete Dr e r L ( ~ _ i n f o r n a a t i o n  co_n__xcycd l~_~nd relied upon b.v .t[hc 

2 fal3snlission Provider. in th¢._cg.ml.~ih~t on and/or maintenance t?f tl3~L,s~;hcdule, 

7 .4 .3  IJse o f  C o n f i d e n t i a l  I n f o r m a t i o n  

".!.I've Aulh~j/._cd Rcquestor shall u~scttlc Confidential_ 1Dfornaation sol_ely .IbI flit 

p ~32[I.~)_~2 of  a s s i _ s . t _ i ~ _ A u t ~ l ~ \ g e n c . v  in di~x_-!m~r-i_ngi.ts d u ~ l ~ l ] s _ i b i l i t ~  

or attth_oritv, in_lh l~lmcnt  9!'_whi.ch i t . a u t h ~ . A u t  ~or zed Re_t~!c_s_i:ors to make 

LC3,tuc.';t,~ for ( 'onfidential l l ] ~ f ~  and for Dq olher.__.p.ur'x2sc..~)y:l" . .  and all 

Authorized Re t q ~ . ~ s ~ ' t t l _ s o . r c d  b v th(L__sjtfne_ ~ i z e d  Agenc.y ma~' ha',,,: 

~.cccss to the ~xmlklcalj~l lotbrmation that i~__pr32xidc_d to the .Sl?Onsorijlg 

A u t l . l ~ e o c . v  pursuant to a l ~ L r e _ q u c s t  described in Section 7.4.5_. 

7 .4 .4  L i m i t e d  O r a l  D i s c l o s u r e s  

{it).. Jhe T r a n s m i s s i ~ . ~ r  or the Market Mo_njtor may, in the cot~rsc of  

~ g n s  with an Authorized Reql~,~Lo_5 or Authorized Requestors il'~ 

~ g s  or ( e l e c o o i ~ . , _ o r a l ] 2 ,  disclose intbrma_t_i9.O_9!her~ise required 

t3) - b c _ _ ~ t 0 j n e d  in confidence, wit )h_~.thc_..n_ccd for a prior inlbrmation 

r_cquc:5_t.. Such 9ral disclosures slml[ pJ~L,,J.~le_.e_t]mtgh jJlformation to enable 

the Autht~l~ized Rcuucstors or_ their Autla.gjj~_ed~).to__.d_.(~.tt~nnine x~Lh_~ 
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~t_,~tdilj~nal inf0_rt_nalJx~n requests_'l~ appiup.riatc~ The I r_~!9~dmission [ 'rpvidcr 

,~r tile MarkcL~lonitor will n ~Llnake _aiD x~itten orxlc~:lIgnic dis_clD.sULCS of  

(onfidctlli~l lnforn_~atioi~l_o the _,,_Xuth.orized _l~gquc_stor pursuant.2o this 

~,cCtiDn, In any. sucll_dJscussigns, t 1¢_ ]'rans!~)issio-lhl'rovidc[ or tile ~_larkct 

Monit~.2r shall cnsu! 'c. that tta~." indisidtr.,d_ or ind_!,,idual~ r¢c¢ivin£, s u.ch 

_Confidegtial..lnform!t_t!gn arc Autlmriz.¢xl Reqt!cstors,._t~ra 12, designate 

(.'Dnlidential ILlformalion thaL is discl_t2sed, ld rctia.in h~ n idenlit~ ~ _any 

~¢cif ic  ifffet;l~ Markqt Parlj~ipant "~_~ho~nlbrnmti_ou i,'; discloscd. ._!j lc 

['.r~m.5_mission P~'9,,_i_dcr or Ma_r_~t Xlonit~v=ssalNI also bg.atllborizcd to z!s.sis! 

Authc, rizcd .R~:questors. in .in.lcrprc!!t3g (2onfiden_tial lnlormation _t_hat is 

disclosed. 

(b) l h c  . . . . . . .  Frilnsmission Pr ~25jdcr or.t_he M.il/~ ct M ._~ 3 or .,sll~ I1 provide., all~.~tffcctcd 

Marl~_~ l 'articij~nt ,.vjth oral n_gti.c_~ of  anL_c,r~tl~.tisclosuly protllp.t.l.x, but not 

hlLcr than 9!!e (.[.Lbusinc.'}_'~da~, idicr thtL Draldisclost!.r.e. S_U~: 1 oral m~ti_ce to 

ll'~9_al'tk_ctcd Ma_rk~;tParticipa!)k~bdl incl_udc, the sul?:s!all~, of  the _~2ral 

disclosure,, b.ut shal!._not Bi',.cal at~ (.'~Dfidci)!_igl llll'grmatioD _of any_other 

<0lit5 and_l!!.usl.b¢ receivcd b ~ t h e  al'l)_clt~ Markc t l ! a t l i~0an t  belbrc the 

natllK, cd" th~_afl'qq1~d Market P;l_rLicipant_is .r~.Jeascd _tLh thq~%uthori.zc_d 

Rcqucsk~!'; pro,, ided, ~_v,,, c,, or, tl)_e idc01ity of  tl_~_c NJj:ctcd Mark_~.'t l~,rticipan_t 

ntust be ma~.tc, a~:oilablc tD.!ll~_~uthoriz_cd t,~qucstor_vdtl.lill_t;~.o (2) bus il)a,z~s 

di, D :', of  the ini t i~ t~ral d_isclosurc. 

7.~J.5 Information Requests 

(a) Form_--. lta.lkmnatiqn r!zquesls t9 tl~__]2rans_nai_ssi_orl.Jkgx idcr or thm~_'lark¢~. 

Monitor shall be ilk3Mjting~, an_d~)mll includ~L~l'ctrDnic culnnmr!jcations 

a_ds t r~d  t0 the_ TraDsmission Provider_or_ KLXJac .Mar_ket..*l~lg~tr as 

a.I'll~priatc. 

(b-3_ Con.tent: .Each irllhmmtion requcst_.~hall describc, i ~  as mu_@ det~u] as 

possibl,~, thc partic olar_~lbmaatio_iLSough h i!cl_uding_lhc time peri_od f~Llhc 

r_c_queslcd inlbr~ll.aRon; rp£oyide a dcscripfi!2R of  the purpgsc J , ~  v.hich the 
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inforillation is being ~gught and stal~_.thc tit3?m pcrig_d lbr which it s expected 

that the inf~Kmation '¢r ill need to he r_etai_ncd h x the , , \~aorized Req~.stor. 

Notice: 

i. l h e  lr~llsmissiDn Proxi~.lcr or. the Market Mgnimr shall prpyide an 

air ,  clod Mg_[15el J)~,rlicipan!_',yilh_l:u~ti,.;c of  z3_Ild a¢op.~ of  an inlhr "n ilion 

ILCqucst .b_) atl.~,M]thorizcd. Rcqucstor as s o o n  zl~_possible~ bt,t ttgt I+lter 

than tv~t±~.2Lbus aess.da~i.s.' a l~ r  the r¢ccip! of  the informal_iDl!!'equcst. 

i i . .  _Lt}e lransI!li,s.s~n Providcr_s/y,~ maintain !!~ in tbrmat i°n  rg-q~sts Dfa 

gC!)cral II~.lgll'¢ ill ~.~:l'J. clectr~]ic tbt'!l ) a c c e ~ b ! c  h~ Xlarkct 1.'; "licipants 

a_n_~_A.t,thorizcc_t_.Rcquestors,.__Sucla list .~!;all not i n ~ d . c  those 

informati,an requests _that sought itl/brmatig_ ~ of ~ about a__.named 

IMalket Pa_rticipl.ull or that ~aot]lkl, ill tht~ _1 ran.~all ssion l!_r_oy idc r ' i  yiev., 

othcrv,'i.s~ bc re_adily a s c ~  a nab_It as ~ ag di[e_ctcd to,.:ard Cot'~fidcntial 

lnlbrma[i_on tionLor ; bou!_a ~ ldividt,a_l_~larkct P; rticipa|_at. ()11~I least 

an a n n u a l ~ s i s  the lraIlsjlljs.sion [~_w'(jdcr shall de!etc, l~m~ the list_all 

b_r2_a.~ t ~n. reqt, e_s_ts I~lr 'a21 ,all thgI(IOnlid_,clHial !!l_forIll;.lli_oI'~ has b.cgn 

[9.!urn.~gd or dg_st.m}ed_b~.thc.,3uthorizc'. Rcquc:-:tor. 

(d) .!)i~,£l~_$ure: _Sub, i~ t  to t ae. rp~v Mons of Section 7,4 5(I) {rod (gl_b~:low, t!~_c 

~!~_lll~_uission_ P . ~ d e r  or_the .M.ial'.kct Mon.!t32r sl.l~lll supp!L_lheillformat.ic~n 

sot2,ghl_2o the At,tl_aoyiz_¢d Req~.les.lol- io respons_c, to a, llD" inl'orn!.ati~.'m 'cqt,cst 

v.ithirt_12~e..(~/ bu~inc~sd92(s after the rc_ceipt of the information requcsL or 

~ ! 3  such loneer l x z r i o ~ a  bc s j ~ ' ~  b~ the i ~ o n  request, 

~nlcss a lilllel£ ob jc_c t iqp .~becn .madc  tc~ Ikc_in fo rma t i~  t'cq~,t~, ,)r unless 

the !yquestcd infotmctLon can ~ t m a b l v  be made..;available withi_o._~ 

exte~3d '¢4_time l~riod. 

10 thc  cxtenl that thc ! r a n s m ~ l . P r o v i d e r  or - t h c ~ t M o n i t o r  cannot 

r,4as.~lik_b .~ p ~ a n d  deliver the requested irdbrmation within_the fi',c (5) 

business diag. period. ~g12~ J o r l ~  od spgsil_~cd in th_c. inlbrmatiDn request, 

it shall, xvitbi13 such period, .l~ld disc~.lssions with the ~_~,_tj!hgti/.x~t Rcqucstor 
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and pr~t,.ide the A,a!hDrized .l~equcslo.r ',~ !th a t n t ~ a  I~ ag!csd upc2n v, rittcn 

s__cJ_a~.'dule for the p r ~ , ~ . . o f  such r c m ~  i n f o m m t i o l l ~ o n  proxidit~ 

the requested intbrmalion to the .,\t!th~.~jzgd R¢qttcstor the. J.rtl]stnission 

P.rox ider or th S Malkcl Monitor shz!.l_l..proxids: a copy .o[__t_!a ~ dis~;D.sed 

information Io tl~_/~t't'cctcd l!_ztuicipan.lts), or proxidc__a [i:ging of  11~" 

Confid.cntial___.[nformation .. disclose4; providcd, .__!l~,~,~_t l~.~t  the 

"l'ransmissjtul Pro,.!tJcr or thc Martiel Monitqr .shall not r¢,._etal, an,~ affected 

Markcl I?~fflicipant's {k~Lafidclllal lnfornaatiD_n_to ..~.tlLv ,other Market 

Particlpmlll. 

(e).__Q_b,j~'ction: Ngt~dllLs~nding ScctioD 7,g_~5(d) ahov%_ s h o u J ~ h e  

T r a n s ~ D  l'rovidcJ" , thc .Ma£k,;t Monitor 9r a"~La.lJ.'cct~d Market Panic_'ip_a,t ! 

object  to an.jntbrm.a_tiorLrcquesd_x~l: a id por!.io~L.thet '~'ltD of  thcm or the 

Authorized Rgtg~:stor tna}, hvj_lJfin._four ~,4) husj!).css d i ~  following the 

Tr_'q_L~smissi_t21LProvide~'~s. or the .M.; rkc Moni!or's receipt of  the int.'p.rmation 

_rcttklg52,,s '¢~.:lucst.. =:=n _x~ _llmg,'" " ' ~ conl;ercncc . . . . . . . . . . . . . . . . . .  with th~; ,Authorized ._.%£ctlc v, ~ the 

zM!lhorizcd _Age!ac£~_. Authorized. Requc~tgr, to te.s~21_}¢ differences 

__cot't~!:nJ~ ,g the .:sc~21",g. ~2t!2ae period . . . . . . . . . . . . . . .  cmcrcd  b) 11~c inlbrtnation rcquc_.st; 

p_mvidcd, however, nqthhlg_h,,zrcin shall, rcq~airc Ihc_~M~thot'ized AA:~gtkc£.1,,? 

parlicipate in :.~Xl~_conl;ercncc. 

A_I D" part)' I ~ the. cont+erence nl~,2_.~_vck asEistan¢¢ ii'om FI-.IR(' ,%t~t|'f in 

re_solution o1~ the dispute. Sll~lJ3X!_~l+, conference. ~ e + l  b~ an~ 

participant, E[ tlo2LaLe_,sol'.'e..thc d ispute,.then the lransmission Proxider+.lhc 

affectc_d_MaiKe.t P a r t i c i p l e  Authorized ~ n . a ) i n i t i a t e  

appmp[i_ate.J~_~ction at I ~ h i . n  three (3) h u s i . n ¢ ~ l . ! o w m g  

r e ~ ~ t  of  v,'ritterLa~J.cc from .any_particip,'tIll. ~ n g  or term in_a._tin~ L such 

conferencc~ An~,' c : ~ ~ c _ d  at FERC 0_b'~=t32_ZLp_~u'ticular 

inJbrmatigu ccxlog~ shall be d ¢ . ' ; ' . l g a a l ~ ,  the pan)  as a "'fast track" 

~:omplaint agd ea~;h p'artv sha.l[ bear j~.o',vn costs in connectiola 'ai.th ~uch 

1:1"]<(" proct~cding. 
I . I  I . . . .  . . . .  I . . . . .  I I  - . . . . . . .  
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If 1_o l"l']~.(~ pro_~.ccdiDg._reg0rding !l_Lc iuformatj_on r~.tucst is cqnlmcnc~:_d 

~._~,jthm..s.uch t luee -d~  perJod, t_hc lransmission [!rovidcr or t ic  Market 

Nzl_t,mitor shLtl/rcspDnd _lp~_hc lnfqrnjation Reqt_|c~ within t_]3" 9 -(5) busingss 

da}s or 0/Lx IoIlgcr p~lJgd thz!Lnm)2_bc spcci.fic.d~b the i(tl~21zll lion request, 

~ountcd f_ronl the eXlfiLati,lmgfsttch_l.hr~'-~J~a5 period. 

(t) D m p _ o r t u n i t y ~ e s p o n d  ~ . f i d e n l i a l ~ .  C l a i m s : I f  the affected 

M_arket Pp._~ic_ipant. the. Transmissit~n..Proxider or .the Mark_or Monitor 

con_sider~ the irHi~.rmatit!n soug_l~! b).ahc inti~rmati~n rcqu_cst as (~gnfidcl!Ual 

ltlform_a_tiDn, lhc /",uthorize~.t.P.cqt!cstoL~hall bc pro; idcd aI.LpppDrtt.lllit.x to 

c!liLIlcnge thc d..~signatiDn 0r classificatj~n of  thq r~Lq~,lcsted ir¢i_)_rnKtlign as 

ffon fi_d_cj)tial Inlbrm 4_ti_on. 

~,[__.. I A n l ~ . . O n  I ~ u r e  ~ n :  . l ] l g _ T _ r a n s l ~ !  P r o v ~ h ¢  

Market ~h>rfitoE.s lall .nDt be Nquire d to_ll3akc d_isclosure in rgsponse to an 

irRurmation, r_equcs! in ¢irc_ums_t~nces_wh,,;rc an ¢!e_ctro_nic data link dedicated 

cQtn nt ~ ca._.oll..circuit__..__or other !a_ar_d..warc or third_._, p.arty, serx_._ ic¢5 would bc 

llCCCSSatmx kQ_¢flbc!uale~c disc.k2.surc, Ngr_shoJJ. thc "l'r_ansmi~sion Prox ith;r 

Dr__thc M2rked_Monit_gr .be rcq~,tired to_.l~aakc_~tis.ck~st,rc !!~ t'eslzqBsc to an 

ij!lbrrnafio0.L%luest t _'hg1_i_~ o f a  ._~sco • 9r extent, .__ nhaterialh ..si/l!jlar. to the. 1"1o;',. 

el2£1ata froi_n_ Morkct Pa_rticjpants to. the_. I'raq._sm'~ion Provider or from th~ 

] ran smissioILl"rovideLK', the Mark~:_t Monitor. 

7,4.6 Limited I)isenssion of  Confidential  Information A m o n g  Authorized 

Reouestors  Sponsored By Diffe~'ent Authorized Aeeneies  

A t f l _ ~ d  Req _ug~1ors who are parties to nort- 'sxli20~. ure agreetn~:9t,s~l_ xshD arc 

~ p o n s o _ r e ~ 5  diflk.~nl A u t h o r i z e ~ e n c i e s  ma' L , J ~ . s  ContM.qntial 

lnfgrtllalion x~ it_h_Ca~_ch Dtllcx,Axovided that: 

(,a) "l'hgb2_have ea~kzcquesl.¢~lDd r e ¢ ~ d  from t h ~ l ! i s s i o n  Provide_r_or 

tl_ae _ Marke.1~. _Mo2nlLQr suc~ . ( ' ~ 2 t a l S d ~ _  l n f o m m t i o n ;  
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(b) 

(c) 

AI .  !~:__aS,! OIZtt Of such AutD:~ri_z~t Rcqt,cslors n_o_LifiC~.lhc l r ansmis s ion  

Pl'ox kh:r in advm~ce of  da~_.idglllit.x of  thc3Lthcr Auth~riz<d Reqt,estor(s) ~ i.tJ2 

whqm such _q'~l'~fidcnlial h'ffc~rm~UiDn x_~.ill be discussed; a!)_t! 

l 'hc lf~_0?;mj.~,.~ ~ l 'rovider confirjns IJlill_ lc Authorized R_eqt'.£s_tprs who 

vdJl participate ! ! l l ] l c d i s g u s s i o n  received the .~!31j,:,tcnti,al Information as 

prox ided in .'q_pbsc<li~12 .¢.a) abo', e. lhe  ! ' r a n s n ~ ! ~  Provider shall r c s p ~ d  

to a llolificalion yI_~sler Subscc[ix!l~ (b) above ',_,.ithin pao ~.~.b~>incss da.xs 

fio~p rc~;~ig,_t of  the nDtifica!i_~?!~. 

l h e  l'.r.a_l):.mfissic~L[h:ovidcr shall p_re,.id~t.~an affected ~.4.a!k_ct l~artMp_zltg_ v, ith 

notice of  lhc planned ._d_s_cuss Dtl.~_JlJ)in tx'.,a (.2Lb_usiness..,,l~l~s from receipt of  

notificalio_n of.A]Jx: planDed disct_ls::;.!90~ Such discu,~s_ion ;.t.IllQllg .Authorized 

Jgequestor._s shal.1119_l_change the status of_lhc (. 'onfident{al lnI'orl13~l!j~211 It shall 

remain ( ' o n t i _ 0 ~ [  Information. 

7,4,.7_. Breach of YoDzDis¢ .'. " ~ ; i o n s  

In thc_cvent ~ ' a n  b breach o f a  n~>disclosure  agrec_qlcnt: 

(a). . . ' lhc Aulh~rized Rcqucstors ;mO_/or their respectj.'._b: Auth~rJzcd Agcncy shall 

prt',~Jl.x' I~otil~' the '1 r a 0 ~ j ~  P -t.v,' dcr or t le Ma "kcl. ~Jonitor, who shall~ 

in turn roll • ~otilk al'lk'cted • l, prou_tpll£ .. . any ,x.~arket '~ "t c pa l t_gLmD_unauthorized 

release ,a[_Col~_~_dcntial hfformatj~..p!?.__Lvi~, co. pursuant to an.', non-disclosure 

'_dgkc:em enl. 

