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UNITED STATES OF AMERICA

FEDERAL ENERGY REGULATORY COMMISSION

Before Commissioners:  Joseph T. Kelliher, Chairman;  
       Nora Mead Brownell, and Suedeen G. Kelly.

Pine Prairie Energy Center, LLC Docket No. TS06-3-000

Gulf South Pipeline Company, LP Docket No. TS05-14-000

SG Resources Mississippi, LLC Docket No. TS05-8-000

ORDER ON REQUESTS FOR WAIVERS FROM THE STANDARDS OF CONDUCT

(Issued January 19, 2006)

1. On November 25, 2003, the Commission issued a Final Rule Adopting Standards 
of Conduct for Transmission Providers (Order No. 2004 or Final Rule).1  Under Order 
No. 2004, the Standards of Conduct govern the relationships between Transmission 
Providers and all of their Marketing and Energy Affiliates.  Order No. 2004 states that 
Transmission Providers may request waivers or exemptions from all or some of the 
requirements of Part 358 for good cause.  See 18 C.F.R. § 358.1(d)(2005).2

2. Between January 5, 2005 and November 14, 2005, the above-captioned 
Transmission Providers filed requests for waiver of the Standards of Conduct or 
clarification that they are not subject to the Standards of Conduct.  Notices of the filings 
were published.  The Commission is granting the requests for waiver and exemption, as 
discussed herein.

1 Standards of Conduct for Transmission Providers, Order No. 2004, FERC Stats. 
& Regs., Regulations Preambles ¶ 31,155 (2003), order on reh’g, Order No. 2004-A, III 
FERC Stats. & Regs. ¶ 31,161 (2004), 107 FERC ¶ 61,032 (2004), order on reh’g, Order 
No. 2004-B, III FERC Stats. & Regs. ¶ 31,166 (2004), 108 FERC ¶ 61,118 (2004), order 
on reh’g, Order No. 2004-C, 109 FERC ¶ 61,325 (2004), order on reh’g, Order No. 
2004-D, 110 FERC ¶ 61,320 (2005), appeal docketed sub nom., National Gas Fuel 
Supply Corporation v. FERC, No. 04-1183 (D.C. Cir. June 9, 2004).

2 See, e.g., Bear Creek Storage Co., 108 FERC ¶ 61,011 (2004); Black Marlin 
Pipeline Co., 108 FERC ¶ 61,184 (2004); and Alcoa Power Generating Inc., 108 FERC 
¶ 61,243 (2004).

20060118-3035 Issued by FERC OSEC 01/19/2006 in Docket#: TS06-3-000



Docket No. TS06-3-000, et al. -2- 

Pine Prairie Energy Center, LLC (Pine Prairie) – Docket No. TS06-3-000

3. On November 14, 2005, Pine Prairie submitted a request confirming that it does 
not qualify as a Transmission Provider under sections 358.1 and 358.2 of the 
Commission’s regulations, 18 C.F.R. §§ 358.1 and 358.2 (2005), because it is an 
independent natural gas storage provider authorized to charge market-based rates.  Pine 
Prairie states that it is an independent storage company that is developing, and will own 
and operate the Pine Prairie Energy Center storage facility, a salt cavern storage facility 
to be located primarily in Evangeline Parish, Louisiana.

4. Pine Prairie explains that, during its certificate proceeding, it elected to observe 
the Standards of Conduct and submitted a pro forma tariff with Standards of Conduct 
provisions because it was owned by Sempra Energy Trading (Sempra Energy), a major 
marketer of natural gas. However, Pine Prairie states that its new owner, PAA/Vulcan 
Gas Storage, LLC (PAA/Vulcan), does not have any natural gas marketing operations 
comparable to those of SET.3 Furthermore, Pine Prairie currently is not affiliated with 
any entity that would qualify as an Energy Affiliate under the Standards of Conduct, 
18 C.F.R. § 358.3(d) (2005).

A. Public Notice, Interventions, and Protests

5. No motions to intervene or protests were filed.

B. Discussion

6. Section 358.3(a)(3) of the Commission’s regulations, 18 C.F.R. § 358.3(a)(3), 
provides that a Transmission Provider does not include a natural gas storage provider 
authorized to charge market-based rates that is not interconnected with the jurisdictional 
facilities of any affiliated interstate natural gas pipeline, has no exclusive franchise area, 
no captive rate payers and no market power.

7. Pine Prairie explains that it is not interconnected with any affiliated interstate 
pipeline and has no franchised service territory, no captive customers and no market 
power.  The Commission granted Pine Prairie authority to charge market-based rates for 
firm storage services and interruptible hub services, and has determined that Pine Prairie 
has no market power.4 Pine Prairie explains that it is authorized to interconnect with the 

3 Sempra Energy sold its indirect ownership in Pine Prairie to PAA/Vulcan on 
September 24, 2005. PAA/Vulcan is owned by Plains All American Pipeline, LP (PAA) 
and Vulcan Capital (Vulcan).

4 Pine Prairie Energy Center, LLC, 109 FERC ¶ 61,215 (2004).
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pipeline facilities of six interstate pipelines, but it is not affiliated with any of those six
pipelines or with any other interstate pipeline.  Finally, Pine Prairie recognizes its duty 
under the Natural Gas Act to provide service in a non-discriminatory basis once it 
commences service.  Therefore, Pine Prairie urges the Commission to confirm that Pine 
Prairie is not a Transmission Provider for purposes of the Standards of Conduct. The 
Commission so clarifies that, based on the information provided, Pine Prairie qualifies for 
the independent storage exemption under section 358.3(a)(3) and is not a Transmission 
Provider for purposes of the Standards of Conduct.

