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Code of Federal Regulations 
Subchaptef Q -Accounts Under the Interstate Commerce Act 

18 C.F.R. § 352 (1991) 

Part 352 of the Federal Energy Regulatory Commission's Regulations contains the Uniform 
System of Accounts prescribed for Jurisdictional oil pipeline companies. This section specifically 
defines the procedurea and methods for an oil pipeline to follow in Kl~ i l l i s t e~  the 
Commission's systems of accounts. Part 352 is broken down into the following gubcategorim: 

(1) General lmtructiom 
(2) Instructiom For Balance Sheet Accounts 
O) Instructions For Carrier Property Accounts 
(4) Instructions For Operating Revenues 

And Operating Expenses 
(5) Balance Sheet Accounts 
(6) Carrier Property Accounts 
(7) Operating Revenues 

(a) Op~om 
Co) Malntenance 
(c) General 

(9) Ordinary Accoums 
(a) Credit 
Co) Debt 
(c) Discominued Operations 
(d) Extraordinary Items 

And Accounting Charges 
(10) Retained Income Accounts 
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~leral Energy Regulatory Commission Pt. 352 

SUBCHAPTER Q - - A C C O U N T S  UNDER THE INTERSTATE 
COMMERCE ACT 

pART 351--FINANCIAL STATEMENTS 
RELEASED BY CARRIERS 

Au-nsoaz'r,r:. Depa r tmen t  of ICnerlrY Orlla- 
nl~t lon  Act. (42 U~.C .  ?101 et ~q.)  IC.O. 
12009, 42 ~ 46287, Int, enlt~te Commerce  
Act. s,. smended. (41) UJLC. 1 et ~eq). 

1361.1 le~machd MM.~mn TM t'~dmmed by 
can  h n .  

C ' t r r iera  deM.rin8 to  do m m a y  pre-  
pa re  s n d  publ i sh  f l n a n c ~  s t a t e m e n t a  
in repor ta  to  s tockholders  an d  o ther& 
except in report~ to th/s Comm/m/on. 
b s ~ d  on ireneml~y accep ted  sccount -  
ln~ p r i n ~ p l e s  fo r  w h /ch  t h e r e  Is au-  
t ~ o r l U l ~ e  support, provided t h s t  a n y  
vm-l~nee f r o m  th is  Commiss ion ' s  pro- 
scr ibed ~ e o u n U n l l  rule~ m n t ~ n e d  in 
such  s t a m m ~ t s  is cle~rl~ dJarJoeed in 
foo tnotes  to  t h e  s t a t m m m ~ .  

[Order U0, 48 ~ 9044..]ilia. :~. I N I ]  

PART ~S2--UNIFOItM SYSTIIMS OF 
ACCOUNTS PRESCIUMD ~ OIL 
IqlqlUNE COMPANNIS SUB, I~'T TO 

PItOVI~IONS OF lrHIB INIiat- 
STATII COMMIIIICB ACT 

Imrr o~ I m r ~ m  w m 
Defln/tiem. 

@emml bmmalom 

1-1 ~ ot uommt& 
1.4 Records. 
14 Aceounm~ ~ r i o ~  
1-4 ~ mm~ocL 
1.4 D ~ a ~ l  Items. 
1.4 mxtn,wdlzm~, unumml or ~ 

items, prior ~ l o d  ~ dlsem- 
Unu~ o~rs~k~m s~t  s~ounte~ 
ehsmm. 

1-'i' ]Items in tezts ot sceoum, s. 
1.4 D m ~ , ~ m  ~w~m~q-.Csrrm" m'o~- 

er~. 
1.4 ~ ~emmm~e--Nooesrrter 

wope~ .  
1-10 ~ o f / n ~ m ~  
1-11 h l ~  o~ rule~ 
1-12 A~ountlnE for  lnoome t a~w.  
1-1| ~ w/th aJ~]Jatod 

1-14 Clmall~ to b~ Just lu l l  remm~lble. 
l - IS ~ f~" ~ equit~ N-  

cm.tt/m own~L 

1-16 Accountin8 for tnsecurate reporUn~ of 
Income t&xem on Income f rom eont lnutr~ 
operat ions  which occurred prior to re- 
port /n8 y e t r  19~g. 

IMtned~ms h,e k le ,~e Mmet A4ce~s~ 

2-1 Cur ren t  mmetak 
2-2 Inve~l~mnta and special funds.  
2.4 TIu~/ble property. 

O t h e r  ~ue ta  ~ d  defer red  ~ 
2-8 Cur ren t  IJ~biUtl~. 
2-41 N o ~ e n t  UabGI t~ .  
~-T ContJnllent mmet~ and  llabll/tie~ 

Inmm~km ~ ~ Fvqm~y Amsem~ 

S-I  Prope.rty ~ . n ~ L  

~ nt  propeT'lW cometzlL-ted. 
Addl~fom. 

~ t L  
11--'7 ~ ' U l .  
~--,8 ~hLIVSlnL 

8--10 ProperLY ~tz'tlmt4KL 
a~..ll AcquMltkM2 ~ Inmiln' ,  ~ 

~-12 l ~ O r l i ~ M ~ I ~ m .  
s-zs D k x u m m  ot tormer ~ e o u n t  lU .  

AcquhdUon , t d h ~ u t .  
a-14 Account ln l  u n l u  ot  p r o l ~ .  

b , m , ~ m  e , ,  q , , ~  a , m m ,  , ~  

4-1 DMa~ Ot a c e o u ~ L  
4 - 2 0 u x m ~ L ~  r m ~ u ~  
t .4  o w r s u n ~  a l x m s ~ .  

4 4  ~ x ~ m e  cU~bu~h~.  

k l e m e  S k i t  Aumnm 

I0 
10.4 S a x ~  d e ~ x ~ .  
11 T m ~ ' m r y  Lmmotmem~ 
12 Notes ~ 
IS lWM~sblee from ~ c o m ~ a ( ~  
14 A ~ m m ~  r~o/wblL 
I a lntermt -,,x d/vkMnds r o e ~ m b ~  
16 OI11n~W, on. 
17 ~ snd remplJ~ 
lS ~ t a .  
1O O t h ~  eunent  snN~. 
19-8 D~erred I~como ta.t c t m r ~  
~0 lnvmtmonts/n amllstsd emnl~n i~  
21 Other i n t o  
n 8 m k l ~  s~d oU~r f u a ~  
n l~eduet/oes In mcurtt~ ~ l u ~ - - C r ~  

189 
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24 Allowance for ne~ unresdl~d lmm on 
noncurrent marketa~e  equity Ncurt- 
ties--Credit. 

30 Carrier property. 
31 Accrued d e p r e c l s £ i o n ~ e r  property. 
22 Accrued s ~ o ~  prol~l,- 

ty. 
OperaUn~ oil ~u~ly.  

34 Noncarrler property. 
35 JUx:~ed deprecbl~lon--Nommrrt~r prop- 

erty. 
4O ~ cc~ta Imd o t h ~  I n ~  

blee. 
41 Aeerued ~ of lnt~l~ble~ 
4O M/seel/aneom ot~m" eme~. 
44 O t h ~  d e f m ~ d  ~ 
46 A e e u m u l s t ~  defm.red fneome tax 

chsrsm. 
SO Norm s ~ m ~  

6~1 Aeeounta I ~  
M 8alaztm and wslee p o ~  
64 Intes'Nt I ~  
M ~ Ps,wd~. 
64 T u u  l~wd~Le. 
~,~r Lemz-tm.m deb~ po,wd=le wfthJn m~e 

yell.. 
68 Othm" cun'm~ LtsldUt~e. 
I~ De~ea'red bscome tLz credit~, 
e0 Lon~-torm 4e~, p e ~  LL't,m' m ~  ymr.  
dl ~ ~ on I m ~ t m ' m  

debt. 
(12 U ~  dfaoom~ ead h ~ t e r ~  on 

lons-tmm deb¢. 
O t h ~  ~ U~Mlitle~ 

e4 A e c u m ~  daferred fneame tax emd- 
tts. 

V0 C ~ l t a l  stack. 
TI Prmnlum~ o~  e s ~ t s l  stoek. 
~2 CsS~t~ sWek ~ 

Addmonsl smd4n e s ~ a L  
V4 A s ~ s v l ~ m ~  n m m x d  lneome. 

Una~xoprh~ad ~ haomu. 
q6+ Ne~ ~ Jam o~ noneu~rm=t 

~ equtty seeurttie~ 
ve Trmum~ m~d~. 

1ol, 181, 171 land.  
101, 162 L~tStlt o~ w~r. 
102, I U  Line ifll~. 
104. 1M Ltue ZZ~ flmmm. 
lO6. t U  ~ e o u a m z ~ z ~  
lO6. 184. lqe 
1or. 187 Boflml. 

109,1§9,179 ] ~  ~m~Is ~ : ~ .  
110. 1~0 ~,be~al lo~ equtl~:Se~L 
111. 1~1 Oil t ~  
112. 162 D ~  f~11~Im. 
115. 1~3. 18:1 C ~ m m 1 ~  
114. 164. 184 ~ i 'ur~Qn~ ~ ~ lu~-  

11~. 1 ~  186 V e h ~  ~ ~ 

118, 1 ~  186 ~ i ~ o g ~ .  

18 CJCR Ch. I (4-1-91 Edition) 

187 Construction work In proMlmL 

OImreNq Itevemm 

:tO0 Gt ther lnz  revenueL 
210 Trunk revenuu. 
220 DeUwery r e v e n u ~  
230 Allowsm~ of] revenue. 
240 81ors4~ ~ demurnq~ revenue. 

l ~ n t ~ l  rm~mue. 
NO Inc ld~ta l  r~enue .  

O ~ m ~ q  h w m m  

OpemUons  

300 8alarlm and waew. 
~10 8tsW~ea and ~ 
| m  Outside eeiwfe~. 
U0  OpersUns fuel smd power. 
S40 Off lomm m~d shortasm. 

Mabatenanee 

400 8Qlarlm asxt wa~eL 
410 8~qW~I/M -,sa ez l :enm~ 
U 0 0 u t s k t e  mR~xa .  
430 Ms/ntenanee sna~ata~  

Oeneral  

60O fkt/ariee w d  Wlt4m. 
610 8 t , q ~  Ind  ez~emmm. 
ISN Outaf4o oes~lcee. 
L10 Reata/a. 
S4O ~ m d ~  
M0 Pmssfomm snd b4neflta. 
64O l.umn'anoo. 
67O Cam,IL.'~V end othm" k m m .  
M0 PtsseUno tin(m. 

taaam £mmm~ 

~ Itema 
Croton. 

(tOO Opm'~dnz rmmnum. 
N 0  Iaoos~ (nee) f rom nonmn.lm, Wog~- 

W. 
Into,  mr  -,,,4 cUtldend kn~m~. 

64O MU~ellsaeo~ blnom~ 
e46 Ouumud o~ In~mlue~  ftes~ (credfl;). 

el0 O s x ~ t ~  ezsxnM~ 
U 0  Intere~ ezpeme. 
M0 ~m~ lsneous  tnamse c ~ m . l ~  
M8 UnuauLI c~r ~ lr4ms ( de~t  ). 
~ 0  l~cx)me t~zem oa b~mum fl~am oms~su. 

t n s ~  
8"/1 ~ tar  detm'red taxm. 

E m ~ o ~  Oz, m A ~ o n  
eVS Inomue (lore) f rom ~ ot d~- 

continued aemm4mtL 
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676 Gain (lc~) on d i s p o ~  of discontinued 
sesment~ 

]~rntAOlmmaiy ITI~S AXD Accov~Txmo 
Ca~moss 

680 Extraordlnm-y items (net). 
696 Income taxeq on e x C r a o e d ~ ' y  i t en~  

Provision for deferred taxe~--eztmor- 
d/nary itemL 

6/ff Cumulative effect on chanses in ac- 
counUn~ lprinetpl~a. 

~00 Net b a l a n ~  trmmforrsd from income. 
V06 Prtor  period adiuKmen~, to bezinnin~ 

retained income aecount. 
V I 0 0 t l s e r  credit ,  to r e t~ned  ineome. 
V ~ 0 0 U s e r  d e l t a  to retained fncom~ 
q40 At~roprtaZkn~ of re 'm~ed tneome. 
V~0 DWkkmd a O p r o p r t a S ~  of r e~ /ned  

i n e o a ~  
qgq Form of ~ l~nee  ~ .  ~tatmnenL 
VM Form of fneome ~atmnent .  
7S~ Form of um~q~pr l l~ed  reC~lnml 

tncome stlmnnlmt. 
A m r s o ~ .  See. t2, 20, 24 ~ 182, u 

s m e n d ~  49 U~.C. 12. 20. 
8 0 ~  J2 FR 20~41. Dse. 20. 19(ft. tmlem 

o t h e r w ~  noU~L R e d ~ / ~ m ~  by Ordor 
119. 4~ FR 9044. Jan.  28. 1981. 

L n r r  o r  L w r r a v c - n o n  A n  A c c o m r r s  

D e ~ . / ~ a ~  D e / ~ t / o n s  o f  t e r m s  
u s e d  in  t h i s  s y s t e m  o f  a c c o u n t ~  

1. " A c c o u n t s "  m e a n s  t h e  a c c o u n t s  
p r e s c r i b e d  in  t h i s  s y s t e m  of  a c c o u n t ~  

2. "AC4;tULI~ issued." u •ppUed to so- 
curities isaued or ~,sumed by the e~'ri- 
er .  m e a n s  t h o s e  w h i c h  h a v e  b e e n  so ld  
t o  ~ f ide  x m r e h a s e m  o r  holders f o r  
• v a l u a b l e  c o m d d e r a t i o n ,  t h , ~ e  Issued  
in  e ~  f o r  o t h e r  s ecu r i t i e s  o r  
o t h e r  p r o p e r t y ,  s n d  t h o - e  i s sued  u 
d iv idends  o n  s t o e ~  a n d  t h e  purehm~r~ 
o r  ho lde r s ,  s e c u r e d  t h e m  f r e e  f r o m  
c o n t r o l  b y  t h e  c a r r i e r .  

3. " A c t u a l l y  o u t s t a n d i n L "  a s  a~p l l ed  
to  s sour iUes  i s sued  o r  u m t m e d  b y  t h e  
c a r r i e r ,  m e s n s  t h o s e  w h / e h  h a v e  b e e n  
a c t u s / l y  i s sued  a n d  a r e  n e i t h e r  r e t / r e d  
n o r  h e l d  b y  o r  f o r  t h e  c~r r ie r .  

4. " A d d i t J o m ~  m e m ~  fac i l i t / e~  
e q u i p m e n t ,  a n d  s t r u c t m ~  a d d e d  t o  
e x i s t i n 8  p r o p e r t y  exc lmdve  o f  r ep l ace -  
m e n t L  

6. "Af f l l l a lml  c o m p a u i e s "  m e a n s  
c o m p a n i e s  o r  pe r son~  t h a t  d i rec t ly ,  o r  
ind i rec t l~  t h r o u z l ~  o n e  o r  m o r e  in te r -  
media l r t e s ,  con t ro l ,  o r  a r e  controUed 
by.  o r  a r e  u n d e r  c o m m o n  c o n t r o l  w i t h .  
t h e  a c c o u n t l n s  c a r r i e r .  

Pt. 352 

6. " A m o r t i z a t i o n "  m e a n s  t h e  g r a d u a l  
e x t i n s u / s h m e n t  of  a n  a m o u n t  in  a n  ac-  
c o u n t  b y  d i s t r i b u t i n f  s u c h  a m o u n t  
over  a f i xed  per iod ,  over  t h e  l i fe  o f  t h e  
o~set o r  l i ab i l i ty  to  w h i c h  It ~ l i e s .  o r  
over  t h e  p e r i o d  d u r l n i  w h i c h  i t  is a n .  
t f e i pa t ed  t h e  b e n e f i t  will  be  res / /zed.  

Y. " B o o k  c o s t "  m e a n s  t h e  a m o u n t  a t  
w h i c h  assot~ a r e  r e c o r d e d  in  t h e  ac-  
c o u n t e  w i t h o u t  d e d u c t i o n  o f  r e l a t e d  
prOVtS/ons f o r  a c c r u e d  d e p r e c i a t / o n ,  
amor thmt ion~  o r  f o r  o t h e r  p ~  

8. " C a r r i e r "  m e a n s  • c o m m o n  c a r r i e r  
b y  p ipe l i ne  s u b j e c t  t o  t h e  I n t e r s t a t e  
C o m m e r c e  Act .  

9. " C o m m i s s i o n "  m e a n s  t h e  F e d e r a l  
E n e r s y  R e s u l a t o r y  C o - - o n .  

10. " C o n t r o l "  ( l n c l u d i n z  t h e  t e r m s  
" c o n t r o l l i n L "  " c o n t r o l l e d  b y . "  
" u n d e r  c o m m o n  c o n t r o l  w i t h " )  m e a n s  
t h e  p o k e • s / o n ,  d i r e c t l y  o r  lnd / rec t ly .  
o f  t h e  p o w e r  t o  d i r e c t  o r  c a u s e  t h e  di- 
r e c t i o n  of  t h e  mwns4 tement  a n d  lmn-  
c~es o f  • c o n ~ m a y ,  w h e t h e r  s u c h  
p o w e r  k exe rc i s ed  t h r o u f h  o n e  o r  
m o r e  i n t e r m e d i a r y  c o m p a n i e s ,  o r  
s / one ,  o r  in  c o n j u n c t / o n  wi th .  o r  p u r -  
s m m t  t o  a n  a ~ ' e e m e n t ,  and w h e t h e r  
s u c h  p o w e r  is e s t a b l i s h e d  t h r o u i h  • 
m a j o r i t y  o r  m i n o r i t y  o w n e r s h i p  o r  
v o t i n l  o f  e s c u r i t i e ~  c o m m o n  d / rec to r s .  
o f f l c em o r  s t o c k h o l d e r s ,  v o t i n g  t r u s t s ,  
h o l d i n 8  t r m ~  a s s o e l a t ~  c o m p a n i e s .  
c o n t r a c t  o r  a n y  o t h e r  d i r e c t  o r  i n d / r e c t  
m e a n s .  W h e n  t h e r e  is d o u b t  a b o u t  a n  
e x i s t e n c e  o f  c o n t r o l  in  a n y  p s r t i c u l a r  
s / t u a t i o n ,  t h e  c a r r i e r  s h a l l  r e p o r t  a l l  
p e r t i n e n t  f a c t s  t o  t h e  C o m m i ~ o n  f o r  
d e t e r m i n a t i o n .  

11. " C o s t "  m e a n s  t h e  a m o u n t  o f  
m o n e y  a c t u a l l y  p~ld  f o r  p r o p e r t y  o r  
se rv ices  o r  t h e  c u r r e n t  c a s h  va lue  o f  
t h e  c o n s l d e r t f l o n  l i v e n  w h e n  It  is 
o t h e r  t h a n  m o n e y .  

1 ~  " C o s t  o f  r e m o v a l "  m e a n s  coa t  o f  
demoUshinS ,  d l s m a n t l i n s ,  t c a r i n s  
d o w n .  o r  o t h e r w i s e  r e m o v i n E  p r o p e r t y  
i n e l u d i n s  cos ta  o f  h s n d l i n s  a n d  t r a n ~  
p o r t a t i o n .  

15. " D a t e  o f  r e t i r e m e n t "  m e a n s  t h e  
d a t o  t h a t  l~roper ty  tm w i t h d r ~ w n  f r o m  
service.  

14. " D e b t  e x l ~ n M "  m e a n s  a l l  ex-  
p e n c e  in  c o n n e c t i o n  w i t h  t h e  lss tmnco 
a n d  sa le  o f  ev idences  o f  deb t .  s u c h  n 
fees  f o r  d r a f t i n i  m o ~  a n d  t r u a t ~  
fees  ~ t a x e s  f o r  l e s u i n l  o r  r e co rd inE  
ev idences  o f  debt :  cos t  o f  e n s r a v i n 8  
a n d  prlnt lns bonds, certLqcaCes of  in- 

191 
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debtedness, and other  evidences of 
debt; fees Daid to trustees; specific 
costa of obtaining governmental  au- 
thori ty;  fees for leiml service~ fees and 
commissions paid underwriters,  bro- 
kers. and salesmen for marketinlr evi- 
dences of debt; f e u  and expenses of 
l is t ing on exchanges; and other  l ike 
cost~. 

15. "Depreda t ion "  mmms the loes in 
service value not  restored by current  
maintonance amd ~ in conner. 
t ion with the  oousmnptinn or prmpec- 
t i re  re t i rement  of property In the  
eounm of service from causes u p / u s t  
which the  carr ier  is not  protected by 
tneumnce, snd  the effect of which can 
be f o r e e u t  wi th  • nmsonable 
proach to accuracy. 

16. "D~coun t , "  u applied to eseuri- 
t ies issued or u s u m e d  by the  carrier, 
means the  exce~  of the  par  or face 
value of the  securities plus interest  or 
dividends aeerued a t  the  date of the  
sale over the  cssh  value of the  consid. 
eraUon received from the i r  sale. 

17. "Oroup plan" means the  plan 
under  which de~reelat~n ~ are 
computod on the book e c ~  of al l  prop- 
er ty  included in each deprec/sble ac- 
count by •Dplieation of • compo~to 
ra te  of d e p ~  b ~ e d  on the  
welshtod a v e r u e  asrvice Uves of such 
pro~z~y.  

l& "Improvements"  memm alter .  
atio n-  or c h a n S ~  in  s t ruc tura l  desiim 
of ProDorty which resul t  in  inoreuecl 
servloe life or efficiency. 

19. "Minor itemJi of ~ Y "  mem~ 
the  associated p~rts or i tems of which 
unita of property s /~ cmnDc~d, 

30. "Net salvage value" mesns  asl. 
vase w l u e  of p r o ~  ret ired l e ~  the  
cost of ~ 

21. "Nmnina l l y  ksued." as s4~q~Ued to 
~ L ' t t i m  issued or  mmumed by  the 
carr/er, m e s ~  t h c ~  wh/ch hsve  bee~ 
s~ned,  certified, or otherwise execut- 
ed, and Placed with the  proper officer 
for sale a ~ !  deUwn'y, or  pledged, or 
othm'w~-e p l ~ e d  in ~ome spe(~sl fund  
of  the  a.~ount~ng comlXU~. 

• A "Nominally outs tandlnL"  u 
];)lied to secur i t i u  issued or  assumed 
by the  c~Tler, ~ae~ns t h c ~  which, 
at'ter beins  setusU.y Imued, have been 
reaeqnimd by or for the  amoun t ins  
com~,ny undor such ch~nust~ncas  

require them to be ~mMMered 

18 CFR Ch. I (4-1-91 Edition) 

as held alive and not ret ired and can. 
celed. 

23. "Premium," as applied to securt- 
ties /esued or assumed by the carrier, 
meanm the excess of the  cash value of 
the  con~derat ion received from their 
sale over the sum of  the i r  par (stated 
value of n o - ~ r  stOcks) or face value 
and interest  or dividends sccrued at  
the  date  of sale. 

24. "Property ret i red" ~ units 
of Droperty which have been removed, 
sold, abandoned, destroyed, or wh/ch 
for any esuJe h~ve been withdrawn 
from service; also, minor  i tems of 
property not  replaced. 

28. ' ~ e p l a c e m e n t "  means the  substl. 
tu t ion of • par t  or of a complete uni t  
of ~ o p e r t y  with • new par t  or unit, 

28. "I~LtVl4e value" melton the  
amount  received or eat tmsted to be re- 
ceived for property reUred less any ex- 
penses incurred in contor t ion  with the 
sale or p r e ~ d n S  the  property for sale; 
or. ff retained, the  value a t  which the  
recovered m a t e r i ~  is ~ l e  to the  
mater ia l  and suppUes account or other  
aPDropris~ account, 

27. "service lifo" mesas  the  period 
between the  ~ t h a t  proDelTy is 
plaeed in asrvice m~cl the  date of IrA re- 
t i rement,  

28. "Service vaJue" mesns  the  book 
cost less the  actual  or es t imated net  
malvlM~ VI~Ue of property. 

28. "8tmisht~l ine  method." u ap. 
plied to depreciation and a m o r t i z ~ o n  
aceountinL mesas  the  plan under  
which the  service value of proDerty is 
eharsed to expenee and credlted to the 
related seemed delmw~sUon or amor- 
tisaUun account th rough  equal month- 
ly c h a s m  dur ins  the  service life of 
the propm~y. 

30. (&) "Income tszes" means taxes  
beasd on income detm-mU~l  uzMer 
provM~ous of the  United 8 t e f ~  Inter-  
nal  Revenue Code and foreisn, s ta te  

o ther  taxes  (includin8 frsnehise 
taxes) I~esd on income. 

(b) " Ine,~ne tax  e x l ~ a e "  means the  
amount  of  income taxes (whether  or  
not  c u r r ~ t l y  p~nUale or refundable) 
a11ocsble to • period in the detennina- 
t iun of  net  income. 

(c) "P re tax  accountinl| income" 
meann income or loes for a period, ex- 
chud~e of related income tax  expend .  
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(d) "Taxable  income"  means  the  
excess oZ revenues over deduct ions  or  
~ e  excess of deduct ions  over  revenues 
to be repor ted  for  income t ax  1 ~  
for a ..p~riod. 

(e) Timing di f ferences"  means  dif- 
ferenC~ between t h e  periods in which  
tr~Umctlons af fec t  t axab le  income a n d  
the periods in wh ich  t h e y  e n t e r  in to  
the de te rmina t ion  of  p r e t a x  account-  

income. T iming  di f ferences  origi- 
nate in one o r  more  s u b ~ q u e n t  peri- 
odL Some timinlj  d i f ferences  reduce  
income taxes  t h a t  would o therwise  be 
payable currently;, o the r s  l n c r m ~  
income taxes  t h a t  would otherwise  be 
payable cur ren t ly .  

(f) " P e r m a n e n t  d i f fe rences"  means  
differences be tween  t axab le  income 
•nd p re t ax  accoun t ing  income a r f s i n l  
from trammetio n -  t h a t ,  u n d e r  applica-  
ble t ax  laws a n d  rel~a~tion& will no t  
be offset  by  c o r r e s l ~ n d l l ~  d i f f e ~  
or " t u r n  a r o u n d "  in o t h e r  periode. 

(g) " T a x  ef fec ts"  means  d i f ferent ia ls  
tu income t ~ e s  of  • per iod a t t r i bu t a -  
ble to (1) revenue  o r  exl)emm trmmmc- 
tions which  e n t e r  in to  the  de te rmina-  
tion of  p r e t a x  a e c o u n t i n f  income in  
one per iod a n d  in to  the  de te rmina t ion  
of t axable  income in a n o t h e r  per/od. 
(2) deduct ions  o r  credi ts  t h a t  m a y  be 
carrled ~ o r  fo rward  for  
income t ax  purpoees  a n d  (3) adJuat .  
ments  of p r io r  per iods a n d  di rect  en- 
tries to  o t h e r  s tockholders '  equi ty  ac- 
counts  wh ich  e n t e r  in to  t h e  determi-  
na t ion  of  t ezab le  Income in • per iod 
bu t  wh ich  do n o t  e n t e r  in to  t h e  deter- 
mLnation of pretAz aceotmt ing  income 
of t h a t  periocL A ~ r m a n e n t  d i f ference 
does n o t  r e ~ l t  in • " t a x  e f fec t"  u 
t h a t  t e rm  J- used in t h ~  defini t ion.  

(h) "Defe r red  t axes "  m e s h •  t a x  ef- 
fects which  a re  defer red  for  a l locat ion 
to income t a z  expense  of f u t u r e  peri- 
ock. 

(i) " In t e rpe r iod  t a z  a l l o ~ t i o n "  
means  t h e  proesse of  a~por t ion ine  
income taxes  a m o n s  per iodL 

(J) "Tax  slloeatiun within • period" 
means  the proems of appo r t i on in s  
income t a x  expense  appl icable  to  • 
given period be tween income before 
e x t n m r d ~  m m ~  a n d  of  a m ) c l a U n s  
the  income t ax  effects  of  adJua tments  
of pr ior  periode and  direct  entr ies  to  
o t h e r  Mackholdem'  equi ty  accounts  
wi th  these  items. 
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31. (a) " Inves to r "  means  a business 
en t i ty  t h a t  holds an  investment  in 
votin~ s tock of a n o t h e r  company.  

(b) " Inves tee"  means  a corpora t ion  
t h a t  issued votin8 s tock held  by a n  in- 
vestor. 