_Upon n o t i l ] , ~ ¢  Transmission I h ~  x,,j!l cease disclosure to thc 

: \ v t h D r i z c d R e q u ~ u r , s m a m  Dxza.m.v_jnlbrmation.~,.t..s aDd will l]~.|kcIL](r ) 

~ . ! ~ . g l r e  pursuant ~Amiln£~lwmat ion r e q ~ _ U g _ . _ "  ~ nlTmlmlhe Akl+hgfizcd 

l!leAlUeS )~a2LAinti] it can _ b _ ? . , 4 ¢ . I ~  ~:9~sultatiqn \'qi_th th?_z~uthqri4._ed 

RcxlktCS_L,~r, his or h . ~ ¢ d  .Ager~c.~ and the afl'e¢!ed M~3rkct P~.Kljcipa0I 

fllat an appropriate cQmbination of  the folhv, vi~]g ~ j g f i l i f i ¢ f i  resumption 
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p i t h y  Authori;sc_d_ R.¢~llg~;tor's ~ccc_s~.to ('onfiden_tia/ h.dbrmation:. (j,}_.thc 

un~qltlhorized djEclosl, l[.¢ v.as not due tD_l.he ituentigt~al, tt~[,;less or 9cgligcllt 

action_or omissiDn of  the.Authorized ]Lqqucstor; (it). tlw/2;_ ::as no ha_rn~ ±~.r 

,45;.9nomic .,.kmiagc .s.uflTred 1~)3 Ill',: Affected PatlJgipanI; (iii) there are nm~ 

practices D.rpmccdures in p.htc~:_~.ldequate 15L2~"~q3X2!t a rccurrcnqc of  ~le 

u aat thor zz~t d~sclosuI'c~ ant t .~ (ix) sm3ilar goo_d ~illls¢ sho~n. 

If t1!9 l, ransmission P[o_L~._. "d.gL_gr the Mark¢l~'~_kmilor receixcs_ ftgm an 

Autht2ri--.,3gd R, gA.ll~vslor or _~_~_uthotjzw Agen.cy_9 wrilleD notice Ihat a breacl) 

has oceurret!,_or I-H~,C h;ls.riltldg. ~ ruling !.h_a.t_ .a b3x.ach has Dccurrcd Lh_c 

frall~ 3fission PD2"._'!d~.; nd,or, lhc ..x,_!ark.¢l Monitor.,_shz~ll terlllinal¢ the non- 

d sc pE_urt;, agreement  .Lind rtaquire eithc r..the_ immediate._ relul'll..ff, f all 

('DDl'lde)lli( I lnfor_n!atign_<,blained b.x_ tht;_,.3uthori/cd R.c_queslor pttrsuant to 

the l ~ d i s c l o s u r e  z~grc~glllcnt or a cc_rlificatjon of  its dcs.tructigD. 

t,c). 

l'hc lransrni.s:,:,icm t'ro'sider__~,hGdLycrit~ the br~ach in consu!!atitm v,ith the 

Authoriz~_d_a_'~,,enc~ If. it is. subsequent~h dqtcrmincd thal there ",,'.as no 
. . . .  ~ ~ "  _ I  - I I  - _ I  

breach, c2r if othv_t3yisc justi_fied by ~j!'cumstm).ees~q_scribcd in Subsq~tion (b) 

above, thc ".l~'ial3smissiqrLProyid~:r shall r_e:'~lol'¢..lh¢ status .of tl!¢ Authorized 

Rq tq52Esto[~l D' othe!right.s_mlld rcmed.ies sh~all bc purrsuanl 19 the term_s of  

t!le t~O.ll-di s~ Iosure agt'ggAn ont. 

No Aulh~jzed P, eques=Iskr, who is an~mplo2,e_e_ ot~_an Auth~t:iz~0 .Agent) ,  

shall I ~ p o n s i b ~ "  ~ liabili_t2_ . x ~ _ x . l e r  t, nder the nortr3.t_i~ilosure 

iagr~cment or Attachment AE to t h i ~ - ~ ] ' l b r  any and.all li~,.hilitics, losses, 

d a . ~ n d s ,  tintzs~nlgneta~L[u_~gLLnV~ 34m!ahies, costs _an_d e.',;~cmses 

c _ a _ t . s ' ~ s u l . t i n g ,  fr ~.n,. pr arisit)g Dkl.t.of or jll  ~:onnecti<,t[ y:i.th the I'vlqasc 

~i .  Confidential lnfornlalJ_~n m p e . ~ : ~ n . . % . / 1 9 1 ~ v d  to recei~c it 
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l lo'~3A:r, nothin~i.n this Section_7.4~7 c is intcnd~d_] ~0 limit, t!)c I~abililv of  

atD. pejT~LiFi ~Aho i~ 1QLIua entplgSqc ~,)J" or a I1)CtDbel" of an _Attth()[i,~ed 

AgCDC~_tO lhc dc,grcqja_ot g~tnlcd limit.a!ion~ ~.~s to liab_ili~ tultlcr zlpl~!i~-'ablc 

state J;.l'.. ~. ,of the._A, ulht.+ri/cd AIL~DC~ "_s_ state, ,.,,+-~c_tt. such a 13ClSOl| is, tinder 

exmtract .tc~ perform sct3__ic~:s for the A t ! ! ! + o r ~  :Agcnc~ + lb.[..~:ln.~ and all 

,;ConDmic ]O.',.SS% dt n.gg~z~,_~cmaDd%..fi2~C_~_!nonctar~ jud~.mcnts, pcn.z_lltjc.~, 

ct~slS._ancl ~.~pel]scs Sause¢! by, rcsuhing ~'om, or arising, out of  or il'l 

cDnn~;ct!~i t la  suc ~ tu~authorized rcl~:~, 
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7.5 

7.6 

Preservation of  Rights 

Notwithstanding any provision in this Section 7, a Disclosing Party shall 

have the right to pursue all appropriate actions to prevent or contest any 

attempt to remove the conlidential status or any order removing such 

confidential status of its Confidential Information. 

Notice 

Notwithstanding an)' provision in this Section ~7_(,~xccpt a.s dclailcd in 

Secti~n 7J), thc Transmission Provider shall provide at least five business 

days notice to the Disclosing Party of its intent to provide Confidential 

Information to an)' other entity. ]'he Transmission Provider shall not be 

required to provide such notice if such disclosure is prohibitcd by lax~ or 

Order or requircd by law or Order prior to five busincss days. 
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3.2.1 Location and Determination of Binding Constraints 

Binding transmission constraints in the EIS Market will be located on 

groups of transmission elements designated as flowgates. The 

determination of whether a transmission constraint is binding in the EIS 

Market will be based on the Transmission lx~ading Relief (TLR) 

congestion management process and the EIS Market security constrained 

dispatch process tbr such determination. 

3.2.2 Determination of Offer Capped Resources 

An Offer Cap, as calculatcd in accordance with Section 3.2.4, shall apply 

. . . . . . . . . . .  : ' ~ ' : -  ~ .......... izr~::~i:~zit-,' ',o-a ~eonstrained-I~,,,,-ga4e. t o  ~ i n  R e s o u v  . . . . . . . . . . . . .  "~ . . . . . .  : " ' ~  

: l l  t . , . . a  . . . . . . . .  : ' -~-~ ~: . . . . . . .  ~- .q g a t e  g l  " S 'o .u rees  '~  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  : . ;w • thrt~.u "* t q , ' r e ~  

Ge~ ........ :~; ................................... A-14all Resources that are located 

on the importing side of a constrained flnwgate that have Generator-to- 

Load Distribution Factors greater than or equal to 5% (i.e., fbr each 100 

MW increase in Resource output, the flowgate imports are reduced by 5 

MWs or g r e a t e r ~ , - t q o  a n 4 . . ~ ) .  A list of all Resources 

subject to an Oftbr Cap ~tld.~i¢ Offers Caps. a s s o c i a t ~ d . ~ . u c i l  

Rcsnurces shall be posted electronically at least on a._daiJ2c_basis by the 

Transmission P r o v i d e r ~ ~ t e .  

3.2.3 Reassessment of Affected Status 

The Market Monitor will reassess the .,,am-asGenera!o_rrto-Lo_ad 

Distribution Factors of Resources : ~ - "" . when t~-anscnission 

. . . .  ~ . . . . . . . . . . . . . . . . . .  : ............ , ...... ~, . . . . . . . . . .  e . . . .  changes in 

o-v, m e r - s h i p - - ~ m _  conditions occur that--which may reasonably bc 

expected .to.cause the Resources' Offer Capped status to change. In any 

event, the Market Monitor will reassess the status of Offer Capped 

Resources on an annual basis., ltl addition, although o~._'m:Jz~hip d~>es not 

affect whi~:h . ~ 0 r ¢  ~ubjcct to the Offer Cap, the Market Monitor 
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'.',ill pcrictdically assess Ikc_potcntial l)w=m~rket powcr&d~usc duc t:2 

colA!mort owncr_s_hip_or control of R~.:._sguI_~ that arc no_t_Oft~r ('apped: 

3,2,4. ( ' M c ~ f ~ ) f f e r . ( i ~  

Ihc Oflbr Cap lbr each Re~,ourcc su{'~icct to an ()ffcr ('ap x~ ill hc 

calculated at least daily 
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~lntl will bc cl'ltscli'~c until rcpkiced b3 ~l nc~ (.)l'lcr ('iit'~. Spccilic~llly, 

t)l'll2r ('tll)S ~t ill hc ctlti;l l to the Sl.llll i l l  (:1) the cstJnlcllctl ailllUal t'ixctl c~,st 

o f  a no\',, ll~ilural g~l<-til'cd, ¢olubustiOll lurbJtlc pcakinl~ 7cncrzltiOu lhc i l i l )  

in $ n lcga\ \~ i l l - )car  di~ idcd b)' the :lnnual htlur~ o f  con,~ticiint, (b) ~ill addt_'r 

equal to lhc cslimatcd non-tu¢l variable Dpcration and inaintcnallcc cliffs 

I~t'a IIcW, naluri l l  ,g~i~-l]rctt, ctlnlbustJon lurbi l l t ;  pvaki l l~ ~c i lc ia l ion thci l i t)  

in $ lllCgil~.~.iltl-hiltlr, illltl (¢) the ttlcl cosl o f  lhc peaking l].iclljt5 in 

lii¢~i~.~.~ilt-hoLIr calct l i [ l lcd s.l•, the heat rLllt! Inul l i I~l icd by ci ilatur~,l[ gels 

price index. I hc ttUlDLIhl l{>r thc calcuhll i ivl is as lbl lows: 

( ) l ' i ~ l "  ( ' a l l  - ( . ' \ 1 : ( '  

~ hci'?in lhc ~ :,lri:,lhlc~, ~irc dcl incd a~,: 

.,% 1 t" AIIlILIal l ' ix¢d Cost 

RCtlUil¢lllCllt [$ II]eg[l\ ~. ali-k't '~ll ') 

All( , ) - ,  \ ( ) M -  F( '  

(Annual In\ cstnl~:ilt l.~ c,.;t~x cry 

Annuzil t i x cd  ( )l~¢rciliOll~ ~ind 

Maintenance :%ddcr ($ mcg~l\',~lt.t-ycz!r)) 

A] l( '  Anntml 110urs o f (  Oll:,,trziinl 

V( ) b,'I Vzlriablc Non-l:ucl 

tS !l) c g_a>_~ 9t_!-!lDur) 

F(' = Fuc l  ( ' o s t  It lcat  

(5 megawat! -hour)  

()pcrzJtions ztnd M~fintcn~tncc Adder 

F, a tc  * Naturi.ll G a s  I ' i ' icc / n d ¢ × /  
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Ot]cr ( i !ps  d~.! not t'unclion as fuicc caf, s on the EIS \ larkct .  P, csourccs olhcl" lhan 

RcSOUl'CC idcfdificd ol)dcr Section 3.2.2 ale not subject to all ()ft~-'r ( ap .  l h c s c  

resources nla 5 I',id higher lhall), allld st,.l ~1 l',ricc in tl~c El% Markcl thai is abo\ c all} 

( ) fl'cr ( tq'~. 

l )urmg pcriDd,', of ctmstnamt on they, gates, \ la rkc t  l'arltcipanl~, \~ith Rcsmu'ccs 

SUb icct to Offer ( 'ups [is identified tllldcr .'4,cCtlOl) 3.2.2 arc rcqrictcd to submitt ing 

()t)fcr ('ur~t" prices at o) I-,elo~ lhcir rcspccli ' ,c Offer (4ps .  All Rcs~Ul'CC~., 

including those Rcst)tu'ccs idcluificd under S;cclion 3.2.2, ~i l l  I',c 

thai 'god colllpCl)satcd based tlpol) the [ .ocaliol lal  h))badal)CV ]qicc assoc ia lcd  \',ith 

C[Icll [)', CSOU I'CC. 

(u) .-Itmmtl l i~cd  ( b.st 

"['hc al)l)tl;.ll fi×cd cost of  a new, l'14Átll'al gas-t-II'utl, comhusti(m 

tun'hint peaking generation lacility shall I',c based upon the 

calculated ,.aluc of  the annuul carr>ing cost 4Ssocialctt x~ith the 

rcctY, cry of  the total f i x d  costs ID tic', cIop, I~uihl and l]nancc ,,udl 

a t'~cilit~ plus the fi×cd opcration and l)lztintCnallC¢ cost~,. Such 

cosls ~,hall be rt:vic~ cd imnuall.x h b the I~]al'kt.q 3.hmitor ~ ith i,lput 

f'rom .<,l'P. Any ch.~lll,gCS |O such ¢osls~ along \~ ill).juslJficmioJ) flu 

the changes, .sAJ~l.l bc filed with the (ommis s ion  for apprmal .  

.Such c ~ t s ,  along ~it.!]_5[I~'._st.pdi~: ~ just ifying the co,,,1% shall bc 

p0stcd e]ectrqnically by the "l'.rar~;q])jssi0n I'rovidcr. :ks of the date 

that this l ' la%js ;.t.,,:ceptcd tbr filing by the ( 'otntnission, the Annual 

Fixed t.'osI +ha!l bc ct.lu~.ll t~7 $.('78.('~4.0_ MFgav, att-ycar 
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l'(IFi(l/fft" .\()ll-I"llt ' /  ()(~'.~1 . . tdder  

"lhc adder equal to the estimated ntm-!'ucl ~ariahlc operation and 

i'r, a i i i t c i l ancc  cos tx  ,~t" ~l iv,.".',~ tl;flural gas-l ' i rcd~ c o m b u s t i o n  t u r b i n e  

pcztking gcncratitm Ihcilit} shall bc based ona the non-fuel Ol'~Clating 

zmd maintenance ct)~,ts of  such zl facilit) not in~:q.~J~_0, in the 

cdlcuI;.IIiOll Of  alWIl.l;.ll f i xcd  cos  s . . ~  .d~:scribcd zlboxc. S u c h  cos t  

sh~dl I',c rex icx~ cd annually IL'. the X, ktrkct Xlonilor with inl',ut !b;.).!a 

,";PP. /\ny CII~III~CS tO r, uch costs, ~l[Ollg x~,ith .iu~titic:lti,m lbr the 

chungcs, sh~dl bc lilcd with the (.'ommissiota tbr ~q'qm~',ul. Such 

costs, along ~',ilh :tl D ~tudics ju,qit):mg the c,~,ts, shall bc l)<~slctJ 

electronically I" D the I ransmissitm Pl'o~ i(.[,;_r. ,,ks of  lhe thltc that 

this Plan is accepted lbr tiling by the ('ommissi,.~_lL the \';lriablc 

Non-Fuel ()&M Ad_t!¢r sho, II hc equal tD $3.43 Ik.~[,;g ~\~ all-hour. 

..Dlnu~t/I/otu'x ~!1 ("otlYlrctiltt 

l'h,¢ z~nnutd hours of  confi_l[_4jl]! will bc calculated jndixiduall 5 tbr 

c c 1 .ft¢ctcd Resource trader Section "~ . . . .  "~ ~ < " ~ Xlat'kct P~rticipai)l 

and ~',i!l bc b~cd  on the mos.t !'cc¢~]J. 365 days (.~66 tla)~ t,. r a leap 

yc;t[) of  total hgur..s o "co ~ rill "~l in the El S Mar~c tbr constr3~incd 

t'lo,a:gatcs zffl~,,: ~g each Resource. in the event that m~lliplc 

~:<qasl[:.lints simulta!'tCOtds~l L~)ffccl i] P, csourcc~ o',c!'_l/q',pilkg hours of  

,..:Ql'~Slt-airtl x3.i!l bc cliluinatt;d from the ()ft;,:r Cap calculation thr 

such a R.t~.yDur~:~. 

Ottr ng the firs! yt;0r uLzptw;~.~).,of the Vl.% Xlarkct, the hour>, of  

d~ratio9._f.or TLR Lcy¢.[.3_:. nd ~ bovc c,. cnts for t~ach flowgatc shzdl 

bc use<. .as-_. _22 [ox.~.. br hours, of  constraint in the EIS M m'kct 

Issued by: L. Patrick Bourne, Director 
Transmission and Regulatory Policy 
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Ih~l! illt2 Illt,'ludc(] ill I]1,2 t.'d]t'lllillit)l] i1| ~llllllld] ht)tllS ot" COll5ll'4JnI. 

lhc allllU~ll hoLlI's of  constraint ~ill ht2 updated x~cckl 5 for  

inclusion in the dail 5 ctdt2ulation of  the (.)t't(_'l ( 4 p  on t2:lt211 zl['l~_'t21t'd 

l'C'~Otlrct2 ~llld ~ill bc postt2d t2lcctronicall 5 b5 tht2 ' ln'4llMnissioll 

Pro;  ider  tor c~lt2h floodgate. 

N¢~ F hv.hg~ltcs 

\Vhcn ~1 no',', t lov, gatt2 is t2st~]hlisht:d:, tht2 annual  h,.~ur~ ol't2~qlt-ll~lJlll 

u~vd in the ~..~dculmion of  tht2 ()ttbr ( 'ap tot c~lt2h l<c:,ourt2c flint i~, 

plxot~d It) tht2 ncx~ tlo\~gmt2 will bc 32 hOtllS until Iht2 actual 

11ulnbcl" o l  ]loul's o f  t:,O13~,tl;jillt oil I]lt2 Ilowgatt2 Ilzl', t2x,..:ct2dt2d 32 

hou!':~, Atit2r 32 hours has hccn rcacht2d, the ~=ctuzd htlurN ~ll 

con,,,traint ~ill bc used. Aficn the t]owgatc h~ls hccn active flu I2 

nlonths, the t)ftbr C'al+ c41cuhdion will onl 5 u,~c tilt.' ~tt'lu~£l 

con~,tl'zJint2d hours lot the 3(~5 day (366 for leap 5t2nr) rt~lling stu'n. 