Gulf South Pipeline Company (Gulf South) – Docket No. TS05-14-000

8. On April 1, 2005, Gulf South filed a request for an exemption from the Standards 
of Conduct.  Gulf South is an interstate natural gas pipeline company engaged in the 
transportation of natural gas in interstate commerce and therefore it is a Transmission 
Provider as that term is defined in Part 358 of the Commission’s regulations.  However, 
Gulf South explains that, on December 29, 2004, it was acquired by TGT Pipeline, LLC 
(TGT), a wholly owned subsidiary of Loews Corporation (Loews).5  Loews is a holding 
company with diversified financial interests. TGT also owns Texas Gas Transmission, 
LLC (Texas Gas).

A. Public Notice, Interventions, and Protests

9. No motions to intervene or protests were filed.  

B. Discussion

10. Gulf South seeks exemption from the requirements of Part 358 of the 
Commission’s regulations.  Gulf South claims that, as a result of its acquisition by TGT, 
it no longer has any Marketing or Energy Affiliates.  Gulf South also states that it is not 
engaged in the marketing, sales or brokering of natural gas (except for purchases or sales 
related solely to the operation of its pipeline system.)  Gulf South states that neither 
Loews nor any of its subsidiaries except Gulf South and Texas Gas participate in energy 
transmission markets; and no Loews subsidiary engages in any Energy Affiliate activity 
identified in section 358.3(d) of the Commission’s regulations.  

5 Since acquiring Gulf South, TGT has changed its name to Boardwalk Pipelines, 
LLC.  However, in this order, we will refer to TGT rather than Boardwalk Pipelines, 
LLC.
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11. Gulf South argues that its request is consistent with the legal basis and policy 
justification that the Commission articulated in the exemption for Texas Gas in 
September 2004.6 Gulf South contends that, other than the acquisition of Gulf South by 
TGT, there has not been any change in the business activities of any Loews subsidiaries 
since September 2004.  Gulf South states that, in the event it obtains or creates a 
Marketing or Energy Affiliate, it will comply with the Standards of Conduct within 30 
days and the Standards of Conduct will serve as a guideline in Gulf South’s provision of 
transportation services.

12. The Commission is granting Gulf South’s request for an exemption from the 
Standards of Conduct.  While Gulf South is a Transmission Provider as defined in the 
Standards of Conduct, it does not have Marketing or Energy Affiliates or a sales or 
marketing function.

SG Resources Mississippi, LLC (SG Resources) – Docket No. TS05-8-000

13. On January 5, 2005, SG Resources submitted a request confirming that it does not 
qualify as a Transmission Provider under sections 358.1 and 358.2 of the Commission’s 
Regulations, 18 C.F.R. §§ 358.1 and 358.2 (2005), because it is an independent natural 
gas storage provider authorized to charge market-based rates.  SG Resources is an 
independent storage company that is developing, and will own and operate the Southern 
Pines Center storage facility located in Greene County, Mississippi under a Commission-
issued certificate of public convenience and necessity.7

A. Public Notice, Interventions, and Protests

14. No motions to intervene or protests were filed.  

B. Discussion

15. Section 358.3(a)(3) of the Commission’s regulations, 18 C.F.R. § 358.3(a)(3)
(2005), provides that a Transmission Provider does not include a natural gas storage 
provider authorized to charge market-based rates that is not interconnected with the 
jurisdictional facilities of any affiliated interstate natural gas pipeline, has no exclusive 
franchise area, no captive rate payers and no market power.  

6 Alcoa Power Generating, Inc., 108 FERC ¶ 61,243 at P 204-08 (2004); 
Standards of Conduct for Transmission Providers, Order No. 2004-C, FERC Stats & 
Regs., Regulation Preambles ¶ 41,172 at P 49 (2004).

7 SG Resources Mississippi, LLC, 101 FERC ¶ 61,029 (2002).
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16. SG Resources explains that it is not interconnected with any affiliated interstate 
pipeline and has no franchised service territory, no captive customers and no market 
power.  The Commission granted SG Resources authority to charge market-based rates 
for firm storage services and interruptible hub services, and has determined that Pine 
Prairie has no market power.8 SG Resources explains that it will not be interconnected 
with the jurisdictional facilities of any affiliated interstate natural gas pipeline.  It is 
authorized to interconnect with Destin Pipeline Company, a non-affiliate.  Finally, SG 
Resources recognizes its duty under the Natural Gas Act to provide service in a non-
discriminatory basis once it commences service.  Therefore, SG Resources urges the 
Commission to confirm that SG Resources is not a Transmission Provider for purposes of 
the Standards of Conduct. The Commission so clarifies that, based on the information 
provided, SG Resources qualifies for the independent storage exemption under section 
358.3(a)(3) and is not a Transmission Provider for purposes of the Standards of Conduct.

The Commission orders:

(A) The Commission grants Pine Prairie’s request for confirmation that it is not a 
Transmission Provider for purposes of the Standards of Conduct, as described in the body 
of this order.

(B) The Commission grants Gulf South’s request for an exemption from the 
Standards of Conduct, as described in the body of this order.

(C) The Commission grants SG Resources’ request for confirmation that it is not a 
Transmission Provider for purposes of the Standards of Conduct, as described in the body 
of this order.

By the Commission.

( S E A L )

Magalie R. Salas,
Secretary.

8 Id.
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