(c) " C o r p o r a t e  Joint ven tu re"  is a 
c o m p a n y  owned and  Ol~rated by a 
smal l  g roup  of businesses u • separa te  
and  specific businmm or  pro jec t  for  t he  
m u t u a l  benef i t  of  t he  members  of t he  
group.  

(d) "Dividends",  u n l e ~  otherwise  
specified, means  dividends ~ i d  or  pay- 
able in c u b ,  o t h e r  s u e t s ,  o r  a n o t h e r  
c lam of s tock and  does no t  include 
s tock dividends or  s tock spli tL 

(e) " F a z n i n D  or  losses of  a n  inves- 
tee"  a n d  " f inanc ia l  posi t ion of an  in- 
vestee" re fe r  to  ne t  income (or  ne t  
loss) a n d  f inancia l  posi t ion of a n  inves- 
tee de te rmined  in accordance  wi th  
a~merally accepted aocountinl¢ princi- 
plea. 

(f) "Undis t r ibu ted  ~ of a n  in- 
vestee" means  ne t  income l e ~  divi- 
dends  declared w h e t h e r  received or  
not .  

(Z) " D a t e  of acquis / t ion"  is t h e  da te  
on  wh ich  t h e  investor  assumes t h e  
r l s h t s  of ownership.  Ord ina r i ly  th /s  Is 
t he  da te  mmets a re  received a n d  o t h e r  
mBets a re  alven or  securit ies Issued. 

32. (a) " S e s m e n t  of • business"  
re fers  to  • componen t  of  a n  en t i ty  
whose activities represen t  • 
m a j o r  line of  b tmine~  or  c lam of cu~  
tomer .  A m p n e n t  m a y  be in t he  fo rm 
of a sube/dlary,  a divls/on, o r  a depar t .  
ment ,  a n d  in some cases • Joint ven- 
t u r e  o r  o t h e r  nommbs/d is ry  investee. 
provided t h a t  i ts assets, resul ts  of op- 
e ra t ion~  a n d  activities can be clearly 
dJsUneuizhed, phyIJcaUy and oper- 
at ional ly and fo r  financial rezx)rUne 
purposes, f rom the other lumets, re- 
sui ts  of  operatiom~ a n d  activities of 
t h e  ent i ty .  The  fac t  t h a t  t h e  resul ts  of  
opera t ions  of  t he  s e smen t  b e i n l  sold 
or  abandoned  canno t  be s e ~ r e ~ e l y  
identif ied s t rong ly  s u ~ r e ~  t h a t  the 
t r ansac t ion  should  no t  be ~ e d  u 
• m ~ n e n t  of btmine~. 

(b) "Mmmurement  da t e"  means  t h e  
da te  on  wh ich  the  ~ t  h a v i n f  
a u t h o r i t y  to  approve the action com. 
mits  ltaelf to a fo rmal  plazz to  diapoee 
of • m m z e n t  of the bmdnem, w h e t h e r  
by  a b a n d o n m e n t  or  sale. T h e  melmare- 
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ment date for disposals requirin~ Com- those registered with the Securities 
mission approval shall be the service and Exchange Commission) or in the 
date of the Order authorizin8 the dis- over-the-counter market. In  the over- 

the-counter nlarket, an equity security 
( l~c )  ,,l~spoeal date" re fen  to the date shall be considered marketable w h e n :  
of closing the sale tf the ~ is by quotation is pubUcly reporte~ oy y.n 

National Association of Securities 
sale or the date that  operationa.ceue Dealers Automatic ~uotatlona SY~__m 
ff the diaposal is by abandonment. 

33. , ,Compen~tin8 txt~mce" mmul~ or by the National Quotations uurea  , 
the portion of any demand depo81.t (or Ino. ( P r o u ~ l ~  tn the later case, That  
any time deposit or certlfl~.te oz a ~  quotations are available fm.m a ~ d  
po~t) maintained by • c~-rler ~or oy three dealenJ.)Equity secur lues .  
any person on behalf of the ce~'rter) in forelsn mal'kets ~lall. be ¢onmaereQ 
which constitutea 8uDpor~ for extstin8 ml rke~b le  when such msrMet8 are oz 
borrowins srmnsemen~s of_the . c ~  er. • b read th .and  scope ~ l e  ~o 
(or any person) ,with • m .~"~'~. ~T t h o u  referred to above. This d e ( ~  
tion. Such snlmje~ents ~cluGe o o m  Uon is not met by restrieted stock ( 
outst~mdtn8 borrowtn~ and the u su r -  curitim for which 8ale is reatrtcted.by 
~nee of future credit amflabtlit.Y. (Tne • sovemment~l or con .tract ual reqmre~. 

balance reqmremeu~ ment  except where 8ucn requtremen~ 
should be adjusted by the amoun~df  t e n n i n a t u  wtthtn one y u r  or whe.~ 
flo~t unlem such ~ n t  wo ~ .  the holder has the power to cause the 

requirement to be met ~dth~ o ~  
cs~e the ~ " u m ~  w ,~. year), a~y  p o ~ o n  of the stock v ~ n  
z r e s~ r  than  the c u h  balance per car can reuonsb l~  be expected to qualuy 
rter'8 boo~.  The float adjustment ~" 
made by mabtraetl~ the f l ~ t  ~ for sale within one year. 8ucn ta 

be the c u e  under Rule 144 or mmuar 
the c o z ~  ~ requm~ rules of the Becurltiee and 
tf the collected Ixmt ledser ~e~.. Commimim~ is not constcterea exceeds the cash b61Ance per c~rte~s exceeds the cash b61Ance per c~rte~s ede #~ books or by ~ the float to the 
comnen~Un8 lxdsnee requLrem~t tf  (c) -M~ke t  value refers to the 
~ c o l l e c ~  10e~k ledSer tXL1m~. IS z r e m ~ e o f m e m s : ~ p r i c e o f s m n s ~  
le~ than the cash bebmce per CSZTle~s share or unit Ume8 the number of 

shsz~ or unita of eech marketable 
equtt~ security in the portfolio. Whe~ 
an enttLY has t~ken poeit4ons tnvolvln8 
ohor~ mdeL mdM of ~ and pur- 
chamm of puta for ~ l e  equity 
securitiee and the lame Neuritle8 are 
included in the portfoUo, t h o u  con- 
traeta sludl be taken h~to oonsider- 
ation in the determination of market 
value of the marketable equity m~,uri- 

books.) 
34. "Ftoo~" mesns depeeits and with- 

dmwabs in transit whieh constitute • 
difference between l~ne collected bank 
~ balance and ~ae c u b  balance 
per e~-rier*s bookL 

38. (a) "Equity oeeuriW" e ne~m. - 
pamm any Instrument repreunux, r  
ownership 8ha ru  (e4~. commo~ pre- 
ferred, and other espital stork), or the 
r i sh t  to acquire (e4~ ~ t s ,  rishts,  
and ca.n options) or ~ of (e.l.. 
put  o p l ~ )  o w n ~  8 h a r u  in an 
enterprise at fixed or determinable 
prioes. The t, enn dom not e~,~omlxum 
preferred ~ th8£ by it8 
either mtlJt be redeemed by the Jmu- 
in8 entezln~e or is redeemable at the 
option of the Investor, nor doe8 it in- 
clude treasury stock or convertible 

(b) ..Marketable.' as sppUed to an 
equtt~ ~-urtW. m u m  an equiW ~eu- 
rlt~ u to wl~eb aalem Irlem e~r bld aad 
ask pricea are currently available on a 
national securiUe8 ezchanZe (Le.. 

UE8. 
(d) "Cost." ""  sppUed to • market- 

able equity seeuriW, refers to the 
orii~nsl cost unle~ • new cost buis 
h u  been sH~p~ed bued on recosnt- 
tion of an l m : s h ~ t  of mlue tbsL 
w u  deemed other than temporary or 
u the result of a transfer between cur- 
rent and noncurrent ~ o a a  In  
m~h emma the new co~ ba rn  m a s h e d  
shall be eonskk.red c~t .  
[ R  FR 20:141. ~ 20. IN'/.  u amm~od at 
1rI Pit 1~/15. Au~ 81. t0~l; U Fit 
Sept, 17. IM4; U FR 340480 ~ 28, 1~4;  
40 FR B:I4~. Nov. 17. 19q|; 41 FR 9188. Mar. 
s. lift6; 42 FR Ll:lgq. June 90. tvrlr. RedmLs- 
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~ted and amended by Order 110, 40 FR 
9044. JLn- 28. 1081] 

General Instructions 

1-1 Clo~s(/tcatton of accounts. Ac- 
counts are prescribed to record the  
cost of property used in t ranspor ta t ion  
and related oporations and for reve- 
nues. expenses, taxes, rents, and o ther  
items of income for such oporationL 
Separate accounts are presc.,t"oed for 
cost of property not  used in transiz)r- 
ration oporations and for inCOme and 
expenmm per ta ining thereto;  for o ther  
investments and related income; for 
extraordinary and prior  period items, 
lncludinf •ppl icable income taxes; and 
for miners and llabfllUes. 

In m:lditioD, stockholders '  equi ty  ac- 
counts, designed to sesTel~to directly 
contributed capital  from appropriated 
and unapproprlated retained income, 
are provided. R e t ~ n e d  income ac- 
counts form the  connec th~  l ink be- 
tween the  income aecount and the  
equity section of the  ~ sheeL 
They are provided to record the trans- 
fer of  net income or loss fo r  the year:, 
corto/n capital  transactions: and, when 
• u t h o r / ~ d  by the  Commlmdon, o ther  
items. 

1-2 ~ (•) Carriers shal l  keep 
their  accounts and records in accord- 
ance wlth the  prescribed accounts. In  
addlt/on, c le~dn8 accounts, temporary 
accounts, and subdivisions of any ac- 
count may be kept  provided the  lntes- 
r i ty of the prescribed accounts is not  
impaired. Each carr ier  shal l  keep its 
books of account, and all  o ther  books, 
records and memoranda whieh sup- 
port the  entr ies  in such books of ac. 
count, so as to be able to furntsh read- 
lly full  information u to any i tem in- 
eluded in any  account, Each ent ry  
shall  be enpported by such detailed in- 
formation ss  will Permit  ready ldenti- 
flcaUon, analysis, and verification of 
all facts relevant  thereto. 

(b) The Ixx)ks and records referred 
to herein include not  only accounting 
records in • l imited technical  sense, 
but a/l records, such as minute  books, 
stock books, reports, correspondence. 
memorandums, etc., which may be 
useful in developing the  hiatory of or 
facts r e a m ~ n 8  any transaction. 
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(c) No carrier  shall  destroy any 
books, records, memoranda, etc., 
which support  enLrles to its accounts 
unless destruct ion bs permlt tcd by the  
regulatiorm governing preservation of 
records, Par t  356 of this  chapter.  

(49 U~.C.  6b. 304. 320. 904. 013. 917, 1003. 
1012) 
[32 FR 20241. Dec. 20. 19e7. ,~, amended at 
40 Fi t  50384, Oct. 29, lr t0. Redes/imated 
and amended by Order 110, 40 Fig 9044, Jan 
28, 1981] 

1-3 Aeeountlng Period. (•)  Each 
carr ier  shal l  keep.  its books on a 
mon th ly  b u i s  so tha t  all  ~ o n s ,  
as near ly  as may be ascertained, shah  
be entered in the  accounts not  la ter  
t h a n  60 days af ter  the  l u t  day of the  
period for which the  accounts are 
stated, except t h a t  the  t ime within 
which the  f inal  entr/es for the  year, 
ending December 31 shal l  be made 
may be extended to such date  in the  
foUowins March U shal l  not  interfere 
with the  Preparat ion and f / l l ~  of the  
annual  report.  

(b) Changes shal l  not  be made in the  
accounts for periods covered by re- 
ports  t h a t  have been fried with the  
Commission unless the  ehanEes have 
f irst  been authorized by the  Commiz- 
aion. 

1-4 Ac'count/~W m~b'~d. ( • )  This 
system of accounts shal l  be kept  by 
the  accrual method of accounting. The 
baals used for accruing income and ex- 
pense i tems each month  shall  be con- 
s /s tent ly applied and any chanlre in 
such bask  or any unusual  accruak  in- 
volv/ng mater ia l  amounts  shal l  be 
promptly  reported to the  Commission. 

(b) When the amount  of any t r an~  
action cannot  be accurately deter- 
mined in t ime for inclusion in the  sp- 
pUcable month ' s  accounts, an estimat- 
ed amount  shal l  be entered in the  
proper accounts. APpropriate adjust- 
ments  shal l  be made as soon u the  
actual  amounts  become known or a t  
the  t ime a subetant lal  change is indi. 
catetL Carriers are not  required to an- 
Ucipate minor  i tems which do not ap- 
preciably affect the accounts. 

1-6 De/aFed ffem~. Ordinary de- 
l •yed items and adjustments artsin8 
d u r i ~  the  current  year  which are ap- 
Plicable to prior yesrz shal l  be includ- 
ed in the same account which would 
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have been charged or credited if the  and not  zm an ext raordinary  item. The  
i tem had been taken up or the  adjust- disposal of a sei~nent of a business 
ments  made in the  year to which it  shal l  be distinEulshed from other  dis- 
pertained. When the  amount  of a de- posais of aMets incident to the  evolu- 
layed i tem or adjus tment  is relatively t ion of the ent i ty ' s  busineM, such im 
so ~ t h a t  its inclusion in net  the  dispoutl of par t  of a l ine of bust- 
income for a single mon th  would se r f  n e ~  the  shif t ing of production or 
ously distort  the  accounts for the marketing activiUes for a par t icular  
month  (but  not  for the  year), such line of business f rom one loc l t ion  to 
amount  may be dis tr ibuted in equal  another ,  the  p h u i n s  out  of a product  
month ly  c ~ o r c r e d l l e ,  u t h e c s ~ ,  l ine or clam of service, and o ther  
may be, to  the remalnint  m o m . s  o z c h a n s m  occ~udoned by t e c h ] ~ 0 l ~  
the  calendar  year. See t u s t r u c t i o n ~  improvement& If  a lois  is e ~ a  
for tus t~c t inn~  covering e x t rao  - from the  proposed sale or 
nary  and pr ior  period i tems o[ • non- ment  of • se~nent ,  the  ~ t e d  
recurrin8 nature.  . . shal l  be provided for s t  the  m m u m ~  

1-6 g z t m o ~ i ~ r ~ ,  unmmm or  m- ment date (see definit ion $2(b)). If  • 
~ pr io r  perf~_ e~b~u~ 8alnisexpe~ced. i t s h s l l b e ~  

m~atl,  dileoll~nu4mi openl t lonl  ~ms when ~ which o ~  m 
aecoun~ng e . ~ n ~ .  (a) J~tmordinc~r~ ~ dste (see definit ion ~2(c)). . 
[h~m~ All i tems of profit  and l . o m . ~  (d) Pr ior  Pertod A ~ m e n f ~ .  Ad 
o~nized durin~ the  year  are mcmmme Justments oceurrins in the  current  ac- 
in  ordinar~ income unless e~.dence counting period, re ls t inS to events .or  
clearly mtpports the i r  c l a s s l f l c ~ o n  as t ransact ions which occurred in • p ~  
extmorcU~ry Items. Ext raord inary  period the accounUns effects of wm 

could not  be determined wi th  r e u o n ~  
hie usuranee st that  time, a inu be re- 
ported u .  prior  period adjustment& A 
prior  period adJtmtment~ af ter  income 
t a z  effect. | hou ld  be r e ~ r t e d  by re- 
s t s t i n s  the  bes inning bahmce of re- 
ta ined income of the  current  year and 
corresvondinsly sdJust ins  related 
prior  yesa" b~lances presented for com- 
pm-ative purposes. Such adjus tments  
shal l  not  be eonsidered prior  period 

i tems are ehsrsc te r l sed  by both  the i r  
unusual  n s tu re  and infrequent  occur- 
rence takin8 into account the  environ- 
ment  in wh/eh t he  f inn  opers te~  they  
mus t  also meet  the  ms te r t s l i ty  stand- 
ard. 

Unusual  means  the  event  or mmsae .  
t ion must  p o a e ~  a h igh  de~-ee of 
normal i ty  aad  be of a type clesr ly  un- 
re la ted  to, or only ineidental ly r e l a t ~  
to the  o r d i m ~  snd  typical  activities 
of the  enti ty.  

Inf requent  occurrence means the  
event  or ~ shal l  be of a type 
not  ressonably expected to recur In 
the  foreseeable future. 

(b) U n m m ~  or fn~reqmmt IgmmL 
t e r i s l  events unusual  In na ture  or in- 
f requent  in  occurrence bu t  not  both.  
thus  not  mee t ins  both  cr i ter ia  for 
siflca~lon u exWaordinsry, shldl  be in- 
cludible in  the aecounW provided u 
separate ~ W  of  ~come/ex- 
p e t e  f rom continuin8 oporaflonL 
8uch  itema are not  to be reported ne t  
of Income taxeL 

(c) Di~on~fnued Opem~lmw. The re- 
sui ts  of contmutns  operations shal l  be 
reported s e l x u ~ l y  from discontinued 
opemtious and any P i n  or lees result- 
ins  from d l s p o ~  of a sesment  of a 
bmdne~ (see definit ion ~l:l(a)) shall be 
reported in conjunction with the relat- 
ed results of  dlmmmtlnued operstions 

u n l e ~  
(1) They can be mpecfficslly identi- 

fied wi th  a~d directly r e l a ~ l  to the  
bus ine~  a c t i v l t i u  of par t icular  prior  
pertod~ and (2) are not  a t t r ibutable  to 
economic events oecurrtnS s u b ~ p z e n t  
to the  date  of the  financial  ~ t e m e n t s  
for the  prior period, and (B) 
pr imari ly  on d ~  by per- 
sore o ther  t h a n  m a n s ~ m e n t ,  t ~ d  (4) 
were not  s u l x ~ o l e  of reasonable e~i-  
ms t ion  prior  to such determina~on,  
and (5) they m maUwlat I f  an adjust" 
ment  does not  meet  such cr i ter iL i t  
shal l  be s e ~ u ~ l Y  d/w.lemd u to year 
of origin, nature,  and amount  and e/us- 
sifted in  the  current  period in the 
same manner  u the  oriitlm~ item. I$ 
the  ad jus tment  Is the  correction of an  
error, i t  shal l  be reported u a prior  
period adJ~mnent .  

(e) Aeeountf~7 (~y~TeL A e h s n ~  in 
aecountinlg principle or aecounting 
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ent i ty  should be referred to this  Com- 
mission for approva l  The  cumulative 
effect of a change In accounting prin- 
ciple should ordina.rfly be reflected in 
the  account provided for in determln- 
h ~  net  income; In cer ta in  casel ac- 
counting changes may be reflected u 
prior  Defied adjustments .  Changes in 
accounting est imates  should ordinari ly 
be reflected prooDectLvely. 

(f) Materla~{~. As a general  stand- 
a rd  an  i tem sha l l  be comddered materi-  
ILl when Lt exceeds I0 percent  of 
annual  income (loss) before extraord/- 
nary  items. An i tem may also be con- 
sidereal in re la t ion to the t rend of 
annua l  e s rn lnss  before extraordLnary 
i tems or o ther  &ppropriate criteria. 
I tems shal l  be conaidered lndlv[duLUy 
and not  in the  aggregate In determln- 
Ln8 ms~erlaUty. However, the  effects 
of • series of re la ted  ~ o n m  aa-b- 
ins  f rom • s ~ l e  specific and identifi&- 
ble event  or plan of action shal l  be ag- 
s r e ~ t e d  to  determine mater ia l i ty .  

(1) Comm/~don Approv~  and  ac- 
countant'# Zetter. I tems shall be in- 
eluded in the  accounts provlcled for ex- 
traorcUnsry ttems, unusual  or infre- 
quent  items, discontinued Ol~n'a~o~ 
prior  period adJus(~nents and cumula- 
tive effect of changes in account in i  
princi~les only upon approval of the  
C o ~  If  the  c ~ r i e r  re ta ins  the  
servtce of an  independent  accountant,  
a request  for using these accounts 
shal l  be accompanied by a le t te r  from 
the Independent accountant  spprovin8 
or otherwise commenting on the  re- 
quest. 

No,nv Tho cam, ira' m~v ref~ to gm~,,~ly 
aceepted aeeounttns prlneipl~ for f ~  
gmldanee in apglyins lmm~-tio~ I-e. 
[40 FR U~8.  Nov. 17, 10't8. Redes~nated 
by Order 119. 44 FR 0044. J-., 28. I M I ]  

1-7 lf~m~ Ot te=t~ o i  a~'coun~. 
I tems a~pem-in~ in Instnactions and in 
t he  text~ of various aceount~ are  
merely repreeenta£1ve and are not  in. 
~ n d e d  to cover al l  of the  i tems includ- 
ible therein.  

, ~ ~ .  
(a) Mef~xL Monthly  deDrectstion 

c h a r s ~  shal l  be made by the  s traight-  
l ine method to operatin~ expenses in 
conformity with the group plan of sc- 
counttn~ s ~ l l e s b l e  to al l  carr ier  
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erty except property Included in ac- 
counts 101. 151. 171. I~nd,  and 187, 
Construction Work In Progre~.  

(b) RateA (1) Separate  composite 
annual percentage rates w~l be pre- 
scribed for each depreciable account 
except t h a t  the  Commission may &u- 
thorize the  use of component rates 
upon specific request  from a carrier. 
Carriers becomin8 subject  to this  
system of accounts and carriers aequtr. 
I ~  property for WhiCh no r~,tes hs.ve 
been previously prescribed shal l  file, 
wlt l~n six months,  composite annual  
percentase  rates applicable to the  
book cost of each chum of deprectable 
carr ier  property u wi l l  dlstrLbute t he  
service value, by the  ~ t - l L n e  
method, In equal annual  charges to oP- 
eratJn8 expenses during the  service 
life of the  property. These mt4m shal l  
be used by t he  carrier  unt i l  t h e  ra tes  
prescribed by the  C o m m J ~ o n  become 
effective. S u c h  rates  shall,  for each 
pr imary  account comprised of more 
t h a n  one clmm of property, produce • 
depreciation c h a r ~  equal to the sum 
of the amounts t h a t  would otherwise 
be charse~ble fo r  esch of  the varloum 
classes of property Included in the  ac- 
count. @arriem shal l  base these Per- 
c e n t r e  ra tes  on eGtimsted service 
v l lues  and service lives developed from 
ens ineer ins  and  o ther  studies. The  
rates  filed shal l  be a~omp~uled  by • 
s ta tement  showing the  ~ and the  
methods  employed in the rate  deter- 
mJns£1on. 

(2) Cs~riers shs£1 be p re i~-ed  &t any 
t ime upon the  dlrectinn of the  Com- 
mission to compute end submit  revised 
percentage rote studies. When  • c~'H. 
er beUevee t h a t  any  ra te  prescribed b y  
the  Commission is no longer al3l)lk~ 
ble, i t  shal l  submit  the  ra te  which it  
beUeves should be established support- 
ed by full  p l ~ c u l s r s  for coDalderl~Jon 
by the  CommJs~on. 

~3) A c s n t e r  shal l  keep records of 
property and property retAlrements 
t h a t  will reflect the merv~e ] f ie of 
property which hluI been retLred, or 
will permit  the  determinat ion of serv- 
ice l~e  bldtcltJons by mortal i ty,  ttlrn- 
over, or o ther  appropr l a~  methods; 
and also such records u will reflect 
the  percentage of net  salvage value for 
property retired from each clsss of de- 
~ e t a b l e  carrier property. 

19~ 
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(c) ChargeA In computing month ly  
charge~ the annual  percentage rates  
shal l  be applied to the  depreciation 
base u of the  first  of each month  and 
the  result  divided by twelve. 

(d) RetirementA Except  u provided 
in paragraph  (e) of this  section, upon 
the  re t i rement  of depreciable property 
the  service value shal l  be chs r sed  in 
It8 ent i re ty  to account 31. Acca-ued De- 
preciat ion--Carr /er  Property. Any 
amounts  of immrsnce recovered from 
c u u ~ t y  l o a m  involving depreetable 
property ret ired 8 h l n  be (:1"edited 
thereto.  

(e) Spec~ l  c~-.eounfln~ a u t ~ r d ~ .  (1) 
Whon cfrcumr~anc~ ~ t h a t  
newly acquired proper ty  should be 
sub~eet to  amortizatfon, or t h a t  the  
premn-lbed de~rectation m t m  b u e d  on 
the  t~ 'vtce Uvm of oe r t~n  property 
are no l o n e r  applfcable, beeause the  
source of traffic will be ezhaus ted  
before the  end of the  physfcal 
life, the  carr ier  shal l  submit  to the  

for approval 8 m a o ~  
or depree~Uon r s t e s  be~ed on t he  esti- 
mated  remaining serviee ti le of the  
property e~eoml~mled by fu]l  fnfoFala- 
tlon ~ffy~ the request. 

(2) A carrier  may request,  or the 
C o m m l ~ o n  ma~ dh~et~ t h s t  specUd 
a c c o u n t ~  be ~plplled in  Mtu~.Jom 
csusinz  undue inflation or de f l~on  of 
depreeist ion rwervea, such u prema- 
ture  or unmmal ret i rementa or 88188 of 
de~reciable property, or re la led  fnsur- 
8race recoveries. A carrier 's  r eque~  for 
special secount lns  shat l  contain full  

ooncornln8 t he  s l ~  
including the  b u l s  for it8 p r o ~ e a L  At- 
ternat tve aecount ins  t e e h n l ~ e s  shal l  
be a ~ l l e d  to the  ex tent  approved or 
dL~ected by the  ~ 

1-9 ~ ~ c o ~ n ~ - N o ~ -  
c ~ . ~ r  ~ M o n t h l ;  depreciat ion 
c h a r s ~  for al l  deproelable property 
recorded in  account 34. Nonc~xter  
Property. shall  be made to account 
620, Income from Noncsrr ler  Proper- 
ty, with c o l ~ u n ~ n t  c redl~  to account 
3S, Accrm~ Deproetattm~--Noncarrier 
Property.  The  depreciat ion chsrzes  
shal l  be such u to clb~lbute the  u r v -  
ice v~lues equitably over the  service 
life of the  property. 

I - I0  Amotl~a.~"~, cU r (n~.n~M.a. 
Monthly  ~ shal l  be made to ac- 
count 840. Dell-echelon and Amortlza- 

18 CFR Ch. I (4-1-91 Edition) 

tion, to amortize the  cost of fixed life 
lntALnsibles such as permits,  patent8 
and frs~chises which are directly re- 
latod to pipeline operLtionL Monthly 
charges shal l  be made to account M0. 
Miscellaneous Income Char les ,  to am. 
ortize the  cost of intax~ibles such as 
iroodwfll which are not  directly usoei-  
a ted with pipeline operations, The am. 
orti , . . t lon charlre8 ~ be such u to 
dis tr ibute the  cost by the  8trldKht-Une 
method in equal  annua l  cha r l e s  over 
the  life or expected period of beneflL 

1-11 In~ , f~e~qon o l  ~ To 
maintain uniformity of aecountlnL 
carriers shal l  submit  q u u t i o n s  of 
doubtful Int~rpretaUon to the Com. 
mk~on for con~deratlon and deeblo~ 

1-12 Aeeou~tn¢ for  income teaTea 
(a) The  interperiod t ax  allocation 
method of aeeoun th~  shal l  be applied 
where matin'hal t iming d t f fe rene~ (see 
definit ion S0(e)) oecur between pre tax  
~ c o u n t i n 8  income and taxable  
income. Carriers may  elect, u provid- 
ed by the  Revenue Act of 19'rl. to 8c- 
oount for the investment  t ax  credit  by 
e i ther  the  flow t h r o u s h  method or the  
deferred method of aecounUnl. See 
paragrs~hs  (d) and (e) below. All 
Income taxm (lq~leral, State, and 
other) currently accruable for income 
t ax  re tu rn  p u r p o u s  shaU be ~ 
to account 670, I~come taxes on 
income from cont inulns  operations, 
and account 098. Income t a x m  on ex- 
tmord ins ry  i t em~ u a~lk~ble.  

(b) Under the  i n ~ o d  t ax  alloes- 
t ion method of accounting the  t ax  
effect of t iming differences (see deflni- 
tim3a SO (ID and (e)) originat ing in the  
current  a ~ o u n t t n s  ~ r i o d  are 
ed to income tax  expense of futuro Pe- 
riods when the  Umin8 differences re- 
verJ~ 8tmilar  t imtns  differences orist- 
natinar and roversinS in t he  eu rnmt  ae- 
countln8 period should be combined 
into MouPs 8rod the  current  t ax  rM~8 
applied to determine the  t ax  effect of 
each Stoup. A can t e r  shal l  not  apply 
o ther  t h a n  current  t ax  ratee in dete~- 
mlnlns  the  tax  effect of reversln8 dif- 
feronces except  upon approval of the  

When determ/ninJ  the  
amount  of deferred taxeL ra the r  t h a n  
computin8 8tare  and other  taxes  tndi- 
v idu l l ly  by J ~ n ,  the Federal 
income tax  rate  n ~ y  be tnmmsed  bY a 
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pe rcen t  e q u i v a l e n t  to  t h e  e f f e c t  o f  
t axes  i m p o s e d  b y  t h e  ju r i sd / c t ions .  