If a I~,c_sourcc is l'fixt~tzd to nlol-c thall o11t2 t]ox%gtltt2, the mininluun 

applies to the sun! of  all the t]o\~gzltcs for tht2 fin-st }car oI'111t2 11t2\', 

tlowgatc. 

l"uc:l C'o~/ 

Tilt: ftlCl t20~;t o f  a nt_',.~.~ ll~llLIl"dl g~S-l'il'Cd, C(IlllhLIS, II~H1 turblllt2 

pcaki!~.gcncration lh¢il.LD_~all b_c based (111 the t'Mhllztlcd lull- 

load_heat ral~..pf the thcilib multiplied h~ a rut21 price intlcx. I'hc 

fuel 15"jt,:.'¢ index tbr each P, csourcc will hc based on ~m industr 3 

ac~:e~tcd natural gg~ l'~rl~:'i_ILg il~J.c..x ti?l" tile natural gas pricing l~il'~l 

hearts t to I11~:_. Qffcr C'appcd Rcsourt2c(~) o f  c~lch Nl:nkt2t 

Parlicipant.. ilh~_~hcl price shall be further modified hu:,t2d o1"~ :.111 
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c~tim~llc ~l Ihc distribution CD~I tot mo~ ing m~tural g~t~, Io the 

afli:ctcd rcsourccl, s). Allvrnatix'c pricing points and t'ucl price 

nnoditSers shall be c\aluatcd ~mnuallx b x Ih¢ Market M~*nitor x~ith 

inpul li'onl Xlankct I'articipants and SI'P. I hc fucl price l~t~rlion oi" 

each ()it"or ('zq~ sllall bc r¢c~dculatcd daily for inclusion m czwla 

Oit~r (hp. .,\s of the date that this Phm is :lcccplcd tbr filin/4 h x 

the (ommi~,sion, Ihc he:it rate used in the l:ucl t.'t)st ca]CLdaliorl 

shall bc equal 1o 10:450 hlu kx~h. 

3.3 Imposi t ion of  Mitigation 

Offer Caps will be imposed when any transmission constraint is binding in the 

EIS Market as determined by SPP's Market Operators through the TLR 

congestion management process and the EIS Market security constrained dispatch 

process. Offer Caps will only bc applied to the Resources identitied under 

Section 3.2.2. 

3.3.1 Except ions  

Market Participants with Offer Capped Resources may request an 

exception to an Offer Cap tbr a Resource. If the Transmission Provider 

after consultation with the Market Monitor determines that an exception is 

reasonable, the Transmission Provider shall submit a filing with the 

Commission.  Market Participants also may  submit a filing with the 

Commiss ion seeking an exception.  

Physical  W i t h h o l d i n g  - E n e r g y  M a r k e t  Power  

No mitigation is necessary or warranted fi~r Physical Withholding in the EIS 

Market as the market is voluntary. The Market Monitor will monitor participation 

to determine whether decisions to participate in the EIS Market have a significant 

adverse impact on market outcomes. 

Issued by: L. Patrick Bourne, Director 
Transmission and Regulatory Policy 
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U n a v a i l a b i l i t y .  o f  F a c i l i t i e s - E n e r g y  M a r k e t  P o w e r  

No m i t i g a t i o n  is n e c e s s a r y  or  warTanted  for  U n a v a i l a b i l i t y  o f  Fac i l i t i es  in the  EIS  

Marke t ,  s ince  par t i c ipa t ion  in the  m a r k e t  is vo luntary .  T h e  M a r k e t  M o n i t o r  wil l  

m o n i t o r  for  any  potent ia l  ins tances  o f  U n a v a i l a b i l i t y  o f  Fac i l i t i es  and shall  report  

on any  such  ins tances .  

M~w4,,et-Gonduet-  M is e ell a n e o u  s l ' r~yis iu l~s  

6.1 

/ . " 1  

~ o r  R u l e s  

~ s  . . . . . . .  ~:': ...... ~,et .c . . . . . . . . . . . . . .  ~.;:" ::I.1 supp] :  : ' -." I ra tes  

. . . . . . . . . . . . . . . . . .  .~ t'n(.,,t.h ,. q I 1 ~  . l t a ¢  1 % ~ ,  1 % , 1  • l % r l t l , t % , l t , ,  

~ '  • ' "v i  • " .-+~uspcc:cd ; ' i~!=:i~: ' : ;  ',:; FERC-'~.-aff  

Pca:t-i~i I ~ - ~  bi . . . -  ~ - '~ .... "'~-- k'l Fk "~an .-l~-~.-a a'~i(~r . . . . . . . . . . .  a el 

. . . . . . . . . .  - M a n i p u l ~  

~ M o n "  ~ " " -$ M ~ ~ a ~ ' ~ ~  

....... ;~"~-";~'- Suc4~ " " ' :  ...... tha', ~ m ~ a t ~  

• to . . . . . . . . . .  : . . . . . . . . . . .  m p u l a t ~ i c e s ,  

,~.~ ,.,.~._.;....:.. "~:.z . . . . .  ~ ..... ~-'~ aet-it~:; L . . . . . . .  e~ ......... It 

O O O 

I s sued  by:  L. Pa t r ick  Bourne ,  D i r ec to r  

T r a n s m i s s i o n  and R e g u l a t o r y  Po l i cy  

I s sued  on:  M a y  19, 2 0 0 6  E f f e c t i v e  O c t o b e r  1 , 2 0 0 6  

Fi led  to c o m p l y  wi th  o rde r  o f  the  Federa l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n ,  D o c k e t  No.  E R 0 6 -  

451,  i s sued  M a r c h  20,  2006,  114 F E R C  ¶ 61 ,289  (2006) .  
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7. I - R i g h t s  a n d  R e m e d i e s  

The Plan does not restrict SPP and Market Participants from asserting any rights 

they may have under state and federal regulation and laws, including initiating 

proceedings before the FERC rcgarding any matter which is subject to this Plan. 

Except as otherwise stated in this Plan, disputes as to the implementation of, or 

compliance with, this Plan shall be subject to the dispute resolution procedures 

under this Tariff or the SPP Bylaws as applicable or may be raised with the 

FERC. 
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2.4 FERC Staff 

The responsible office within FERC designated to receive reports submitted by 

market monitors. 

2.5 Interested Government Agencies 

The FERC and any state regulatory commission or agency with regulatory 

oversight responsibilities for SPP Transmission Owners. 

2.6 Plan 

SPl"s Market Monitoring Plan set forth in this Attachment AG. 

Market Monitor 

The Market Monitor is responsible Ibr implementing the Market Monitoring Plan as 

defined in this Tariff. 

3.1 Staffing and Resources 

The Market Monitor shall be an organization within SPP reporting to the 

lzr-esident o~-S4zP-13c.~ard of  Directors comprised of  employees of SPP with the I 
I 

necessary experience and qualifications to perform the duties of  the Market 

Monitor. The duties and responsibilities of  the Markcl Monitor :'clz:~i:~g ',~; the 

P - , o a r d ~  shall be assigned by the Board of  Directors. SPP shall 

establish and provide appropriate staffing and/or resources tbr the Market Monitor 

and shall ensure that the Market Monitor has such adequate employees, funding 

and/or other resources, access to required information, and the full cooperation of  

SPP Staff, Organizational Groups, and other persons, as necessary, for the 

effective functioning of  the Market Monitor and implementation of  this Plan. 

SPP shall have full responsibility for implementing Attachments AF and AG. 

SPP may delegate certain responsibilities pursuant to a contract with an External 

Market Monitor. SPP shall file such contract with the Commission. 

Issued by: L. Patrick Bourne, Director 
Transmission and Regulatory Policy 

Issued on: May 19, 2006 Effective October I, 2006 

Filed to comply with order of  the Federal Energy Regulatory Commission, Docket No. ER06- 
451, issued March 20, 2006, 114 FERC ¶ 61,289 (2006). 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ERO6-451-OO2 

Southwest Power Pool 
FERC Electric Tariff 
Fourth Revised Volume No. 1 

(g) 

(h) 

(i) 

First Revised First Revised Sheet No. 685 
Superseding First Revised Sheet No. 685 

Available Flowgate Capability ("AFC"), administration of this tariff thc 

operation and maintenance of  the transmission system, any auctions or 

other markets for transmission rights, and the reservation and scheduling 

of transmissinn service; 

Information regarding the nature and extent of  transmission congestion in 

the region and, to thc extent practicable, transmission congestion on any 

other system that affects SPP's Markets and Se~,iccs, including but not 

limited to causes of, costs of  and charges for transmission congcstinn, 

transmission facility loading, MVA capability, line status and outages; 

Settlement data, including but not limited to hourly integrated Settlement 

Location MW; and 

Any intbrmation regarding collusive or other anticompctitivc or inclticicnt 

behavior in or affecting any of  SPP's Markets and Services. 

4,2,1 

(j) (ieneratiDn ry'sout'qt; 9pcrating _¢LL3t dat'-.,t_ for.~.2LilB;.ltmg resource 

incJemcntal cost, including fhcl input costs, heat rates 'ahcrc applicable, 

~tu_rt_-up fu~l rcquircmcnts, cn,.ironmcntal costs and '.ariablc operating and 

m~lintcnancc cxpcnscs. 

AdditJoatal .Market Monitor Duties 

(a) In addition to the monitoring of  market data and intbrmation, thc Market 

Monitor may communicate with SPP Staff and Market Participants at any 

time for the purpose of  monitoring and assessing market conditions. 

(b) Tomonitor thc effects; of  self-dispatch on_ ! h c ~ ' _ t h s :  EIS Market, lbr 

~1~_ ycar lbllowi_n_g the EIS Mark_c_t_E_'ffcc!ivc I)atc, ~h~t.~ '~l~Mgt)i tgr  

~ e  mon_t_hly infbnnational filing% to t b ¢ _ _ ~ ' ~ i ~  that 

~ ¢ _ i ~ j j l c l u d e _  a measut'e of  lh.¢. lotal m_egawatt~ 9 f ~ u c h  node 

relative to the availa , , ' w  s " ,  .ration at each nod~:,d.md.dctail 
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r~,gardmg how congc~2ion and imbalances ?,ycrc resolved, v.'hcttl~r through 

"l l~ or imbal-ancc m~u:k~t mechanisms. 
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4.3 

4.4 

[c) . _ "lqlc Market Monitor , s . h s ~ l u a t c  the cffectivenesLof SPJ"s Markets and 

Services ira signaling t}l~ nccd tbr .invcshncnt in new g~11cralion, 

t_rsF!snli,ssiop or demand respon._s ~ infr0.s~uct~r~; ~! d report on it:~.!~_t.!c:tings 

at least annua_].12,. 

(d) "l'_h_c ~'l~_r_k~:t Monitor shall vc.r.i~,3Jjat Bal~_ncing Authorities acl!'ca_t._c the 

l~,cs~x',:~; $ ~ r ng S.yst.c_'m on a non-discrimm,;. 1~.'¢2,' b a s s  in accorsl~!9,qc.with 

Section (?:.4_.~..~thc SPP Criteria. 

• e " ' ~ :  " IIIgs 

All SUl~!.i_cys kvith market-based ratgs . ~lrt; LcqRffgd to comply with the Market 

Behaxior Rulc~..cjg:fincd FER_(" Order No. 670 ~.Kld~ll9 ('onditions. !br Public 

Ut 1. t~'_,Market-Bascd .Rate AutllO_riz~llJon l tolders dcfincd..in F_E_R('. Order N.o. 

674, as th¢.~,_ma ~)' bc an'ten~,!S:SJ _from time t~. lime. The Market _Mp_nitor shall 

monitor_ t_i'~r ,. jc2~tIDns Of these ru!c:~.'_a!!d t'~',ort ttn£_s_l, spccted' ,  iolatiDns to FERC 

St.a!~f.i_n~lS_cqt'~ .with the FI 'R("s  rcpol'fil~g~Dl'OlO3L~2]fi_ f~,;~!" market monitors in_3 J 

t!mcly m~llul~r. Market Participants are required t~.ab_h.tc b2," thes,q I~3_a_rkgt 

behavior rules. 

Market  Ma,jpulation. 

Tl)_c bJOt.'kct M~_n_i]¢_)r will monitor the E.1,.q,..._Markct..j~.~z~l~.~atial instances of  n)ar_k.ct 

m~_ipulation. S!.lx~.~,tclkms~2r transactmns lJm~u:~without a legitimate business 

purlx~se aild ~ I g n d e d  to or lbrcs¢cabJy_ cou_ld manipolate market prices, 

m{trkct conditions,._x.mmaarkct rules tbr electric encrg.y_ 9~" c ~lrj.~:_p.l'od!a~t,% ~.tr~ 

pr ~lLbj_tcd As listed b2,: ~ C ,  .pr ~,,zhibited behavior i~clud_e_g_(aJ wash tradcs, 

(b} submission of  | ' aJscdatg  (c) actions to .cau_ss. a.~!.ficia.l C:DO,geAt_i_qn_..',_u_!t!_~d_) 

collusive a c t s .  _The Market Monit~. .wil lmclm~any market ,nanipulatiDninJb¢ 

l~l$_Mar_k~at in a timely I ~ 7 ,  
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4.5 Monitoring for Potential Transmission Market Power Activities 

The Market Monitor shall monitor SI'P's Markets and Services for potential 

transmission market power activities by reviewing and analyzing data and 

information related to the availability of  transmission facilities that impact access 

to services under this Tariff. The Market Monitor will monitor for activities 

particularly with respect to the withholding of  transmission tacilities or 

transmission capacity, including activities such as but not limited to, the 

following: 

(a) Physical withholding by Transmission Owners by providing improper 

information related to the availability of  transmission, such as intbrmation 

related to the capability or other modeling data used by SPP tbr use in 

system operations; 

(b) Economic withholding by Transmission Owners through the use of  methods 

and data for estimating costs of  intercnnnection and system upgrades that is 

not comparable tbr affiliates and non-affiliates; 

(c) Unavailability of  transmission facilities through planned and unplanned 

maintenance outages that routinely exceed historical baselines. 

The Market Monitor shall refer any instance(s) of  potential transmission market 

power directly to FERC. Where appropriate, the Market Monitor shall also 

provide the FERC with an estimate of  damages equal to (i) the effect on prices 

multiplied by (ii) the affected energy produced by the Transmission/Generation 

Owner. Thc Market Monitor may also request the FERC to impose additional 

sanctions and penalties, which may consist of  a fixed dollar amount based on each 

instance, or an amount up to (i) the effect on prices multiplied by (ii) the affected 

energy produced by Market P',u-ticipants other than the Transmission/Generation 

Owner. 
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For one year lbllov, ing tile EI.q Market Eff)cctivc l)atc, the Market Monitor shall 

identity<' ovcr.'l~ld utl "dvxz~-s 'bv~taling relative to thc Market Parlicipant's Reported 

i,~AtO.3vhen~_o2Llg!LsJi~.!ll occurs, and submit naonthl), rcporls to the Commission oll 

the bcncfits gamed by those Markct__Parti_cil'~_ants,__t0_e_..{)_h'cr ~C!7,c_tltll]i!g.3..'~!li4rAg_fs 
• ) • . 

and l.;ndcr Scheduling (. har..'4es mad_e tc~N_l.ockut_!_'artlc~p._a[tts , and any other issues 

the Markct .M<2n_i_t£,t_ d.c~z_n)_s, rclcvcmt to over_ anct blnct_crzscllc_duling. As a 

cgmponeDt ot'this reporting, the Market Monitor shall determine, and recommcr!d 

if needed changcs to the Mark,4t .Protocols to addrcss any significant issues 

presented hy this cmgoing.!'qEi.,r:,3,. 

4.6 l%loniiorine for Strateuie Biddine 

The Market MolaitD[ shall morljtQr ~PP~. M a r k e d  Scl-,~jccs for potcntial 4!busc 

of strategic bidding by rcvic;ving and ana!y.3ii]g_.r,.Llcvant data and inlbrmation 

rclat_eO_tcL_u.n_ccononaic o'..crpi'oductiDi'l and stratcgil: withholding. Specifically, the 

Market Monitor ,,,,'ill Iook_l~.~r cases .£<h_~r.¢_~L[-D__ ~l~.itt.cl;u;d R,asotrc;s .c:iitl~c 

co_l)gcs!ion, otl..ULtll l~lnis~%.ftlci l i ts i l l  .all tl!lcconol)l c nl;lnllcr that arc not 

j_u~_t.i_[l.~d_~zEeliability concerns..'rh~;>pc~aific sS~:p,s. _~)uld bc to 

(a) d ~ t ~  l1391_lh~.$el[ l)_i~palth 'qxLl(~.tttlr¢.c is causing congestion; 

(b) dctcrm.inc l!lTlt .the S_elj_:_D.i_spa_l_ch R est~urcc is tl_i!_ec_q93?mic (i.e. iilcrt3]at~!llill 

cost exceeds the Rcsourcc's l.Dcational Imbalance Price); 

(c) dctcrmillt& tlmt the_ uneconomic p r o d t ~  is not_qi2vious} ~ juslificd by 

rs!ili~jlity o.r othcr operational conccms. 

If the determinations in .(a) to (c) arc madc, l.h_c_rg_wl~uld bc sufficient credible 

intbmaatio_n_ |brrqt_brral to23k¢_l'o nm ss on, 
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4.7 Maintenance of Monitoring Plan 

At least every three years, after receiving input from the Market Monitor, Market 

Participants, regulatory authorities, and others, SPP shall evaluate this Plan to 

determine if changed market conditions have changed its effectiveness and 

require that it be modified. 

Review of Market  Activity 

5.1 Requests 

Any Market Participant or Interested Government Agency may raise any issue 

with the Market Monitor and request that the Market Monitor consider the issue 

in its monitoring and reporting. The Market Monitor may include this issue in its 

monitoring or reporting if it determines it is appropriate to do so. The Market 
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Monitor should not monitor or report on any complaint pertaining to issues not 

related to SPP's Markets and Services or activities not monitored and overseen by 

the Market Monitor. 

Any requests by Market Participants and Interested Government Agencies to the 

Market Monitor may be made confidentially. The Market Monitor shall maintain 

the confidentiality to the extent practicable. 

. Compl iance  and Correct ive Actions 

6.1 Compl iance  

The Market Monitor shall administer SPP's FERC-approved mitigation plan 

specified in Attachment AF and remedy any actual or potential abuse of market 

power or market design inefficiencies as part of its monitoring process. However, 

the Market Monitor's activities are limited to matters that (i) arc expressly set 

forth in this Tariff; (ii) involve objectively-identifiable behavior; and (iii) do not 

subject the Market Participant to sanctions or other consequences other than thosc 

expressly approved by the Commission and set forth in this Tariff As part of the 

monitoring process, the Market Monitor may: 

(a) t~ngagc in dh;cu:;'.;ions('omntL!lli.~0.tc with Market Participants to 

i n 4 o n n a ~ s  of-implement the_mitigation and complianc~ 

mc_asures of this t~trit'f 

(b) Issue a demand letter requesting Market Participants causing the issue to 

arise to change actions a.s the Market Monitor deems proper to achieve 

mitigation and/or compliance; and 

(c) Implement any FERC-approved, applicable mitigation measure with or 

without prior discussions or a demand letter, as appropriate. 

The Market Monitor may also engage in discussions with persons or entities other 

than Market Participants as necessary as part of any investigatory or compliance 

process. 
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-" ' , ........... pi .~e, ...... ~g l ~ t e n t i ~  ~Nance - . ~ ¢ | d t k e ,  ~ A . . . . ;  . . . .  *,:h o b l a i E  ;::~ iZ; '~: r :ua]  0 n k : z  ......... ~;" • 
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....... l ........ ,.m ........ i~ ",v~:i',.e s u e l ~ l i t y  and-(,., .... ...,...l,,,; 

, . , I . : . . I .  ',i ~ P a r ~ 4 ~ r . ~ w i d ~ t :  the i S S t ; C . . . . " °  . . . . . . . .  ~ r t e  

r e s ~ + t ~ ~ e d ~ i ~ r  t " " : t l ~ I  

6.2 Corrective Actions for Market Design 

If the Market Monitor discerns any weaknesses or failures in market design and 

market rules, including the determination that SPP's Markets and Services arc not 

resulting in just and reasonable prices or providing appropriate incentives for 

investment in needed infrastructure, the Market Monitor shall advise the 

appropriate Organizational Group of SPP, the President of SPP, the RSC, 

appropriate state authorities, and FERC Staff. Should SPP not respond within 60 

days, the Market Monitor may recommend changes in market design and market 

rules to the Board of Directors, FERC and the RSC as needed. If SPP responds, 

but does not recommend changes to market design and market rules that are 

acceptable to the Market Monitor, the Market Monitor shall report to the Board of 

Directors and the appropriate regulatory body or bodies as needed, and then SPP 

may file a petition or submission seeking appropriate action from FERC or any 

other appropriate enforcement agency. The Market Monitor shall make 

recommendations for changes to this Tariff &s necessary to correct weaknesses or 

failures in SPP's Markets and Services. 
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commercially sensitive intbrmation and the protection of the confidentiality of 

ongoing monitoring activities. 

Data Access ,  Collection and Retention 

The Market Monitor shall regularly collect and maintain Data and Information necessary 

tbr monitoring SPP's Markets and Services and implementing mitigation protocols. 

8.1 Confidential ity 

SPP and Market Participants may designate Data and Information as Confidential 

Intbrmation consistent with the terms of SPP's Membership Agreement and 

Section 7 of Attachment AE. If the designation of Confidential lntbrmation 

appears to be unreasonable, the Market Monitor may challenge such designation 

of Confidential Intbrmation consistent with Section 7 of Attachment AE. 

8.2 

8.3 

The Market Monitor shall provide Confidential Intbrmation to Interested 

Government Agencies consistent with the terms of Section 7.4 of Attachment A E. 

Access to SPP Data and Information 

The Market Monitor shall have access to all Data and Information gathered or 

generated by SPP in the course of its operations. This Data and lntbrmation shall 

include, but not be limited to, that listed in Section 4 of this Plan. All Data and 

Information listed in Section 4 of this Plan shall be retained by SPP for a 

minimum period of three years. 

Access to Market  Participant Data and Information 

Market Participants shall retain all Data and Intbrmation listcd below, and in 

Section 4 of this Plan as app icable, th~_i~ in the custodv and ~:~)r~tr~_c3f Market 

PaEticip'_an~ for a minimum of three years and will promptly provide any such 

Data and Information to the Market Monitor upon request. . .' - -  " 

~ - s t ~ n  . : - f : ~  . . . . . . . . . . . . .  ~ " ~  ¢" . . . .  t .  t ~ " "." " . 
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Mads_c t P_articipant._'i;_~,hall_bc capablc.gfl.~r_o',iding t!!c Data_~md Intb~'!n_atit~a_l~,~ the 

._M.ilrk~ Mo 1 t~2r,_t~t)on requc:-ik_in .the Mar_k.~_P~t_rlicipant's nati_,.c format algn.g 

;_v_D.aJ.l~sc l"t o_! o[111c natix e_d_:~!t.a_ibrmat used = lfncccssar L du N to proprictar2i 

tbrliat restrictions~..tht~ ~J,arkct Pa_rticip_ant shall b_c__c.'apablc 9f  provid!_ng the 

k~!_t!ac M a r k ~ o n  o" n g_~n-propr ic!~ t~rmat, such as CSV or XML tbn'agl 

_ah~ng_ ~.vida a _.des~:iption o[.thc data tbrmat_u_s.cd. ~XlD' such request kvill_bc 

ac'~!llllDmcd by ila_ cxplanat!Dn_.~_f the nccd t ~ ! : ~  Data and l l ~ t i o n .  

Market Participants may designate such Data and Information as Confidential 

Information, but such Data and Information may 
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(g)__ ~%11 Data and lnt;,~n3~5~ti~)_I i used i.t~ .th~ course of business (!pcrali(~l.'!s in 

arriving at a decision by..a.. Rc~¢13_'c ~ g  Group membe[.!(2__vll J ~[n 

Operatingl(escr\ c Contingcncy and to [equest assistanct;. 

If any additional Data and Information not listed above or in Section 4 of this Plan 

is required ti'om Market Participants by the Market Monitor tbr the purpose of 

fulfilling its responsibilities, the Markct Monitor may request such Data and 

Information from Market Participants. Such Data and Information shall be 

provided in a timely manner by Market Participants. Any such request shall bc 

accompanied by an explanation of the need for such data or other information, a 

specification of the form or tbrmat in which the data is to be produced, and an 

acknowledgement of the obligation of the Market Monitor to maintain the 

confidentiality of the data. If a Market Participant receiving a request for Data 

and Information not listed above or in Section 4 of this Plan believes that 

production of the requested Data and Information would impose a substantial 

burden or expense, or would require the party to produce information that is not 

relevant to achieving the purposes or objectives of this Plan, the Market 

Participant receiving the request shall promptly so notify the Market Monitor. 

The Market Monitor shall review the request with the receiving Market 

Participant to determine whether, without unduly compromising the objectives of 

this Plan, the request can be narrowed or otherwise modified to reduce thc burden 

or expense of compliance, and if so shall so modify the requt.~t. No party that is 

the subject of a data request shall be required to produce any summaries, analyses 

or reports of the data that do not exist at the time of the data request. 

If the Market Monitor determines that the requested Data and I nfornaation has not 

or will not be provided in a timely manner, the Market Monitor may utilize (a) the 

dispute resolution procedures under this Tariff or under the SPP Bylaws as 

applicable or Co) a filing with the appropriate regulatory or enforcement agency to 

compel the production of the requested intbnnation. 
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MARKET PARTICIPANT SERVICE AGREEMENT 

A T T A C H M E N T  AH 

Issued by: L. Patrick Bourne, Director 
Transmission and Regulatory Policy 

Issued on: May 19, 2006 Eft~ctivc October I, 2006 

Filed to comply with order of  the Federal Energy Regulatory Commission. Docket No. ER06- 
451, issued March 20, 2006, 114 FERC '161,289 (2006). 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

Southwest Power Pool Original Sheet No. 691D 
FERC Electric Tariff 
Fourth Revised Volume No. 1 
FORM OF SERVICE AGREEMENT FOR MARKET PARTICIPANTS SELI,ING INTO 

TIlE ENERGY IMBALANCE SERVICE MARKET 

. This Service Agreement dated as of 

(Transmission 

(Customer). 

is entered into by and between 

Provider) and 

2. The Customer has submitted an application for participation in the EIS Market and has 

registered its Resources in accordance with the market application and asset registration 

procedures specified in the Market Protocols. 

3. To the extent that the Customer is not a Transmission Customer, a Network Customer, a 

Generation Interconnection Customer or a Transmission Owner under the Tariff, 

Customer represents and warrants that it has obtained the necessary transmission service 

from third parties to enable it to deliver Imbalance Energy to the Transmission System 

from its registered Resources and Customer has provided sufficient proof of said 

transmission service to the Transmission Provider. 

4. The Customer represents and warrants that it has met all applicable requirements set forth 

in the Transmission Provider's Tariff and has complied with all applicable procedures 

under the "l'arift: 

5. The Transmission Provider agrees to provide and the Customer agrees to take and pay 

tbr, or to supply to the Transmission Provider, Imbalance Energy in accordance with the 

provisions of the Transmission Provider's Tariff and to satisfy all obligations under the 

terms and conditions of the Transmission's Provider's Tariff, as may be amended from 

time-to-time, filed with the Commission. 

6. The Transmission Provider and the Customer agree that this Service Agreement shall be 

subject to, and shall incorporate by rel~rence, all of the terms and conditions of the 

Transmission Provider's Tariff. 

7. It is understood that, in accordance with the Transmission Provider's Tariff, the 

Transmission Provider may amend the terms and conditions of this Service Agreement by 

notifying the Customer in writing and making the appropriate filing with the 

Commission. 
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. The Customer represents and warrants that: 

(a) At any time it has registered one or more Resources that the Customer intends to 

offer for sale into the EIS Market in accordance with procedures specified in the 

Market Protocols, it either (a) has on file with the Commission for each of such 

Resources market-based rate authority and/or other Commission-approved basis 

for setting prices in the EIS Market, or (b) is exempt ti'om the requirement to have 

rates for services on file with the Commission; 

. 

I0. 

(b) This Service Agreement, or any Transaction entered into pursuant to the Service 

Agreement, as applicable, has been duly authorized; 

(c) This Service Agreement is the legal, valid, and binding obligation of the 

Customer enforceable in accordance with its terms, except as it may bc rendered 

unenforceable by reason of bankruptcy or other similar laws affecting creditors' 

rights, or general principles of equity. 

The Customer warrants and covenants that, during the term of the Service Agreement. the 

Customer shall be in compliance with all federal, state, and local laws. rules, and 

regulations related to the Customer's performance under the agreement. 

Service under this Service Agreement shall commence on the later ot~ the date of 

execution of the Service Agreement, or such other date as it is permitted to become 

effective by the Commission. Service under this Service Agreement shall terminate on in 

accordance with Section 13 below. 
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11. Any notice or request made to or by either Party regarding this Service Agreement shall 

be made to the representative of the other Party as indicated below: 

Transmission Provider: 

Customer: 

12. 

13. 

Cancellation Rights: 

If the Commission or any regulatory agency having authority over this Service 

Agreement determines that any part of this Service Agreement must be changed, the 

Transmission Provider shall offer to the Customer within (15) days of such determination 

an amended Service Agreement reflecting such changes. In the event that the Customer 

does not execute such an amendment within thirty (30) days, or hmger if the Parties 

mutually agree to an extension, a~er the Commission's action, this Service Agreement 

and the amended Service Agreement shall be void. 

Termination: 

(a) The Customer may terminate service under this Service Agreement no earlier than 

ninety (90) days after providing the Transmission Provider with written notice of 

the Customer's intention to terminate. The Customer's provision of notice to 

terminate service under this Service Agreement shall not relieve the Customer of 

its obligation to pay any rates, charges, or tees due under this Service Agreement, 

and which are owed as of the date of termination. 

(b) The Transmission Provider may terminate service under this Service Agreement if 

the Customer is in default, such default condition as defined under Section 8.1 of 

the SPP credit policy, in accordance with the procedures specified under Section 

7.3 of the Transmission Provider's Tariff or Section 6.5 of Attachment AE to the 

Transmission Provider's Tariff, as applicable. 
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14. The Customer hereby appoints the Transmission Provider as its agent Ibr the limited purpose of  

effectively transacting on the Customer's behalf in acc~rdance with the terms and conditions of 

the Transmission Provider's Tariff. The Customer agrees to pay all amounts due and chargeable 

to the Customer and the Transmission Provider agrees to pay all amounts creditable to the 

Customer in accordance with the terms of the Transmission Provider's Tariff. 

IN WITNESS WHEREOF, the Parties have caused this Service Agreement to be executexl by 

their respective authorized officials. 

Transmission Provider: Customer: 

By: . . By: 

Dated: Dated: 

Title: Title: 
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Q. 

A. 

P U R P O S E  AND S U M M A R Y  OF T E S T I M O N Y  

A. Purpose  

Please state your name, position, and business address. 

My name is Mark A. Rossi. I am an Executive Vice President of  Gestalt, LLC 

(Gestalt) and lead Gestalt 's  Energy and Utilities Practice. My business address is 

10530 Roschaven Street, Suite 24{), Fairfax, VA 22030. 

Q. 

A. 

! lave you testified previously in this proceeding? 

Yes. I am the same Mark A. Rossi who submitted Direct Testimony concerning 

proposed tariff revisions to implement Southwest Power Pool 's  (SI'P) Energy 

Imbalance Services (EIS) Market." 

Q. 

A. 

What is the purpose of  this testimony? 

The purpose of  this Supplemental Testimony is to respond to the Commiss ion ' s  

March 20, 2006 Order on SPP's  proposal to create an Energy Imbalance Services 

(EIS) Market." My Testimony responds to the issues raised by the Commission 

related to three areas: (i) the reliability assessment in the day-ahead process, (ii) 

the use of  the proposed curtailment/adjustment tool in managing congestion, and 

(iii) the amendments made relative to the reserve sharing arrangements. 1 have 

bcen asked to explain the changes made to the tariff to address these issues. 

i See Direct Testimony of Mark A. Rossi, in Docket No. ERO5-1118-000 Januap,. 4. 2006 ("Rossi Direct 
"i estimony"). 
-' Sec Order on Proposed Tariff Revisions in FERC Docket ER06-451-000 March 20. 2006 (hereafter 
"March 20 Order"). 

1 
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II. 

Q. 

A. 

Q. 

A. 

TIIE P R O P O S E D  D A Y - A H E A D  P R O C E S S  D O E S  N O T  REI,Y ON 
E M E R G E N C Y  C U R T A I . I M E N T S  T O  R E S O I . V E  I N F E A S I B L E  
S C H E D U I , E S .  

What concern was raised by the Commission with respect to SPP's proposed day 

ahead resource evaluation process? 

The Commission expressed concern that the tarit't'provisions tiled by SPP 

included only a "contingency analysis" and did not specify that SPP would 

perform a "simultaneous tlmsibility test'" to evaluate the day ahead schedules 

submitted by Market Participants. As a rcsuh, the Commission suggested this 

may result in SPP invoking "'emergency curtailments to manage infeasible 

schedules on an after-the-fact basis. ''~ The Commission ordered SPP to include 

provisions in its compliance filing to ensure that this situation would not occur. 

Plcase explain this concern. 

The Commission raises a legitimate concern as to whether SPP would conclude 

the day ahead process with the possibility that schedules could not be 

implemented reliably in real time without the need for emergency procedures if 

they were in fact allowed to flow. That outcome would be unacceptable as the 

Commission suggested. While schedules may change between the day ahead 

submittal process and real-time, the intent should be to ensure the set of schedules 

submitted in the day ahead process can be delivered in real time without the need 

for emergency procedures. 

March 20 Order at 41. 
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1 Q. 

3 A. 

4 

5 

Q. 

A. 

In your view, havc these concerns been addressed in the proposcd tariff being 

filcd with the Commission? 

Yes. This issue was debated at length within the various SPP committees and 

significant changes were made to both the Market Protocols and thc tariff 

provisions to clarify how this proccss will work. Specifically, changes were made 

to Attachment AE, Section 2.4.2 ofthc tariff to address this concern. This section 

was amended to expand and clarify thc two analyscs performcd during the day 

ahead process: (1) a supply adequacy asscssment and (2) thc simultaneous 

feasibility analysis. Amendmcnts were made to the supply adequacy assessment 

portion of this section to ensure the protocols and tariff used similar defined terms 

and to clarify how third party schedules are included in this assessment. The 

rcmaindcr of my testimony focuses on the changes made to describe the 

simultaneous feasibility analysis. 

Please summarizc the changes made to the tariff with respect to assessing the 

reliability of the schedules submittcd during the day ahead process. 

A new section 2.4.2 (b) was added to Attachment AE to describe the simultaneous 

feasibility analysis that will be performed during the day ahead process. This 

process can be summarized as follows: 

The simultaneous feasibility analysis is performed on the aggregate set of 

Resource Plans submitted by the Markct Participants. Third party 

purchases and sales arc also reflected in the Resources Plans. 

Gestalt, LLC. 
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Q. 

A. 

• SPP ,.,,'ill pcrfi)rm a contingency analysis on a set o f  monitored facilities to 

determine i f  any constraints are caused by the aggregate set of  Resource 

Plans. 

• During the analysis, SPP will  determine i f  the constraints identified can be 

resolved through some combination of ( i )  a simulated security constrained 

market dispatch (based on the Offer Curves for Dispatchable Resources 

submitted in the Resource Plans) and (ii) a simulated TLR. If  all 

constraints identified can be resolved through one or more of  these 

simulated actions, the aggregate set of  Resource Plans submitted will  be 

deemed simultaneously feasible. 

• To the extent a constraint cannot be resolved in this analysis, SPP will  

identi~, those Market Participants whose schedules impact the constraint 

and require only those Market Participants to resubmit Resource Plans 

before the conclusion of  the day ahead process. 

Furlhcrmore, i f  the revised Resource Plans fail to solve the constraint, Section 

2.4.3 (c) al lows SPP to direct a Market Participant to commit  or de-commit a 

Resource to resolve the constraint in question. 

Please explain the rationale behind these changes. 

The Commiss ion ' s  stated concern was that SPP not rely on emergency procedures 

to resolve an infeasible set o f  schedules identified in the day ahead process. 

While there is agreement that the day ahead process must result in a set o f  feasible 

4 
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schedules, there was significant dclibcration within the SPP committees as to how 

to make that assessment during the day ahead timcframe. One of the central 

concerns was to avoid requiring changes to Resource Plans prematurely. ]'hat is, 

you may identify a potential problem in the day ahead analysis that ncvcr 

materializes in the real time market because of actions taken either by Market 

Participants or through the normal real-time dispatch process. Hence, it may not 

be appropriate to require a Market Participant to change its Resourcc Plan if there 

were normal actions that could be taken to avoid or rcsolve an identified 

constraint. 

The proposed revisions to Section 2.4.2 clarify that Resource Plans will be 

deemed simultaneously feasible in the day ahead process ifSPP can resolve all 

potential constraints by simulating normal dispatch mechanisms, ~vhich include 

both the use of Dispatchable Resources and the impacts ofsimulated TI,Rs. Both 

of these mechanisms may bc uscd by SPP in real time to resolve congestion and 

are considered normal opcrations. Specifically, the use of TI,Rs to manage 

congestion is not considered an emergency action under SPP's pro~>sed market 

design. Since a TLR could be called to resolve a constraint in real time, it was 

important to simulate the potential impacts ofa TLR in the day ahead process to 

ensure the day ahead analysis was consistent with the way the systcm would be 

operated in real time. This aspect of the day ahead assessment was not clear in 

the previous version of the protocols or the tariff. 

5 
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1 III. 

3 
4 
5 
6 Q. 

A. 

Q. 

A. 

Q 

A. 

THE PROPOSED REVISIONS ADDRESS THF COMMISSION'S 
REQU1RE.MENTS REGARDING THE CURTAIL.MENT/ADJUSTMENT 
TOOI,. 

What concern was raised by the Commission with respect to the 

eurtailment/adj usmacnt tool? 

The Commission required SPP to clarify how the curtailment/adjustment tool 

would be used in the real-time congestion management process. Specifically. 

SPP was directed to include additional provisions from the Market Protocols and 

to morc fully explain how Locational hnbalance Prices (LiPs) will be impacted 

during curtailments. 

Please describe the changes made to address the Comm'ssio 1 s concerns. 