(c) T h e  f u t u r e  t a x  b e n e f i t s  o f  loss 
c s r r y f o r w a r d s  s h a l l  n o r m a l l y  b e  r ecos -  
n/Zeal in  t h e  y e a r  in  w h / c h  s u c h  lose is 
app l i ed  to  r e d u c e  tLxea.  O n l y  in  t h e e  
unUsual  / n s t a n c e s  w h e n  r e a U z s t i o n  is 
s a su red  b e y o n d  a n y  r m u m n a b l e  d o u b t  
s h o u l d  t h e  f u t u r e  t s x  b e n e f i t s  o f  toss  
c a r r y f o r w a r d e  b e  r e c o s n / z e d  in  t h e  
y e a r  o f  loss.  T h e  t a x  e f f ec t s  o f  a n y  re-  
~ m L b l e  lose c ~ ' y b a c k a  s h a l l  b e  r e c o f -  
n lzed  in  t h e  d e t e ~ n  of  n e t  
i ncome  ( lass)  o f  t h e  l o ~  per iods ;  ap-  
p r O p r l a ~  a d j u s t m e n t s  o f  existinl~ n e t  
d e f e r r e d  t a x  c r ed i t s  m a y  a l so  b e  necce-  
s a r y  in  t h e  I o ~  period.  

(d) C a r r i e r s  e l e c t h ~  to  a c c o u n t  f o r  
t h e  i n v e a t m e n t  t a x  c r e d / t  b y  t h e  f l ow  
t h r o u g h  m e t h o d  s h a l l  c r e d i t  a c c o u n t  
870. Income tax,., o n  i n c o m e  f r o m  con-  
t inuinff  o p e r a t i o n s ,  o r  a c c o u n t  696, 
I n c o m e  t a x e s  o n  e x t r a o r d i n m r y  i t ems .  
a s  ~ p i l c a b l e ,  a n d  c h a r ~  t o  a c c o u n t  
66, T a x e s  p4ky&ble, w i t h  t h e  m n o u n t  o f  
i n v e s t m e n t  t a z  c r e d i t  u t i l i zed  i n  t h e  
c u r r e n t  a c c o u n t i n f  pe r iod .  W h e n  t h e  
f low t h r o u E h  m e t h o d  is fo l lowed  f o r  
t h e  i n v e s t m e n t  t a x  c red i t ,  a c c o u n t  6'/1. 
P rov i s i on  f o r  d e f e r r e d  t axes ,  s h a l l  re-  
f lec t  t h e  d i f f e r e n c e  b e t w e e n  t h e  t a x  
p a y a b l e  (Leter recoiPsltion of  a l l owab le  
i n v e ~ x ~ e n t  t a x  c red i t )  b a s e d  o n  t a x -  
• b le  ~ m e  a n d  t a x  e x p e n s e  ( w i t h  fu l l  
r e c o g n i t i o n  o f  i n v e s t m e n t  t a x  c r e d i t  
t h a t  w o u l d  b e  a l l owab le  Imsed o n  a¢- 
count in~  i ncome)  b ~ e d  o n  a c c o u n t i n g  
income.  

(e) Carriem e lec t in~  t o  a c c o u n t  f o r  
t h e  i n v e s t m e n t  t a x  c r e d i t  b y  t h e  de- 
f e r r e d  m e t h o d  s h a l l  c o n c u r r e n t l y  w i t h  
makins the entries ~ in (d) 
a b o v e  cltsr&~ a e c o u n t  671. " P r o v i s / o n  
f o r  d e f e r r e d  t a x e s "  o r  a c c o u n t  6 6 ,  
" P r e v i s i o n  f o r  d e f e r r e d  t a z c e - - e x -  
t r a o ~  i t em&"  u a~pl icab le ,  a n d  
s h a l l  c r e d i t  a c e o u n t  64. A c e u m u l a t e d  
d e f e r r e d  i n c o m e  t a x  c red i t s  w l t h  t h e  
i n v e s t m e n t  t a x  c r e d i t  u t l l / zed  u • re-  
d u c t i o n  o f  t h e  c u r r e n t  y e a r ' s  t a x  l labl i .  
i t y  b u t  d e f e r r e d  f o r  a c c o u n t i n ~  pu r -  
~z~se. T h e  i n v e s t m e n t  te~t c r e d i t  so  de-  
f e r r e d  a h a l l  b e  a m o r t / s e d  b y  c red / t s  t o  
a c c o u n t  6TI. " P r o v i s i o n  f o r  d e f e r r e d  
t a x e s " .  

NOTs A: Any c h a n ~  m ~ a e t h ~  of s o  
eonntln~ for  the investment tax ered/t shall  
be r e i n e d  mmnp¢ly to the  Commm/on.  
Csrriers des/rm~ to ~ dofermd invest- 
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ment tax credits because of • chanfe  from 
the deferral method to the flow through 
method ahall submit the prolz0ad Journal 
entry  to the Commission for consideration 
amct advice. 

NOTS B: The carrier shall  follow seneraUy 
accepted accountln~ principles where an in. 
t~rpretaUon of the accountin8 rules for 
income taxes is needed or obtain an inter- 
9tw4~Aon from its public accountant  or ~A~ 
Comm/~/orL 
(Interstate Commerce Act, 49 U~.C. 20 
(1970). ~ t  of Eners7 
Act. 42 UJS.C. 7151. Tl~r~Kb). T296(a) (Supp. I 
llffT); E. O. 12009, 42 FI~ ~ (19"/T): Fed- 
~ E n ~ T l  R ~ u l s t o ~  C ~  Ord~  
No. I, 42 FI~ 65480 (19q~r)) 
($9 ~ 33,144. Sept. 17, I/if4. as amended at 
40 1 ~  51247. Nov. 17. 1976:44 FR 72101. 
De~ 13. lgT0. Reckm/iB~m/by Ordor 110. 44 
PI~ 9044. Jan.  28. 1511] 

1-13 T r a z ~ a c t / o ~  wfffl  o J ' ~ / a f m f  
c o m p a n f a .  ( • )  T h e  r e c o r d s  a n d  sup-  
p o r t i n s  d a t a  o f  a l l  t r a m m c t i o n s  w i t h  
a f f i l / a t e d  comlzmlee  s h a l l  b e  m a i n -  
t a i n e d  in  • s e p a r a t e  file.  T h e  t y p e s  o f  
t r t n u ~ o n a  r e f e r r e d  t o  i n  t h i s  
~ - a p h  a r e  f o r  mana&,ement  serv ices  o r  
a n y  o t h e r  t y p e  o f  serv ices  r e n d e r e d .  
sa le  o r  u s e  o f  f a c f l i t l u  o r  a n y  o t h e r  
t y p e  o f  a ~ e t s  o r  p r o p e r t y .  T h e  f i le  
s h a l l  be  ma in ta lned~so  u to  e n a b l e  t h e  
c a r r i e r ,  t o  f u r n i s h  a c c u r a t e  l n f o r m ~  
t i on  w i t h  support inf  doeumentetJon 
a b o u t  p a r t i c u l a r  t r a n s a c t i o n s  w i t h i n  
16 d a y s  o f  t h e  r e q u e s t .  W e  d o  n o t  
i n t e n d  t h e  f i le  t o  i nc lude  d a t a  r e l a t t n s  
t o  o r d i n a r y  c a r r i e r  o g e r a t i o n a  (e.if. 
l a w f u l  t a r i f f  c h a r s s e ) .  

(b)  E a c h  bi l l  r e n d e r e d  b y  a n  aff l i / -  
a t e d  c o m l x m y  s h a l l  s t a t e  spec t f leaUy 
t h e  ~ u s e d  f o r  d e t e r m i n i n f  
c h a r s e s ,  u n l e ~  t h e  f i le  c o n t a i n s  o t h e r  
i n f o r m a t i o n  to  s u p v o r t  t h e  speci f ic  
b u i s  f o r  

(c) ]Punched cards, m a s n e t i e  r a i n .  
o r  o t h e r  m a c h i n e - N n ~ b l e  device  

u s e d  f o r  r e c o r d i n l ,  c o n s o l l d a t i ~ ,  a n d  
s u m m a r i z i n s  a c c e u n U n s  t r a m m c t i o n a  
a n d  r eco rde  w i t h  • c a r r i e r ' s  e l ec t ron i c  
o r  a u t o m a t i c  d a t a  p r o e e ~  s y s t e m  
m e ~  c o n s t i t u t e  • f l ie  w i t h i n  t h e  m e a n -  
I n f  of  t h ~  i n s t r u c t i o n .  

(d) T h e  c a r r i e r  s h a l l  r eco rd ,  a s  t h e  
coa t  o f  a s se t s  o r  servicse  rece ived  f r o m  
a n  a f f ~  mlppl ier ,  t h e  invoice  p r i ce  
(p lus  a n y  inc identad  cos t s  r e l a t e d  t o  
t h e e  t r a n s e c t i o n s )  in  t h o s e  c u e s  
w h e r e  t h e  invoice  price esn be deter- 
mmod f r o m  • p ~  price list of  
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the  affil iated supplier &variable to the  
general  public in the  normal  course of 
b u s i n e ~  If  no such price list  exists. 
t he  c ~  shal l  be recorded at  the  
lower of the i r  cc4t to the  originating 
affil iated supplier  (less all  applicable 
valuat ion reservem in c u e  of mmet 
salem), or the i r  est imated faLr market  
value determined on the  basis of • rep- 
resentat ive s tudy of ~ competi- 
tive and L~n's-lenr,~ or b ~ l ~ i n e d  
t r anue t lons .  

Any dtfferenco between actual  tmns-  
ac~on price snd  the above, u well u 
char •e•  t h a t  are not  t ranspor ta t ion  re- 
lated, shal l  be conaidered of a financ- 
Inz na ture  and abate be recorded, ae- 
cordinSly, u n o n o ~ r a ~  c h a r m  or  
caddies. (See lnetrueflon 1-14). 

(e) Nothinz  contained here in  shs l l  
be construed u re~"aininz the  e~rrier 
from subdivtdine accounts (see In- 
struction 1-2(•)) for the ~ r ~ e r  of re- 
c o r ~  seF~rst~ly t r a m ~ m ~  with 

by Ot~r  111~. ~ ~JR, IO~k .hm. ~.  1MI) 
1-14 C~arves to be Jwt  and r e m ~ -  

All c h a r s ~  to the  aecounts pre- 
sertbed In th is  system of accounts for 
(~ ' l ' ter  property, operM~8 revenues, 
o p e r a t h ~  and m s i n t ~ m c e  expenses, 
and o ther  carrier  expenses, shah  be 
Just. ~ and not  exceed 
amounts  n e e e m ~  to the  h o m ~  and 
e ~ t  opera~o~ and manasem~t 
of carder bt~J~m~. P~nnents shall not 
exceed the fair  market value of Imode 
--,|d aez'elcm aoqulzed In ~u L'm'|- 
l ens th  t~ansacUoa. Any g~nnen t s  In 
excess of math Ju~ 8nd remmueble 
c h a r m  shal l  be Included In account 
M0. MJ~enaneous Income C h a r s ~  

[40 PR ~ B e ~  ~m. I~IL ~ 
by Ot~kn- 119. 4g FR 9044, Jsn. M, 1081] 

1-16 A~ounZ4~ Jot mrke tab~  
equity ~ ~ (a) Aecounta 
11 '~e~oor~ry In~mmtmemtak" 20 "In- 
vemnents In aftmat~d comp~zde~" 

21 "Othe~ InveMments" ~ be 
malnt~ned in math • m|mne~ u to re- 
flect the marketable equtty MeuriUe~' 
poa~r~m (see deflnlt/o~ ~6) and other 
meurit~u or in~m~me,~tak 

(b) For the pm-poue of detezmln/~ 
net ledger value, the marketable 
eqult~ securities in aecount II shall be 
coue~ the current portfolio and 

18 CFR Ch. I (4-1-91 Edition) 

the  marketable  equtty securities in ae. 
counts 20 and g l  (combined) s h ~ l  be 
considered the  noncurrent  portfolio. 
The ne t  ledser  value of each Portfolio 
shal l  be the  lower of its a n r e s ~ t e  cost 
or marke t  value. (See definition 35.) 
The amount  by which aSi~el~te  co4t 
exceeds market  value shal l  be account- 
ed for 8s the  valuat ion allowance. Ae. 
count U "Temporary lnvem~nents" 
shal l  be subdivided to include the  valu- 
at ion atlowanco for the  marketable 
equity securit ies Included therein.  Ac- 
count 24 "Allowance for ne t  unrea lked 
lore on noncurrent  marketable  equit7 
securlUes--Credlt" is the  v a l ~  8/. 
lowance for the  marketable  equity se. 
cudUm Included In accounts 20 "ln- 
veatments In Affllbl~ed compenies" and 
21 "Other  Inva/anents ."  Marketable 
equity seeuritlM I~counted for by the 
equity method ~ not be combined 
with o ther  marketable  equity securi- 
Ues when determininZ ~ cost 
and market  value. 

(e) ~ p i n s  and lorses ( the dff- 
ferenco between ne t  proceeds from 
sale and cost) ahs/ l  be included In 
income of the  period in which they 
occur. ~ in the  vs/uaUon 8flow. 
s~ce for markets~le  equity securities 
included In sccount  11 ~ be 
chs r sed  to account 060 " ~ u s  
income charees"  or  credited to ao- 
count 640 "MMoellancoua Income" u 
a p p r o p r t s ~  with • em21~a , . - t ry  to the  
vuluaflon ~dlowance conl~iued wi thin  
account 11. C h s n s ~  In the  valusUc~ 
allowance for marketable  equity seen- 
rlt.Je8 included in a,~ounts 20 and 21 
shal l  be recorded in  equity account 
76.6 "Net unres3/sed lcm on no~cttr- 
rent  marketable  equity securitieS'  
with  • contra  entry  to  v a l ~  •e-  
count  24. 

(d) If  there  Js • change In the  cluM- 
tlcsXJon of • mszlrastable equtlLy eemnt. 
ty  b e t w e ~  current  wad nm~e~re~L 
the  M~urity ehall  be ~ e l T e d  id; the  
lower of i ts  coet or marke t  value 
d~te of trensfer.  If  marke t  value ia lem 
t h a n  o o ~  the nu~ke¢ value shall 
become the  new c c ~  b~ds, and the  dif. 
fenmee shal l  be u e o u n t e d  for u ff i t  
were • rea l twd 1 ~  and i n e l u ~ d  In 
the  deternflnaflon of ne t  ~ 

(e) For lone i n~s tana~  In maztu~ 
able equity securitieL whtm the  de- 
eline in ms rke t  w l u e  below coet b 
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Judged  to  be  o t h e r  t h a n  t e m p o r a r y ,  
t h e  cos t  bas is  o f  t h e  Ind iv idua l  seeur / -  
ty  sha l l  be  w r / t t e n  d o w n  to  • n e w  
basis- T h e  a m o u n t  o f  t h e  w r i t e - d o w n  
s h a l l  b e  a c c o u n t e d  f o r  u • r m d i z ~  
l o u  b y  • c h a r g e  t o  a c c o u n t  660 "MJa- 
c e l l a n e o u s  income c ~ "  a n d  • 
c r e d i t  to  s c c o u n t  23. " R e d u c t i o n  in  se- 
c u r i t y  v a l u e s - - C r e d / t . "  The n e w  coa t  
bas is  s h a l l  n o t  be  ~ f o r  s u b u -  
c u e n t  r ecover i e s  in  va lue .  

[4~ PR ~Mf l ,  June ~0. l ~ r L ~  
by Order  l tg ,  48 FR g044, J sn .  2S, 19811 

1-16 A c c o ~ d t ~  for  i ~ c c ~ r a t ~  re. 

~,r red pr io~ to ~epor~ng m r  1979. T o  
the ex tent  t ha t  any otl pipel ine com- 
pany, required to f i le annusl  reports 
w/ th  the C o m m l ~ o n .  did no t  c o r r e ~  
ly  repor t  Stste or  o ther  income taxes 
o n  c o n t i n u l ~  o ~ e r a t / o n s  f o r  t h e  IgT6, 
IgTv, a n d  1978 reporUn8 ye~-s ,  s u c h  
commmy is o r d e r e d  t o  disc lcee  the 
amount  o f  the  s~:ounUns ~ in 
t h e  s p a c e  f o r  n o t e s  a n d  r e m a r k s  p ro -  
v ided  in  I ts  19"/9 Annua l  Repor~ Form 
P.  ~ , h e d u l e  300-A.  o f  t h e  Commlmdon .  

( l n ~  Commarce Ac$, 4~ U ~ C .  =0 
(19~r6). Deper~nent of ~ Orgsnlm~on 
Act, 4~ U~.C. q l ~ ,  ql ' ]~b).  ~ ( a )  (Supp. I 
1 ~ ) :  F~ O. 1~009, 42 FR 442~q (101~); Fed- 
eral Eneru  Resubu~n C~m~=Ja~ Order 
No. 1. 4~ FR 88480 (19,rr)) 
[44 ~ T~161, Dee. 15, 19T9. 
by Order 119, 44 FR 9044, J ~  ]8, 19~1] 

In~hnu~li~nm fm' ~ 
A ~ m m ~  

2-1 C'wwent ~netJL I n  t h e  group of  
a c c o u n t a  d e s i s n a t e d  ~ c u r r e n t  u e s t s  
s h a l l  b e  i n c l u d e d  e m ~  a n d  o t h e r  a s se t s  
o r  r e s o u r c e s  c o m m o n l y  i den t i f i ed  a s  
t h o s e  w h i c h  a r e  r e a s o n a b l y  e x p e c t e d  
t o  b e  ~ in  c u h  o r  so ld  o r  con-  
s w n e d  w i t h i n  • one-yeaT p e r i o ~  T h i n  

n o t  be  l ~ u d e d  a n y  a m o u n t  t h e  
co l l ec t i on  o f  w h i c h  is n o t  r e s ~ n a b l y  
amau 'ed  b y  t h e  ~,~own f i n a n c i a l  condi -  
t i on  o f  t h e  d e b t o r  o r  o t h e r w i s e .  I t e m s  
o f  c u r r e n t  c h a r a c t e r  b u t  o f  d o u b t f u l  
value |haU be wr l t te~ down or  wr l t te~ 
o f f  to  a c c o u n t  510, S u p p l i e s  a n d  E x .  
p e n ~  o r  to  a ~ o u n t  ~ 0 ,  MJacoll~ne- 
oua  I n c o m e  C h s r l r ~  es  a p p r o p H s t e .  

(a)  T h ~  I~ou~ of  a c c o u n t s  shal l  in- 

Ft. ~ 2  

c lude  t h e  cos t  o f  l o n g - t e r m  invest -  
m e n t s  in  secur i t i e s  o t h e r  t h a n  t h o s e  o f  
t h e  a c c o u n t i n f  c a r r i e r ,  i n v e s t m e n t  ad-  
vances ,  s i n k i n g  a n d  o t h e r  funds ,  c u h  
va lue  of  l i fe  i n s u r a n c e  pol/cies,  a n d  
o t h e r  I t ems  of  s i m i l a r  n a t u r e .  

(b) I n v e s t m e n t  in  secur i t i e s  sha l l  be  
r e c o r d e d  a t  co s t  a t  t i m e  of  acqu i s i t i on  
e x c | u d i n g  a m o u n t s  p s i d  f o r  a c c r u e d  in-  
t e r e s t  a n d  d /v idends .  W h e n  cecur i t i e s  
w i t h  • f i x e d  m a t u r i t y  d~ te  a r e  pu r -  
c h a s e d  a t  • d i s c o u n t  o r  premium, s u c h  
d i s c o u n t  o r  p r e m i u m  s h a l l  be  a m o r -  
t /zed  over  t h e  r e m a / n i n f  l i fe  o f  t h e  se- 
t u q u e s  b y  ])eldod/cLI deb i t s  o r  ered/ t4  
t o  t h e  a c c o u n t  in  w h i c h  t h e  cos t  o f  t h e  
s ecu r i t i e s  is r e c o r d e d  w i t h  c o r r e s p o n d -  

c r ed i t s  o r  deb i ta  to  i n t e r e s t  
i ncome .  Tf t h e  &moun t  of  t h e  d h ~ ) u n t  
o r  l ) r e m / u m  is m i n o r ,  t h e  i n v e s t m e n t  
m a y  b e  m a i n t a t u e d  a t  a c t u a l  c ce t  w i th -  
o u t  a d j u s t m e n t ,  a n d  t h e  a m o u n t  of  
d i s c o u n t  o r  p r e m i u m  r e c o r d e d  in  t h e  
i n t e r e s t  i n c o m e  a c c o u n t  a t  t h e  t i m e  
t h e  s ecu r i t i e s  m a t u r e ,  

(e){ l )  For  ~nanc-M~ s t ~ m e ~ t  ~ r ~  
poJe# t h e  c a r r i e r  s h a l l  fo l low t h e  p r in -  
c ip les  o f  e q u i t y  a c c o u n t i n 8  f o r  (1) a l l  
inveumnent~ in  c o r p o r a t e  Joint yen-  
Cures (see d e f i n / t / o n  31(0)), a n d  (~1) a l l  
i n v e s t m e n t s  in  v o t i n g  s t o c k  o f  aff i l i -  
a t e d  c o m p a n i e s  i r iv in i  t h e  c a r r i e r  t h e  
s b l l i t y  t o  MS~llflc&ntly i n f l u e n c e  t h e  
o p e m t i ~  a n d  f i n a n c i a l  pol ic ies  o f  a n  
i nves t ee  (see d e f i n i t i o n  $1(b)).  F o r  
9 ~  of  t h ~  i n s t r u c t i o n  a n  inves t -  
m e n t  o f  20 ~ e r c e n t  o r  m o r e  o f  t h e  o u t ,  
s t a n d h ~  v o t i n s  s t o c k  o f  a n  inves tee  
will  i n d / c a t e  t h e  ab i l i t y  to  exe rc i se  shK- 
n / f / c a n t  i n f l u e n c e  over  a n  inves'r~e in  
t h e  a b s e n c e  o f  ev /dence  to  t h e  con-  
t r a r y .  

(2) Since the equi ty  method is not  to 
be effected by  entries in the booka o f  
account~ bu t  Is to spp ly  on ly  in f insn- 
c ~ i  reports to the Commission, the  
c a r r i e r  s h a l l  e s t a b l i s h  w o r k a h e e t  o r  
m e m o r a n d u m  a c c o u n t s .  T h r e e  b u i c  
w o r k a h e s t  o r  m e m o r a n d u m  a c c o u n t s  
a r e  needed :  

(a)  A n  i n v e s t m e n t  a c c o u n t  to  h ~ J u d e  
(1) equi ty  in the uncU~r lbut~ l  esrn- 

or  lo~es o f  the  inve~r~e ~nce the 
d a t e  o f  a c q u / s / U o n  (see d e f i n / t i n n  
31(s)); (2) aeeumulsted a m o r t i ~ t i o n  
o f  t h e  d i f f e r e n c e  b e t w e e n  c o ~  a n d  n e t  
aueta at dste of  acquUdflon (see (eX3) 
below):, a n d  o t h e r  a d J m m m m t s  f o r  d ~  
~ a i t i o n  o r  w r t t e d o w n  of  i n v e s t m e n t L  
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(b) An income account to include (I) 
the Investx)l~8 share  of the  lnve~tee's 
undistr ibuted profits or losses for each 
reporUn~ period subsequent to ac~ul~. 
t lon of the  investment  except t ha t  in 
the  year of acqu~/t lon such amount  
shal l  be determ/ned from the  date of 
acquisition; (2) a m o r t ~ t l o n  for the  
rePortln~ Period of the  difference be- 
tween cost and net  Ime t s  a t  date of I~- 
qulsition. T h k  account shal l  be c l ~ e d  
at  year-end to the  r e t l l ued  income 
m e m o ~  account dl~cu~ed in 
IXU'Um~h (e) below. 

(e) A retained income account to In- 
elude (I)  equ/t~ in the  undis t r ibuted 
esrnlnlm or lomes of the  I n v m t ~  since 
the  date of Mqu~it lon:  (2) s~%tmulM. 
ed i m o ~  of the  d i f f e r en~  be- 
~ e e n  coat end ne t  8met~ 8~qutred a t  
date  of acquisiUon (see (eX2) below). 

(d) Other z ~ z m o ~  accounts 
wUl be needed for such ~ m n e n t s  u 

and losses on d~z~d t ion  of In- 
vestments ,  recolmltlon of tmp,llrment~ 
In value, the tnvmtor's share of ex- 
tmordinary  and prior period i tems re- 
pm-t~! In the i n . I r a ' s  ~ s t l t ~  
ment~ (~N lm~zw." l~ I.-.6), and 9m~.- 
s/on for deferred t l x e l  where i t  II r e ~  
sonable  to  assume tha t  ~ b u t e d  

of an Investee will be trans- 
ferred to the investor in a taxable  dis- 
tr ibution.  "rhele memor lndt tm ac- 
eotmt~ shal l  be closed a t  yesr-end to 
the  retained income memonmdum 8~- 
count  d isemm~ in i x u ~ I n ~ h  (e) 
above. 

(3) The  carrier  shal l  re ta in  the  fob 
lowin8 t n f o ~  for each Investee 
in support  of the  worksheet  or memo- 
mndum accounts: 

(a) Orlsinal  c ~ t  of t n v e s t m ~ t .  
(b) F4ui ty  in  ne~ I ~ e t s  of l n v u t ~  e£ 

date of aequislUo~ 
(c) Alloeaflon of difference between 

e ~ t  and e~uil~ In ne t  u s e t ~  mune~v. 
to specific u s e r a  of /nvestee or to 
s o o d w ~  

(d) Accumulsted s m o r t l s ~ o n  of dif- 
ference b e t w e ~  cost ~nd equity in  net  
u s e t ~  

(e) Umunortlsed boJsmee of differ- 
ence between c ~ t  and equity in ne t  
u m t L  

(f) F~ulty in u n d l s t ~ u t e d  e ~ 3 g n D /  
lomes for each year since date  of a~  
q u ~ t i o n .  

18 CFR Ch. I (4.1-91 |diflQ~) 

(8) Div/dends received since da~ ~! 
acqulmltlon If determ/nable. 

(h) Proceeds from sale of invest, 
ments.  

(4) Any difference between the 1~. 
vestor's cost and it8 share  of the net 
assets of the Investee at  date of aequ~ 
si t ion shal l  be allocated to s ~ e t ~  
e~e t a  of the  tnvestee to the extent  the 
difference is a t t r ibutable  to the~. 
When the  difference Is aUo~ted  to 
preelaMe or i m o ~ l e  u l e t l ,  
chLflon and smo~n ( throush  the 
investment  and income memorandu~ 
account~) should absorb the  differe~m 
over the  remaln lns  life of the  re la t~  

If  the  difference ~ not  related 
to specific accotmt~ R should be con- 
aidered eoodwfll and a m o r t l ~ !  over • 
re~sonable period not  to exceed 40 
y ~  For investments made prior to 
November 1, 1970, amorUnt ion  of 
soodwitl Is not required In the  
of e v l d e ~ e  t h ~  the  ioodwl]] h u  a 
l imited term of existence. 