SPP has made changes to both its Market Protocols and thc tariffto more fully 

explain the congestion management process in real time and the usc ofthc 

curtailment/adjustment tool. Specifically, substantial amendments were made to 

Attachment AE, Section 4.3 ofthc tariffto define the process for coordinating 

congestion management using the security constrained dispatch tool and TLR and 

the function performed by the curtailmcnt/adjustment tool in this process. The 

remainder of my testimony describes this process. 

Please summarize the real-time congestion management provisions for resolving 

congestion on a monitored flowgate. 

When congestion occurs in real-time on a monitored flowgate, the transactions 

that impact that flowgate are defined into two categories: 

Gestalt,  LLC. 
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. 

Schedulcs that will bc curtailed by the NERC IDC process. These 

schedulcs include what SPP has defined as Physical Schedules as well 

as schedules from neighboring regions that are impacting the 

constrained flowgate. 

Market-related schedules that ',,,ill be "'curtailed" through the SPP real- 

time dispatch process. These schedules include (i) all other Energy 

Schedules within SPP that are not Physical Schedules (e.g. native load 

schedules and schedules within the SPP footprint) and (ii) flows 

caused by the EIS market dispatch. The total impact of these 

schedules and EIS market dispatch on the constrained flowgate is 

referred to as the Market Flow impact. 

SPP reports the aggregate Market Flow impact to the NERC IDC. In doing so, 

SPP allocates the Market Flow impact to different curtailment priorities based on 

the tags associated with the market schedules. The NBRC IDC uses all of this 

information (from 1 and 2 above) to determine the curtailments required to relieve 

the constraint. The NERC IDC curtails the Physical Schedules directly. The 

NERC IDC communicates to SPP the aggregate MW that must be curtailed in 

Market Flows on the constrained flowgate. SPP is responsible for determining 

the actions necessary to achieve this required curtailment in Market Flow. For 

instance, the NERC IDC may require SPP to curtail 200 MW in Market Flows to 

resolve congestion on Flowgate A. Given this information, SPP must now 

determine whether this required curtailment can be achieved through the normal 

7 
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4 Q. 

5 A. 

security constrained dispatch process, curtailment of internal Energy Schedules, 

adjustments to Self-Dispatch schedules, or some combination of these actions. 

l low does SPP allocate thc Markct Flow to different curtailment priority levels'? 

Scction 2.4.2 (c) ofthc tariffcontains the provisions for this process for Energy 

Schedules. Section 2.4.2 (d) describes how Market Flow related to the EIS 

market dispatch is allocated to a priority bucket. In short, Market Participants 

may submit tags with their Energy Schedules and thesc tags are used to define the 

curtailment priorities for that schedule. SPP uses the tag information along with 

the finn and non-firm limits on the flowgate to allocate the Market Flow impact to 

finn or non-finn priority buckets. Markct Flow is first allocated to the firm 

bucket until the limit is reached and then is allocated to thc appropriate non-firm 

bucket. 

The Market Flow associated with the EIS dispatch is then allocated to a firm or 

non-firm category, bucket by subtracting the allocated Energy Schedules in that 

priority level from the aggregate Market Flow within that priority. For instance, 

suppose a flowgate has an aggregate Market Flow of 150 MW and 100 MW of 

Market Flow related to Energy Schedules has been allocated already. SPP would 

assign up to 50 MW of EIS related Market Flow impact to the firm priority level 

first with any remainder being assigned to the appropriate non-firm category. 

8 
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Q. 

A. 

How will SPP achieve the required reduction ill Market Flows? 

The required reduction in Market Flov," will be achieved through the normal 

security constrained dispatch process, curtailment of internal Energy Schedules, 

adjustments to Self-Dispatch schedules, or some combination of these actions. 

Before describing the sequence, however, it is important to understand the context 

at this point in time. The assumption is that a monitored flowgate is constrained 

and requires a TLR to eliminate the constraint. The NERC IDC prescribes the 

appropriate level ofcurlailments required for both Physical Schedules and Market 

Flows. The NERC IDC curtails Physical Schedules directly, which include all 

Self-Dispatched Resource schedules between Balancing Authority Areas within 

SPI t and schedules that are into. out of, or through SPP, but these curtailments 

alone are not sufficient to remove the constraint, and hence, the SPP schedules 

and dispatch included in Market Flows must be adjusted to achieve the remaining 

required reduction in Market Flows prescribed by the NERC IDC. As described 

in Section 4.3 (f), the security constrained dispatch and the curtailment/adjustment 

tool work together to determine the specific actions that must be taken to achieve 

the remaining reduction in Market Hows as follows: 

(1) SPP ,.,,,ill bind the constrained flowgate in the security 

constrained dispatch. This action will cause the movement of 

Dispatchablc Resources in the imbalance market to eliminate 

the constraint. Under this scenario, LIPs would be directly 

impacted by the dispatch instructions SPP issues to achieve the 

desired level of redispatch necessary to resolve the congestion. 

9 
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Q. 

A. 

(2) Concurrently, the curtailment/adjustment tool assesses whether 

there is sufficient dispatchablc range within the imbalance 

market to completely achieve the required Market Flow 

reduction. If there is not, the curtailmcnuadjustment tool 

determines which Energy Schedules need to be curtailed and 

also determines if any Resource needs to be dispatched below 

its acccpted schedulc. Thc curtailment/adjustment tool curtails 

the appropriate transactions starting from the lowest non-firm 

priority and moving to the firm prioritics last until the required 

reduction is achieved. If necessary, this may also inch, de 

requiring a Self-Dispatched Resource to reduce its output 

below its scheduled anaount. Again, the LIPs would be directly 

impacted by the dispatch instructions SPP issues to 

Dispatchablc Resources necessary to resolvc thc congestion. 

Are there any other provisions you wish to clarify? 

Yes. There are two other aspects of this tariffprovision I wish to clarify. First, 

Section 4.3 (f) states the "'CAT also adjusts the Scheduled Generation of 

Resources, to the extent that such Resources need to be dispatched below their 

scheduled amount to achicvc the dcsircd Market Flow relief, and such Scheduled 

Generation shall be used for settlement purposes." This provision ~as necessar) 

to cnsurc that a resource being moved below its scheduled amount to eliminate a 

constraint did not incur a penalty through purchase of Energy Imbalance Service. 

10 
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The second provision I would also like to clarify is the language in the same 

Section 4.3 (t) that states "'The impact of schedule curtailments on I,ocational 

Imbalance Prices will be realized as soon as the changes to Self-Dispatched 

Resource schedules rcsuhing from the curtailments are reflected within the EIS 

Market dispatch software and l,ocational Imbalance Prices shall continue to be 

calculated in accordance with Section 4.4." This provision was included because 

there was a recognition that there n'lay bca lag between the time the dispatch 

instructions are issued to curtail market schedules and the time the market sees the 

response of the affected generation resources. Once these resources begin to 

respond, the security constrained dispatch process would then accommodate their 

changed output levels in its next dispatch cycle and ncw I,lPs would be calculated 

accordingly. 

IV. 

Q. 

A. 

T H E  R E S E R V E  S H A R I N G  A R R A N G E M E N T S  H A V E  B E E N  D I R E C T I , Y  
I N C O R P O R A T E D  I N T O  T H E  TARIFF.  

The Commission rejected SPP's proposal regarding reserve sharing in its March 

Order. How has SPP addressed this issue in its current filing? 

A modified approach to the reserve sharing arrangements has been proposed in 

the current filing. Under the revised approach, SPP facilitates the billing and 

payments for reserve activation events rather than it being accomplished through 

the previously proposed pro-forma agreement. Proposed amendments to the 

tariff include: 

ll 
Gestalt,  LLC. 
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Q. 

A. 

• A n c w  Attachment AK has been added to the tariff: This 

attachment permits a Balancing Authority to submit to SPP all 

charges it incurs from suppliers responding to a reservc sharing 

activation. Similarly, this attachment authorixcs SPP to bill the 

Market Participant whose resource was identified as the cause of  

the reserve sharing cvcnt. 

• Amendments  have been madc to Attachment AE, Section 4.2 that 

(i) require a Balancing Authority to activatc the rcscrvc sharing 

procedurcs on a non-discriminatory basis for all resources in its 

area, and (ii) refcrcncc Attachment AK to enable SPP to facilitate 

the bil l ing for reserve events. 

Do these provisions changc the way costs tbr reserve sharing events are allocated? 

Yes. The net effect of  these changes is that it allocates the costs associated with a 

reserve activation directly to the Market Participant responsible for the Resource 

that caused the need for the event. Under the current reserve sharing 

arrangements, these costs are allocated only to parties that arc members of  the 

SPP Rcscrvc Sharing Group. Consider the following cxamplc. Market 

Participant A, who is not a party to the SPP Reserve Sharing Group, owns 

Generation 1 within the area of  Balancing Authority Central. Next suppose 

Generation 1 trips off  line. Balancing Authority Ccntral determines that a rcservc 

sharing event should be declared and activates the Reserve Sharing System and 

12 
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Q. 

A. 

Q. 

A. 

the appropriate schedulcs are entered. After-the-fact, the costs for responding to 

the event will be allocated to Market Participant A. Thcse costs include the 

energy-related costs of the entities that respond to the event. 

You also state that Balancing Authorities must activate reserve sharing on a non- 

discriminatory basis. Please explain. 

Balancing Authorities arc thc cntities that will activate the call for reserves to 

respond to the sudden loss ofgeneration m their area. The SPP Criteria provide 

guidelines for this activation and havc not bccn changed. This provision rcquires 

that a Balancing Authority activate rescrves using the same criteria for all 

resources within its area, whcther its company owns the resource or not. 

Do you have any comments on this approach? 

Yes, I have two points worth noting. First, one of the implications of this 

approach is that it effectively makes every offer to supply energy to the imbalance 

market a firm offer of supply. A generator following SPP's dispatch instructions 

to provide imbalance energy that suffers an unexpected outage and trips off-line is 

nov,, directly responsible for the costs of replacing that energy. Fundamentally, 

this is a different approach than the other real-time imbalance markets. In those 

markets, a generator that trips off line is not directly assigned the replacement 

costs for the ancillary service energy. However, with the exception of MISO, all 

other real-time markets include some form of centralized ancillary seB, ice market 

that would compensate parties for providing this service and rules for allocating 

13 
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Q. 

A. 

the costs associated with this sen'ice. The implication for these generators is that 

their offers to the imbalance market must no,`,`' reflect a risk premium to cover 

their potential exposure to these reservc sharing costs. 

A second more subtle point to note concerns the duration of  a reserve sharing 

event. Today. there is no centralized EIS Market and hencc each Balancing 

Authority has access to resources in its own area plus activation of  reser~,e sharing 

schedules. Under the EIS Market, SPP will  have access to all Dispatchable 

Resources that ',','ill be capablc of  providing support in real time. It is important 

that the dtlration of  a reserve sharing event, and specifically the t ime the event is 

deemed ovcr, takes into account the changcs that can be achieved through the 

real-time security constrained dispatch process. The costs o f  a resen'c  sharing 

event will  be directly proportional to the duration of  the event, i.e. the longcr the 

event, the more costs will  be directly assigned to the Market Participant. SPP and 

the Balancing Authoritics must be diligent in tracking the duration of  these events 

to ensure these costs are directly associated with the resen'e  sharing event only 

and do not carry on beyond what is necessary to bring the system back to an 

acceptable state. 

Do you believe this approach is reasonable? 

While I have expressed some concern, I believe these issues can be monitored and 

that this is a reasonable approach given the market design within SPP. The 

Resen 'c  Sharing Group procedures for dctcrmining costs associated with rescn, c 

14 
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activation are well established and are not being changed. The Balancing 

Authorities, and any other Market Participant, should be allowed to recover their 

energy costs tbr responding to a reserve sharing event. Similarly, Market 

Participant can reflect a risk premium in their offers to hedge their exposure to 

these costs. Given, the current inarket design does not contemplate a centralized 

ancillary service market, this approach to cost allocation is analogous to the 

approach currently in place. 

It is my understanding that SPP will be considering centralized ancillary ser~.ice 

markets in the future. At that point, it will be appropriate to revisit the allocation 

of these costs to ensure they are consistent with any changes to the market design. 

Q. 

A. 

Docs this conclude your testimony? 

Yes. 

15 
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AFFIDAVIT 

State of Virginia ) 
) 
) 

County of I~¢4oun County ) 

Mark A. Rossi, being first duly sworn, deposes and says that he has read the foregoing 
Supplemental Testimony of Mark A. gossi and is familiar with the contents thereof, and 
that the matters and things set forth therein are true and correct to the best of his 
knowledge, information and belief 

Mark A. Rossi 

Subscribed and sworn to me this 19 day of May, 2006. 

Notary Public 

My Commission expires: ~ .  ~/ /  2-OL)~, 
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1 Q. 

2 A. 

3 

4 

5 Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

My name is Carl A. Monroe. My business address is 415 N. McKinley, Suite 

140, Little Rock, AR 72205. 

HAVE YOU TESTIFIED PREVIOUSI.Y IN THIS PROCEEDING? 

Yes. 1 am the same Carl A. Monroe who submitted direct testimony in this 

proceeding in conjunction vdth the Januar 7 4, 2006 filing. 

WHAT 1S THE PURPOSE OF YOUR TESTIMONY? 

The purpose of my testimony is to describe and support SPP's Market Transition 

and Reversion Overview ("The Plan"). 

THE COMMISSION'S ORDER REQUIRED SPP TO FILE ITS REVERSION 

PLAN. WHAT HAS SPP DONE IN RESPONSE TO THIS REQUIREMENT? 

The Plan has been included in this filing. The Plan has been under stakeholder 

review since May 2005 and has been essentially complete in its present form 

since March 2. 2006. SPP's Markets and Operations Policy Committee approved 

the plan on March 9, 2006. SPP and its stakeholders recognized that this plan was 

an essential part of EIS market development and completed it to meet this need. 

PLEASE DESCRIBE TI IE MARKET TRANSITION AND REVERSION 

OVERVIEW. 

The Plan sets out the methods, procedures and roles used to bring Southwest 

Power Pool's I'IS market on line for the purpose ofperfomling financial 

1 SOUTttWEST POWER POOL, INC. 
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Q. 

A. 

Q. 

A. 

settlement of imbalance energy. The Plan lays out the criteria and decision- 

making process that would be used in determining whether reversion out of the 

market is necessary. The goal of The Plan is to set guidelines and processes for 

SPP's implementation of an effective transition into the EIS market and, if 

necessaD., to re~ erse the market transition utilizing SPI"s and Market 

Participants' business processes in place just prim" to the market transition. ]he  

Plan defines the specific roles, functions, and tools utilized in market transition 

and reversion. The reversion portion of the plan is included to smoothly revert 

out of the new market activities. The goal of this portion of the plan is to restore 

the functions and activities that SPP supports to the level at which they operated 

just prior to the market transition. 

HOW WAS THE SPP REVERSION PLAN DEVELOPED? 

The reversion plan is a product of SPP's stakeholder process. Stakeholders and 

Market Participants have had a substantial rolc in its development. They have had 

a full opportunity to become knowledgeable about the plan, assess its impact on 

their operations, provide input to its development, and prepare themselves for its 

implementation. 

WHY WOULD SPP IMPLEMENT ITS REVERSION PI.AN AND HOW 

WOULD THAT DECISION BE MADE'? 

The reversion plan would be implemented in the event that: (1) SPP's ability to 

reliably and accurately dispatch and settle the market in accordance with the tariff 

and other applicable business rules (such as the Market Protocols) is 

2 SOUTIIWEST POWER POOL, INC. 
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Q. 

A. 

Q. 

A. 

compromised; (2) thcrc is no viablc work-around that can be implemented until 

the underlying system functionality is resolved. Critcna include risks imposed by 

scver weather or other acts of God, extreme congestion, unusual demand patterns, 

or other issues "with the bulk electric system, SPP inarkct systems providing 

solutions ~ith anomalous results, or other technical or process issues not 

previously identified. The scope of reversion is limited since most of SPP's 

existing business processes are not impacted by market implementation. In the 

event reversion appears to be necessary, the decision will be made by SPP's 

President, in consultation with the Go-No Go Advisory Committee and SPP will 

make any filings as necessary and required by the Commission. 

UPON RESOLUTION OF THE MARKET CONDITIONS CAUSING 

REVERSION, HOW WOULD SPP RESTART THE MARKET'? 

In the event reversion is invoked, any recommencement of market operations will 

be treated as a new market implementation and require issuance of an associated 

market implementation schedule. SPP will solicit stakeholder input prior to 

market restart. 

DO YOU BEI.IEVE TIIAT TIlE SPP REVERSION PI.AN WILL BE 

EFFECTIVE IF TtIERE IS A NEED TO IMPLEMENT IT'? 

Yes. SPP stakeholders have carefully developed thc Plan and evaluated it from 

several perspectives. Additionally, SPP intends to exccute two practice 

transitions and reversions prior to the final implementation. 

3 SOUTttWEST POWER POOL, INC. 
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1 Q. 

2 A. 

3 

4 

5 

6 

7 

8 

9 Q. 

10 A. 

HOW WILL THE REVERSION PLAN ASSURE RELIABII.ITY? 

The Plan has been assessed and approved by SI'P's Operating P, eliability 

Working Group. The Plan prescribes a clear, direct and immediate path back to 

pre-market operations that have proven to permit reliable operation of the 

transmission system over an extended period of time. Pre-existing systems used 

by both SPP and Market Participants will remain m place and available for use in 

the event reversion is necessary. 

DOES THIS CONCLUDE YOUR I'ES'IIblONY? 

Yes. 

4 SOUTHWEST POWf'R POOL, INC. 



]nofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

AFFIDAVIT 

STA?E CF ARKANSAS 

COUNTY OF PULASKI 

SS 

i, Carl Monroe, being duly sworn according to law, 
state under oath that the matters set forth in my direct 

testimony in this docket are true ani correc~ to the best 

of my knowledge, information and belief. 

c-~'~ i Y o n r o e  

Sworn and subscribed to before me this A~ay of May, 

2006. 

My Commission Expires: 

. ~ a r y  Pubx ic 

0FF~ALS£AL 
I U~UmE ANN ~NN 
INOTARY PU01.k~'TATE OF ARKANSAS 

PUI.ASKJ COUNTY 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

EXHIBIT V 

M A R K E T  TRANSITION AND REVERSION 
O V E R V I E W  



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

*'SP, P.,,wes, 
Power Pool 

Southwest Power Pool 

Market Transition and Reversion 
Overview 

Version 1.4 

MAINTAINED BY 
Southwest Power Pool, Inc. 

PUBLISHED: 3/2/06 
LATEST REVISION: N/A 

Copyright © 2006 by Southwest Power Pool, Inc. All rights reserved. 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

Revisions 

, : Date Date i 
, Revis ion,  Posted Effective Description of  Modif icat ion 

0.1 5/24/2005 
0.2 5/31/2005 

10/20/2005 0.3 
0.4 12/14/2005 
0.5 1/12/2006 
0.6 1/13/2006 
1.0 " 1/13/2006 

1.1 1/25/2006 

1.2 
1.3 

1.4 

2/27/06 
3/2/06 

-5/17/06 

Initial draft presented to MITF 
Draft presented to MWG for 
comment 
Staff review 
Second round of staff review . . . .  
Third round of staff review 
Fourth round of staff review • 
Distributed for stakeholder input via ' 
MITF 
Incorporate feedback from MITF 
and internal SPP review for 
iresentation to MWG 

J ncorporate feed back from MWG 
Incorporate feedback from MWG 
and ORWG and related emails 
Updates to reflect-October 1 st, 2006 
implementation date 

Market Transition and Reversion Overview, 5/19/2006 ii 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

1 INTRODUCTION ........................................................................................... 1 

1.1 OBJECTIVES ............................................................................................. 1 

1.2 TERMINOLOGY ......................................................................................... 1 

2 TRANSITION COMMUNICATIONS PLAN ................................................... 2 

2.1 STRATEGY ............................................................................................... 2 

2.2 RESPONSIBILITIES .................................................................................... 2 

2.3 STAKEHOLDERS ....................................................................................... 2 

2.4 TOOLS AND TACTICS ................................................................................. 3 

2 .5 MESSAGE MATRIX .................................................................................... 5 

3 MARKET TRANSITION RISK ASSESSMENT ............................................. 6 

3.1 ENTRY CRITERIA ...................................................................................... 6 
3.1.1 Market Metrics ................................................................................ 6 
3. 1.2 MO TR TF Metrics ............................................................................ 6 

3.1.3 Additional Criteria ........................................................................... 6 
3.2 TRANSITION ISSUES ESCALATION PLAN ...................................................... 7 

4 TRANSITION TIMELINE OVERVIEW .......................................................... 8 

4.1 KEY ACTiViTIES ........................................................................................ 8 

4.1.1 Plan Transition ................................................................................ 8 
4.1.2 Prepare Transition .......................................................................... 8 
4.1.3 Practice Transffion and Reversion .................................................. 8 
4. 1.4 Transition ........................................................................................ 9 

5 SPECIAL ACTIVITIES FOR MARKET TRANSITION ................................ 10 

6 TEMPORARY RULES FOR MARKET TRANSITION ................................ 11 

7 REVERSION PLAN .................................................................................... 12 

7.1 SCOPE OF REVERSION ............................................................................ 12 

7.2 REVERSION WINDOW .............................................................................. 12 
7.3 REVERSION PLAN VERSUS SYSTEM OUTAGE PROTOCOLS ......................... 12 

7.4 RESPONSIBILITIES .................................................................................. 13 

7.4.1 SPP ............................................................................................... 13 
7.4.2 Control Areas ................................................................................ 13 
7.4.3 Participants ................................................................................... 13 

7.5 COMMUNICATION DURING REVERSION ..................................................... 13 
7.6 RECOMMENCEMENT OF MARKET OPERATIONS .......................................... 14 

8 MARKET TRANSITION TIMELINE ............................................................ 15 

9 REVERSION PLAN TASKS ....................................................................... 25  

10 GLOSSARY ............................................................................................ 28  

Marke t  Trans i t ion  and Revers ion  Overv iew,  5 /19 /2006  iii 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

1 Introduction 
This document describes the methods, procedures and roles used to bring 
Southwest Power Pool's (SPP) energy imbalance market online for the purpose 
of performing financial settlement of imbalance energy. 

Initial drafts of this document provide an overview of the approach. Details 
impacting Market Participants will be incorporated as proposed by the SPP 
Market Implementation Task Force (MITF) and approved by the Market Working 
Group (MWG) as well as to reflect changes required by SPP's regulatory 
authorities. 

1.1 Objectives 
The objectives of this document are as follows: 

• Provide the market operations commencement communications plan 
• Relate the market metrics and associated transition entry criteria to the 

market transition process 
• Outline the process and timeline for transitioning SPP market systems into 

financially binding energy imbalance settlements 
• Outline the respective roles of Market Participants and control area 

operators during the transition period 
• Define the criteria and decision process that would be used in determining 

whether reversion out of the market is necessary 
• Outline the respective roles of Market Participants and control area 

operators should reversion out of the market become necessary 

1.2 Terminology 
This document will generically refer to particular points in time related to the 
transition using a notation to describe relative times. Terms that describe the 
transition schedule are as follows: 

• TD ("transition day") shall refer to the first operating day during which 
settlements shall be financially binding in SPP. This is scheduled to occur 
on October 1, 2006. "TD-1 day" shall refer to the calendar day prior to the 
first day of market operations, and "TD-2 days" shall refer to the second 
calendar day prior to the first day of market operations, etc. 

• TH ("transition hour") refers to the first operating hour during which 
settlements shall be financially binding in SPP. This is the operating hour 
ended 0100 Central Prevailing Time on October 1, 2006. "TH-1 hour" shall 
refer to the hour prior to the first hour of market operations to that 
operating and "TH-2 hours" shall mean two hours prior to the operating 
hour, etc. 

Market Transition and Reversion Overview, 5/19/2006 1 
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2 Transition Communications Plan 
SPP staff will take a formal approach to communicating with participants and 
other stakeholders throughout the transition process. This plan will be 
implemented in support of the Market Transition and includes different processes 
in the event of an emergency or reversion. This approach defines the specific 
roles, functions, and tools and will be tested in the Transition Walk-Through 
exercise. 

2.1 Strategy 
Foster an effective transition (or reversion) with prompt, accurate, and timely 
communication to Market Participants and other key stakeholders. 

2.2 Responsibilities 
• Coordinate communications with SPP Customer Relations staff and 

Market Participant communications key contacts (as designated by the 
Market Participant) 

o Customer Relations staff should gather, create, and maintain the 
various contact lists 

c Customer Relations staff will analyze service requests and identify 
opportunities for FAQ updates 

o Communications staff will coordinate critical high-level 
announcements with Market Participants' communications 
designee(s) 

• Craft and disseminate information using predetermined modes of 
communications (email, Alert, e-Newsletter, website, phone 
call/conference, etc.) 

• Coordinate media relations activities including news releases, response to 
inquiries, tracking, and archiving 

• Communicate urgent information in the event of an emergency during the 
transition period 

2.3 Stakeholders 
SPP must gather contact information for the following stakeholders. This 
information will be collected and maintained by SPP's customer relations staff. 

• Market Participants 
• Executives: SPP, Market Participants, MOPC, etc. 
• Control Area and First Tier Operations 
• SPP Market Project Team 
• SPP Organizational Groups 

o Board of Directors 
o Market Operations and Policy Committee 
o Market Working Group 
o MITF Market Implementation Task Force 
o Settlements Data and Metering Task Force 

Market Transition and Reversion Overview, 5/19/2006 2 
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o Regional Tariff Working Group 
o Market Operations Readiness Tools Task Force 
o Operating Reliability Working Group 
o Critical Infrastructure Protection Task Force 

• Other SPP employees 
• Other Market Participant employees 
• NERC, FERC, and State Regulatory Authorities 
• Bond Raters and Analysts 
• Media 

2.4 Tools and Tactics 
1. Contact Lists 
2. Email Exploder Lists 
3. Dissemination Prioritization 

a. Different types of communications will be targeted to different 
groups. Generally the priority of communications will be as follows: 

i. Tier One: Control Areas and other Reliability Coordinators 
ii. Tier Two: Market Participant 24-hour contacts 

iii. Tier Three: SPP organizational groups, MP executives, 
NERC, regulatory authorities 

iv. Tier Four: media and industry analysts 
4. Open Line for Reliability Information 

a. SPP will host a teleconference for Control Areas for at 0000 TD-1 
through approximately 1200 TD. Control areas should be dialed in 
continuously and use this for two-way communication related to 
issues around the market transition. Only Control Areas and 
reliability authorities authorized to receive sensitive information may 
participate in this call. 

5. Open Line for Market Participants and Other Stakeholders 
a. SPP will host a teleconference for Market Participants and other 

stakeholders from 0000 TD-1 through approximately 1200 TD. 
Market participants may dial in continuously or as needed for two- 
way communication related to the market transition. Any 
stakeholder may participate in this process; however, SPP will 
require that participants register with them beforehand. 

6. Periodic Status Update Teleconferences 
a. SPP will host teleconferences at the following scheduled times. 

Additional telecenferences may be scheduled as needed. 
i. Daily (including weekends) at 1500 TD - 6 through TD + 7 

1. Discuss issues related to market operations 
ii. Monday through Friday TD+8 to TD+14 

1. Discuss operations issues and transition to discussion 
of settlement issues 

iii. The first Monday and Wednesday after TD+14 
b. SPP will publish a meeting summary after conclusion of 

teleconferences. 

Market Transition and Reversion Overview, 5/19/2006 3 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

7. Third-party Communications Distribution (backup purposes) 
a. Email, voicemail, paging, facsimile 

8. e-Newsletter and Market Alerts 
a. By 1500 on TD-1, SPP will communicate, via the Market section of 

its website and via the Market Information email list, a final 
determination of whether or not market operations will commence 
as scheduled. 

9. Direct Telephone Calls 
10.Audio and Net Conferences 
11 .Website - spp.org 

a. A special market transition page on SPP.org will be updated daily 
from TD-7 to TD + 7. 

b. Beginning on TD-15 days and going through TD-2 days, the current 
status of the Go/No-Go criteria shall be updated at least once daily 
and posted on the Market Operations page of the SPP website. 
During TD-1 day, this information may be updated frequently as 
conditions change during that day. By 1500 on TD-1, SPP will 
communicate, via the Market section of its website and via the 
Market Information email list, a final determination of whether 
market operations shall commence as scheduled. 

12. News Releases 
13. Message Matrix 

Market Transition and Reversion Overview, 5/19/2006 4 
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3 Market Transition Risk Assessment 
In order to minimize the risk of problems during the transition, certain criteria 
have been established that must be satisfied before the commencement of the 
transition process. 

As part of the transition planning effort, a market reversion plan is included to 
smoothly revert out of the new market activities. The goal of this plan is to 
restore the functions and activities that SPP supports to the level at which they 
operated just prior to the market transition. 

3. 1 Entry Criteria 
Several factors will be assessed as part of making the determination of whether 
or not to proceed through the market transition process. The Market Readiness 
Metrics assessment, as well as metrics developed by the Market Operations 
Readiness Tools Task Force (MOTRTF), will be assessed prior to the 
commencement of the market transition. In the days and hours leading up to the 
transition, other factors will be assessed in order to accommodate uncertainties 
that might not be apparent beforehand, such as a reliability issue or an act of 
God. 

3.1.1 Market Metrics 
The Market Readiness Metrics document (located at 
http:l/www.spp.orq/PublicationslMkt ReadinessMetrics.pdf) captures several 
criteria that must be satisfied prior to the commencement of the market transition 
process. The metrics generally address: 

• Obtaining the necessary regulatory approvals 
• Complying with all NERC requirements 
• Successfully completing Market Trials 
• Verifying that market systems are ready 
• Verifying that SPP business processes have been implemented 

3.1.2 MOTRTF Metrics 
The MOTRTF is developing specific metrics related to SPP's network model, 
state estimator, and load forecasting tools. The metrics will outline the required 
minimum performance of these tools to ensure they perform adequately for the 
market. 

3.1.3 Additional Criteria 
SPP will have additional criteria that cannot be assessed in advance of the 
transition period. The criteria are intended to capture items upon which the 
market transition may pose unacceptable risk on the bulk electric system. The 
criteria will generally address: 

• Risks imposed by severe weather or other acts of God 

Market Transition and Reversion Overview, 5/19/2006 6 
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• Extreme congestion, unusual demand patterns, or other issues with 
the bulk electric system 

• SPP market systems providing solutions with anomalous results 
• Other technical or process issues not previously identified 

3.2 Transition Issues Escalation Plan 
If an urgent issue arises during the transition period that cannot be promptly 
resolved utilizing normal communication channels, SPP executives or participant 
executives may be contacted to assist in resolving the issue. 

Other market participation issues may be dealt with using pre-established 
procedures available through dispute resolution options found within any 
applicable tariffs, etc. 

Market Transition and Reversion Overview, 5/19/2006 7 
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4 Transition Timeline Overview 
SPP has formulated a detailed work plan to manage its role in the transition 
process. Participants are encouraged to create similar work plans for their 
organizations and include SPP milestones impacting them in their plans. To 
facilitate integration of the document into other workplans, SPP will provide the 
document as a Microsoft Excel workbook. 

4.1 Key Activities 
SPP's work plan tasks are grouped into the following categories that represent 
the major phases of the transition process: 

• Plan for Transition 
• Prepare for Transition 
• Practice Transition 
• Transition 
• Post Transition 

4.1.1 Plan Transition 
Tasks associated with transition planning include soliciting stakeholder input via 
the MITF, MWG, ORWG and MOPC on transition and reversion processes and 
finalizing the approach and transition timeline documentation. 

4.1.2 Prepare Transition 
Tasks associated with transition preparation include configuring system 
parameters, initializing data, and preparing final staffing plans to support system 
go-live. Although some of these tasks may be executed early, the bulk of them 
will be performed during the period TD-28 through TD-6. 

4.1.3 Practice Transition and Reversion 
SPP will conduct both an internal talk-through and a practice transition during the 
last system-wide live deployment test scheduled during the Parallel Operations 
phase of Market Trials. System outage and reversion plans will also be practiced 
during this time. Although participants will be involved by virtue of responding to 
SPP's deployment signal as part of these practice sessions, participants will not 
have a role in other transition activities. 

SPP will conduct a walk-through with external participants prior to the Final Trials 
phase of Market Trials. During the last system-wide live deployment test 
scheduled during the Final Trials phase, SPP will conduct a practice transition, 
system outage, and market reversion with full participant involvement. 

Participant involvement in both of these is required. 

Market Transition and Reversion Overview, 5/19/2006 8 
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4.1.4 Transition 
The transition period is the period between when SPP's market systems are 
available to accept production data (TD-6) and the time when financially binding 
market settlements apply (TH). As this phase begins, SPP will provide a status 
report in support of a "go/no-go" decision, and communications will ramp up 
throughout the period culminating in hourly checkpoints during the few hours 
before and after TH TH will be scheduled to begin at midnight. 

The "go/no-go" decision will be made in consultation with a Go-No-Go Advisory 
Team. The team will consist of the Chairs, or their designees, of the following 
SPP groups: 

MOPC 
ORWG 
MWG 
MITF 
MOTRTF 
SPP Staff 
BOD 
RSC 
SPC 

If a decision is made to delay TD beyond October 1,2006, midnight will continue 
to be used as the TH 

Throughout this phase SPP will be operating in parallel to all current operations 
and will monitor and address issues as they arise. As a strategy to mitigate risk 
around TH, SPP will ensure the data is sufficient for systems to operate. As a 
result, participants must enter preliminary production data prior to the deadlines 
allowed during the market timeline established in the protocols. 

Market Transition and Reversion Overview, 5/19/2006 9 
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5 Special Activities for Market Transition 
To ensure a smooth transition, participants must adhere to a special timeline for 
the period TD-6 through TD+I.  This timeline is distinct from the timeline outlined 
in the market protocols. 

This requirement is temporary yet necessary to minimize risks and ensure a 
smooth transition to financially binding settlements. Tasks associated with the 
transition appear on the Market Transition Timeline. Following are some key 
activities addressed in the transition plan: 

a) SPP will begin sending out market solution data at least 24 hours prior to 
TH. Although Market Participants and Control Areas will be receiving 
deployment instructions and Energy Imbalance NSI, they should not 
control to these instructions until specified on the Market Transition 
Timeline. Market Participants and other stakeholders should monitor the 
operation of various SPP market systems and raise any issues to the SPP 
Transition Coordinator. 

b) Control Areas, Reliability Coordinators, and JOA parties will begin utilizing 
market processes on TH-4 hours. 

c) Market Participants will begin following SPP deployment instructions on 
TH-3 hours. Deployment instructions issued by SPP beginning at this 
time will be based upon restricted ramp rates for market offers with the 
restriction being reduced each hour approaching TH (i.e., offered ramp 
rates will be restricted by 2/3 during TH-3 hours, 1/3 during TH-2 hours 
and no restriction during TH-1 hour. 

d) Resource plans for TD must be entered no later than TD-6 for SPP market 
resources. This process should continue daily such that, on TD-5, the 
resource plans for TD+I day have been entered. 

e) Offer curves for TD must be entered no later than TD-6 for SPP market 
resources. 

f) Ancillary service capacity plans for the TD must be entered no later than 
1100 on TD-1. Plans must be valid no later than 1300 on TD-1. 

g) By 1300 on TD-1, resource plans and offer curves forTD should be up to 
date. Any changes occurring after this point should be only those that 
reflect unanticipated status changes for resources 

h) Participants should have schedules entered into the appropriate tools to 
the extent possible by 1300 on TD-1. Schedules for TH must be entered 
no later than 2330 on TD-1 

i) Participants should plan to have key staff on hand to anticipate and 
resolve market operations issues. 

Although participants must submit data early, they may continue to update and 
change data in accordance with the regular market timelines. 

Market Transition and Reversion Overview, 5/19/2006 10 
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6 Temporary Rules for Market Transition 
SPP staff will request assistance from stakeholders (e.g. the ORWG) in the 
identification and mitigation of market transition risks that could compromise 
system reliability. As a result, the reviewers may propose special rules around 
the transition from pre- to post-market operations. These may include (1) making 
a certain level of energy available to the SPP market around the transition time, 
(2) requirements to make offer curves consistent with unit operations just for 
transition, and (3) requirements or guidelines for additional operating and/or 
regulation reserves. 

Market Transition and Reversion Overview, 5/19/2006 11 
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7 Reversion Plan 
The main goal of SPP's reversion planning activities is to reverse the market 
transition and utilize the business processes in place just prior to the market 
transition for a variety of reasons. Since the FERC has required other RTOs to 
have such plans in place, SPP has prepared a plan than can be utilized for this 
purpose. 

Beginning three hours prior to and continuing for at least four weeks after market 
go-live, SPP and participants must be prepared to implement the market 
reversion plan. This section details the steps taken if a situation arises that 
necessitates reversion to pre-market systems and processes. 

The reversion plan would be implemented in the event that: (1) SPP's ability to 
reliably and accurately dispatch and settle the market in accordance with the 
tariff and other applicable business rules (such as the protocols) is compromised; 
and (2) there is no viable work-around that can be implemented until the 
underlying system functionality is resolved. In the event a reversion plan is 
executed SPP will make any filings as necessary and required by any regulating 
authority. 

7.1 Scope of Reversion 
The scope of reversion is limited since most of SPP's existing business 
processes are not impacted by the market implementation. There are several 
major items that must be addressed within the reversion plan. 

• Market part ic ipants must return to scheduling practices in place just 
prior to the market transition and disregard SPP-issued deployment 
signals. Market participants must be able to FTP resource plan 
information in parallel with market system resource plan submissions 
throughout the reversion window. 

• Control  areas must revert to NSI signals in place prior to the market 
transition and disregard the new NSI signals related to energy 
imbalance deployment. SPP will maintain the original NSI signals 
during the reversion window. 

• SPP will revert to congestion management processes in place just 
prior to the market transition. 

7.2 Reversion Window 
The reversion window is four weeks from TD. 

7.3 Reversion Plan versus System Outage Protocols 
SPP's market protocols anticipate brief system outages. SPP anticipates that it 
will implement its system outage plan prior to making a reversion determination. 

Market Transition and Reversion Overview, 5/19/2006 12 
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7.4 Responsibilities 
During the reversion window it is crucial that SPP, Market Participants and 
Control Areas maintain existing data and business processes to the fullest extent 
possible to facilitate a smooth reversion. 