(5) The ~ i ~ l  statementa of the 
t n v u t e e  t h ~  are  used for equity ae- 
count ins  should be timely. I f  the  ae, 
c o u n t l n l  year o~ the  lnvestee differs 
from t h a t  of the  Investor then  the 
moet recent  sv l l l sb l e  ~ s t~e .  
merits may be used. "1~ 1~ fn report. 
ins should be consistent from period 
to perto~ 

(6) Miter i~ l  profits or lo~es  cm 
transactions between the  Investor snd 
/nvestee shal l  be el/m/hated unt i l  real- 
l ied  by e i ther  eom~imy u ff the  two 
were eonsolldste(L 

(7) A ~ of the  investee of • 
(~pitAl m~ure  ~ t f fects  the  tuvu- 
to t ' s  shsze of the  investee's stockhold- 
e f s  equ/ty ahould be reix)rted in the 
financial s ta tements  u ff the  two were 
conaolldlte(L 

(8) The Investor shal l  deduct Shy 
dividends applicable to ou t s t and in l  cu- 
m u l ~ i v e  preferred stock whether  
not declared, l a d  ~ o ther  dlvldendl 
deelllzed when eomputh18 its ~ Of 
und/s t~buted esrn /n l~  or losseL 

(9) The  tnvel tor  shall  suspm~ az~ll- 
cation of the  equity m e ~ o d  when the 
i n v e s t m ~ t  ( i n c l u d ~ l  the  investmlmt 
memorandum account) to~ether with 
any ne t  ~ made to the  invu tee  
is reduced to zero. Additional 1 ~  

not  be provided for unlem the In- 
vestor has suaranteed oblisations of 
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the investee or  is otherwise commit ted 
to provide f u r t he r  f inancial support  
fo r  t h e  tnves tee .  I f  t h e  inves tee  subee-  
c u e n t l y  r e p o r t s  n e t  i n c o m e  t h e  inves-  
t o r  s h a l l  r e s u m e  a p p l y i n g  t h e  e q u i t y  
m e t h o d  a t  s u c h  t i m e  u i t s  s h a r e  o f  
t h a t  n e t  i n c o m e  e q u a l s  t h e  s h a r e  o f  
n e t  losses  n o t  r e c o ~ z e d  d u r i n ~  t h e  
p e r i o d  o f  s u s p e n s i o n .  

( I0)  W h e n  t h e  i n v e s t o r ' s  vo t in~  
s t o c k  i n t e r e s t  f~Lk b e l o w  t h e  level  o f  
o w n e r s h i p  d e s c r i b e d  in  P ~ a l g r a p h  
( cX l )  o f  t h i s  i n s t r u c t i o n ,  t h e  inves t -  
m e n t  n o  l o n s e r  qua l i f i e s  f o r  t h e  e q u i t y  
metho<L S h o u l d  d iv idend8  rece ived  o n  
t h e  i n v e s t m e n t  in  s u b s e q u e n t  p e r i o d s  
exceed  t h e  i n v e s t o r ' s  s h a r e  o f  e a r n i n ~  
f o r  roach p e r i o d ,  t h e  i n v e s t m e n t  
m e m o r a n d u m  a n d  i n e m n e  m e m o r a n -  
d u m  8~coun t s  8 h i l l  b e  r e d u c e d  b y  t h e  
e x c e m  a m o u n ~  

(11) When the level of  ownership of  
a n  i n v e s t m e n t  inermmes t o  t ha~  de- 
scribed in ima~grsph (cX I )  of  t h i s  in- 
st, ruct ion, t h e  e q u i t y  m e t h o d  ~ b e  
appliecL T h e  m e m o r a n d u m  a c c o u n t s  
f o r  t h e  i n v e ~ n e n t ,  i n c o m e  ( fo r  cu r -  
r e n t  y e s e s  e q u i t y  in  u n d i s t r i b u t e d  
e s m i n p  leM ~ ) ,  a n d  re-  
t a i n e d  i n c o m e  ( fo r  p r i o r  yes~8'  e q u i t y  
i n  u n d i s t r i b u t e d  e s r n i n ~  l e ~  ~ m r t ~ -  
n t i o n )  shall be adJug~ed r e t r o a e ~ v e l y  
o n  • s t e p - b y 4 t e p  ~ d e t e r m l n i n ~  
t h e  e q u i t y  in  n e t  u J e t s  a t  d a t e  o f  ae-  
q u l ~ t l o n ,  a m o r t i m U o n  edJmmnen~ ,  
Jmd e q u i t y  in  ~ t e d  e m 5 1 i n ~  
o r  1Gae8 a t  e a c h  level  o f  o w n e r s h i p .  
W h e r e  s m a l l  p ~  a r e  m a d e  over  
• p e r i o d  o f  t i m e  a n d  t h e n  • purchase 
~- m a d e  w h i c h  q t m U f ~  the  invemCment 
f o r  t h e  e q u i t y  m e t h o d ,  t he  date of  
l a t e s t  p ~  m ~ y  b e  u a s d  as  d • t e  o f  
acqu i s i t ion .  I n  t h o o e  s i t u a t i o n s  w h e r e  
t h e  i n f o r m a t i o n  n e e d e d  t o  • ~ l y  the  
e q u i t y  m e t h o d  is n o t  determinable, 
t h e  d a t e  o f  a c q u i s i t i o n  m a y  b e  comdd-  
e r e d  a s  J a n u a r y  1, 17r4L 

(12) I n f o r m s t i o n  h a v i n 8  s fSn l f l c snee  
w i t h  respe~:  t o  t h e  investor's owner- 
s h i p  in  inveeWes s h a l l  b e  d isc loeed in  
n o t e s  t o  ~ s t a t e m e m t s  of  
~mnual  r e p o r t s  f r ied  w i t h  the  C o m m i ~  
s ion  in  a c c o r d a n c e  w i t h  s e n e r a l l y  ac-  
c e p t e d  sc~ountins princtlple~ 

No,nt A: The cm.rlor sl~l l  foUow 8emm-~l~ 
~ t e d  seeom~lns pa, lneiplm wlnmro so In- 
tm3mm~lon of the ~ for ~iul ty  seeount- 
ins is needed or obtain an interpretat/on 

I t .  3 5 2  

from it4 public accoulttgnt or the Comm~- 
~lon. 

[32 ~ 20241, Dec. 20. 1967. u amended at 
39 lWR 34043, ~'Pt. 23, 19/4. Redel~ated 
by Order 119, 48 Fig 9044, Jan. 28, 1981] 

2-3 Tangible prol~rt l t .  The cost of  
proper ty  owl~ed tha t  IR devoted to 
t ranspor tat ion service shall be record. 
ed  in  a c c o u n t  80, C a r r i e r  P r o p e r t y .  
a n d  in  a c c o u n t  33. Operat ini f  Off  
S u p p l y .  T h i s  i n c l u d e s  c s r r i e r ' s  i n v e ~  
m e n t  in  Jo in t Jy -owned  t r s n s p o r t a t i o n  
P ropor tY  in  whir.h i t  h s J  &D uDdivided 
owner sh lD  l n t m ~ t ,  T h e  cos t  o f  o t h e r  
p r o p e r t y  n o t  d i r e c t l y  ~ t e d  w i t h  
p ipe l i ne  o p e r s t t o n s  s h a l l  b e  i n c l u d e d  
in  a c c o u n t  34, N o n c a r r i e r  P r o p e r t y .  
P r o p e r t y  u s e d  in  b o t h  c a r r i e r  a n d  n o n .  
c a r r i e r  a e r v i c m  s h a l l  be  chumified tn  
a c c o u n t  30 o r  a c c o u n t  34 a c c o r d i n f  t o  
i ~  d o m i n a n t  rue .  

2 - 4 0 b ' ~ r  ~weta and d~ferred 
~ n ~ .  Aeeotmt 4O. O n m a J s ~  
Cos ta  8r id  O t h e r  I n t s n s l b l e s ,  is  p re -  
s c r i bed  f o r  o ~  coma a n d  
o t h e r  l n t a n s i b l e  asse ts ,  s u c h  as  p~t-  
e n t s  8rod f r anch i see .  T h e s e  tn tan81ble  
u s e t s  s h a l l  b e  r e c o r d e d  ~ coat .  Ac- 
c o u n t s  a r e  a l so  p r e e c r t b e d  f o r  
n o t  o t h e r w i s e  p r o v i d e d  f o r  a n d  f o r  
c h a r s e s  a p p l i c a b l e  t o  f u t u r e  pe r iods .  

2-5 C~rre~t Zb=bi/(t(eL I n  t h i s  
group of  accounts shal l  be included ob- 

w h i c h  s r e  P a y a b l e  o n  
d e m a n d  o r  m a t u r e  o r  b e c o m e  d u e  
w i t h i n  o n e  y e a r  f r o m  t h e  d a t e  o f  the  
h e . n e e  sheet. 

2 4  N o n . m i n t  l f a ~ d i t i e L  Includ-  
ib le  u n d e r  t h i s  c a t e s o r y  o f  a c c o u n t  a r e  
t h o s e  o b ~  w h i c h  a r e  n o t  d u e  t o  
b e  l i q u i d a t e d  w i t h i n  o n e  y e a r  f r o m  t h e  
d a t e  o f  t h e  tml snee  sheet. ]EatJmat~ o f  
f u t u r e  f l r e  lmmas o r  o t h e r  c o n ~  
clem ahaU n o t  be  a c c o u n t e d  f o r  u cur- 
rent  e x p e n s ~  o r  r e c o r d e d  as  l iabi l i t ies .  
S u c h  c o n t i n s e m ~ e 8  m a y  b e  p r o v t ~  
f o r  b y  ~ r o D r t s t i o n J  o f  r e t e J n e d  
i ncome ,  t h e  l o a D "  t o  b e  ~ in  
i n c o m e  w h e n  s u s t s J n e d .  

2-7 C o ~ ( m T e ~  m w e ~  a m f  ~ .  
~tfe~ C o n t i n j e n t  8 ~ e t s  a n d  l iabi l i t ies  
s h a l l  n o t  b e  s h o w n  in  t h e  b a l a n c e  
s h e e t  b u t  s h a l l  be  e x p l • i n e d  in  deteJ1 
i n  • f o o t n o t e  o r  in  • auppleme~ta.-7 
s t~A~nent .  C o n f l n s e n t  mmets a r e  t h o e e  
w h i c h  m a y  be  • p o ~ J b l e  s o u r c e  o f  
va lue  t o  t h e  c a r r i e r  d e p e n d e n t  u p o n  
t h e  f u l f i l l m e n t  o f  cond i t ion~  resin-t ied 
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as uncer ta in .  Cont ingent  liabilities are 
those  which may under  cer ta in  concH- 
tion~ become obligatiorm of the  car r ie r  
bu t  which  are ne i ther  direct  nor  as- 
sumed  liabilities a t  the  date  of the  bal- 
ance sheet.  

Instructions for CarrJ4H, Prop4~rty 
Accounts 

3-1 ~ , r t y  ~ f n e ~  (•)  In  l ener -  
ILl t he  car r ie r  p rope r ty  accounts  
be c h s ~ e d  wi th  the  cost  of p r o p e r t y  
lmrchased  or  cons t ruc ted  a n d  wi th  the  
cost  of  additions and improvements .  
However,  t he  acquisi t ion of proper t ies  
compris ing • dist inct  opera t ing  
system, or  a n  in tegra l  por t ion  thereof .  
when  the  p u r e h ~ e  price exceeds 
$~0,000,  shal l  be accounted  for  in ac- 
cordance  wi th  the  provisions set  f o r t h  
in ins t ruc t ion  3-11. 

(b) The cost of purchlumd propor ty  
is t h e  ne t  price paid on • cash  ~ o r  
if o t h e r  t h s n  money  is given, t he  cur- 
r en t  value of t h a t  considerat ion.  Ces~ 
includes t h e  purehue price; ~ l e s ,  use, 
and excise tues.  and ad vLlorem taxes 
during periods of construction; it•ha- 
p o r t • l i o n  charses ;  t m m m n ~  in t r a ~ i t :  
ins ta l la t ion cha r l e s ;  and  expendi tures  
for  tes t ing and  final  p repa ra t ion  for  

(c) P r o p e r t y  acquired f rom a n  afffll. 
• t ed  company  t h r o u g h  purchase  or  
t r s n ~ e r  shal l  be recorded t o s e t h e r  
wi th  t h e  re la ted  accrued  deprociAtion 
and  liabilities se~lmed,  if e~ly, in t h e  
appropr i a t e  p rope r ty  accounts  a t  t he  
some a m o u n t  t h a t  i t  w u  recorded on  
the  bookJ of t he  affil iate.  W h e n  the  
p u r o h u e  price exceode the  ne t  book 
value of t he  p ropor ty  acquired,  t h e  
difference shal l  be ~ to re ta ined  
income. W h e n  the  p u r c i ~ a s  price is 
l e a  ~ the  ne t  book value, t he  dif- 
ference shal l  be credited to aeeount  73. 
Addit ional  Paid-in C a p i t a l  This  does 
no t  apply  to small  nf l |col laneous put'. 
chases or  t ransfers .  

(d) The purchase  of • p ropor t iona te  
sha re  of • pipeline sys tem or fa~l l t7  
owned in undivided i n t e r e m  shal l  be 
recorded a t  the a m o u n t  t h a t  t he  
c e n t r e  of interest  acquired bears  to 
t he  whole. Any exce~  of deficiency of 
purchase price over the amount so re- 
corded shal l  be debited to account  44. 
O t h e r  Deferred ~ or  erodited 

18 CFR Ch. I (4-1-91 Edition) 

to account  63, O t h e r  Noncur ren t  Ll. 
abilities, a~ appropr ia te ,  and  amor t i z~  
in equal periodic amoun t s  over the  re. 
main ing  service life of the  system or 
facili ty t h r o u g h  income. 

3-2 M i n i m u m  rule. (a) To aVOid 
undue  re f inement  in account lng,  cam.  
era shall c h a r p  to opera t ing  expenae|  
acquisi t ions of p rope r ty  (o ther  than 
land)  including addi t ions and  improve. 
ments  cost ing leas t h a n  $500. Expend/. 
tu rse  made  u n d e r  • general  p lan  shall 
no t  be parceled to meet  t he  minimum 
nor  shal l  un re la ted  i tems be combined 
to •void the  mtnhnum.  

(b) An a m o u n t  of less t h a n  $500 may 
be adop ted  for  purposes  of th is  rule 
provided the  car r ie r  f irst  notif ies the 
Commission of  the  a m o u n t  it proposez 
to adop t  and  t h e r e a f t e r  makes  no 
change  in t he  a m o u n t  unlem au thor .  
tzed to do so by the  Commiss ion  

3-3 CoJ~t o f  propert 'y c o ~ u t r ~  
The  c o ~  of collstructin~ proper ty  
c ~ l e  to t he  car r ie r  p rope r ty  ac. 
counts  shal l  include direct  and  other  
costs am described hereunder:. 

(1) Cost of l abor  includes the  
a m o u n t  paid for  labor  per formed  by 
the  car r ie r ' s  own employeel  and  of ft. 
cots. T h ~  includes i~Yroli taxes, 
t lon pay,  pensions, hol iday pay  and 
t ravel in8 and  o t h e r  incidental  ex- 
penses of employees.  No c h a r ~  
be made  to these  accounts  fo r  p a y  and  
ex ]~m~l  of offlconl and  employees 
who mere ly  r ender  servicse incidental .  
ly in connect ion  wi th  extensions, addi- 
t ions or  replacements .  

(2) COSt of material and suppUes in- 
cludes t h e  purchase  price (less pur- 
chase  and  t rade  discounts) of mater ia l  
and  suppUes, inc ludins  small  tools, a t  
t he  point  of free deUvery; c e s~  of in- 
spect ion and  iosding borne by the  c l r -  
Her:. ~ r t a t i o n  charses ;  sales, use 
and  excise taxes;, and  when  ~pplicable 
• p ropor t iona te  sha re  of stores ex- 

In cs leu la t ins  the  cost of ms- 
ter ia i  and  supplies used. proper  allow- 
an t e  shal l  be made for  the  value of 
unused  por t ions  and  o the r  salvage, for  
the  vslue of t he  ms te r l s l  recovered 
f rom t empora ry  sc l f fo ld tn l ,  coffer- 
dams and  o t h e r  t empora ry  s t ruc tures  
used in construct ion:  and  for  the  value 
of small  tools recovered and  used for  
o the r  p ~  
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• - ~ -  ~ , , ~ , u e ~ .  cmoes  e x p e n d i t u r e s  f 

used  in  cons t ruc t i on  work;  a n d  . . . . . . . .  t h e  coet of t h e  re- 
r en t s  Paid  for  t h e  use  of  s u c h  ma- ~. .~_ cons[~'uc~lon work. I t  a lso in- 
chines ,  v,uuea ~na~ po r t i on  oz p r e m i u m s  ;)aid 

(U) W h e n  m a c h i n N  a re  p u r c h a s e d  z o r . m a u r l ~  p . r c ~ r t y  p r io r  to  t h e  corn- 
p r i m a r i l y  for  • comm-uCUon P l e u o n  or  coming  in to  service  of t h e  
t h e i r  coat pro jec t ,  p r o p e r t y  tmmred.  s h a l l  be  ed  _ .. Insurance  recovered  
I t / ,  c o n s t r u  ~n  ~ , ~ aeCOUhUt fo r  cOmpemm£1on Dald for  et i  . . . . . .  , -  , - r u s ~ u .  . . . .  , . . . .  i n ju r ies  to  
Upon comple t i on  of  t h e  eonst rucUo, ,  ~ - ~ - , ~ , m ~ u e n c .  to  cons t ruc t ion  s h a l l  

• - ~ ~a~-~c.a r,o Hie a l~ount4  project .  ~ e o t m t  187 sha l l  be , - ~ , * - ~  . . . . . . . . .  to  w h i c h  
w i t h  amoun t s  , , . ~ l , . . ~  . - _  , ~ . % ~ u  6 u ~  compemmUon  Is c n s n m ~  A n y  l .  

T .o t 
• o r  c l e P ~ o D  d ~  t he  con ~_ ""-"-.'. "~-'~', '.~ ~ona~I~CUOD 

s~ru~,~on per iod )  o f  u u ~ J ~ - -  . . ~ . , w , , ;  oe.c~m, r~d to  t h e  accounts CiULrmmble 
f o r  use i n  ca r r i e r  aentce.  ~ , ~ - ~ , . ~ _ c ~  w z ~  ~ne expend i t u res  n e c e m ~  f o r  
cost *- -~ ,,=~ u~m~ r e s ~ r m ~  t h e  . shall be included I. t h e  aP- ro , , r l  . . . . . . .  ~ proper ty .  T h e  
a~e c a r r i e r  p r o p e r t y  , - ~ , , , , , * .  ,- ., - ~ , ~  o ,  m~ur les and  d a m a s e a  in  , - , - .  

.,.,~ ^ . , .  . . . . . .  ~_-w-,,~ ~ .vemme~ ~ures w h i c h  are encumb 
wo .  mpmen  o!  newly  utred . h . .  on 

~--me r~0o~ Imo  m a c h ~ e r y  w h i c h  ~,-- i,, ~ , .  ~ _ . ,  . . . .  ~ - - . . . . ~ . d e d  
ruled b o t h  in  on  ~na  . . . . .  ~ , ,*  u ,  ,an(]. or  r i g h t s  O! way. const rueU . . . .  m a i n  

m o l y  to  t ~e  w o r k  i .  connect ion  w i t h  pr~vi l  w , u l ~ m m ~ l o n  f o r  t empo r l t r y  
w h i c h  t he  e q u i p m e n t  is , , - ~  ~..eses, such, u t he  use o_f p r i va te  o r  

• . . ~---- p u o n c  p r o p e r t y  or  of s t ree ts ,  in  con- 
,  ud. 
~-~ , , , ~ u n ~  l~Uo r~) o t h e r  c o m p a n l m  work.  
or  ind iv idua l s  fo r  t h e  t n m s p o r t a t i o n  ~ (9) T a x e s  inc lude  t axes  on  p r o p e r t y  
o t  employees ,  m a t e r i a l  a n d  suppUes, uurmir  cons t ruc t fon  and  before  t h e  fa- 
~ d C ~ l s m ~ n  c l l l~es  a re  Completed and  r e a d y  for  

• outfits, appl iances ,  se,r~.~.; ~ . in jur ies  t axes  on l and  
t l  - n n e e t l o n  With const rue-  - e r a  m i n e r  • oe f in i t e  P l an  fo r  ~t= , , . .  
. on  an, ,  a l so  t h e  cos t  of  h a u l i n ~  n~r- In . . . .  
zormed by  t h e  ca r r i e r ' s  own f n , v ~  ~,~ to ~hlT l ine  s~e. t r i c e  for  t h e  Period pr io r  
f .ac~Ues. T h e  cost o f  t h e - t ~ . a ~  t h  -;-n-e~ compeer!on o f  p ipe l ine  fac i l i t ies  

e reon  ano  o t h e r  t a x e s  s e p a r a t e l y  as.  
u o n  of  cons t ruc t i on  m a t e r i a l  to  t h e  sessed on  p r o p e r t y  du r tn8  c o n s t r u ~  
po in t  w h e r e  m a t e r i a l  is received by  t h e  tion~ or  u s e a e d  u n d e r  cond i t ions  
ca r r i e r  s h a l l  be  inc luded,  so f a r  as  w h i c h  p e r m i t  s e p a r a t e  iden t i f i ca t ion  
prac t icable ,  i -  • p a r t  of t h e  co~t of 
s u c h  m a t e r i a l  or  a l l oca t ion  of  t h e  a m o u n t  c h m l r e ~  

ble  to  cons t ruc t ion .  
(5) Cost  of COntract work  inc ludes  ( I0 )  R e n t  inc ludes  P a y m e n t s  for  use  

a m o u n t s  Paid  for  cons t ruc t i on  work  
of o ~ f a ~ t i . e s ,  such  U m o t o r  vehJcles, 

Per fo rmed  u n d e r  Contract  by  o t h e r  o ~ v ~  ~ o m  or  m ~ h i n e s ,  and  q u a r t e r s  
Companies,  f i rms,  or  individuals ,  and  used  fo r  cons t ruc t ion  work.  

inc iden t  to  t h e  award  of  t h e  con.  
t r i e r .  ( I I X I )  I n te res t  d u r i n g  cons t ruc t ion  

(8) Cost  of  p ro t ec t i on  inc ludes  ex- inc ludes  i n t e r e s t  expense  on  bonds.  
Pend i tu res  for  p ro t ec t i on  in  connec- notes a n d  o t h e r  i n t e r e s t  bea r ing  deb t  

recur red  in  t h e  cons t ruc t ion  of  ca r r i e r  
Uon w i t h  const ruc t ion .  T h i s  inc ludes  P r o p e r t y  ( less in te res t ,  ff any.  e a rned  
t h e  cos t  of p ro t ec t ion  s s a i n s t  fires,  on  funds  ~emporar t ly  inves ted)  a f t e r  
coet  of  d e t e c U ~  and  P ro~cu t in f f  in- s u c h  funds  become ava i l ab le  for  use  
c e n d l a r l ~ ,  a m o u n t s  pa id  to  m u n i c i p a l  
co rpora t ions  and  o t h e r s  for  f i re  pro- ~nd  before  th.e r e ~ l p t  or  t h e  comPle- 
tect |oD, ~ of protect lD~ p r o p e r t y  of u~ or  c o m m s  in to  service of t he  

proper ty .  T h e  in t e r e s t  s h a l l  be tnelud- 
o t h e r s  f rom ~ &nd a n a l o s o u s  ed Ln t h e  aeeounta  c ~  w i t h  t h e  i tems.  

cos t  of t h e  Droper ty  to  wh ich  re la ted.  

2O5 
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(ii) T h e r e  shal l  be deducted  f rom 
such  in teres t  eharlpm • p ropor t ion  of 
Dremium on securi t ies sold. T h e r e  
sha l l  be added a p ropor t ion  of 
coun t  and  exponze on funded  debt  
issued for  t he  acquis i t ion or construc-  
t ion  of ca r r ie r  p roper ty .  The  a m o u n t  
of p r emium a n d  discount  a n d  expense 
t h u s  re la ted  •ha l l  be  de te rmined  by  
t h e  ra t io  wh ich  t h e  per iod be tween 
t h e  da te  t he  proceeds  f rom t h e  securi .  
t ies lmmed become •variable  and  t h e  
receipt ,  complet ion,  o r  coming into 
service of t h e  DroDerty bmLre to t h e  
ent i re  life of t h e  s e e u r l t i u  issued. 

(12) Cost of dtsposlng of excavated 
msterJal ahaU be included in the ccet 
of cons t ruc t ion  except  t h a t  when  such  
mate r ia l  is used for  fllUng, the cost of 
losdlns ,  haui ine ,  a n d  dumpin~ sha l l  be 
equi tab ly  appor t ioned  between the  
work for  which  removal  is made  a n d  
t h e  work fo r  which  the  mate r ia l  is 
uced* 

3-4 Add~ffon~. Cost of addJtione to 
existin~ p r o p e r t y  shal l  be included in 
t h e  app rop r i a t e  Dr/mary p r o p e r t y  ac- 
counts  except  u provided in t h e  nflui- 
m u m  rule. 

3-6 I m l ~ o ~ m e ~ t 4 .  Costa o f  Im- 
provements ,  subjec t  to  t h e  m i n i m u m  
rule, sha l l  be accounted  fo r  as follow~ 

(a) T h e  cost  of i tems replaced s h s ~  
be re t i red  a n d  t h e  c o ~  of  the improve- 
m e n t  shal l  be ehanired to  t he  aPproprl-  

p rope r ty  accottnt except t h ~  the 
related labor expe~e ahall be charged 
to  t h e  n u d n t ~ u m c e  exDem~ account .  

(b) I f  t he  improvement  does no t  in- 
volve • replacement~ the coat of  the  
improvement  shal l  be el~z'l~d to the 
appropriate propor ty  account .  

3.-0 ~ ]Replacements 
a re  su l~ t l tuUons  of  • p a r t  o r  of  • com-  
p l e t e  un i t  of  p r o p e r t y  wi th  • new p~trt 
o r  uni t .  Costs of  replsoements  shal l  be 
accounted  fo r  as  follows: 

(a) In  replac ing  • complete  un i t  of  
proper ty ,  t he  old trait shal l  be re t i red 
a n d  the cost of  the  rep lacement  re- 
corded In t h e  appropris~e prbne~y 
p r o p e r t y  account ,  subject to t h e  mini- 
m u m  rule. 

(b) In  replac ing  • minor  i tem with- 
ou t  improvement ,  t h e  coeZ of  such  re- 
p l a c e m e n t  shal l  be  charged  to  t h e  
m a i n t e n a n c e  e x p e n ~  account . .  

le  CFR C.h. I (4.-I-91 Edit t~)  

3-7 Retirement• .  T h e  r e t i r emen t  of 
ca r r ie r  p rope r ty  sha l l  be accounted  for 
as follows: 

(a) Lan~L T h e  book cost  of land  r~  
t i red  shal l  be removed f rom the  Dro~- 
e r ty  accounts .  Oa ln  or  loss on t h e  stle 
of l and  shal l  be recorded in  account  
640. Miscel laneous Income, or  account  
660, Miscel laneous Income Charges .  

(b) Pro~ffty. (1) The book ccet of 
unlt4 of p r o p e r t y  re t i red  a n d  of  m ~ o r  
i tems of p r o p e r t y  re t i red  a n d  no t  re. 
Dlaned sha l l  be wr i t t en  ou t  of the 
p r o p e r t y  accoun t  u of da te  of retire.  
merit, a n d  t h e  service value shsAl be 

to  accoun t  31, Accrued Depre. 
c i a t ion - -Car r i e r  P roper ty .  

(2) I n  c u e  of cama~ty  lo~ ,  lnmlrlu~e 
proceeds recovered sha l l  be credi ted to 
accoun t  31. Accrued DeDreclstion-- 
Car r ie r  P roper ty ,  in a n  a m o u n t  no t  to 
exceed the  book coot of t h e  p roper ty  
involved. Any e x c e ~  a m o u n t  shal l  be 
cred/ ted to  accoun t  640, Miscellaneous 
Income. 

(3) Ce~rrler property no longer used 
nor held for clu'rier oper&tions but 
used or intended for use in nonesrrler 
opemflonl shall be transferred. •Ions 
with  the  a m o u n t  of  p u t  accrued  de- 
prec/at lon,  ea t /mated  if n e c e ~ t r y ,  to 
noncezTter p roper ty .  

[$2 FR :[0241. ~ ~ .  19~ .  Im ~ at 
40 ~ U~I~ Nov. 1~. 19~S. l~desil~lated by 
Order U0. 46 FR 9044. Jaz~ 28. 1981| 

3-8 8a~=#e.  (a) W h e n  retired prop- 
e r ty  is s a l v a a ~  for  mate r ia l  or  pa r t s  
wh ich  a re  to  be reused  by t h e  carr ier ,  
t he  salvalre shal l  be pr iced a t  cu r r en t  
~ c o n d . h a n d  value,  no t  to  exceed origi- 
na l  c o ~  and  c h a r g e d  to account  17, 
M~ter ta l  and  8uppheL or  other appro-  
p r a t e  account .  

(b) W h e n  re t i red  p rope r ty  t .  held  
wi thou t  beinS dimmmtied, t he  e ~ m a t ~  
ed value of t h e  s a l v ~ e  l e ~  the  e~i .  
m a t e d  cost  of s a l ~  shal l  be in. 
c luded in accoun t  19. O t h e r  Cur ren t  
A ~ e t s .  if to be  recovered within • 
year ,  otherwise,  in accoun t  43, Miscel. 
laneotm O t h e r  A~ets .  

3-g ~ Of t~n~. (a} I f  • line 
is re located in t he  same Imthering 
field serving the  same lemm o r  pur- 
pose, all  of  t he  re locat ing  expenses 
w h e t h e r  o r  no t  • un i t  of  p rOl~r ty  M 
involved sha l l  be e h s r s e d  to  mainte-  
nance  expense,  provided t h a t  t he  same 
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size pipe is used in such  relocation.  Re- 
sul t ing increases or  decreases in the  
l e n ~ h  of t he  line sha l l  be accoun ted  
for  ~s addi t ions  or  reUroments  of 
proper ty .  

(b) In  accounUng for  re |oe~t ion of 
t runk  lines involving uni t s  of Proper ty .  
the  replaced pro~er~y ~ be retired 
and the  e e ~  of t he  new p r o p e r t y  in- 
cluded in t he  appropriate p r i m a r y  
property accounts. When pubUe bn- 
provement projects are involved, the 
cost of the new property shall be (1) 
the book co~ l m  depreclaUon or ~n- 
ort /zs t /on of  t h e  reDlaesd p roper ty ,  
l e ~  t h e  ne t  salvaEe value recovered,  
plum (2) coeta incurred by the carrier. 
leM a n y  amount~  con t r ibu ted  by  ~ov- 
ernmen~l  a~ez~les or  o the rL  

3-10 ~ e o n t r ~ m ~ .  (a) T h e  
value of con t r ibu t ions  o r  p r o p e r t y  re- 
ceived f rom o the r s  lncludln~ govern- 
men ta l  sgencJes shs t l  no t  be recorded  
in the p r o p e r t y  •ccounts ;  however,  
m e m o r a n d u m  entr ies  should  be m s a e  
in t h e  records  of  t h e  ca r r i e r  deser/bing 
the p r o p e r t y  received, the ~klue there- 
of. and ~ll other pertinent infonna~on 
related thereto. 

(b) P r o p e r t y  contrlbut~.,d by  a n  afffl/- 
a te  sha l l  be recorded  in  t h e  p r o p e r t y  
accounts  t o g e t h e r  wi th  t h e  r e l a t ~  ac- 
c rued  deprec ia t ion  s t  t h e  same  
s m o u n t s  t h a t  were recorded  on  t h e  
books of t he  ~ provlded, howev- 
er. t h a t  t he  a m o u n t  of con t r ibu t ion  
made by non-carrier ~ 
no t  exceed the  fa i r  value of  t he  prop-  
e r ty  received. 

3-11 A e q ~  b~' mml;er, ~ -  
o r  ~ r e h a ~  Account in~ fo r  

property acqu£red by bmdnees e~nbi- 
na t ion  of  two or  more  corporations, or  
t h e  acquis i t ion of proper t ies  comDris- 
/ne • d/s t /net  o~rstins system, or in- 
t e s r a l  por t ion  the reo f  u speeffied in 
sect ion 3-1, ~ depend  on  w h e t h e r  
t he re  h a s  bee~ (1) • ~ or ee~soU- 
dstion in • " ~ l i n g  of  in te res t s"  o r  (2) 
• "purchase." A "poolIn~ of  in te res t s"  
m a y  exist when  holders  of  all  or  sub- 
s tan t la l ly  all of  t h e  ownersh/9 Inter- 
ests, usual ly  common  stock, in t h e  con- 
stitnent coroomtinne or  enflUes 
become the  owners  of  • surv/v ins  cor- 
po r s t / on  o r  • new corDorst lon which  
owns the assets •rid bmdne~ of the 
cons t i tuen t  corpora t ions  o r  enflUes di- 
rec t iy  or  t h r o u z h  one or  more aulxdd/- 
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a.,-/es. However. when  the  s tockholders  
of one of t he  cons t i tuen t  coroor~t ions 
ob ta in  90 percen t  o r  more  of t he  
votinE in teres t  in t he  combined enter-  
prise: o r  when  the re  is a p lan  or  f i rm 
in ten t ion  a n d  u n d e r s t a n d i n g  to  retire 
a s u l ~ a n t / a l  p a r t  of t he  caDit~l s tock 
/aaued to t he  owners  of one or  more  of  
t h e  consUtuent  corporations or  sub- 
stant~l changes in ownerehip wh/eh  
occurred shortly before or planned to 
occur ahortly after the combination. 
t h e  combina t ion  m ~  be considered • 
" p u r c h a s e . "  

(a) A c c o u ~ / ~ ' ~ m / e r  a '~)ol ing f~ 
f ~ r e ~ L "  (I) In  acoount ing  for  • 
"Ooolln8 of interests," no new baals of  
accountab i l i ty  arises. T h e  assets  a n d  
l / ~ l / U e s  of  t h e  c o n ~ t u e n t  c o m P a u l e l  
or  ent i t /es  a n d  the  re la ted  acc rued  de- 
pree la t lon  a n d  amor t iza t ion  accounts  
a long  wi th  t h e  re ta ined  Income or  def- 
leit accounts  sha l l  be CmTled forward,  
ad jus ted ,  ff ~ ,  to conform with 
t h e  a c c o u n t i n s  rules  of  t h e  C o m m ~  
Men. 

(2) W h e n  t h e  to ta l  p a r  value or  
s t a t ed  value  of  no-pa r  c ~ l t ~ l  s tock of 
t h e  sueeeedh~  c o r l ~ r a ~ o n  /s u e a t e r  
t h a n  t h s t  of  t h e  cons t i tuen t  corpora-  
t ionL the exeem sha l l  be eha reed  f i r ~  
to t h e  a m o u n t  in  accoun t  '/3. Addit ion.  
al  Ps/d-ln Capita.l, t h a t  k no t  other. 
wies rerhrictod, and  t h e  Balance  to  ac- 
coun t  'i5, U n a ~ r o D r l a t e d  Re ta ined  
Income.  

(3) W h e n  t h e  Pa r  value or  s ta ted  
value of no-lmr eso l ta l  s tock  of  t h e  
succeeding co rpor s t /un  is lees t h a n  
t h ~  of  t he  cons t i tuen t  co rpo r s t i on~  
t h e  difference ~ be credi ted to ao- 
coun t  q3, Addi t ional  Paid- in  C a p i t a l  

(b) Accountlng under a " ~ "  
In  a c c o u n t h ~  for  • "pu rchase , "  t he  
a ~ e t s  shal l  be recorded on the  books 
of t he  a m u l r i n s  ear r ie r  a t  cost  u of 
t h e  da te  of acqu~ / t /on  or, If o t h e r  
t h a n  money  b given, a t  t he  fa i r  value  
of ~ e h  considers t ie~.  Liabilities ~ -  
~]med shall be recorded in the appro- 
prlste accounts aecord/n~ to the 
c o u n t i n s  rules  of  the 

(c) A ~  o i  a c c o ~ / n ~  (I) Ten- 
ts t /ve  Journal  entr ies  record ing  the  sc- 
q u ~ t l o n  of pipeline proper t ies  shal l  
be submi t t ed  to t h e  ~ for  
comddera t ion  a n d  aDDrov~l. T h e  en- 
tr ies shall i t v e •  complete de~utpUon 
of the property p ~  and the 
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b a s k  u p o n  w h i c h  t h e  a m o u n t s  of  t h e  
e n t r i e s  h a v e  b e e n  d e t e r m i n e d .  A n y  
p o r t i o n  o f  t h e  p u r c h a s e  p r i ce  a t t r i b u t -  
ab le  to  i n t a n g i b l e  p r o p e r t y  ~ be  
s e p a r a t e l y  r e c o r d e d  i~  here ln lLf te r  p ro -  
v ided  in  a c c o u n t  40. O r p n i z a ~ i o n  
Coa~s a n d  O t h e r  I n t a n s t b l e s .  

(R) W h e n  t h e  ~ o f  i n d i v i d u a l  o r  
f f roul~  o f  t ~ r t ~ t i o n  p r o p e r t y  a r e  
n o t  spec i f i ed  in  t h e  a s r e e m e n t  o r  in  
s u p p o r t t u 8  d a c u m e n m ,  o r  w h e n  sepa -  
r a t e  ~ a r e  n o t  p r o v i d e d  f o r  t h e  
ph~ property and t h e  lnt lul l l ible  
p r o p e r t y ,  t h e  t o t a l  p u r c h a ~  p r i ce  
ah&ll be equitably ai~ortloned amone 
t h e  a p p r o p r l a t o  p r o p e r t y  o r  o t h e r  a ~  
c o u n t ~  b u e d  o n  the po~centaee m l a -  
thzMhl~ betweon the ~- -whne  ~ o e  
and the ~ caet of property 
abown In t h e  va luaZ~m r e e o r c k  of the 

o r  t h e  f a i r  m a r k e t  v a l u e  
o f  t h e  p ro lxu~ ie~  T h e  p o r t i o n  o f  t h e  
total ~rlce u~lenab]e to the phye le~ l  
~ ah~l be ~ x m ~ d  b~ b~e- 
p e n d e n t  a u s m d ~  o r  m u m  o t h e r  , - f o r .  
m a f l o n  as  t h e  ~ m a y  comdd-  
e r  a p p r o ~ t a t e .  I n  n o  e v e n t  abaU 
amounta recorded for pb,Wdeal 
t im and other ~neta aequtred exesed 
t h e  t o t a l  p m ~ n u e  pr ice .  

(~lXa) Where the pumba~ price Is in 
exoem of mmounta t~m0~Sed for the net 
ameta acquired, maeh excem M~dl be 
L~luded in aeoount 40. 
Cem~ ~nd O t h ~  Inton81bleL 

(b) The e x c e ~  of the ipureha~ Price 
over anaounta Includable in the prl- 
m a n  c ~ ' r ~  proporty aeeotmt~ aba]l 
b e  a e s ~ t J m d  t h r o u g h  a c c o u n t  6(10. 
° ' M l e c e U a n e o ~  Lncoz~  c h a r g ~  '° o r  
o ~  d ~ m e d  of .  a s  t h e  C o z a n ~  
• ~on m a ~  a p ~ o v e  o r  d h ~ a  

[|:l FR ~0'J4L D~e. m. 19eY. u mmemd~i by 
118 ! 1  l~lKI. ~ |. 1~0;  3"/ 1RR, ITII~, 
Au~. ~11, lfr~.  Rod~finM.ed by Ordm" 111~. 
4e FR 0044, J~n. ~ .  Ulel] 

• -1~ 1~on~am~lo~ .  When • 
r l e r  is involved  In m e e l v e m h l p  o r  t m n k -  
r u p r ~  eo , , ,  t a  effee~ a ~ 
|dl aeemmtinl| rel~tJnll to the pbln of 
reorlmnJmtion ~ be m~MnJttod to 
this ~ for oon~Jdexal~ m~d 
approwLL 

~ l a  ~ oJ'~'mer ,leeo~nt 

In ton~er Meoun~ 10~. 
M ~  AeLlu~mM~. I~lbuta~ble to 
emu~em, eo~oll~m~iom, reonmm~m- 
tm~m, reed ~ of  ~ ~ U  

be  c l e a r e d  f r o m  t h a t  a c c o u n t  as  t h e  
C o m m i s s i o n  m a y  a u t h o r i z e  o r  d i r e c t  
u p o n  s u b m i s s i o n  o f  Dropcea l  f o r  d is t r i -  
b u t i o n  of  t h e  a m o u n ~  t h e r e i n .  

3-14 Accoun t tn f f  un~f4 Of prcq~er~y. 
(a)  ~ l i s t  of  un i t8  is e s ~ b l i s h e d  f o r  
t h e  p u r p o ~  of  des i l t na t in8  t h e  i t ems  
o f  Drope r ty .  t h e  cc4t  of  w h i c h  s h a l l  be  
w r i t t e n  o u t  o f  t h e  p r o p e r t y  accountm 
w h e n  t h e  p r o p e r t y  is r e t i r e d  a n d  re-  
p l a c e &  

(b) W ~ e n  p r o p o r t y  is r e t i r e d  a n d  n o t  
r e p l a c e d  t h e  coa t  t h e r e o f  ~ b e  wr i t -  
t e n  o u t  o f  t h e  a c e o u n t J  w h e t h e r  o r  n o t  
d e ~ t o d  • t r a i t  o f  p r o p e r t y .  

(e) A c a r r i e r  d e M r i n f  to  i nc lude  i n  
a n y  a c c o u n t  a n  a p D r o p r l a t o  u n i t  not 
n o w  ~ f l e d  t h e r e i n  m a y .  u p o n  ap -  
p r o v a l  o f  t h e  C o ~  m a k e  math  
a u t h o r i z e d  a d d i U o n  to  t h J l  l i s t  o f  
un i t& 

10t. IB2. Rzamr o~ WaT 

A ~at3¢m of r l sh t  of way. 

10L IM. Lmz Prim 

1 ~  fee~ of ~lpe e Inebee tn dbmzet4er or 
l~m~r ean~zmcl In a a U n t m m  MecCa. 

$.000 feet of pll~ of l e~  Uzan 0 IneJ~m In 
dimmet~ eontadnod tn a emaUnuo~ ~ 1 o ~  

104. 164, Lure Pn, s ~ 
W i ~ n p  for  pipe l l z ~  e Ineh~  or  m o ~  In 

d i ame~r  ~ In a e o e d ~ u o ~  a ~ i o n  
of 1~00 f u ~  ot  tlne pipL 

~ for  pipe U n l  lem Umn e Ineh~  in 
cUmnet~ caatddned In a cacz~nua~ Nc~km 
of | .000 feet of Une Mpe. 

10iS. l~l .  ~ Comnmu~rzow 

~ ~ eoU por tadn l~  to a unis 
of m ~  Mpe. 

lOL I N .  rye. 
a oomple~ t~dldm~. 
An emt~ro roof with or wl~zm~ m z p p m ~  

mezabm~ 
~ o o m l m ~  fire ~ e ~  

An Mmm~or , z m ~ m ~  w~J~ om~zMmr 
moehanJm~ 

a em~p~e~ ~ .  

10~ IS& P u m ~ m  
A ~ enl~me wtth or ~Usout  foun- 

daUm~. 
& eaasp~eCe pump wlth or  wi~hou~ fomzd~- 

Uon. 
A polre~taqmmzJm~n a ~ e m .  
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Maa~mmY 

A machine tooL 
A foundation s~c/a l  to • machine. 
A motor, generator, steam en~flne, pump, 

ventllst/n~ fan. or other s/mUar equ/i~nenL 
a coa~-mmdilns system. 
An ssh-handUn~ system. 
A fumaee. 
A boUer. 

110, leO, Ornl ~o~ F~on, m~er 

~ach eom~le~ ttem of I ~ ! - ~ .  the boot  
co~ of wMeh m ~  ~ to the cart/or 
proporty account. 

I I L  161. O ~  T~r/ts 

A complete oil tank with or without s t •de 
and fire wail~ 

A ftre wall 
a Umk srad~ 

11~, 162, I~LZT~Y PA¢~,r]rJ[]m 

A motor, senerator. ~ pump. or s/ml- 
far e q u a l  

a deUvery.O~e systen~ 
A eompleto whs~.  
A section of vhar t .  
A pile clustm" or doh~t~. 
A eem~l~ ~ or u ~  raels. 
A eee~e ~ s~m~ 

11~, 103. I ~ ,  ~ Y ~ m s  

YSL~aI '~ ,  3Jm Y m . ~ o m ~  Yim]cm~. 

A complete s w l ~  

A eo~tlnuou~ oee~/on o~ 1 mile of aerlsl 
wirL 

A aoct/o~ of  1.0~0 fee~ o f  a~' / s l  c~;le .  
A Me~/o~ of ~00 f ~  of su]~mrtne ,.-~le. 
A socthm 0f ~00 f ~  of emldu/t. 
A eont/nnous secthm of ~ p o k ~  
A csse of equi~aent, such u lm~d/m~ coil 

or autotrsnsformor. 

A t r s m m t t m ~  s~.  
A r~ee t t~ t  seL 
An s n t e m ~  eem/~m~ ~r without su~  

114, 164. 184" O~xc~ lhnum'mm ~ m  

Each eem/~h~ Item of f u m / t u ~  or ~ lu /~  
mm~t the boo~ cost of wl~ch was eha~led ~o 
the csrrk~ ~ o ~ a ~ y  seemmt, such ~ r  A 
d ~ .  ehS~. t s ~  d s ~  W ~ m m t ~ .  
eommd~ne maehin~ a nmz~on of I x ~ m m ~  
flltn~ c U t n ~  ru~. e a m ~  or o t b ~  fleor 
eov~lnS for mw r ~ m .  
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116. 186. lU .  V~cT.zs ~ m  Ormm w o s l  
EQmrmmT 

Each COmDlete item of equdpment the 
or/sins1 cost of which w u  charsed to the 
c a r r / e r  p r o p e r t y  a c c o u n t ,  s u c h  n .  A l ~ , ~ e n -  
~er automobile or truck with or without 
body:. ~ tractor. • Dole derrick. Dower 
earthbortnl roach/he, or trailer. 

1.0,  1M. IM. O'flmm PaoP'mt.l~ 

F, ach complete Item of property the book 
celt of whleh m ~  to thoea~ri~ 

aeeoum. 

[ ~  FA ~0~1, Dee. 20. 1 ~ .  l ~ m a t ~ !  
by Order 119. 40 FR 9044. Jan. ~ ,  1981] 

ImdeKHmm for  O p m ~ i n  s R ~  

4-I Deta//oi  accoun~ The carrier 
shel l  keep  t h e  p r e s c ~ b e d  accoun t s  
w i t~  suf f ic ien t  ]mr t~ 'u l s r i t ¥  to  p e r m i t  
t h e  repor t / r ig  of  o P e r a t i n f  r e v e n u e s  
a n d  expenses  fo r  cmJde oil t ines a n d  
fo r  p r o d u c t  l ines s e t , r a r e l y ,  a n d  to  
l~n-mit t h e  a l l o c ~ l o n  of  o p e r t t i n S  ex- 
pemN~ by  service  func t ions  ( l ee  4-3 
O v e r a t i n s  l a ' v e n s e s ) .  

4 - 2 0 v e t e ~ n g  ~ v e n ~  T h e  over -  
a t i n s  r e v e n u e  accounts  a r e  des tened  to  
s h o w  t h e  amo~mt of  m o n e y  wh ich  t h e  
ca r r i e r  becomes  en t i t l ed  to  rece ive  o r  
wh ich  accrues  to its benef i t  f o r  trana* 
p o r t ~ o n  stud services  inc iden ta l  
t he r e to .  

4 - 3 0 p e ~ n f f  ezpenseL T h e  over-  
a t t n f  e x p e n ~  account~ a r e  des/Shed to  
show t h e  costs  of  p ipel ine  overaf lon|  
by service  f u n c t / o ~ .  T h e  expenses  of  
pipel ine opera t ions  a r e  to be  a l loca ted  
to t h e  foi lowin8 funct ions:  

(a) C k z ~ , ~ .  T h k  indudes the 
n t h e r t n l [  a n d  coUeeflon of  off, oil 
p roduc t s  a n d  other  commodities f rom 
off field, re f inery ,  or  other source 
( o t h e r  t h e a  ca r r i e r ' s  own t e r m i n a l  a n d  
de l ivery  fae~lities), a n d  ~ o n  to 
po in t  of  connec t ion  to  mete r s ,  work ln8  
or  s t o r a p  tanks ,  or  in take  side of  t h e  
man i fo ld  aZ t h e  t r u n k  l ine r e ee iv in f  
s i te  o r  s ta t ion,  o r  a t  a t e r m i n a L  

(b) 2~1411kI~. ~ incluckm the  t runk 
l ine t r s n s ~ r t a t / o n  of  c rude  oil. oil 
p roduc ta  and  other commodiUes f rom 
o r / i / n  or  r ece lv ins  s t a t ion  to  po in t  of  
connec t ion  wi th  o t h e r  ea r r t em,  oon- 
s i snee  f ae f l l~m a t  des t ina t ion ,  or  to  
the ~ Mde Of the mlmlfo ld  o r  
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c o n n e c t i o n  to  w o r k i n g  o r  s t o r a g e  
a t  t h e  d e s t i n a t i o n  s t a t i o n .  

(c) D ~ f ~ , r ~ .  ThAs inc ludes  t h e  re- 
ceivin~, s t o r a g e ,  a n d  deUve r tn s  a t  t e r -  
m i n a l  a n d  de l ive ry  faci l iUes  o f  c r u d e  
oil. off p r o d u c t s  a n d  o t h e r  c o m m o d -  
i t ies f r o m  o r  t o  r a f l r o s d s ,  m o t o r  C~TI- 
e l l  w a t e r  carriers,  and others prior  or  
s u b s e q u e n t  t o  m o v e m e n t  b y  p ipe l ine .  

4-4  E ~ m ~  c ~ c e ~ o ~  T h e  pr i -  
m a r y  e x p e n s e  a ~ c o u n t s  a r e  t o  be  re-  
P o r t e d  u n d e r  t h e  fo l lowin~  c l s a s l f l c ~  
t i o n ~  

(a)  ~ e z l ~ m ~  ~ g r o u p  
of  a c c o u n t s  i n c l u d e s  a l l  cco t s  d i r e c t l y  
a w o e l a t e d  w i t h  t h e  o i : e r a U o n  o f  faclU- 
t k e  d e v o t e d  t o  p ~ e i i n e  o p e m U o n s  in-  
eludin8 scheduiinS, d k l ~ t c h l ~ ,  m o v e .  
men~.  a n d  de l ive ry  o f  c r u d e  oil. oi l  
p r o d u c t s  a n d  o t h e r  c o m m o d i U e ~  

(b) M g f n t e m m e s  e = p e m ~  T h i J  MoUP 
of accounts includes all costa 
associated with repabs sad mainto- 
nanes of  property devoted to pipeline 
o ~  

(e) O e a e r u i  ~z'pea.~c T h l a  s r o u p  o f  
a c c o u n t s  inc lude4  s e n e r a l  a n d  a d m i n ~  
t r s t i v e  e x p e n s e  a n d  a l l  o t h e r  e x i ~ n s e s  
n o t  d i r e c t l y  a l l ocab l e  t o  operatlm~ 
a n d  m a i n t e n a n c e  expense , ,  

4-6 ~ d i ~ . ' t o ~ .  The sev. 
e r s l  ~ o f  e x p e n a s s  s h s l l  b e  d i rec t -  
ly  a l l o e a t o d  t o  ~ p ~ l e  se rv ice  f u n c -  
t i o n s  t o  t h e  fu l l e s t  p o t a b l e  e x t e n t .  Ex-  
~enae~ c o m m o n  t o  t w o  o r  m o r e  fune -  
Uons  a n d  s y s t o m  e x p e n s e s  a b a l l  b e  eq- 
u~tahiy x~por~oned to the eervtco 
f u n c t i o n ~  T h e  bas i s  f o r  apportion- 
mer i t  a n d  the underlyinS reeorck in 
s u p p o r t  t h e r e o f  s h a l l  b e  r e a d i l y  awW- 
ab l e  f o r  i n a p e e t i o n  b y  t h e  C o m m i ~  
l i o n ' s  exanflnera 

k k m m  S h o e t  A ~ m m ~  

10 Ca~ 
Thf8  a c c o u n t  ~ i nc lude  money. 

c h e c k ~  ~ ; h t  d r a f t s  a n d  ad~ht bi l ls  o f  
e x c h s n s e ,  m o n e y  in  bm~ka o r  In o t h ~  
d e p o ~ t o r i e s  s u b j e c t  to  w i t h d r a w a l  o n  
d e m s n d ,  a n d  o t h e r  s t m l i s r  i t o m ~  T h e  
a m o u n t  o f  c h e e k s  a n d  a l ~ h t  d r a ~  
t m m m f l t t e d  t o  p a y e e s  w h i c h  a r e  
u n ~ t d  a t  the cloee of  the aecounth~ 
period shall be credited t o  th~ xc- 
c o u n t .  

N o ' ~  ~ balsnem (me Defln~ 
elms Z~J) under  an  s z r e e m e ~  whieh lemd~ 

18 CFR Ch. I (4-1.91 Edition) 

restrtcta the use of such funds shall not b~ 
included in this account. Such balanc~ 
shall  be included in account 10-5 "8~- la /  
deposits" or a ~ o u n t  ~ "Sinking lind o t h ~  
fund~" 

(49 U.8.C, 304, 913. 1012) 
[32 FR ~024t, De~ 20, 19~,  u amended at 
41 FR 9168, Mar. ~, 1976. ~ by 
Order 119. 48 FR 9044, Ja~ 28. IMI ]  

10-4 S~ebd ~ a l * -  
T h i a  a c c o u n t  s h a l l  i nc lude  c a s h  de. 

pos i t s ,  e i t h e r  p l a c e d  in  h a n d s  o f  t r u s t -  
ees  o r  u n d e r  t h e  d i r e c t  c o n t r o l  o f  t h e  
r e , t r i n e  e o m p a n y ,  w h i c h  a r e  r e s t r i c t ,  
e d  f o r  ~ pur lmmm. E x a m p l e s  a r e  
t h o s e  d e c e i t s  m a d e  f o r  t h e  p a y m e n t  
o f  cU~donde and in l~ 'wt  due within 
o n e  y e a r ,  t h e  l i q u i d a t i o n  o f  o t h e r  cur -  
r e n t  l iab l l i t i eL to  s u a r s n t o e  fulf i l l .  
ment of current oontraet obUimtlon~ 
to meet specific operating require. 
ment~ or compensating balm~ces (see 
Definition 33) under an a~'eement 
w h i c h  lesLl ly  r e s t r i c t s  t h e  u J e  o f  s u c h  
fundm a n d  w h i c h  c o m ~ l t u t e  s u p p o r t  
f o r  s h o r t - t e r m  b o r r o w i m r  a r n m s e -  
m e n t s .  8 u b 4 e c o u n t s  m a y  b e  se t  up .  ff 
n e e m m ~  t o  a c c o u n t  f o r  ~ depos-  
it8 f o r  s l ~ l f i e  p u r p o s e s .  

NOT= Del~elts av~lable for a'eneml oom- 
psny p u r ~ m ~  ~ufll  be ~e luded  In aceotmt 
10 " C a s h  ~ 

(49 U~-C. ~ 4 .  915. 101Z) 
(41 Fig 91M. Mar. 3. 105'0. R~ke~msted  by 
Order 119. 46 FR 9044, Jan  28. 19811 

11 Tempmwy inve~ments.  

T h i s  a e c o u n t  s h a l l  i nc lude  t h e  coa t  
o f  secur i t i e s  a n d  o t h e r  co l lec t ib le  obU- 
8 a t i o n s  a c q u i r e d  f o r  the p u r ~ e e  o f  
Umsporur l iy  i nves t i n8  c u b .  s u c h  as  
U n i t e d  8 t a t m  T r e m m r y  c o r U f l e a ~  
nu=ketable seeurIUee, Ume ~ re- 
ceiwable, ~ l o m ~  t i m e  l o a m ,  
t i m e  d e p o r t s  w i t h  b a n k s  a n d  Cru~  
c o m p s n i e s ,  a n d  o t h e r  s im i l a r  invest -  
m e n t s  o f  ,~ t e m p o r a r y  c h a r a c t e r .  

T h i s  a c c o u n t  s h a l l  b e  subd iv ided  t o  
r e f l ec t  t h e  m a r k e t a b l e  e q u i t y  securi- 
ties' portion ( a n d  i t s  c o r r e s p o n d i n g  
v s l u a t i o n  sAlowsnee) a n d  o t h e r  t e m p o -  
rery investments (See Instruction 1- 
16). 

[~1:1 ]RR. :10~41, De~ I0, 19(ff, u tnxnxled 

Or.din" 11~, 46 l~ ,  9044, Jan. ~ ,  l ~ Z ]  
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I~ Notes receivmble. 
This account shal l  include the  book 

c~L not  ineludible elsewhere, of al l  
collectible obligations in the  form of 
notes receivable, contracts  receivable. 
a~d s imilar  evidences (except in teres t  
coupons) of money receivLble on 
demand or wi th in  • t ime not  exceed- 
tin; one year  from date  of the  balance 
sbeeL Notes receivable from affiliatAm 

be included in account  13. Re- 
ceivsblee from A f f l l ~  ComlxLules. 