7.4.1 SPP 
SPP will maintain existing systems and business processes throughout the 
reversion window and, to the fullest extent possible, keep them online and in 
production. Also during that time, SPP will continue to provide participants and 
Control Areas data necessary for activities in place prior to the market transition. 

7.4.2 Control Areas 
During the reversion window Control Areas must continue to accept the RTO_SS 
one-minute NSI values provided by SPP via ICCP. Control Areas receiving 
alternate feeds of scheduling data should continue to receive that data and, to 
the fullest extent possible, keep the systems that utilize that data online and in 
production. 

In the event of reversion, Control areas should be able to disregard the 4-second 
Energy Imbalance NSI signal and be prepared to utilize the one-minute RTO_SS 
NSI should it be necessary to do so. 

7.4.3 Participants 
During the reversion window Market Participants must be prepared to operate as 
they did prior to the market transition. They must maintain the ability to: 
(1) resort to bilateral arrangements for receiving energy imbalance service and 
(2) to operate at bilaterally scheduled amounts without regard to SPP's 
deployment instructions. 

Market Participants must maintain any systems necessary to support their 
operations prior to the market transition and, to the fullest extent possible, keep 
these systems online and in production. 

7.5 Communication During Reversion 
SPP will utilize a predetermined internal and external communications process if 
market reversion plans become necessary. The methods utilized include: 

• SPP OASIS 
• Text Posting on the Market Portal (if systems are available) 
• Operator Notification via the Market Portal (if systems are available) 
• Notification of Control Areas utilizing SPP's satellite phone system 
• Notification of Market Participants utilizing 24-hour contact 

information 
• Notification of NERC and other Reliability Coordinators via the NERC 

RCIS 
• Joint Operating Agreement parties via telephone 

Market Transition and Reversion Overview, 5/19/2006 13 
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• Other stakeholders via email 

Communications issued by SPP will include reversion instructions and the time 
those tasks will occur. 

7.6 Recommencement of Market Operations 
Any recommencement of Market Operations after a reversion will be treated as a 
new market implementation and require issuance of an associated market 
implementation schedule, after receipt of stakeholder input. 
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8 M a r k e t  T r a n s i t i o n  T i m e l i n e  

Task 
ID 

1 
2 
3 
4 
5 

6 

7 

8 

9 

10 

11 

13 

Due Date 

S atl:Jrciay, Jul 01 

Monday, Ju131. 

Monday. J_ul 31 

Friday, Sep 15. 
Thursday, Aug 

31 
Thursday, Aug 

31 
Thursday, Aug 

31 
Thursday, Aug 

31 
--Thursday, Aug 

31 
Thursday, Sep 

_ _ .  21 
14 
15 ! . . . . . . . . . .  

. . . . . .  Frida)', _Ju_l 1_4 
16 Thursday, Aug 

31 
17 

Completion Time 
Expected Control Area " 

Resp. _ 

i 

Participant 
_ Re.sl~.__ 

.... 

Task 

• . ,F  

Plan foi-Transition 
• . . Net Scheduled Interchange 

I Transition to 4-second RTO_SS NSI 
Prepare Cutover Communications 

Finalize contact lists as outlined in the 
communications plan 
Publish final communications plan for transition 
)hase to MITF 

Hold MITF meeting to review final details of cutover 
and transition 
Confirm control area and first tier operations 
contacts for transition (24x7) 
Confirm market participant operations contacts for 
transition (24x7) 
Confirm NERC / FERC / State Regulator contacts 
for transition 
Confirm executive-contact-sfor all market 
particioants for transition (24x7) 
Assemble SPP Staff contacts for transition (24x7) 

Reserve and distribute cutover conference call- . . . .  
information 

Prepare Participants 
- -  TRe-Distribute transition plan to neighboring control 

I areas for feedback . . . .  
/ Review transition plan and Go / No Go Criteria with 
1 MWG for approval. . _ _ 

Prepare for Market Transition and Practice Transitions 
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Task l 
~ _  Due_ _Da_te_ __ 

18 
19 Thursday, Sep 

14 
2O 
21- 

. . . .  MondayLS_e p 04 
22 

. . . . .  Mon_day, Sep 04 . . . . . .  
23 

Monday, Sep 04 
_:~4 " Monday, Sep 0_4 
25 

Monday, Sep 04 
26 
27 Friday, Sep 22 
28 Fr_iday, Sep 22 .... 
29 I:r_iday, Sep 22 __ 

._ 3()_. Friday, Sep 22 . 
31 Friday, Sep22 I 

_32__ Friday, Sep 22_ 
33 F[id ay,_S_e p 22 
34 Friday,_Sep22 

_3_5 _F_nday, _Sep 22 
36 

_ _  _Friday, Sep 2_2 
37 
38 

. . . .  Friday, S ~  15_ 
39 
40 F_rid_ay, _Sep 22 

_ 4 1  __l:rida-yLS-ep 22 - 
_ 4 2 _  Friday,_S_ep_22 . . . .  

r 
Expected / Control Area 

Compl_et_'~_ n_Time I Resp. 
Participant 1 

Resp. J. . . . . . . . .  Task 
_ _  P_ublish Transition Support Schedules 

Develop and publish temporary reliability guidelines 
..1 (placeholder for OR_WG requiremen!s! . . . . . . .  

__Mini_m_ ize Existing Inadye_d_e.n_t_Bal_an_ce § . . . . . . . .  
Verify accumulated inadvertent balances for existing 
CAs 

-- " Schedule bilateral/unilateral inadvertent payback 
between control areas 
Schedule inadvertent payback between spp and . . . . .  
external control areas 
Verify adjusted inadvertent account balances 

- - -  Schedule addit ionaiadjustment schedules-(-as . . . . .  
needed) . . . . . . . . . . . . . . .  

Clear Market Tri_a/§ Data from Production Sy§t_e.m_s . . . . . . . . . . . . .  
- ;  | Reset credit ratings / balances 

. . . . . .  ! Purge non-binding Settlemeni clata . . . . . . . . . . . . . . . . . . .  
Purge n o n - bi-n d-i n g~-n-v o i ~ e - d a ~  . . . . . .  

• Purge offers !i'o m market trials 
' Purge resource plans from market trials 

Purge A/S plans from market trials 
Purge A,'S obligations from market trials 
Purge MMA data of any test data 
Purge SPP web site of market trials LIPs 

Ul~clate Configurable System Parameters with Production " 
Set_t ings.  
Confirm Final Data Model 

Ask market participants to disable any SPP user 
____ce_r!ific_ates (LDAP) . 

Confirm Systems are Online and Operational 
Verify CAT / IDC is ready 
Verify ICCP is ready 

] Verify portal is ready 
1 
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' be~yond th'eL S~  fo rea  chVpa rtVic;p ani -~ . . . . . . .  
I I F i n a l - v ~ t  least one c ~ c a t e  is " - 

J_  I registered beyond the LSA for each participant 
I Prepare Testing Environment ( i ~ c a s e  of emer~..ncy fixes) - - -  

I Practice Market Transition . . . . .  
/ ~ ' l ; r a n s i t i o n  #1 (SPP only transition ~iminating~nn - 

_ Friday,_Sep 15 
60 

. _  Fri#a~, Sep 22 

I _61 _ _ F ~  22 

~ 62 , 

6 a  " 

Friday, Ju114 

....... 4 
m_.ovin£1 units during_p.arallel operations) _ _ _  

"- 1 Get final date--and times for transition #1 from the- . . . .  

1 MITF based on the periodic live deployment testing 
L task on.t_h.e work plan _ _ 
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Task 
ID 
65 

Due Date 

66 

I 

6 i  " 

68 

69 . . . .  

70 

71 

72 

73 
74 
75 

76 

77 

Friday. Ju114 
78 

Expected 
Com~le_tion Time 

8:00 AM 

12:00 PM 

12:05 PM 

1:00 PM 

2:00 PM 

2:55 PM 

3:00 PM 
3:05 PM 

Control Area 
Resp. _ ._  

X 

X 

X 

X 

X 

X 
79 

3:30 PM 

part-icipant- I . . . . . . .  

X 

X 

X 

_ _x_  _ _ 

- -  - !  

Task 
Publ ish specific timeline to participants of when we '~ 

expect them to move units during parallel 
operation_s . . . . . . . .  
Execute "Prepare for Market Transition and Practice 

, Transitions" steps associated with the transition #1 
. . . . .  ! final plan 

Execute "Transition" steps associ~ed w~ih transition 
#1  

Hold hourly checkpoint with all control areas to 
_ .. reyiew operational issues 

Hold hourly checkpoint with all control areas to 
review operational issues 
Hold hourly checkpoint-~flla~ control areas to 
review o p e r a_t i_o._n._a. I. i_s s_u.e s 
Notify participants that we are no longer sending 
deplo~nent signals 
SPP halts sending deployment signals via 

_. simulating of an outage scenario 
Operations executes outage scenario 
Execute reversion plan 

" -Update transition plan with learnings from practice 
transition #1 

Practice T r B n s ~ # 2 ( s P P  ancl participants culminating in , 
movin units durin_g_fir~.al trials)_ 

Get final date and times for transition-#2 from the 
MITF based on the periodic live deployment teshng 
task on the work I~lan 
Publish detailed practice transition #2 timeline to the 
MITF exploder and SPP all staff 
Hold participant and SPP wide meeting at MITF to 
walk thru final transition plan #2 tasks and dates 

I (includes specific times of when we expect them to 
. . . . .  move unitsL . . . . . . . . . .  
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Task 
ID ' 
8O 

81 

82 

83 

84 

85 
86 
87 

88 
89 

90 
91 
92 

93 
94 

95 
96 

97 

Due Date 

Thursday, Sep 
21 

Friday, Sel_P 22 ; 

F_~i_day,  S e p 2 2  __  _ 

_Monday, S_ep 25 _ _  _ 

Monday, s e p 2 5  _ _  

E x d ) e ~  "l-Control Area 
_ __C_.om._pleUon Time / Resp. 

8:00 AM 

12:00 PM 

12:05 PM 

1:00 PM 

2:00 PM 
2;30 PM 
2:35 PM 
3:00 PM 
3:05 PM 

Participant 
Reap. 

X X 

X 

X 

X 
X X 

X 
X 
X 

X 

X 
X 
X 

X 

X X 

X X 

Task 

Transition 

Execute "Prepare for Market Transition and Practice 
Transitions" steps associated with the transition #2 
final plan 

" Execute "Transition" steps-associated with transiiion- 
#2 
Hold I~ourly checkpoint with all control areas to 

. .review operational issues 
Hold hourly checkpoint with all control areas to 
review operational issues 
Hold hourly checkpoint with all control areas to 
revie w operational issues 
Notify participants to start outage scenario 
Execute SPP outage scenario 
Notify participants to start reversion plan 
Execut e reversion plan 
Hold "Practice Transition #2" debrief wiih 

~oarticipants and SPP 

Final •Transition Preparation 
r Hold final transition plan walk thru with participants 
/ and SPP _ 

--- 1 Prepare Go / No Go Packet 
/ Hold G o - / ~ ~ n i s  
| to confirm "Go / N ° Go" decision 

T[3_- 6 Days 
I Execute "Confirm Systems are Online and 
l_o r 

- / S e t  uninstr~ted deviation lockout so resources - 
_ J_are_n t locked out during the transition period 
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l id 
98 

99 

1-00 

Due Date 

Mg_nday, S~_25 

Expected 
Completion Time 

•Monday, Sep25 

. • Monday, S_ep 25 
101 Monday,_ Sep 25 
¥02 

Monday, Sep 25 
103 

Monday, Sep 25 __ 
104 
105 Tuesday, Sep 

26 
106 

Tuesday, Sep 
26 

- ~ T u e s d a y ,  Sep- 
! 26 

: 1 %  Tuesd##, S e p -  

109 I - -  - -  
1 Tuesd#y, Sep 

Control Area 
Resp.._. 

X 

X 
X 

X 

X 

Participant 
_. _ R e s p .  

X 

X 
X 

. . . L  . _  

X 

X 

Task 
• Announce commencement of transition via email 

distribution lists. Clarify in the communications that 
all data submitted from this time forward is 
production data, communicate resources in 
resource plans should be marked unavailable up 
until 2 _h£urs prior to TD. 
Submit resource plans (via boil1 FTP and market 
system) for TD - 2 day, TD - 1 day and TD (all 
resource plans for TD - 2 days up until 2 hours prior 
to TD should be unavailable to market) 
Begin Parallel Peri0dforMarket Participant-s to FTP 
resource plans (step not done during practice 
tr_ansitions) 
Submit offers for TD - 1 day and TD 
Manually validate that resource plans have been 
submitted for all resources for TD - 2 day, TD - 1 

..d_ay and TD and appear reasonable 
Manually validate that offers have been submitted 
for all resources for TD - 1 day and TD and appear 
reasonable 

TD - 5 Days 
Execute "Confirm Systems are Online and 

_Operational" 
Send email remind-er to continue to submit offers 
and resource plans according to the transition 
schedule 

- " Submit resource pi-ans (via both FTP and market 
s y_ste_m_) for TD + 1 day _. 
Submit offers for TD + 1 day 

Manually validate that r e ~ u r ~  plans have been 
submitted for all resources for TD + 1 day and 
appear reasonable 
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I1D 0 Du( 

111 
112 

Due Dat_e... 

Tuesday, Sep 
26 

Wednesday, 
Sep 27 

- Expected 
• 1-  comp=etion mirne 

I 
i 

Control Area 
Resp. 

Partici-pant7 - - I 
Resp. ~ Task i 

. . . . .  ~ . . . . .  ! I'~lanually validate~hat offers have been submitted 
I I for all resources for TD + 1 day and appear 

_~__~ : reas_onable . . . . . . . . . .  
~ T  D - 4 Days . . . . . . . . . . . . .  

i I Execute RPV (without study approval) for TD-1 

113 Wednesday, 
Sep 27 ...... 

114 
Wednesday, 
__.Sep 27 

115 Wednesday, 
Sep 27 __ 

116 
117 Thursday, Sep-  

28 
118 Thursday, Sep 

28 
119 
120 t 

X X 

X X 

Execute "Confirm Systems are Online and 
Operational" . . . . .  
Send email announcement that offer curve 
submission timeframes revert back to normal 
schedule 
Submit resource plans (via both FTP and market - - - -  

. _ s ~ T .  D + 2 days _. 
TD - 3 Days 
- -  " Execute "Confirm Systems are Online and 

• Operational" 
Submit resource plans (via both FTP and market 

DL..sys!em)~_~.~ for TD + 3 da~/s 
~ T O  ~ 2 

Execute "Confirm Systems are Online and 

" ~ 2 - 6  .... 

Friday, Sep 29 .... 
121 

. . . . . . .  ~ e p  29 
_ ! 2 2  F riday,..Se 2 p ~ _ .  
12:3 Friday, Sep29 
124 

.. _ _  F r iday ,  Sep 29_ 
125 

. F_rid#y, Sep 29 

Friclay, Sep 29 

X 
• 4 - - _  . 

X 

X 

X 

X 

X 

Operational" 
Submit resource plans (via both FTP and market 
sYstem) for TD + 4_ days 
Post NS obligations for TD - 1 day 
Submit ~JS plans for TD - 1 day 
Validate RPV study and support modifications to TD 

1 day according to market timeline 
Perform Congestion Management study for TD - 1 
d a y  . . . . . .  

Validate with participants t-hat t-hey-are receiving - - 
deployment instructions via their listeners and / or 
ICCP. Note instructions should be close assuming 
schedules./r.es_ou_rceplans_are_ac_cu_rate. . . 
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T a s k - [  . . . .  I . . . .  Ex tod 
I ID ~_ Due Date I C ~ p l e t ~ q  Time 
- 1 2 7 1  . . . . . . . . .  / - - -  

I FridBy, S. ep29 1 
128 . . . .  i - - - -  

I Friday, Sep 29 1 
- l ~ F r i ~ 2 9  c - _ . .  - - -  

130 ', 
131 Saturday, Sep 

137 

138 

139 

140 

141 

142 
143 

30 
132 Saturday, Sep 

30 
133 Saturday, Sep 

30 
134 Saturday, Sep 

30 
135 Saturday, Sep 

30 
136 Saturday, Sep 

30 
Saturday, Sep 

3O 
- - - - - - S a t - u r d a y ,  Sep 

30 
Saturday,  S e p  i 

3 0  ' 
Saturdayl S e ~ - - -  

30 
Saturday,  S e p  

3O 

Saturday, Sep 
30 8:00 PM 

Control Area 

X 

X 

X 

X 

X 

X 

X 

Participant 
_.. Resp. 

X 

X 

X 

X 

X 

:rD-1.D_ 

I 

Task 
Hold conference call to confirm Go / No Go and 
review_portions_ of executive packet 
Submit resource plans (via both FTP anti market 
system)for TD + 5_days _ _ 
Post Go / No Go decision to web site 

y (Parallel])roduction period) 
Execute "Confirm Systems are Online and . . . . . . .  
Operational" 
Execute cutover for RF CALC to-use resource plan 
data from MOS for market participants 
Open conference lines for Market Participants 

Submit resource plans (via both FTP and market 
system ) for TD + 6 days 
Post A/S obligations for TD 

Submit A.,'S plans for TD 

Vahdate RPV study and support modifications to TD 
according to market timeline 
Perform Congestion Management study for TD 

Perform Detailed Review of all Pricing 

Hold conference call-t0 confirm Go No Go and - 
review po_rti_o, ns of executive ~a(;ket _ 
Post Go / No Go decision to web site 

• T D -  4 Hours . . . . . .  
• Perform relia1~ility assessment involving control- - 

areas and other reliability coordinators to confirm go 
decision. This involves a control area by control 

__ area discussion to review_an]/concerns raised_ by _ 
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. . . . . . . .  Task 1 Expected 
_ ID ! - -  Due Date - - I  _ ~ p l e t i o n  Time 

144 Saturday, Sep 
30 8:00 PM 

145 ; 
~ - S a t u r d a y ,  Sep 

30 
147 

Saturday, Sep 
30 

148 
Saturday, Sep 

30 
'i zl-9----Saturday, Sep 

30 
150 Saturday, Sep 

30 
151 Saturday,-Sep 

30 
LJ 57_ I 

1 153 

154 Saturday, SeD 
30 

155  Saturday, Sep 
3O 

156 
157 
158 

Sunday, Oct 01 ~_ 
159 I 

_ _ _  Sunday, Oct 01 

9:00 PM 

9:00 PM 

9:00 PM 

9:00 PM 

9:30 PM 

9:45 PM 

11:55 PM 

11:55 PM 

Control Area 
I Resp. 

X 

X 

Participant 
Resp. 

X 

X 

X 

X 

Task 
- T  . . . . .  T the control area. 

/ 

t Notify NERC, JOA partners and iheirreliability 
l(;o_ordinators to confirm SPP s intent to go-live 

TD - 3 Hours 
-SPP performs roll call readiness survey of all control 
areas 

-Sendcommunication announcing that this is the 
beginning of the period that the reversion plan 
would be used if issues were to occur 
Begin parallel operations period (SPP sends non- 
financially binding deployment instructions which 
participants ale expected to control to) 
IDC brought down for implementation of CO-189 
and CO-193 
CO--189 and CO-193 implemented in iDC- . . . . . . . .  