13 lkestveldm from ~lUiated e s ~  
T h ~  account  shal l  include amounts  

receivable due and accrued from afflU- 
ated eomlm~les s u b ~ e t  to  ae t t l e~e~ t  
within one year  f rom date  of the  bsl- 
LnCe sheet.  Th/s /neludes receivables 
for i tems such es revenue for u r v / c e l  
rendered, mster in i  f u r ~ b e d ,  rent,  in- 
terest  snd  d/vidend~ ~ rand 
notes. 

14 Aeeom~ ~ 
T h ~  account sha l l  lnelude amounts  

recelmble due and aecrued from other 
than  affi l iates which are  mtbJem; to 
m~tlement wt th ln  one year from date  
of t he  balance sheet~ Th/s ineludes 
items such ss  revenue for services ten- 
dered, mater t s l  f u m / s h e ~  rent '  ac~ 
counts of offlcem and employeeL mis- 
cellaneous aceounts wi th  others.  

15 Integer a d  div~md8 ~ 
(a) ~ account  sha l l  include the  

amount  of i n t e r e ~  due and accrued ,,, 
of t he  date  of t he  hal=rice shee t  on el l  
interest.bemdn~ o ~  held  by 
the c~rrior. This secetmt shall sluo in. 
elude the  amount  of div/dends de- 
elared on stoeka owned. 

(b) Interest ~ dividemds receivable 
from affUlated comlmnles or on the  
c~'rler'J own eseurlUes shall no41; be in- 
eluded in  ~ account. 

14 OU ~ , ~ 1 7 .  
(a) T h ~  account ~ include the  

cost of oil p u r e h u e d  and the  value of 
oil sequired th rough  tar i f f  ellowsnces 
and operaUng ~ Amounts 
I~reeedinl earrlere for ~ t t o n ,  
cu~r, oma du~e-, or ~nfltsr ~ 
shal l  be c h a r l e d  to aeeount 2~0, Allow- 
ance Oil Revenu~ Add/t/ons to inven- 
tory from taAdff ellowances shal l  be 

Pt. 352 

credited to revenue at  current  value. 
Additions resul t ing from operath~ 
zalns shal l  be credited ~ operLt- 
lne oil lo~es  and shortages.  

(b) The  cost or value of oil owned by 
the  carr ier  and used to mainta in  lines 
snd  worklnE tanks  in  cond/tion for 
trLnsportatfon opersUons shal l  be in- 
eluded in account 33, Operat ing Oil 
Supply. 

17 ~ and Npl~k~ 

(a) ThbJ account shal l  inelude the  
inelud~ml esJeL u le  and  e ~  

taxes  and ~ o n  csets to point  
of delivery, l ea  purelume and trade 
d l ~ o u n t ~  of al l  unaplpUed mater ia l  
and mlDDlieL such 8J l ine pipe, l ine 
pipe f l t t / n ~  fuel, Cook, l a d  o ther  
pipellne smppl/es. The value of i tems 
b e l n l  msmttfsctured by the  em-r/er 
the  fai r  value of u l v a a ~  materlL1 
ahall  also be included herein. 

(b) Carr iem shal l  t ake  annual  inven- 
torfes of m a t o r l ~  and supplies and 

make the  adJmmments n e e e m ~  
to reconcile the  books to  the  Inventory  

To the  ex ten t  p r s c t / c~ l e ,  ad- 
Juaiumemts shell be made dlrec~,Jy to 
the  same secounts to which such m ~  
te r t s l  and  supplies were charged 
dur~ the period, lM~forences that 
cannot  be dLrectly al locsted ahLU be 
eQultably apportlonsd amonl the ac- 
counts to wh/ch mater /a l  waa charsed  
since the  las t  inventorT. 

T h ~  account shal l  include the  
8mount  of ex]Pemme pedd in adwmce of 

such u ~ rent, snd  
taxes, the  benefits of which are to be 
res lhu~  in s u b ~ q u e n t  DorlodL Month- 
ly trensfors shal l  be made to the  a ~  
propr /s te  exPemm or othor  accounts 
for the  expired port/on of the  p r e ~ -  
merits appUcsble to ~ month. 

IM O t ~  curnmt mee~ 
This  aecount shal l  include such 

i tems ~, ~ tax  refunck recelvs- 
hie. l e ~  enforceable, beJLnees due 
on s u b e c ~ f l o n s  to capital  stoek, tmn- 
porLry imanmty  and o ther  depor t& 
and al l  o ther  current  u u t s  due wi thin  
one year  wh/ch are not  includible in 
the  o ther  current  L~e t  accounts. 
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19-.5 Deferred income ta* c lmq~.  
(a) Thia account shal l  Include the  

portion of deferred income tax  
e h a r l ~  and credlta relat in~ to current  
~ a e t s  and l labll l t ie~ when the  balance 
la a ne t  debit. 

(b) A net  credit balance shal l  be in- 
cluded In account 69. Deferred income 
tax  credits. 

(39 ~ .  ~ 8eS~. 15. 19'/4. Redui lnM~l  
by Order 119. 4~ FR 9044. Jan. 38, 19(11] 

~0 l a , ~ a m m  la ~fflliated ~omlmak~. 
ThJa aeeount ahall  include the  cost 

of Investments in seenrit ies (other  
t h a n  eeourltim held in  spee~l  funds) 
and ~v¢~=aent  advances made to af- 
f i l ia ted com0snie~ 8 e p ~ e  r econk  
shsl l  be m s i n t a i n ~  to show the  seeu. 
r i t i u  pledged and the  f o l l o w t ~  
of Inventmente in each affi l iated corn- 
pony:. 

(s) 8 toek~ 
(b) Bonds. 
(c) Other  seeured oblgm~onL 
(d) Unsecured notes. 
(e) I n v u t m e n t  advammL 

~ 1 0 t k w  I n t o  
T I ~  account shal l  Include t he  coat 

o! Invwtmente  in  eeeur l t l~  of (o ther  
t hsn  secur i t l u  held in  speed1 tunds) 
Imd Im'vsm:m msde to o tho r  tJ~m st- 
~ eom~pea~ 8epLrLt~ recorde 
shsl l  be mslntadned to show the mcu- 
rif les p led led and the  to l )owin l  c luses 
o f  Invmtmenta in esch nona / f l l ~ ted  
comgml~. 

(a) Btocka. 
(b) Bonds. 
(c) Other  secured o ~  
(d) Ummeured m~m.  
(e) ~nveslanent sdvsmees. 

8 1 n k ~  sml oU~r hmda 
(a) Thla socount shal l  b ~ u d e  c u b  

and c ~ t  Of I n ~ t  in  lleettTttle~ 
and other  smeta. ~ or o ~  
r e s t r i e t ~  t h a t  ba re  been m m m t e d  
• In dist inct  ftmd~ for pu rpos~  of re- 
d e e m m l  o u t a t s n d ~  o b l l ~ t ~ m ~  pur- 
e h a ~  or rep lac ln i  m e t ~  
pemdom~ relief, hospit~maflon,  ea~d 
other  MmJl~ items. This  aeeount shal l  
a~o Include the  eMh w l u e  of l i fe  tn- 
mmmee polieies en  the  l ivm of em- 
p l o y e ~  and offk~nl to the  extmat 
the  eorrte~ Is the bene f i c l sn  of  such 

18 CFIt e."h. I (4-1-91 Edition) 

policies. Separate sut~idiary reeorda 
shah  be mainta ined for each distinct 
fund. 

(b) 8eeurttie4 I~ued  or aA~imed by 
the  accounting c o m ~ n y  shal l  be re- 
corded a t  par  or rut ted value. 

(c) ~ account shal l  include com- 
p e n u f l n g  b a l a n c ~  (see Definit ion 34) 
under an  agreement  which legally r~  

the  role of  such f tmdl  and 
which c o n ~ t u t e  support  for lonE- 
te rm b o r r o w t ~  arrans~mentm. 

(49 U~B.C. N4 ,  91|, 1012) 
[32 FR 10:141. De~ 20, 196'/. u amended at 
41 Fit  9INk Mar. 3, 19'/6. ~ by 
Ord~ llgo 48 FR 9044. Jan. 28, lUL l  

l k d u c t k ~  ~a ~ n 4 t y  ~lmo--Cred~. 

Thiz aeeount ~ include proviJ io~ 
for ~ in  value of ~ m r l t l u  held u 
i n v e ~ m ~ t e  In affi l iated or other  corn- 

and I n e l ~  ~ - u ~ t ~  
funda  Concurrent  c h a r m  ~ be 
made to account 060. Miscellaneous 
Income C h L r S ~  

[82 FR a024L Dee. ~10. liMT. u mnended at 
40 1~  6S'J4& 15'or. l~r. 19'/6. RedeeJpm*~ b7 
Order I lL  46 1 ~  ~ Jam. N, IN1] 

14 A lknnu~  fo~ not u n n ~ l ~ l  lore ~ 
~ ~ u ~ t y  ~nu i -  

This  account shal l  reflect the 
amount  by which LlgrelpLte cost vx- 
c e e ~  m a r k e t  vLlue for  t h e  n o n m m ~ n t  
marketable  equity securities found in 
acemmta 20 and 21. T h ~  account shall  
be debited or credited so t h a t  the  bsl-  
a n t e  a t  t h e  bs ] snne  a h e e t  da te  ahall  
reflect such difference. (Refer to In- 
structima 1-1§.) 

This  account ~ not  include 
smotmts  by which ~ coat ex- 
ceede marke t  value ff such d l f femnc~  
are Judged to be o ther  t h a n  temlm- 
rary. (Such d i f f e renc~  should be 
charged to  account 23.) 

[4,1 l ib  ~I2N, June 30. 10TL 
by ~ ZUI, 46 P1R 11044. Jim. 38, 19e1] 

3O CmTier Wqmty .  
This  ~ e o u n t  shLll include the  cost 

of tamE/hie proporty uNd In e~Tk~ 
service, or held for such use within • 
re&eonable t ime u n t ~  • definite plan 
for pi~z~ne opm'ation~ ~ pri- 
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msrY accounts are prescribed for each 
c ~ S  of carr ier  property. 

31 Accrued d e p c e e i ~ l o ~ e r  proper- 
ty. 

This account shal l  be credited with 
amounts c ~  to operat ing ex- 
penses or o ther  accounts repreeen t in i  
the 1o~ in service WLIue of del)rech~le 
csrrfer property. The  service value of 
depreciable proper ty  ret/rod sh&U be 
c l~ r g~ l  to th is  account.  I t  ~ufl l  alao 
include other  e n t r t u  u nu~y be au- 
thorlsed by the Commission. Detail of 
t l ~  a~count ah&n be mJflnta/ned by 
prlnmry p r o l i x l y  accountL 

Aeerud ~ m~mr- 

This account ~ be credited wi th  
~nounte  ehs r sed  to opersUns ex- 
pensee or other aceounts repreeentlng 
the  1o~ in  service vLiue of c~rrier 
property st lbJe~ to I u I n o ~  i~- 
count ins  ,~ authorized by the Com. 
mluinn.  Upon the  re t i rement  of prop- 
erty subject  to smor t i s s t inn  t h ~  ae- 
count shal l  be charged with the  
amount  included herein s4q)lkmble to 
the speckle property s t  the time the 
property is retired. B u ~ d l ~ w  r e c o r ~  
shall  be mainta ined for each group of 
property Items trader • selXLrate IUnOr- 
t isat ion a n t h o r i m ~ o ~  

T h ~  account  shal l  include the  cost 
of off purchased and the  value of oil 

through ~ a~ow'nu~es 
opex'a~',inl gain,, wi~.h is uamd to m,ndo- 
rain tines snd  ~ in workinZ condl- 
Uon. AdcUUons to opeaq~n8 ~ l y  
from tar i f f  aUowances ~ be trod- 
lr~l to revenue i t  cttrre~t wUue. AdcU. 
U.oom ream],t, lx~ ~ opere, tJ~0~ iml,o,m, 
shal l  be credlted ~ operat ing off 
lewes and s h o r t • p • .  

34 Nmmm4w ~ .  
This  account shal l  include the coat 

of tangible property not  u~ed In carri- 
er pipeUne opera~ona. 

Aearued ~ N o a e ~ r ~  

This  secount  shal l  be ¢ ~ l / t e d  wi th  
amounts  ~ to income, re~rseent- 
ins  the  1 ~  in sendce value of dem~- 
cisble nonee.-Tier property. 

Pt. 352 

40 0 r l ~ n i ~ t o n  costs and other tntsn~- 
bles. 

This account shal l  include the  cost 
of in tans ib le  ~ s e t s  such u o ~  
the  carrier, ps~ents, permit~  frano 
chisee, and goodwilL O r ~ m ~ t f o n  
co~s  include the  l e l ~  ex~mee, taxes, 
fees, s ta t ionery and printinf, o r l ~  
c a p i t ~  M~)ck expense and coats of eeo- 
nootie f eu ib l l l t y  studies made prior  to 
init ial  operation of the  carrier. 8eps-  
ra te  subeicUar7 records shal l  be main- 
t s lned  for each ~ of in t sns tb le  

41 A e m ~ l  ~ m o ~  d Intm~iMm, 

This  account shal l  be cred/ted with 
the  amounts  charged to operat ine  ex- 
pensce or income re~resenting the ex- 
pired cost of lntaml~ble property. 
When  the  period of benefi t  of intan81. 
hie property is fully expired, or u a e t s  
&re ret ired to which the  i n t s n s ~ l e  re- 

~ account shal l  be charsed  
wi th  the  lunount here in  a ~ l i c a b l e  to 
the  specific property. 

U Mlmdkneom o~nr meetL 

This  account shal l  i n c l u d e  such 
itemJ ~ accounts rece/vlble, ut i l i ty  
d e g ~ t e .  8mulmty  depoetts and o ther  
s imilar  u a e t s  which are not  expected 
to be nmllsed or re turned to the  carrl.  
er wi th in  one year  from date of the  
be~nce  sheet.  The  est imated ne t  sat- 

v&lue of ret ired cxln'ier proper ty  
held wi thout  beinJ  dimnsntled shal l  be 
inehided in th is  account. 

44 0 t ~ r  ~ ~ 

This  account ~ include i tems 
t h a t  cannot  be dl~msed of unUl fur.  
t he r  infumsaUon is received and itema 
of • deferred n•ture, not  provided for 
elsewhere, to be smortXsed to expense 
or o ther  accounts fn future  perioclL 
Thfs includes such itenm u engineer- 
ins  marveys and s t u d i ~  Imd debt ex- 
pense. 

~ Aeemmdated defermd k~ome taz 
c h ~  

This  account shal l  Include the  
m o u n t  of deferred t a x - -  (see defini- 
t ion 30(h)) determined in accordance 
with instruetinn 1-12 gnd the  t ex t  of 
aoeount 64. A c e u m u l a t ~  deferred 
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i n c o m e  t a x  c red i t s ,  w h e n  t h e  b a l a n c e  
is a n e t  deb i t .  

[39 FR 33344. Sept. 17. 1974. Redes i~a tmi  
by Order  119. 4e FR 9044, Jan.  28. 1981] 

5e Not~ Imy~)~. 
T h i s  a c c o u n t  s h a l l  i nc lude  o u t ~ l ~ d -  

i n s  o b l i ~ t i o n s  in  t h e  f o r m  of  no tes ,  
a n d  o t h e r  s h n f l a r  ev ldencce  o f  i ndeb t -  
ednes s  p a y a b l e  o n  d e m a n d  o r  w i t h i n  
o n e  y e a r  f r o m  t h e  d a t e  o f  i ssue  e x c e p t  
those ~ y a b l e  to af f i l ia ted com~az~es. 

N o ~  T h k  ~ ¢ m m t  ahall  no t  IDalu~ o h ~  
p t l o n s  due withln one year whleh am in- 
~ended ~o be m,'qnsneed on o loa~-r~nn 

L~aS.tenn r~nsne~ns of ahan-~rm 
oblflzUom me, me; (1) r e ~ t  with 
Iota- term obUzsUam or equit~ meurttie~ or 
(~) renewal, extension, or rel~emnm~t with 
s h o r ~ r m  ~ for i n  u n l n ~  
~ertod extendlnS be~ ~e ~e~ frmn the 
balance sheet date. 
The Intentlon to reflnanee ~ a le~.te~n 

beam ahaU be m~lxwted by the ablUty to re- 
flnane~ ~ o~ this abGlW M~elu4m 
either; (1) the ~ Jamumee of • long-term 
ot~mZlon or e ~ u ~  N c u r S t ~  for  the  pur- 
poee of reflnnneJns U~e thort-r,m'm obUim,- 
Um~ after the baisnee ~eet  da~e but befere 
the be]se~ ~u~l~ ~ km~L or (:1) t~m~ the 
be~mee ~met ~ ~ ,~d.  the e ~ n e e  of - ft. 
n m ~  m m m n ~  l m ~  is ]m~.t~m and 
bued on tm*ms rw~|fl~, (ktermmab]e with 
~ esJa~Jmr wto,la~Jmm o~ 1~ ~m~m~lem..-ve 
wlth a le,~der whf¢.~t ~, ~ csl~bl* of 
honorlmr the ~ueement.  

(49 UAC.  ~ ~1~. 101~) 
[$~ F ~  ~0~41. Dee. ~0. 1 ~ .  u m e n d e d  a t  
41 FR 91~.  M~'. | .  I~/0. ~ by 
Order 119. 48 FR 9044. Jan  ~k 19811 

~] P~mb~  ~o ~ m b m l  e e ~ e ~ e .  

T h i s  a c c o u n t  s h a l l  i nc lude  a m o u n t ~  
p a y a b l e  d u e  a n d  a c c r u e d  t o  a f f i l i a t e d  
c o m p a n i e s  ( e x c e p t  l n t e r c e t  a n d  divi .  
dend~) mabJect t o  s e t t l e m e n t  w i t h i n  
o n e  ~ a r  f r o m  d a t e  o f  t h e  b a l a n c e  
s h e e t ,  a n d  f o r  v h h ~  a r r a n e m n e ~ t s  f o r  
l o n ~ - t e n n  r e f l n a n e h ~  h a v e  n o t  b e e n  
m a d e  (See  Note foUowln8  a c c o u n t  60, 
"Notes Payable"). This  tncludes paya- 
bles f o r  i t ems  s u c h  u s e ~  and 

reee~ved, rent, advances and 
no tes .  

(49 O.8.C. ~104, 81|. 101 'j) 
[41 ~ Bl~l. Mar. :11. lirl~l. ~ by 
Cadet" 118. M IM~ 11044. Jan ~ IMI ]  

18 CFR Oh. I (4-1-91 Edition) 

59 Aceoun~ lm, yable. 

a c c o u n t  ~ inc lude  amounta 
p a y a b l e  d u e  a n d  a c c r u e d  ( excep t  t h o l e  
to  a f f i l i a t e d  c o m p a n i e s )  s u b j e c t  to  set.  
t l e m e n t  w i t h i n  o n e  y e a r  f r o m  t h e  da te  
o f  t h e  b a l a n c e  s h e e t .  T h ~  includes  
p a y a b l e s  f o r  i t ems  s u c h  u Joint 
nue ,  m a t e r i a l  a n d  suppl ies ,  aerv~ces re- 
ceived,  r en t a ,  c l a i m ~  t a x e s  col lected 
f r o m  e n ~ l o y e c e  a n d  o t h e m  f o r  ac. 
count ot  t aud~  entities, and other 

KemL 

T h i s  a c c o u n t  s h a l l  i n c l u d e  m l a r ~  
a n d  w q c e  por table  d u e  a n d  a c c r u e d  in. 
c l u d i n l  v ~ m t i o n  p a y  a n d  u n c l a i m e d  
sa l a r i e s  a n d  w a g e s  u of  t h e  ba lance  
s h e e t  d a t e .  U n e l a t m e d  sa l a r i e s  and  
w a g e s  o u t a t a n d i n g  f o r  m o r e  t h a n  oQe 
y e a r  m a y  b e  w r i t t e n  o f f  t o  income 
un l e s s  t h e  a m o u n t  u n c l a i m e d  c e c h e ~ s  
t o  t h e  s t a t e .  

St ~ U  tm.,mb~ 

T h i s  a c c o u n t  s h s l l  i nc lude  interest.  
a c c r u e d  o r  ; ~ m b l e  o n  a l l  o b U ~ t i n n L  

U m m k . ~  

T h i s  a ~ o u n t  s h a l l  Inc lude  the  
a m o u n t  o f  d L v t d e n ~  ( o t h e r  t h a n  
d iv idenck)  d e c l a r e d  b u t  u n p a i d  u of 
t h e  d a t e  o f  t h e  b a l a n c e  s h e e t .  

U I b x ~  p a y o l a  

T h i s  a c c o u n t  s h a l l  i nc lude  a l l  F e d e ~  
al ,  s t a t ~  a n d  loca l  t a x e s  ( e x c e p t  t axes  
w i t h h e l d  f r o m  e m p l o y c e s )  a c c r u e d  a n d  
]:LWLhle, esUmaAed I f  neceesary, u of 
the be.lance sheet date. Preg~d taxes 
shaU be  ~ o w n  u c u r r e n t  a u e t J  in  a ~  
c o u n t  18, ~ t a  
r e c o r d s  s h a l l  b e  m a i n t a i n e d  t o  al low 

o t  t h ~  a ~ o u n t  b y  m a t u r e d  
a n d  u n m a t u r e d  t a x e s  a n d  b y  t y p e  of 
t a x  a n d  m ~ i n z  enUty .  

yew .  

a c c o u n t  ~ i nc lude  the  
a m o u n t  o f  I o n s - t e r m  d e b t  w h i c h  will 
m a t u r e  a n d  b e e m n e  p a y a b l e  wi th in  
one y e a r  f r o m  d a t e  of  t h e  
s h e e t  f o r  w h i c h  ~ t s  fo r  
I o n s - t e r m  ~ h a v e  n o t  been  
m a d e  (See note f o ~  a c c o u n t  50. 
" N o t e s  P a y a b l e " ) .  
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~.~9 U.S.C. 304. 913. i012) 
(41 FR 9103. Mar. 3. 1970. Redeslrnsced by 
Order 119. 40 L~ 9044. Jan. 28. 1981] 

58 Other current llabillUu. 
Thta  account  sha l l  include al l  o t h e r  

current lhtbtl/ties not provided for  
eLsewhere th&t a re  p&ysble w i t c h  one  
y e a r  f r o m  d~Ce of  ba lance  ahee~. 

S |  D~mrr~  i ~ n e  t u  ~ l i t ~  
( I )  ~ a c o o ~ n t  ~ Inelud~ t,b,o 

c h s r S u  mml eredl to  r ~ n S  t o  c u r r m t  
u m t e  s a d  U~/U¢Iss .  w h e n  t h e  l ~ I s m ~  
Is & n e t  es~Ut .  

(b) A net  d ~ / t  behmco shal l  be hi- 
eluded in sceoun~ 194,  De,  e n i d  
t n ~ m o  tox  eharsu .  

[se m ~ Ik~ 11. 11~4. 

I ~ r  ~ i u o  o f  t h e  c s m ~ s  o u r m a n d l ~  
o b u s s t l ~ s  m s u ~ . ~  m o ~  U u m  o a e  
y e s r  ~'om Ule dsts.  ot  UIo hs l sace  
s h s ~  ~ l u d U ~  obUssUnas due ~dUd~ 
o=e y e u  whJeh m ezl=eeted to be r ~ -  
n s a ~ L  ,,,, .~ lm~-t, lem b s m  (8ee n~r4 
fol lowh~ so~un~ 81. " A o ~ m ~  pe~r- 
ahl~').  T h ~  seemm~ shal l  h~ dividsd 

(S) d e ~  ~ Imued" and 

counts sllsfl be f U r t h ~  div/dsd ~ tllo 
f ~  ClUNS of  d e ~  m m ' t m ~ e  
bmzdL c o l l a t m ~  t r u a ~  ' . ~ . - -  ~ 

~oUs~e  d e ~  to 8,mlbtt, ed ~ 
(40 U m ~  N4, OLd. IO~D 
t41 FP, S l ~  Mar. Ik U)lii. l tmlu l lmms IM 
~ 11o. ~ i m  N t ~  ~ ~L I N U  

sx U u m s e t ~ d  j u ~ J e m  e e  keS.4erm 
,kht .  

adum r o ~ l m l  *, ,4 not m s m o r t l ~  
on the I m m u m  d lompm'm ~ .  The 
amotu~ o t  iN. in jure z le~wKI m e M h  
Lm~ o~ tx~l~,  m m ' t l m l ~  a o m .  lind 
other l m ~ . t w m  debt ~ be smm.- 
~ OVI~ t h e  I/re d t h e  d~M; I:~ (~Id/ t  
t o / n t m ' e ~  expe.~se. 

( ~  a ~ m m )  - h - n  be laMmlsd h '  s ~ m m t  
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over the file o~ the debt by charge to ~c- 
count 660..~L~ellLneous income charges. 

C32 FR 20241. Dec. 20. 1907. u amended at 
41 FR 52467. Nov. 30. t976. Redestrnar~,d by 
Order liB. 4(I ~ 9044. Jan 28. 19811 

8~ Unsmortized diseount and interest on 
long.term debt. 

T h i s  a c c o u n t  shal l  Lnclude t h e  
• m o u n t  of  d l ~ o u n t  on lons-~erm debt,  
a n d  the a m o u n t  of  in te res t  e x ~ ' e u l y  
prov ided  f o r  a n d  inc luded  In ~ e  face  
amount of  o b l / n ~ / o n s  i ssued  or u -  
sumed and not  smortlsed u of  the lxd. 
o n c e  s h e e t  da te .  T h e  amount of  d~-  
c o u n t  m" / n t e ~ a t  a ~  to  e s e h  
/ u u e  of dehe obl~mtion ahaU be amor. 
t4sed over the life of the r e ~  
dsl~ by e ~  to In~ em~mse. 

lq'o,z~ rmus cmm r ~  to I ~  ds~. 
(dmt  a m i n e )  ~ be h ~ / u ~ d  In 
44, O m ~  ~ ms rem,  sad  s m o r ~ d  
eww the life M t~ d~ bT e~rp mae- 
mum ML ]~scelisnmm bxame ¢harnL 

[41 I,'M, | I4M. Nov. N,  IS~I. 
b 7 0 n k r  l l lk  4MI PR N44. Jam. ~ INI J  

M C M ~  m m  U a b g l ~  
(s)  ~ m e c o ~ t  sha l l  b~elmJo 

u de t e r lml  1~qmm~m f r o m  ~ t 8  
or  leone tha t  wi l l  no~ be resUnble u 
h~mm~ wi th in  m ~  yemr. an4 the Uaba- 
[W fo r  smounta ~ t z / b u t e d  bit m -  
IplOycos o r  ~ f o r  I ~  s s v ~  
a n d  s /~dls / '  ~ T h i s  a c c o u n t  shs J l  
Lisa l nc luds  t h e  s m o ~ m  sco rned  f o r  
1 ~  In w h / c h  t h e  ,mn~)loyNs h s v e  
a w s r ~ i  r /sh t  snd w h ~ h  sre sdmm/s- 
t e ~ d  b~ the (m~d~-. 

I n  l~t  ~ 4 l ,  De~. ~ ,  I ~ .  m s m m d ~  U 
N ~It  U~ t t .  8q~ ,  t l .  l ~ t .  ~ 
I~r Ot, d s t  ULL ~1PA I~t4, J ~ .  m,  IMIi  

84 A e e s m u l ~ d  d d e m d  heeme  taz c : ~  
its. 

(s) T h ~  s~coun~ mhall be c=~l/ted 
(ehanled) w/ th  smmmts ~ t l ) "  
ehsrsml (~ed/t4d) to semm~ ~ 1 .  Pro- 
v l a / ~  f ~  deferrmi t s m  sad sccounS 

~ ~ doterred toxes - -~ .  
t n m d m n  l m ~  ~ ~ 
net  taz  effect ot  m s t e m l  ~=~ns d~- 
fes.m~eo (see ckdhdt/om ~0 (S) u d  (e)) 
~ sad rmrend~ /n roe c~r. 
nm~ u ~ , m t / n ~  ~ r i od .  

(b) Thin smmmS s h ~  be 
wLUa tJ~e smoun~ ot  Invmtmm~ t a t  
cz~U~ u t / l ~ d  In ~ e u r r ~ t  F e ~  fo r  
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i n c o m e  t a x  p u r p o s e s  b u t  d e f e r r e d  fo r  
a c c o u n t i n s  p ~  (see l rmt ruc t i on  
1-12).  

(e) T h i s  a c c o u n t  s h a l l  be  c o n c u r r e n t -  
ly  deb i t ed  w i t h  a m o u n t s  c r e d i t e d  to  
a c c o u n t  671. P rov i s i on  fo r  d e f e r r e d  
t a x e s  r e p r e s e n t i n ~  a m o r t i z a t i o n  of  
a m o u n t s  f o r  i n v e s t m e n t  t a x  eredi t~ de- 
f e r r e d  in  p r i o r  a c c o u n t i n ~  p e r l o d ~  

(d)  T h i s  a c c o u n t  s h a l l  b e  m a i n t a i n e d  
in  s u c h  a m a n n e r  U to s h o w  se l~ . rs to-  
ly: ( I )  T h e  u n s m o r U s e d  b~.lance o f  de-  
f e r r e d  / n c o m e  t~.xes a n d  d e f e r r e d  /n- 
v e s t m e n t  t a x  c r e d i t  S e l ~ r s t o l y  u o f  
t h e  b ~ n n i n 8  a n d  u o f  t h e  e n d  o f  
e a c h  y e a r  e n t r t ~  a r~  m a d e  a f f e e t i n s  
t h e  a c c o u n t  b a l a n c e ,  (2) t h e  c u r r e n t  
y e a r s  n e t  c r e d i t  o r  ~ a ~ p l i e ~  
to  t t m ~  d l f f ~  and de ferred  in- 
v e s t m e n t  t a x  c r e d i t ~  

~ cr~It~ rel~U~ to cur~n~ am~m ~ U- 
~Ut~m ~m/d lflu~f~ ~ cl~affl~ u cm~ 
~mt  and lne~udod in aeemmt 19-6, D o f e r r ~  
imbrue t~x e h ~ r s ~  or a~ount  ~ .  Deferred 
~ ta~ =e~ta, u ul~mmgct~. 

N o ~  ~ Th~  ~ e ~ n t  ehAU U ~ e  s net  
credit ba]anee only. A net  ~eb~t balance 
ahaU be m e ~ d e d  In ~ e o u n t  4~. A e e u m u l ~  
ed d e f ~ d  k~ome ~ e h ~ a ~  
[31~ ~'R ~ 8e~t. 1~, 1~4 .  u a m m m ~  a~ 
40P'R U248, Nov. 17, l ~ S .  Redmismmsd by 
Order 119, 40 FR 9644, Jan. ~8, I N I ]  

7e c a ~  
(a )  ~ a c c o u n t  s h a l l  fnc ludo  t h e  

p a r  v a l u e  o f  p a r  v a l u e  s tock ,  s t a t e d  
va lue  o f  n o - x ~ r  s tock ,  a n d  t h e  a m o u n t  
rece ived  f o r  no- l~tr  s t o c k  w i t h o u t  
s t a t e d  va lue ,  w h ~ h  h a v e  b e e n  k s u e d  
t o  b o n a  f ide  ~ a n d  h a v e  n o t  
b e e n  r e a e q u t r e d  a n d  caneeUed ,  a l so  
s h a : m  of  s t o c k  n o m i n a l l y  i ssued .  
W h e n  o t h e r  t h a n  c a s h  Is r eee ived  f o r  
n o - p a r  va lue  s tock ,  t h e  f a i r  m s x k ~  
v a l u e  o f  t h e  c o u e l d o r s U o n  a h a ] l  b e  e n- 
t a r e d  in  t h i s  a ~ o u n t .  

(b)  ~ ~ o u n t  s h a l l  b e  d iv ided  so  
u t o  s h o w  s e p a m t o l y  e x e h  o l u s  o f  
stock ~ue~ t  ~ M ~ k d  between (1) 
i s sued  a n d  o u t s t a n d i n L  a n d  ( ] )  nomF 
n a t t y  i s sued  a n d  n o m i n a ~  o u t s t a n d -  
inS. 

(e) Whm~ a n  Imue of  c~p l~ l  stock o r  
any par t  thereo~ ~- r N e ~  e~thor 
b y  p ~  o r  ~ WMlis ~ 
o r  c a u e e l l ~  t h e  ~ v a l u e  s h a l l  b e  
c h a r s ~  t o  t t ~  aecount~ A n y  excess  o f  
n m ~ i u ~ d t i o n  c ~ t  o v ~  l m r  v a l u e  
b e  a l l o c a t e d  b e t w m m  a e c o u n t  '/3, Addi-  

18 C/:R Ch. I (4..'1..9] Edition) 

t i o n a l  Pa id - ln .Cap l r~ l  and 720. O t h e r  
Deb i t s  to  R e t a i n e d  Income .  A n y  excess 
o f  p a r  va lue  over  r e a c q u i s l t l o n  cost  
s h a l l  be  c r e d i t e d  to  account ;  73, Add/. 
~oruLI P~ld-in-C•pJtal. 

(d) W h e n  a n  isuue o f  c a p i t a l  s t o c k  Or 
a n y  p s r t  t h e r e o f  is r e a c q u i r e d ,  e i t he r  
b y  p u r c h a s e  o r  d o n a t i o n ,  a n d  is n o t  rt~ 
t ired o r  cancelled, n o r  p r o ~ r l y  includ- 
ible  in  s i n k i n g  o r  o t h e r  f u n d s ,  t h e  re.  
a c q u i s i t i o n  coet  s h a l l  b e  c h a r s e d  to  ae~ 
c o u n t  76, Tremmry 8took. 

(e) When treasury stock is resold, ae~ 
count T6, Treasury Stork, shall be 
c r e d i t e d  w i t h  the cost paid f o r  
Os/ns shall be ereditod to a c c o u n t  73, 
A d d i t i o n a l  P a i d 4 n - C a p i t a L  Lmmm 
s h a l l  b e  c h a r g e d  t o  a c c o u n t  73, Addi- 
t l o m ~  Pa ld - tn -CaDi ta l  m t h e  e x t e n t  
t h a t  p r e v i o u s  n e t  a~ inJ  f r o m  sa les  o r  
r e t i r e m e n t s  o f  t h e  s a m e  ~ o f  s tock  
a r e  i n c l u d e d  t h e r e i n ;  o t h e r w i s e ,  t o  &c. 
count 720, O t h e r  D e b i t s  t o  R e t a i n e d  
Income. 

[4o Fi t  ~ Se~  D ,  l~s .  Redm/sm~n 
by Ordm" 119. 46 ~ ~ 4 4 ,  Jan. ~1, IMI]  

71 P r m d l m e  on ~ d t m l  I ~ .  
T h i s  a c c o u n t  s h a l l  i nc lude  the excess 

o f  t h e  s o t o a l  c m ~  v a l u e  of  t h e  ~ 
e r a t i o n  rece ived  a t  t h e  t i m e  o f  t h e  
o r ~ m d  sale over the par o r  s t a t e d  
v a l u e  o f  the stock imued. 

T h ~  a e c o u n t  s h a l l  lne ludo  t h e  ful l  
a m o u n t  o f  t h e  p a r  va lue ,  s t a t e d  value.  
o r  p r i c e  ~ u p o n  f o r  n o - p a r  s tock  
w h i c h  h u  b e e n  s u b s c r i b e d  u n d e r  • 1~ 
s a l l y  b m m n s  ~ u r e e m e n t ~  
T h e  d i f f e r e n c e  b e t w e e n  t h e  p e r  va lue  
o r  s t a t o d  va lue ,  plu~ a n y  p r e m i u m s  o r  
the A m o u n t  a j r e e d  u p o n  f o r  no-pro" 
stock, and the down ~ a y m e n t  o r  In- 
s t a l l m e n t s  rece ived,  s h a l l  b e  r e c o r d o d  
u • c u r r e n t  a N e t  in  a c c o u n t  19, Other 
C u r r e n t  A m e t L  A p p r o p r i a t e  
c o u n t s  s h a l l  b e  k e p t  t o  r e c o r d  s e p ~  
m t e l y  t h e  ~ f o r  e a c h  
a n d  se r ies  o f  s t o c k  involved.  

T h ~  a e e m m t  ahaD ~ J u d o  
f r o m  p u ~ h ~ e  s n d  re sa le  o f  r u e -  
qu l e sd  8 o e k .  C r e ~ t a  a t t r i b u t a b l e  to  
r e d u e ~ o m  In t h e  p a r  o r  rotated v a l u e  
o f  c a p i t a l  ~ m a y  b e  i n c l u d e d  in  
t h k  account  only  w h e n  approved  by  
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t h e  C o m m ~ i o n .  S e p a r a t e  s u b a c c o u n t 4  
s h a l l  be  m a i n t a i n e d  f o r  e a c h  c lass  a n d  
se r ies  o f  sto~k.  Also inc lude  h e r e i n  
c o n t r i b u t i o n s  to  c a p i t a l  m a d e  b y  s tock-  
h o l d e r s  a n d  o t h e r s .  

"/4 A p p r o ~  retained income. 
T h i s  a c c o u n t  s h a l l  i nc lude  r e t a i n e d  

i n c o m e  w h i c h  h a s  b e e n  a p p r o p r i a t e d  
a n d  se t  a s ide  u n d e r  c o n t r a c t u a l  o r  
l e a ~  r e q u i r e m e n t s  a n d  f o r  o t h e r  spe-  
cif ic  p u r p o s e s ,  s u c h  as  t h e  r e t ~ m e ~ t  
of  b o n d e d  l n d e b t e d n e ~  c o n ~ n ~ e n c i e ~  
r e d e m p t i o n  o f  p r e f e r r e d  c a p i t a l  s tock :  
f i r e  losses;  p l a n t  r e ~ l s e e m e n t  a n d  ad-  
d i t | oD~  ~ d s c e l l e ~ e o t ~  e m p l o y e e  b e n e -  
f i ts;  a n d  s i m i l a r  i t ems .  A 4 ~ p r o p r l a t l o ~  
s h a l l  b e  r e l e a s e d  w h e n  t h e i r  r e s p e c t i v e  
p ~  h a v e  b e e n  se rved .  S e p a r a t e  
s u b a e c o u n t s  s h e l l  be  m s / n ~ a / n e d  f o r  
e a c h  spec i f ic  p u r p o s e  f o r  w h / c h  re-  
~alned Income ~ appro~r ia ted .  

75 U n a l q ~ o ~ a ~ d  n m d m ~  h ~ m ~ .  
(a)  T h i s  a e e o u n t  ~ i n c l u d e  re-  

ta l~ed  ~ o m e  w ~ J ~  has n o t  been ap- 
p rop r i a ted  o r  se t  a s ide  f o r  spec i f ic  pur -  
poses. T h e r e  aha l l  be n o  t r a n s o m  t o  
o r  f r o m  s e e o u n t  73. A d d / U o n s l  P s / d - i n  
C a p i t ~  t o  t h i s  a c c o u n t  u n l m  so au- 
thorbued by  t h e  CommlM~on.  

(b )  T h e  b e ~ u e e  of  ~ c o u n t ~  700 t o  
750. inclusive,  s h a l l  be  clcm~d t o  t h / s  
a c c o u n t  a t  t h e  e n d  o f  e a c h  c ~ l e n d ~  
ye&r. 

[$:~ FIR :10:Hl. IDa_ 20, 19e~r, u ~ ~ 
~4 FR 184~1, Oct. 4, IlN~, ~r FR ITTI4. AUlr. 
|1 .  19'/2. ~ bY Order  119. 4~ 1 ~  
9044, Jan. ~ 1981] 

7 U  Net umurmdl~d i n s  o~ mom~u'm~ 

T h i s  a c c o u n t  s h a l l  i nc lude  the accu- 
m ~  e h a n a ~  in  a c c o u n t  ~4 t o  t h e  
e x t e n t  t h a t  t h e s e  c h s n l ~  r e p r e s e n t  
n e t  u n r e e / I M d  loss  ( s 4 ; ~ l ~ e  cos t  ex- 
ceeds  m a r k e t  va lue) .  

[4,1 l m  ~ JUne SO, 11~.  
by O r d ~  lUh 44 1 ~  9044. J ~  ~ 19@1] 

(a)  T h i s  a e e e u n t  ~ i nc lude  in  ~ b -  
d~l~don- for  e s ~ t  ~lsas the  
t l o n  cost o f  cap i ta l  s tock w h i c h  h u  
b e e n  s c t u s ~  lasued  o r  s m u m e d  b y  t h e  
c s r r i e r ,  t h e n  r e s e q u i r e d ,  a n d  is n e i t h e r  
r e ~ a ~ d  n o r  c a n c e l l e d ,  n o r  v r ~ e r l ~  i n .  
c~uWble In  d ~ k [ n ~  ~r  o t h e r  f u n d L  

(b)  T h i s  account  s h a l l  be  m a i n t a i n e d  
to  r e f l e c t  s e p a r a t e l y  secur i t i e s  p l e d g e d  
o r  u n p l e d ~ e d .  

(c) T h i s  a c c o u n t  s h a l l  be  s h o w n  o n  
t h e  B a l a n c e  S h e e t  u a d e d u c t i o n  in  
s r r i v i n ~  a t  S t o c k h o l d e r s '  F~t t l ty .  

NOTS A~ The sccountin~ for the rescquf~/. 
tion of e~pit~l stork and r e ~ e  thereof 
be in accordance with balance sheet account 
70, ~ l w  (c) t h r o u ~  (e). 

[40 FR 44/56:i. Sept. 29, 19/8. R e d e ~ u ~ e d  
by Order  111)0 4e FR 9044. Jan.  :IS. 1 N I |  

¢ ~ n 4 w  P m l ,  e ~  A ~ m m ~  

T h e  f o l l o w i n g  t a b l e  l i r a  t h e  p re -  
s c r i bed  p r i n w z y  p r o p e r t y  s c c o u n t a  a n d  
lncUcates t h o s e  a c c o u n t :  w h i c h  con. 
~ l n  ~ l~em~ of  p r o l ~ - ~ y  f o r  
w h i c h  • s /n~le  t e x t  is p rov ided .  T h e  
a c c o u n t s  a r e  t o  b e  k e p t  s e p a r a t e l y  f o r  
c r u d e  off l ines  a n d  f o r  p r o d u c t  l ines.  

Aemunl TIm 

i 
101 151 I 171 IJe~ .  

104 164 Um P'ee Iqmp. 

lm tM I ~ EqutmmL 

11o t go i ~ _  OW~w smm r:Wl~ww, 
111 161 011Tldm. 
i1| l u  ~ _  ! od~e~ F~law. 
11S l g  I lira GmlrlamiIMM1 ~ I m m .  
~14 lS4 t ls400mf~nS~mdEqmpmmnL 
11s 1M IM VMIclM mini Olwr ~ Equl~ 

mmlt 
. s  lel  I lira lOnWPqx~,. 

~ 117 ~ W o ~ i ~ P r o l m u ,  

101, 151, 171 LaS~  
(a)  T h M  a c c o u n t  s h a l l  Inc lude  t h e  

cos t  o f  l a n d  h e l d  in  fee  a n d  u s e d  i n  
p ipe l i ne  opere£ionm. L a n d  n o t  u s e d  i n  
c a r r i e r  se rv /ce  s h a l l  be  r e c o r d e d  In ac-  
c o u n t  84, N o n e a n t e r  P r ~ e r t y .  I n ~ r ~ -  
l a r  p e a ~ e k  o f  l a n d  w i t h o u t  c o m m e r c i a l  
v a l u e  a e q u h ~  w t t h  r imhw of  w a y  
n o t  be  t r a n s f e r r e d  t o  a c c o u n t  34 so le ly  
t o  maXe r i g h t  o f  w a y  b o u m i r t e s  reEu- 
l s r .  

(b )  T h e  ~ o f  l a n d  s n d  b u i ] d t ~  
acqu i red  toee t~e r  sha l l  be equ i tab l y  
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separated and recorded. When land is 
acquired with buildings, structures,  or 
o ther  encumbrances tha t  mtmt be re- 
moved before the land ts usable, demo- 
li t ion co4t. lmm ss lv~e,  shal l  be added 
to the book coat of the  land. Net pro- 
ceeds from the  sale of timber, minerals  
and improvements which were per t  of 
the  land cost when purchased by the  
carrier, shal l  be credited to th is  ac- 
count up to the  amount  of the  pur- 
chase price allocated u the i r  coat. Any 
exce~ ahsU be credited to account 640, 
Miscellaneous Income. 

(e) Coats of fflins, eleazlnL 
or levelin8 land, when such work is not  
directly associated wi th  constnacUun 
or • definite p lan  for construc~on, 
shal l  be eharsed  to th is  ~ c o u n t .  

(d) All direct  or incidental  costs 
clawed with the  acquisit ion of the  land 
and way taxes  and public assessments 
u m m l e d  a t  the  t ime of purellmm, shs l l  
be included in this  aecount. 

(e) 8peetgl asseesments for public 
improvements and alJo costs borne by 
the carrler for publie improvements 
constnacted by it  ~ be included in 
th is  account. 
[;9| ~ 20"J41. Dee. 20, 1N7, u sme~kKI 
40 FR U~lS,  Nov. 17. IV/8. ~ by 
Order nO. 46 PSa 9O4¢ Jan. 28. l m l ]  

102, 151 RI4~t o4' way. 
This  account shal l  include the  co~  

of obtalnin8 r t sh t s  of way used in 
pipeline operatgoml. ]Periodio rents 
paid for the  uJe of • r igh t  of way shal l  
be charsed  to o ~  rents. Costs of 
fll l ins, clesr ins,  s r ad lns  or leveUns of 
• r igh t  of way when sueh work is not  
directly ~ with construction 
or • definite p lan  for oon~l=~Jon. 
thall be e ~  to this account. 

10J. I&B Line Idpe. 
This  acoount shal l  include the eeet 

of all l ine pipe ~ laid in pipe 
lines devoted to  t ranspor ta t ion servico. 

104. lS4 L~e p~e mans~  
This  aecount shal l  include the  cost 

of the  tree p ~ e  f l m n ~  ~=lud ins  
manifolds, used in pipe l l n u  devoUgl 
to t ranspor ta t ion a s r v ~  

106, 116 Pl~dine 
(a) This a ~ o t m t  ~ ~ c ] t u ~  all  the 

coe~ of construetin~ pipo ltnes exospt 

18 CFR Ch. I (4-1-91 Edition) 

the  cost of line pipe and fitt ings pro- 
vided for in accoun~ 103, 153, Line 
Pipe. and 104. 154. Line Pipe Fittings. 

(b) Includible shal l  be the cost of 
labor and mater ia ls  such as c u i n g  and 
vent  pipe. pipe co&tin~ of all  kinds, 
river weights, support  structures,  sand 
ba4~ valve boxes, cgthodic protection 
device~ mile ~ right-of-way mark- 
ers, excsva t ins  and backf t l l i~ ,  pipe- 
l ine pits. and the coat of d a m ~ e s  paid 
for the  destruct ion of crops, timber, 
and o ther  property d u r i n l  construo- 
tion. The  cost of reopenin8 the  trench- 
es for repairs, or i n s t a l l ~ o n  of c u i n l ,  
coat ing or cathodic protection, and the  
nocessary bachfminS shaU be charged 
to meJntenance expense. 

10e, 1s¢ 17s nuikUnsL 
This  aecount shal l  include the  cost 

of all  b u t l d i n ~  includinf  the  founda- 
t ion~ fixtures,  and appurtenances 
thereto.  This  i n c l u d ~  such items as 
archi tect~ f e e l  mtdewal~ drtvewa3~ 
fences, permanent  water  r isht& srad- 
ins  and prepar ins  Srounde before and 
af ter  ~ n ,  u t i l i ty  ~ and 
o ther  service pipinff. Cost of restoring 
8reunde af ter  repeLr work ~ be 
charsed to maintsmmee e ~ .  

107, lb~ Bi~kem. 
This  account shal l  include the  cost 

of boilers, including acosesories and 
tachments  such as inJector~ water  
p s e ~  s team P4ms and f l t t i n ~  and 
the  cost of special boiler foundations 
and l n~ ,a l l ~onL  

10e. l m  Pumpins equJpme~. 
account ~ include the  corot 

of en j ineL motors, pumps, and 811 
other  pumpimr equipment,  and the  
cost of speeial foundations and lmmd- 
laflen. 

109, 160. 1 ~  Mseldne took end madfln- 
ery. 

This  account shal l  include the  ever 
of machine  tools and nmehinerT, in- 
e lud in l  the  ~ s t  of the i r  special foun- 
dations 8rod ~ 

110. 110 Other s~doa equipmem. 
This  aocount shal l  include t he  coat 

of 811 s ta t ion equipment  not  provided 
for elsewhere, such as electric l i sh t ,  

218 



Jnofflclal FERC-Generated PDF of 20050808-0256 Issued by FERC OSEC 08/08/2005 in Docket#: - 

Federal Energy Regulatory Commission Pt. 352 

gas. and refr igerat ion equipment.  
manifolds, and miscellaneous equip- 
ment  and fittings. I t  shal l  also include 
the c~ r t e r ' s  investment  in t racks ff lo- 
cs t~!  a t  and used in connection with a 
station. 

III ,  161 OI! tank~ 
This  account shal l  include the  coat 

of oil tanks, lncludlns  statics, roofs. 
fire ~ 8team coL~J. 8wing plPeL 
inlet  valves, and out le t  valves. 

111. IU  Delivery 
This  account sha l l  include the  co~  

of facilit ies for receiving or deUverinf 
off and oil products  from or to water  
carriers, r a l l r o e ~  motor  c~Tlern, and 
othen~ such as delivery racks, whsrves 
( inrJudh~ bu i ld in~  thereon), do~r~ 
and ali]~, including pl lb~,  pile protec- 
tion. cribs, e o f f ~  ~ and 
other  necemary devices and appara tus  
for the  operat ion or protection of such 
property. I t  sha l l  also include the  c ~ t  
of e n ~ n ~  pumps, and boilers a t  load- 
ln~ racks and on wharves, the  con. 
s t ruct ion of off-pipe ~ between oil 
tanks  and delivery facili t ie~ and the  
carrier 's  investment  in  tmeks  ff 
ed a t  and treed in  connection wi th  de- 
livery faclli t ie~ 

11& l~J, 18:8 CoatmunJestio~ eystems. 
This  account shal l  include t he  cost 

of te lesraph,  wirelem, telephone, and 
radio equllm=enL 

114, 164. 184 OflSee furniture mid equip- 
mere. 

This  account sha l l  include the  cost 
of al l  office furniture,  equipment  and 
f i x t u r ~  ineludtns  such i tems as  m~m. 
deska cha  typewrtter  aceounttn  
machines, cabinets, file cabtneta  floor 
¢ o v e r t n ~  por table  air  conditioners, 
drinkln~ fountains,  and o t h f  8hnflar 
i tems t h a t  are  not  an ln tes ra l  par t  of a 
b dtna 

118. 1~;, 188 Vebie~ end o~bet work 
equ/pme  

This  a c ~ u n t  shal l  include the  cost 
of motor  and other  vehicles, motor  
and o ther  por tsble  work equl~nent~ 
n r a s e  e q ~ t ,  and ~ortable tools 
and m s c h h ~  such as drills, hota~s, 
J~u~ power mo~ez~ ~ ~ cUas. 

welding machines, valve reseatinS ma. 
chines, pipe-cleanins machines, and 
concrete mixers, not  specifically pro- 
vlded for in o ther  accounts. 

116. 1 ~  I N  Oth~ peo~t~y. 
8 ~ o u n t  shal l  lncltMe the  cost 

of property used in piDeUne operations 
not  provided for elsewhere. 

187 Construetiou work in iwoUiM. 
This  account shal l  include the  cost 

of carr ier  proper ty  under  construction 
and the  cost of land acquired for such 
construct ion as of the  date  of the  hal.  
an t e  sheet.  I t  includes interest  and 
taxes  d u r l ~  con~rueUon, mater ia l  
s a d  supplies delivered to the  conatruc- 
tJon site. and o ther  expendRures t h a t  
will eventual ly be par t  of the  cost of 
the  completed property. When con- 
s t ruct ion work is completed, the  cost 
included in th is  account ahaU be t r a n ~  
ferred to the  appropriate  pr imary 
property aecount~ Subsidiary records 
sha l l  be main ta ined  for each ¢onstruo- 
flon project. When  par t  Of • proJe~ 
under  cmmtruction k completed and 
pu t  into service, the  costa applicable to 
t h a t  portion shal l  be t ransferred to 
the  appropriate  p r o ~ r t y  a~ot~l t .  

J m  

ZOO CJheHnf ~ n ~  
This  account shal l  include revenues 

on the  b~ds of tar iff  eharses  for the  
Sa12~erins or collection of crude oil. oil 
products and o ther  commodities. 

| l e  Trunk t~venuee. 
This  account shal l  include revenues 

on the  ~ml8 of tar iff  e h a r s ~  for t runk  
line t ranspor ta t ion of crude off. on 
products or o ther  commodftie~ 

210 i)eflvery revenaeL 
This s~oun t  shsll in~ude revenues 

on the  ~ of tar i f f  charges for re- 
eefving, delivering, unloading and lomt- 
ins fee~ a t  cLrrier terminal  and dellv. 
erY facfliUes. 

Al~wanet oll ~ .  
(a) This  seeount sheJl include the  

current  value of off sequlred th rough  
tar i f f  allowe~ces taken  into invefl~ory 
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or re ta ined  in the  line for  opera t ing  oll 
supply,  and  the  selling price of such  
oil sold no t  prevlotmly recorded in in. 
ven tory  or  opera t ing  oil supply.  

(b) Prof i ts  and  losses on sales of al- 
lowance oil f rom inventory  or 'operat-  
ing supply  ~ be included in thia  Ic- 
count .  

240 Storqe  and demurrs~  revenue~ 
This  accoun t  shal l  include revenues 

on the  b a ~  o! tar i f f  c h a r l ~  for  t he  
s to rage  of oil; alao d e m u r r a g e  cha r se s  
incident  to  fa i lure  of  conslsnees  to  re- 
ceive shiimaents p rompt ly .  

260 ~m~d r m ~ n ~  
This  accoun t  sha l l  include t h e  reve- 

nues  f rom rent tmi  o r  s u b r e n t i n l  prop-  
er ty ,  t h e  ~ of  wh ich  hi included in 
t h e  accounts  fo r  inves tment  in ca r r i e r  
p roper ty .  

~M fnetdentaf revanu~ 
This sccount shall include revenues 

incidental to carrier oper~ona and 
not includible in other revenue sc- 
counts. 

opame  IbqNmm 

Opera t ions  

300 ~dar lm and ws l~ .  
This  accoun t  shal l  Include the  sala- 

ries and  ws4es ( including i~Y for  hoil- 
dsys,  vacations,  sick leave, a n d  s imilar  
l~yro l l  disbursementS) of supervt~ry  
and other  porsonnel directly 
in t r a n s p o r t a t i o n  operat ions.  

310 8uppbu and apmu~  
Thia account shall include the coet 

of mxppiles consumed and expended  in 
oporation~ ineludln8 the expenmm of 
a i r c ra f t  and  vehicle operat ion:  t ravel  
and  o t h e r  e x l ~ u ~  of ogera t ln8  em- 
ployees; a n d  o t h e r  relM~d expenses of 
operat iona.  

O ~ k i e  mm4am. 
This  accoun t  sha l l  include t h e  cost  

of OI~I ' IU~  s e r v t ~  provided by  Other 
t h a n  compan~ forces u n d e r  cont rac t .  
aln 'emnent or  o t h e r  ~ T ~ E m n e n t .  T h e  
coot of services pe r fo rmed  by  ~ L t s U ~  
companies  shs l l  be s e w r e ~ t e d  wi th in  
the  ~ecount~ 

330 Operatlnf fuel and power. 

This  accoun t  sha l l  include the  cost  
of fuel and  power cotmumed and  ex- 
pended in o p e r a t i o ~ .  The  cost  of 
no rma l  util i t ies services shal l  be in- 
c luded here in  when  such  coe~ a re  dl- 
rec t iy  allocable to operat ions.  

340 Oil lueel and sbert|q~es. 
(a) This  accoun t  sha l l  include t h e  

c o ~  of se t t l ements  wi th  sh ippers  fo r  
oil lost  or  undei lvered due to opera t in8  
causes du r ing  t h e  course of t r anspor -  
t&tion. 

(b) T h e  value of oil 8 ~ n s  f rom oper- 
a t ions  sha l l  be credi ted to th i s  account  
a t  c u r r e n t  value s t  t ime of determlm|-  
t ion of ~ a n d  c h a r g e d  to  oil invent, o- 
ry or  oporat inlr  supply, 

 atntenance 

40O Selsrks ~ ~ 

This  accoun t  sha l l  Include the  seh~. 
ries and  w&Ee8 (includin8 pay  for  boil- 
days,  vacaflom~ sick leave, and  
payrol l  dlJbumements) of supervisory 
s a d  o t h e r  personnel  direct ly 
in t h e  m a ~ t e n a n c e  and  repa i r  of 
• t r a n s l ~ r t a t i o n  p roper ty .  