IDC brought up with CO-189 and CO-193 
• Implemented 

TD - 2 Hours 
TD - 5 Minutes 

Perform assessment to confirm resources are being 
deployed consistent with expectations. 
Confirm "Go" decision internally and externally 

Post Transition 
__.  I.T_H ( r  r a n s i t i o n - H 0 u r )  . . . . . . . . . . . .  : , 

/ I Begin using regular escalation plan for pricing / 
-. -1. . . . .  I operational issues . . . . . . . . .  i 

/ I Begin using defined timeline for submission of offers i 
1 _ Plans I 
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! Task . . . . . . . . . . . . . .  
l i D  I Due Date 

16"0 -"1 . . . . . . . .  

161 i Sunday, Oct 01 

t _ ~ 2  Sunday, Oct 01 

163 ~_~londay, Oct 02 
• 164 I M o n d a y ,  Oct 02 

165 l - M ° n d a y '  Oct 02 
166 ! . . . . . . . .  

Expected 
Completion Time 

167 
Monday, Oct 02 

168 Monday, Oct 02 
169 Monday, Oct 02 
170 Monday, Oct 02 

• 171 
Mo_n_day, Oct 02 

172 
173 Thursday, Oct 

O5 
174 • Thursday, Oct 

O5 
175 
170 Frida~.: O_ct 00 
177 _F._riday, Oct 06 
178 I 

_Friday, Oct 06 
179 
180 Th-ursday, Oct 

81 "l:hursld2y, Oct 
__,__ 12 

12:00 PM 

Control Area 
Resp. 

= 

X 

X 

X 

• i i 
. . . .  1 

Participant 
_ R e _ s p .  

X 

X 

X 

Task 
- -  T - Begin using •defined timeline for submission of 

resource plans, which should continue to be 
submitted both via FTI~. and market_systems 

i Commence hourly checkpoints with all control areas 

i toreview°~0., eratio~lal issues 
TD + 1 Day _ . 
Send press release on successful market cutover I 

MITF/MWG Technical a n ~  - | 
. . . . .  I ORWG Issues Call - 4 -~ 
TD + 2 Days ' .  . . . . .  - . - - - - |  

Cease hourly checkpoints with all control areas to 
review operational issues 

....... MITF/MWG Technical and I s s ~  ' 
: ORWG Issues Call 

Close conference line -• 
Reset uninstructed deviation lockout period back to 
standard (6ir~tervals) 

TD + 4 Days _ 
I Submit meter actual data to portal for TD by noon 

Continue to submit meter actual data by this 
deadline for_a!! operating days going forward 

TD + 5 Days _ _ 
I Perform and validate intitial settlement 

: ~ Post settlements to t h ~ - t a / -  . . . . . . .  
• " / Com-mence~-~dse t t l ements  pro~essesa~ - " 

1 timelines . . . .  -[T-D-+ 1 1 D a y s  . . . .  _ ] 
1_ ! Create a n d ~ s ~ i ~ s t  invoice 

- - F -  - - -:C~°~--m, m e g e  standard i n v ~ - c ~ r o c e s s  and . . . . .  '. 
_ 1 _  t / [  f_l ~1111.~:5 J. 
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3-ask . . . . . . .  
ID I - -D-ue-Da-~e- 

182_ 1- . . . . . .  
183  /Wednesday, Oct 

18 
184 i VVednesday, Oct 

t 16 
~ - 6  - - 

1861 . . . . .  

[ F r i d a y ,  Oct 20 
187 
t ~ _ [ .  Friday' Oct 20 - 

[!90 1 
191 I Wednesday, 

Expected 
Completion Time 

Control Area Participant I 
Resp. Res_p. ~ . ~  Task . . . . . . . . . . . .  

- 1 -  - T D  + 17_D_ays . . . .  
I Perform funds transfer for market participants owing I I 

- ~ - -  I m o n e y  . . . . . . . . . . . . . . .  
I 

I I Commence standard funds transfer processfor 
X X I " ~ I pa~ic_ipants owing money . . . . . .  

I -  - LED + 19 D a y s  . . . . . . . .  
I '. Perform funds transfer for market participants owed 
I  mo_ney . . . . . . . . . .  

/ Commence standard funds transfer processfor 
X X / participants owed money . 

Nov 15 
192 Wednesday, 

Nov 15 
• 193 

-194 Thursday, Nov 
16 

I 195 
! 1 9 6  Wednesday, 
I . . . .  Nov 22 

197 
198 Tuesday, Nov 

28 

X X 

i_ 

. ." . . 

After Close of Reversion Window 
! Discontinue submitting resource plans via FTP ( f o r -  
. market par_tic.ip_ants only) _ 

TD + 45 Days . . . . .  
Perform and validate final settlement 

Post final settlement to the portal 

TD + 46 Days 
! Create and distribute invoice 

_-1_ 

TD + 52 

t :TD + 58 

Days 
I Perform funds transfer for market participants owing ' 

mope] .  

Days I ! Perform~unds transfer for market parti~cipants owecl " 
money 
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9 Reversion Plan Tasks 

Task 
tD 

1 
2 
3 
4 
5 

6 

7 

8 

Control Area 
Due Date Resp. 

10 

I -~2 
13-- 
1,4- 
15 

16 

Participant 
Resp. Task 

. . . [ _ _ _ _  " _ 

_Continually Monitor Against-Reversion Cnteria 
Monitor the criteria 

1 
. . . . .  onitor market price behavior and document any relevant information 

onitor reliability criteria and document any relevant information 
I Monitor infras~-ruc~ure stability criteria an~-oc~me-niany relevant 
!information 
' Monitor applications stability criteria and document any relevant 

information 
Review all criteria in real-time and if a potential reversion decision need~-- 
to be made, prepare the materials and assemble the decision makers 

Make decision to implement the reversion plan '" 
If time permits, a reversion decision shall be made by the SPP President 
in consultation with the Go-No Go Advisory Committee. If the SPP 
President determines that system reliability would be compromised by 
the delay associated with consultation of the Go-No Go Advisory 
Committee, the SPP President may decide to forego consultantion with 

. . . .  the Go-No Go Advis_ory Committee. 
CO0, Director of Operations, Manager of Reliability Coordination and 
Manager of Market Operations are notified 

- -  -D%cument the reasons for the reversion as-well as any relevant specifics 
Complete the reversion implementation form (from template) 

Pre )are Market for Reversion 
• Im'np~element communication)nplan . . . .  for reversion 

- -  1 SPP ensures that all coordination center desks are aware the reversion 
. . . . .  [ J 3 1 a ~  into effect 

I SPP posts onOASIS that the r~ers-~on planis going into effect and 
. . . .  ~ p e n d s  standards of conduct 
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Task I 
I[) I 
17 
18 
19 

21 

22 

23 
24 

25 

26 

- 2 7  
28 
29 

30 

31 

33 
34 
35 

36 

i 

Due Date 
(~ontrol Area 

_ R e_sp. _ .  

~ m  

I . - -  

X X 
X X 

..... I :  
Participant 

Resp. ._ Task 
SPP posts on Portal that the reversion plan is going into effect 
SPP posts on OASIS suspension of standards of concluci- " - -  
SPP issues operator notit;ication on MOS (if available)-indicating- 
reversion plan is going into effect 
SPP issues press release indicating that the reversion p/an is going into 
effect 
SPP issues email on SPP system status exploder list indicating that 
reversion plan is going into effect 
SPP notifies control areas (including first-tier) viaemergency 
communications that reversion plan is going into effect 
SPP notified market participants-v~ er~ergency communications method 
SPP notifies reliability coordinators (via RCIS), NERC and JOA parties 
that market reversion is going into effect 
SPP notifies market participants that all energy imbalance needs must 
be met through bilateral arrangements 
SPP advises control areas, as appropriate, to utilize alternate means to 
.get RTOSS NSI 

Initiate Reversion Plan 
Execute reliability reversion plan 

.... Execute NSI r e v e ~  (eg.g. - notify control areas that they should 
ramp out EIS NSI smoothly from their pre-reversion El NSI to zero over 
30_rninutes) . . . . . . . . . . . . .  

Revert Out of the Market 

i t  . . . . . . . . . . . .  

Revert 
Execute detailed system r_eversion plans 
Execute process reversion plans 

Post Reversion 
- -  Settle for Market According to_Rev~r~on Decision 

The SPP President, in consultation with the MOPC, shall cletermine-the 
cutoff if other than the actual execution time of the reversion plan, for 
financial settlement 
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Task 
ID 
37 
38 

39 

4 0  
41 

42 
43 
44 
45 
46 
4 7  
48 

I Control Area 
Due Date L Resp. 

P~u'llolpant 
Task 

-~,, Execute reversion plan for losses and loss settlement 
i Halt public~o-n of settlement statements effective with the iimeframe 
I determined by SPP president 

', I Halt i n v o ~  ef{ective with the timeframe determined by the SPP 
I I preside-nt  - " - 
, _E.xe_cute Alternate Inadvertent Payback Procedures 

I SPP to utilize alternate procedures for management of inadvertent- - -  
p_aYbock. _ 

Submit _Regulatory Documents 
I SPP to inform regulatory authorities of reversion even t -  

P 

.Determine Market Transition Next Steps_ 
Perform analysis and resotve issues that caused reversion 
Determine when to recommence market operations 

'~ Publish updated transition plan and schedule f - - -  

J .  Reset reversion window to 4 weeks fr_o_~lanned market recommencment date 
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10 Glossary 

/US Plans 

Hourly plans that indicate which resources have capacity withheld to meet 
ancillary service requirements. 

/US Obligations 

Information calculated by SPP that indicates the minimum amount of 
ancillary services requires. 

CAT / IDC 

Curtailment Adjustment Tool/Interchange Distribution Calculator. Tools 
used by SPP and NERC respectively, that determine the amount of 
schedule curtailments necessary in managing transmission congestion. 

Central Prevailing Time (CPT) 

Clock time for the season of a year, i.e. Central Standard Time and 
Central Daylight Time. 

Credit Management System (CMS) 

SPP's system for determining customer credit limits and collateral 
requirements. 

Control Area 

Defined in the Open Access Transmission Tariff. 

Day Ahead Period (DA) 

The time period starting at 0700 and ending at 1530 of the day prior to the 
Operating Day. 

Deployment Interval 

The interval for which SPP issues dispatch instructions for Energy 
Imbalance Service. The dispatch interval is currently 5 minutes. 

Dispatch Instructions 

Expressed as the value at the end of the Deployment Interval. 
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Distributed Generation 

An electrical generating facility greater than 1 MW peak capacity which is 
connected to a distribution system. 

Dynamic Schedule 

A telemetered reading or value that is updated in real time and used as a 
schedule in the Automatic Generation Control/Area Control Error equation 
and the integrated value of which is treated as a schedule. Commonly 
used for "scheduling" jointly owned generation or remote load to or from 
another Control Area. 

Energy Imbalance Service (EIS) 

EIS is an ancillary service used to compensate for differences between 
the scheduled and the actual withdrawal of energy or between the 
scheduled and the actual output of a generator. 

Energy Management System (EMS) 

The software system used by SPP for the real-time acquisition of 
operating data and operations. 

Granular Schedule Validation 

The process of defining whether schedule sources and sinks rever to valid 
market settlement locations. 

Hour Ahead Period (HA) 

The time period following the close of the Day-Ahead Period and ending at 
the thirty minutes before the Operating Hour. 

ICCP 

Inter-control-center communications protocol. The means by which real- 
time data is communicated between control areas and SPP. 

LDAP 

Lightweight Directory Access Protocol. A database that stores information 
about market customers and their security levels. 

Locational Imbalance Pricing (LIP) 

The calculation of prices for Energy Imbalance Service at Settlement 
Locations using the state estimator and a security constrained economic 
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dispatch concept. (e.g. The price to provide least-cost incremental unit of 
energy at that location). 

Lodestar 

The software that peforms hourly settlement calculations for SPP. 

Market Operations System (MOS) 

The real-time systems responsible for the operational aspects of ancillary 
service offers, deployment, and Locational Imbalance Pricing calculations. 

Market Participants (MP) 

Entities buying and selling services provided by SPP under its OATT. In 
Registration, Market Participant refers to the roles of GenCo, LSE and 
metering agent. 

Market Power 

The ability to cause prices to deviate from competitive levels by controlling 
the provision of generating or transmission capacity to the market, 
whether by "physical" withholding or "economic" withholding. 

Megawatt (MW) 

A measurement unit of the instantaneous demand for energy. 

Metering Agent (MA) 

An entity responsible for the acquisition of end-use meter data, application 
of losses, aggregation of meter data, application of data to Settlement 
Intervals and transfer of data to SPP. This entity can be a traditional utility 
entity or other competitive entity. The Market Participant registers their 
Metering Agent(s) with SPP. 

Meter Participant 

A Market Participant or their designated agent that is settled through the 
SPP energy market and is subject to the energy imbalance settlement 
process. 

Metering Parties 

All parties, identified in a transmission service agreement, that have a 
vested interest in the accuracy of the meter data. Typically this would 
include SPP, Control Area Operator, Wire Facilities Owner(s), Meter 
Owner, and Meter Participant. 
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Meter Settlement Location 

Defined in the Open Access Transmission Tariff (OATT). 

Market Flow Calculator (MFC) 

A tool that determines the impact that SPP's market has on monitored 
transmission facilities. 

Market Monitoring Application (MMA) 

The application that tracks data needed by SPP's market monitoring unit. 

Market User Interface (MUI) 

The portion of SPP's market portal that manages data needed for real- 
time market functions. 

Net Scheduled Interchange (NSl) 

The algebraic sum of all energy scheduled to flow into or out of a 
Settlement Area during a Settlement Interval. NSI includes the ramp on a 
4 second interval to achieve the Dispatch Instructions at the end of the 
Deployment Interval. 

Node 

A specific electrical bus location in the SPP EMS transmission model for 
which a settlement price is calculated. 

North American Electric Reliability Council (NERC) 

A non-profit organization whose mission is to ensure that the bulk electric 
system in North America is reliable, adequate, and secure. 

Offer Curve 

The Supply Curve is a set of price/quantity pairs that represents the offer 
to provide energy or curtail. 

Operating Day (OD) 

The daily period beginning at midnight for which transactions within SPP 
are scheduled. 

Operating Hour (OH) 

A 60 minute period of time during the Operating Day corresponding to a 
clock hour. This can also be expressed as the Hour Ending. 

Market Transition and Reversion Overview, 5/19/2006 32 



Jnofflclal FERC-Generated PDF of 20060524-0208 Received by FERC OSEC 05/19/2006 in Docket#: ER06-451-002 

Portal 

Internet interface between SPP's computer systems related to market 
operations and settlement and the Market Participant. 

Real Time Period 

The time period following the close of the Hour Ahead Period during which 
SPP or the control area operator balances the system by deployment of 
energy from Energy Imbalance Service, Regulation Service, Operating 
Reserve- Spinning, Operating Reserve- Supplemental. 

Resources 

Assets which are defined within the Market System which inject energy 
into the transmission grid, or which reduce the withdrawal of energy from 
the transmission grid, and may be discretely directed by the RTO or ISO. 
These Resources include generation and controllable load. 

Resource/Obligation Type 

Defined in the XML Document as Attachment XXX in the Protocols. 

RSS 

Reserve Sharing System. The system for sharing operating reserves 
within SPP. 

RTO_SS 

RTO Scheduling System. The tool that tracks scheduled transactions 
involving SPP's market. 

Self-Dispatched Resource 

A Resource that is not available for dispatch by SPP to support Market 
Operations. 

Settlement Area 

A geographic area for which transmission interval metering can account 
for the net area load. A settlement area is typically a Control Area, and 
must be completely contained in a single Control Area 

Settlement Interval 

The period of time for which the market is financially settled. This period of 
time is coincident with scheduling granularity and Energy Imbalance 
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Service price calculation intervals. The settlement interval is currently one 
hour. 

Settlement Location 

Locations defined for the purpose of commercial operations and 
settlement. A Settlement Location is the location of finest granularity for 
calculation of Imbalance Settlements. The data required must be at this 
level of granularity in schedules, meter data, and pricing. 

Settlement Statement 

A statement of the market and other tariff charges related to the 
Settlement for a Market Participant. 

Siebel 

SPP's system for tracking customer information and requests. 

SPP Region 

The geographic area of the Transmission System for which SPP is the 
Transmission Provider. 

State Estimator 

The computer software used to estimate the properties of the electric 
system based on a sample of system measurements. 

TD ("transition day") 
The first operating day during which settlements shall be financially 
binding in SPP. This is scheduled to occur on October 1, 2006. "TD-1 day" 
shall refer to the calendar day prior to the first day of market operations, 
and "TD-2 days" shall refer to the second calendar day prior to the first 
day of market operations, etc. 

TH ("transition hour") 
The first operating hour during which settlements shall be financially 
binding in SPP. This is the operating hour ended 0100 Central Prevailing 
Time on October 1, 2006. "TH-1 hour" shall refer to the hour prior to the 
first hour of market operations to that operating and "TH-2 hours" shall 
mean two hours prior to the operating hour, etc. 
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UNITED STATES OF AMERICA 
FEDERAL ENERGY REGULATORY COMMISSION 

Southwest Power Pool, Inc. Docket No. ER06-451- 

NOTICE OF FILING 
(May , 2 0 0 6 )  

Take noticc that on May 19, 2006, Southwest Power Pool, Inc. ("St'P") submitted 
a compliance filing providing for rcvisions to its Open Access Trmasmission Tariff 
("OATT'" or "'Tariff"), pursuant to the Commission's order issued on March 20. 2006 in 
this docket ~ and Section 205 of the Federal Power Act ("FPA") where appropriate. 
Specifically, SPP revised the real-time energy imbalance market proposal that was 
conditionally accepted in part and rejectcd in pan by the March 20 Order. SPP requested 
that these proposed Tariff sheets become effective on October 1,2006. 

SPP has served a copy of its filing on all parties to this docket. 

Any person desiring to intervene or to protest this filing should file with the 
Federal Energy Regulatory Commission, 888 First Street, N.E., Washington, D.C. 20426, 
in accordance w.ith Rules 211 and 214 of the Commission's Rules of Practice and 
Procedure (18 C.F.R. §§ 385.211 and 385.214). Protests will be considered by the 
Commission in determining the appropriate action to be taken, but will not serve to make 
protestants parlies to the proceeding. Any person wishing to become a party must file a 
motion to intervene. All such motions or protests should bc filed on or before the 
comment date, and, to the extent applicable, must be served on the applicant and on any 
other person designated on the official service list. This filing is available for review at 
the Commission or may bc viewed on the Conamission's web site at www.ferc.gov, using 
the "eLibrary" link. Enter the docket number excluding the last three digits in the docket 
number filed to access the document. For assistance, contact FERC Online Support at 
FERCOnlineSupport@ferc.gov or toll-free at (866) 208-3676, or for TTY, contact (202) 
502-8659. Protests and interventions may be filed electronically via the Internet in lieu 
of paper; sec 18 C.F.R. §385.2001(a)(1)(iii) and thc instructions on the Commission's 
web site under the "e-filing" link. The Commission strongly encourages electronic 
filings. 

Commcflt Date; 

Magalie R. Salas 
Secretary 

I Sw. Power PDOI, Inc., 114 FERC ,r 61,289 (2006) ("March 20 Order"). 