410 Suppllm and eXlml i~  

This  accoun t  sha l l  include the  cost  
of SUPl~des consumed and  expended In 
suppor t  of t h e  nut in tenanco activity,  
l nc lud in i  t he  expenses  of o p e r a t i ~  
a t rc raf t ,  vehicles, a n d  work equipment ;  
t ravel  and  o t h e r  expenses of n ~ n t e -  
mince employees: and  o t h e r  re la ted  
ma in t enance  expenme. 

• 10 Omskk ~ r , k ~ .  

This  accoun t  sha l l  include t h e  ccot 
of  m a i n t e n a n c e  s e rv / c~  pm~led by 
o t h e r  t h a n  company  forces unde r  con- 
t r a c t  s i l reement  o r  o t h e r  ezranllmne~t~ 
T h e  coat of servicm per formed  by  af- 
f i l iated companies  shal l  be s e f r e l ~ t s d  
wi th in  the  account .  

430 Mslntanmme matm4s~ 

This  accoun t  shal l  include t lm cost 
of mater ia l s  ~ppiled in t he  r eps l r  and  
ma in t enance  of t r s~ lpor ta~/on  proper-  
ty.  T h e  mdwtfe value of mater ia l s  to- 
covered in ma in t enance  work shal l  be 
credi ted to  thia  aecotmt.  
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O e n e r a l  

SaJarJu  and w q e L  
T h i s  a c c o u n t  s h a l l  i n c l u d e  t h e  u l s -  

r tes  a n d  w ~ e s  ( ine lud in~  ~ y  f o r  hol i -  
days ,  v a ~ t i o n s ,  s ick  leave,  a n d  s i m i l a r  
p a y r o l l  d i s b u r s e m e n t s )  o f  e x e c u t i v e s  
a n d  ~ene ra l  o f f icers ,  g e n e r a l  o f f i ce  
personnel, ~ d  o f  o t h e r  e m p l o y e c s  
w h o s e  ~ c a n n o t  b e  d i r e c t l y  a l lo-  
c a t e d  t o  o p e r a t i o n s  o r  m a i n t e n a n c e .  

510 ~ and  
T h i s  account shal l  i nc lude  t h e  cos t  

o f  ~uppl les  c o n ~ u n e d  a n d  e x p e n d e d  
f o r  a d m i n k t r s t l o n  a n d  ~ e n e m l  N r v -  
l c ~  l nc lud in~  t h e  e x p e n s e s  o f  a i r c r a f t  
• n d  veh ic l e s  u s e d  f o r  ~ n e r a l  p u r p o e c ~  
t r a v e l  a n d  o t h e r  e x p e n s e s  o f  g e n e r a l  
e lnp loyec8  a n d  off icers ;  u t i l i t i e s  se rv .  
ices; a n d  a l l  o t h e r  i n c i d e n t a l  ~ener~ l  
e x p e n s e ~  

T h i s  a c c o u n t  s h a l l  i nc lude  t h e  cos t  
o f  ~ e n t  a n d  ~ n e r a l  a n d  ad .  
m l n ~ t r a t i v e  se rv ices  p r o v i d e d  b y  o t h e r  
t h a n  c o m p a n ~  fores~  u n d e r  ~ o n t r a c ~  
a s r e e m e n t  o r  other  ~ T a n ~ m e ~ t .  The  
coa t  o f  servlce~ p e r f o r m e d  b y  ~ f f l l ~ t e d  
coml~mies  s h a l l  b e  s e s r e ~ t e d  w i t h i n  
t h e  a c c o u n t .  

t ~ a t a k .  
T h ~  a c c o u n t  s h a l l  Include t h e  cos t  

o f  r e n t i n s  ~ r o p e r t ~  u s e d  i n  c ~ - r t e r  
t r a n s p o r t a t i o n  servtce ,  s u c h  a s  • c o m .  
p l e t e  p ipe l ine  o r  s e g m e n t  the reo~ ,  
o f f ice  space ,  l a n d  a n d  b u l l d i n ~  a n d  
o t h e r  e q u i l n n ~ t  a n d  f ~ l i t i e s .  

T h i s  a c c o u n t  s h a l l  i nc lude  c h a r s e s  
f o r  t h e  d e p r e c i a t i o n  a n d  ~ m o r U s s t i o n  
o f  t r a n s ~ r t a t ~ o n  p r o g e r t y .  C h a r S e s  
f o r  the  amor t~s f lon  of  f ixed  ~erm in- 
t a n s t b l e s  r e l a t i n S  t o  c o m m o n  c a r r t e r  
o ~ e r a t i o n s  s h a l l  a l so  b e  i n c l u d e d  
h e r e i n .  

Me P e u ~ o m  ~ b e m ~ Z .  
This aeeount 8hsn include the coat 

to  t h e  c a r r i e r  o f  a n n u i t i e s  ~md pen- 
s ions  f o r  8&~Jve o r  r e t f r e d  e m p l o y e e s .  
t h e i r  b e n e f i c t a r i m  o r  d e s J s n e ~  Con-  
t r i b u t i o n ~  to  h e a l t h  o r  w e l f a r e  f u n d s  
o r  p a y m e n t  f o r  s i m l l s r  benef l t~  to  o r  
o n  b e h a l f  o f  e m D l o y e ~  ~ b e  inc lud-  
ed  he r e in .  P r e m i u m s .  to  t h e  extent  

~ .  3S2  

b o r n e  b y  t h e  ca r r i e r ,  f o r  g r o u p  life. 
h e a l t h ,  a c c i d e n t  a n d  o t h e r  bene f i c i a l  
i n s u r a n c e  f o r  e m p l o y e e s  s h a l l  a l so  be  
i n c l u d e d  in  t h i s  a c c o u n t ,  

s6e I m m m n ~  

(a) ~ account ~ include the  
c c ~  of c o n n n e r c t s l  i n s u r a n c e  t o  p ro -  
t e c t  the c~er against l o a m  a n d  
d~es in it~ Pll~ operatlonl 
s u c h  a8 i n ju r i e s  to  o r  d e ,  b e  o f  era. 
ploymm a n d  o t h e r  pe r sons .  ~ t o  
o r  d e ~ a ~ t i o n  o f  c ~ - r t e r  p r o p e r t y  o r  
t h e  p r o ~ r t y  o f  o t h e r L  a n d  o t h e r  bmd- 
ness  r i sks  a n d  h u a r d s  p e r t a i n i n g  t o  
m m s p o r t a f l o n  o p e m t i o n L  

(b) T h e  c a r r i e r  s h a l l  n o t  a c c r u e  
a m o u n t a  f o r  t h e  p u r p o ~  of  e s t l m a t i n 8  
r i sk  o f  los8 o r  dmzuLse to  i t s  p r o p e r t y  
f r o m  f i re ,  t h e f t ,  o r  s i m i l a r  1 o ~  conUn-  
8enc les  n o t  c o v e r e d  b y  c o m m e r c i a l  in-  

No're: ~ or o ther  reimbursement 
for  l ~ s  or dmnase ~ be credited to the 
same aeeount charsed with the l~e  or ex- 
p e m ~  

(49 U.8.C. 304. I I | .  1011) 
[82 FR 20241. Dee. 20. 19e% ,., amended at 
41 Fi t  $~. AUS. 4. 19'70. ~ by 
Otter  119, 4e lWR 9044. Jab. :IS, I N I ]  

• Ze C~.~l t~ aml o t ~ r  kx .m.  

(a) ~ account ~ include the  
amount  o f  expense sustained by the 
c ~ i e r  on account of  Ices or datable to  
oil o r  o t h e r  c o m m o d i t y  e n t r u s t e d  to  I t  
f o r  t n m s p o r t a t i o n  o r  s t o r a j e  r e s u l t i n 8  
f r o m  f i re .  f lood ,  o r  o t h e r  emmal ty .  

(b) Expenmm o n  a c c o u n t  o f  d a n u b e  
a n d  d e s t r u c t i o n  t o  p r o p e r t y  o f  o t h e r s  
f r o m  a l l  c a m ~ ;  s n d  t h e  e x p e n s e  o f  re-  
~ i n S  d a m s ~ e s  t o  t r a m ~ r t s t i o n  
p r o p e r ~ y  ¢ l tmed  b y  CSmIAIty ~ 
b e  i n c l u d e d  h e r e i n ,  

(c) T h i s  a c c o u n t  ~ a l so  inc lude  
e x ~ n ~ s  i n c u r r e d  o n  a c c o u n t  of  i n j u r y  
t o  o r  d e s t l l  o f  e m p l o y e e s  o r  o t h e r  pe r .  
sons  i n c l u d h w  r e l a t e d  ~ hoepi-  
t a l  a n d  f u n e r a l  expenses .  

No~w The tes t  of off l ~ t  ~ undelivered 
th roush  o ~ m ~  e ~ s  s h ~  be e h a r s ~  

580 P l ~  t ~  
(&) T h i s  a e e o u n t  s h a l l  h ~ l u d e  aec ru -  

818 f o r  t a x e s  o f  a l l  k i n d L  e x c e p t i n ~  
i n c o m e  t a x e s  (see d e f i n i t i o n  30(a)).  re-  
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latLng to  c a r r i e r  p r o p e r t y ,  o p e r a t i o n s .  
privlleire~ a n d  l icenses.  

(b) The detai l  of  this  account shal l  
show separately the amounts  levied by 
the  Federal  ~overnment and by each 
state. 
[32 FR ~0:141, Dee. 20, 194~r, u amended at 
39 FR 3~48. Bet~ 17. 19'74. 1 ~  
by Order 119, 4G F~R 9044. J l~ .  28, I M I ]  

Ordinary I tems  

Clu=rr  

10e ~ nmm--L 
This  ~ e o u n t  abs i l  include the  total  

revenues lnoluded in  t he  opera t ins  
revenue ~ c o u n t a  for the  calendar 
ye&r. 

Income (net) from noaesrrk.r Imqmr- 
t~. 

(a) This account sh~Ul include al l  
noncarr ier revenues and e ~  
from property carried in account ~L 
Noncarrter P m p e ~ y .  

(b) A l l  e x ~ m u  re]steal to nonear- 
rim" property, such u olxn'a, t ion rand 
n~Intenanee exl~en~ depr~tlon. 
taxes (except Federal Incmne taxes} 
and shuilar ex1~ are includible 
herein. 

Inte~ and ~Mvkk~ ~ 

(a) This a ~ o u n t  ~ ~ l u d e  inter- 
e~  aceruin~ to the eorrier on seeuri- 
ties of other|, loen~ notes anti ad- 
v~uc~ deposit~ and ~11 other intea~t 
bearins m Ako. ineJude the  
•moun t  of smort ised premium or dis- 
count ~ to ~ : h  s m ~ L  

(b) This account  shal l  ~ include 
the  amount  of dividends declared on 
stocks of others  owned by t he  cm-rier. 

(e) Income ~ no t  be ineluded in  
th/a aeeoont un i e~  r e e s ~  t h e t ~  ~, 
r euonab l y  am~red. 

64e M i m d l m ~ m  Ineome. 
(a) This aeoount shall include 

income not provided for ekewhere 
creditable to income acoount~ for the 
current  year. such u unchllmed w~4es 
writ ten off. profit  on ~ of l aad  ~nd 
nonesnter ,  l:a'opet%V, pro f i t  on maim of 
investment  ~ e u r i t i e ~  Profit from c~n-  
peny b e n ~  rosoquLred. ~nd ~ 

18 CFR Ch. I (4-1-91 Edition) 

in the valuation allowance (contained 
within account 11) for the marketable 
equity securities included in current  
a~ets ,  

(b) Oains from ex t insu ishment  of 
debt shal l  be 181rrel~ted and, ff nuLte. 
rlaL credited to account 680. Extrsor .  

I t emJ ,  upo l l  a p p r o v L l  b y  t h e  
C o m m ~ l o n .  

[32 ~ 10241, ~ 20, 167.  u Imaended aS 
40 FR U248. Nov. IT. 1r~,8:43 FR | | n L  
June  S0, 19~.  Redes lSnl~d by O r d ~  119. 
46 FR 9044. Jsn .  28, IMI]  

Uummd m. Inh.eqmm it, m~ (es, mlit). 
Inoluded in t h ~  account shaU be m~. 

ter ia l  itonm unusual  in na ture  or Infre- 
quent  in occur ren~ ,  but  not  both, ae. 
counted for in the  current  yeLr in so .  
eordance with the  text  of 
1-6, UpOD approv&i  by  t h e  
ston- 

(40 F i t  S3348, Nov. l~r, 197S. R e d a l s n m d  
by O~Ser 119, 44 F]R. 9044, Jim :18, 1981] 

Do_,nr 

6se O~e,~eas 
T h ~  aocoont ~ include the total  

e z ~ m e s  included in the  o i ~ J n 8  ez- 
p e m e  a ~ o u n t s  for the  calendar y e s r .  

U0 [ n ~ a ~ t  
This  aecount ~ include interest  

on all ~ of debt  ezes~t  
i n t e r e~  pertaininK to con~:rueUon of 
propes'ty. This  a ~ o u n t  shal l  also in- 
clude the  smortbm, tion of longotorm 
debt premium and dim)trot .  C'ham~ 
for i n t e r m  on eLrrter debt 
prev iou ldy  lesued a n d  n o w  h e l d  b y  o r  
for the  c&rler  shaU not  be recorded in 
th is  account. 

~ L ~ m ~  c ~ l m .  B i l l  

(a) T h ~  aceount shsJl  include 
income e h s z 3 ~  not  provided for eke- 
where c h A r s e ~ l e  to income sceounts 
for the  current  year, such .as a m o r t ~  
t ion of debt  expense. | l  on ~ or 
d i r e c t i o n  of brad and noncmTler 
property, lo~es  on eslse or 
in w l u e  of investment  e s e u r l t ~  (in- 
eluding Increum in the valuation al. 
lowsnce wi thin  aoeount 11 for the  
marketable  equity seonrtties included 
in  current  seseW), bed debts, l a  on 
conmsn]v b o n ~  rmm~h'ed,  t ~ e s  
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( o t h e r  t h a n  F e d e r a l  i n c o m e  taxes) o n  
i n v e s t m e n t  secur i t i es ,  t r u s t  n u m a 4 ~  
m e n t  e x p e n s e ~  a m o r t i z a t i o n  o f  i n t a n -  
s ib le s  w h i c h  a r e  n o t  r e s t r / c t e d  to  • 
f i xed  t e r m ,  a n d  t h e  d l f f e r e n c o  b e t w e e n  
t h e  p r e m / u m  a n d  t h e  a d d e d  c a s h  su r -  
r e n d e r  v ~ u e  of  l i fe  I m m r a n c e  o n  off l -  
ce r s  a n d  e m p l o y e e s  w h e n  t h e  c a r r i e r / s  
b e n e f i c i s r y .  

(b) Losses.  f r o m  e x t i n l m l s h m e n t  o f  
d e b t  s h a U  b e  a q , ~ l l ~ t e d  i n d .  if  m ~ t e -  
rim/. c ~  to  a c c o u n t  680. E x t r a o r -  
d l n s ~  I t ems .  u p o n  ap l ) rov~i  b y  t h e  
C o m m J ~ o n .  

(3:r FR 20~41, Dee. a0. 1114'I. ss amended 
FR l'~r14. Arts. : I L  19"]:1;, 40 ~ ~248, 

Nov. 17. 1 ~ ;  4] ~ ~:ms. J,-- , ,  ao, 19"r;. 
I t e ( k m J ~ !  by Order  110. 4g ~ 9044. 

Unmmd, ov i a h s ~ m t  i m m  (debit). 

Inc luded in th is  account shsl l  be m&- 
ter la l  items unusual In nature or  intro- 
quent  in occurrence, bu t  no t  both,  ac- 
counted fo r  in the current  year in ae- 
cordance w i th  the  tex t  o f  instruct /on 
1-.8, u p o n  a p p r o w t l  b y  t h e  C o m m l s -  
s l o ~  

(40 FR U~lls. Nov. IV. 19~ .  
by O r d ~  119. 44 1 ~  N44. Jan  :m. IMI]  

(170 lneonw taxem on ia~me /kom eoa- 
u,,ula~ ol,4,mUom. 

(a) Th/m a c c o u n t  ~ b e  d e b i t e d  
w i t h  t h e  m o n t h l y  a ~ . . r m ~  f o r  a l l  
i n c o m e  t ~ e s  w h i c h  a r e  e s t i m a t e d  to  
b e  p a y a b l e  a n d  w h i c h  a r e  app l i c~b le  t o  
o r d i n a r y  i n c o m e  (see tn~a-ue t ion  1-12).  
See  the  texts of  a c c o u n t  696. Income 
T a x e s  o n  E x t r a o r d i n a ~  I t s m ~  ac-  
c o u n t  '710. O t h o r  C red i t a  t o  R e t a i n e d  
I n c o m e .  e n d  a c c o u n t  ~0, O t h e r  Debits 
t o  R e t a i n e d  I n c o m e .  f o r  r e c o r d i n ~  
o t h e r  i n c o m e  t a x  c o n ~ e q u e n e w .  

(b) DetaUa pertaJnin~ to the taz  con- 
s e q u e n c e s  o f  o t h e r  u n m , u d  a n d  ~ n l f l -  
c a n t  i tems,  a n d  a l so  c u e s  w h e r e  t a x  
c o m | e q ~  are. dUq)roportior~m, te to 
r e l a t e d  a m o u n t s  i n c l u d e d  in  i n c o m e  
a c c o u n t s ,  s h a l l  b e  s u b m / t t e d  to  the 
C o m m J ~ o n  f o r  c o n s i d e r a t i o n  a n d  de- 
cinlon u to p r o p e r  accoun t in lL  

(Interstate Commerce Aet, 49 U.,8.C. 2O 
(t~ff~), Degar~nent  of ~ ~ n  
Act. 42 UJR.C. V188, V17:Kb}, 7296(a) (Sui~. 1 
lr~'/): E. o .  1~, 42 FR ~ ( l r / '~.  Fed- 
eral ]~nerl~ R e ~  C o ~  (~rde~ 
NO. 1. 42 lW"R 58480 (11r7'7)) 
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[32 ~ 20241, Dec. 20. 1987, u amended at 
39 FIR. 33346. Sept. 17. 1974; 40 FR 53248. 
Nov. IV. 19V8; 44 FR 72141. Dee. 13. 19;9. 
l~.eda~nated by Order  1190 40 FR 9044. 
Jan. 28. 1981] 

4TI- Provision for ~aln~ ~LXN. 

(&) This account shall include the 
net  tax  effect o f  &l] mater ia l  t i m i n l  
differences (see defin/t ions 30 (g) and 
(e)) o r t s t n x t i n ~  a n d  r e v e r a l ~  in  t h e  
current  accounting per/od, and the 
fu ture  tax  benefi ts of  I o ~  carryfor .  
wards ~ in accordance w i th  
/nstzuct ion 1-12(c). 

(b) T h k  account shall include cred/ts 
f o r  t h e  a m o r t i z a t i o n  o f  t h e  i n v e s t m e n t  
t a z  e~edit  f f  t h e  c a r r i e r  e l e c t ed  to  u se  
t h e  d e f e r r e d  m e t h o d  o f  a e e o u n t i n f  f o r  
t h e  i n v e s t m e n t  t a x  c red i t .  (See  in- 
s t r u c t i o n  1-12(d)) .  

(m Fit ~k~146. ae~ 17. 19'74. I ~  
by Orther 119. 4e PIR, 9044. Jab. 28, I N I )  

l:hscoa-rnnnm O ~ x a T z o n  

e~S Ineome (k in)  from olxm~iom of d~. 
eonthmd m t o .  

Th/s account shsl l  b~ tude the  re- 
suits o f  operations o f  • seBlnent of  • 
buJdnm (see d e f i n i t i o n  32(•)). &fter 
i~vlng effect to income tax  conae- 
q u e n o e l  t ~ t t  h u  b e e n  o r  wil l  b e  d ~  
c o n t i n u e d  in  a c c o r d a n c e  w i t h  t h e  t e x t  
o f  i n l ~ t t c t i o n  1-6. u p o n  • p p r o v ~ l  b y  
t h e  C o m m t m o - -  

(40 n i t  83249. Nov. 1% lWlS. Rede~mated  
by Order  119, 48 ~ 9044. Jan  28, 1981] 

~ 0  GsJa (W~) on dklmoal o/' d lm~dn-  
uNI m r s .  

Tiffs account shall /Delude the  Im/n 
or  l o ~  f rom the ~ of • e s l z ~ n t  
o f  • business, a f ter  idv/n8 effect to 
income tax  consequences, in seeord- 
ance w i th  the tex t  of  instruct ion 1-6, 
upon approval by  the CommJesio~ 

(40 FR 63240. Nov. IV. 19"/6. 
by Order  119. 44 n l t  9044. Jan  28. 1981] 

Ex-ntaoaDDmamY I T ~ U  AND ACCOUNT~O 

u 0  I r~ tmord lM~ i tem (net). 
(z) ~ account shall Include ex- 

tmorcUnsry Items accounted fo r  
d u r i n 8  t h e  c u r r e f l t  a c e o u n t i n 8  ~ in  
a c c o r d a n c e  w i t ~  t h e  t e x t  o f  
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t ion 1-6. upon submluion  of • le t ter  
from the  carrier 's  independent ac- 
coulltant& &pprovll~ or otherwise 
commentL~  on the i tem and upon aP- 
proval by the Commission. 

(b) This  account shal l  be mainta ined 
in • manner  sufficient to identify the  
na ture  and ~ amount  of each debit 
and credit. 

(e) Federal  income tax  consequences 
of c h a r u u  and credits to ~ a ~ o u n t  
shal l  be recorded in account 896, 
Income ~ucea on Ea~raorcUnary Ztema 
or account 8 ~ .  P r e v ~ o n  for Deferred 
Taxe~-Ex t rao rd ina ry  Item& u aPgU- 
cable. 

[40 PR USO, Nov. 1';, 19%. 
by Order II0, 40 I~R 0044, Jan. ~ ,  lg~t]  

Imeome t h i n  mt atmos4fnm7 ftemL 
This account ~ include the  eati- 

meted income tax  con~equencm (debit 
o r  c~edlt) mmllmable to the a4~l~relmte 
of  items of  bo th  taxable income and 
deductfo r . ,  f rom r~umble income which 
for a ~ o u n t b ~  p u r p l e 8  are clamffied 
extraordinsry,  and are recorded in sm- 
count 080, Ext raord insry  I tems (Net). 
The tax  effect of any ~ dif fer- 
ences e~m~d by reco|Inh~n~ an Item in 
the  account provided for extraordi- 
nary  i tems in different periods in de- 
ter'mining :woountinl  tneome and tax.  
able income shal l  be h~cluded In 
acount 896, P m v ~ o n  for Deferred 
Tsxes--Ext raord1~ Item~ 

[40 ~ 8 ~ t ~ ,  Nov. l~r, 19~8. 
by Ordm" 119. 40 FR 9044. Jan. ~ 1081] 

~ f ~  d ~ m d  ~ 
cUn~r~ mm~. 

T h ~  aecount shal l  include deblt~ or 
credite for the  eurrent  a c c o u n ~  
period for income t a x a  deferred cur. 
rently,  or for amor t~a t ion  of income 
taxes  deferred in prior accountin~ pe- 
riods applicable to i tems of revenue or 
e x ~ a s e  included in account 680. Ex- 
treordinsa~ I tems  (Net) (See instruc- 
t ion 1-12). 
(40 ~ U'J4S. NOV. lV, l~rS. Rodm~mKt 
by Order 4 19. 40 FR ~044. Jsm. ~8. INI)  

~ ' ;  O a m ~ b ~  ~ f ~  ot chsnS, s ia se- 

T h ~  aceount Shall include the  cumu- 
lative effect of chans tns  to • new ac- 
countin~ prtn~Dle, af ter  ~v in~  effect 

to income tax  consequences ,  in accord- 
a n t e  wi th  Ins t ruc t ion  14. upon  a p  
prova l  by  t h e  Commiss ion.  

[40 FR 53249. Nov. IT. 197§. Red~li~atmd 
by Order 119, 48 ]P~ 9044. Jan. 28, 194;1] 

R m k l e d  ~ 3 . ¢ m m ~  

700 Net Imlu~m trau~erml from ineomL 

This  account shal l  include ne t  
income (or deficit) for the  calendar 
year. 

7 u  Priov pm.~d ~lmmmmm to I ~ m i ~  
ram,lmml im~mM meeommL 

This  account shal l  include adjust.  
menta af ter  8tying income tax  effect. 
in accordance with the  text  of instruc- 
t ion 14 ,  to the  balance in the  retained 
income account a t  the  b e ~ a n h ~  of 
the  calendar year. upon approv~  by 
the  Commission 

[40 lq t  U~ll9. ~ov. 15'. 105'8. R e ~  
by Or@~ 110. 46 ~ 9044, j,m ~ IMI ]  

710 0~bef ¢ndHs W nmdn~l bu~m~ 
This  account shal l  include other  

credit  adjustments,  ne t  of s ~ n e d  
Federal  income t a x u ,  not Drovtded for 
elsewhere in th is  system but  only af ter  
such inclusion has  been authorized by  
the  C o m m l ~ o n .  

720 Oiler d~dt~ to r~tmimNI im~ome. 

T h ~  account shal l  include tomes 
from female of reacquired capital  
and c h s r p s  which reduce or write off 
discount on  capital Jtock issued by the  
comp4mT, bu t  on ly  to the  ex tent  t ha t  
such e h a . l e s  exceed credit t x ~ n c ~  in 
account 73, AddlUomd l h d ~ I n  Capi t a l  
for 8hsres reecqulred. This  8 ~ o u n t  
shal l  also include other  debit adjust- 
merits, net  of a u i s n e d  Federal  income 
tsxee, not  provided for elsewhere in 
this  system of acoou/lts, but  only after  
8ucb inclusion has  been Author/rod by 
the  C o ~ n .  

7N AiqN'Olm'hnio~ d mudmal ~eomm. 
This  account ~ include a ~ r o -  

priatione made from retained income 
d u r i ~  the  calendar year. Approprla- 
timm charged to ~ account shal l  be 
credited to account ~4. Appropriated 
Retatned Income. 
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7~0 Dividend appropriations of retained 
ineom~ 

T h i s  accounC sha l l  inc lude  t h e  
a m o u n t  of  d lv /dends  dec la red  d u r i n g  
t h e  c a l e n d a r  y e a r  on  al l  c lasses  of  out-  
s t a n d i n ~  capital s tock.  S tock  reac-  
~lu/red a n d  owned  by  t h e  e a r n e r  sha l l  
no t  be  s u b j e c t  to  d iv idends .  Sub~dd/ary 
records  sha l l  be k e p t  to s h o w  sepa ra t e -  
ly t h e  dlsddends dec la red  on  e a c h  t y p e  
and  c lass  of  c~pi ta l  s tock.  W h e n  d/v/- 
dends  a r e  p a i d  in  o t h e r  t h a n  m o n e y ,  
c o m p l e t e  d e t a i l  o f  e a c h  t r a n s a c t i o n  
s h a l l  b e  n m i n t a ~ e d .  

'19"; Fo~.~ o~ BA~mCS B m ~  
8za~ 'mom~ 

A u ~ m  

11 Temporary Invg tmen tL  
1~1 N o t ~ ~  
1~ R ~ e f v s b l ~  boas A f ~  Coml~ufm. 
14 Accounta Rse~.vnble. 
I~ I n ~  and Divklmad~ Re~lv~Me. 
14 Oil lnwmtory.  
IV Matml~  s.nd Ihsl~,lfm. 
IS PrepLwmenta. 
19 Other  ~ ,  Amens. 
lf~4 De~"r~d Ina:m~ Tsx  Clutrzu. 

T o t . a / ~ t  ~mete. 

~ a n  8~,mnra:. Ptmse 

2O Inv~st~a~nta in AffllJsted ~ 
21 Other  l n ~ t a .  
• ~t fMnktn~ :md ~ ~ 

~ bl f~eurlty V~use--Cr~U~ 
24 ~ for Net Untrained L o ~  on  

Noncurrent  Mm~aetable Equit~  ~eeurt-  

Tota l  I n v ~ t m m ~ a  lind ~ funds.  

T~u~na.s  l~tm, merr 

~0 C~ ' r~r  Pro~n'W. 

ty. 

O ~ u ' ~ m s  O~1 8 u ~ l ~ .  
34 N o n ~ r r ~ r  Pro~m~v. 

Accrued D e ~ N o m ~ n - l e r  

T o t ~  ~ l e  ~ 'o lm'W.  

OTmm ~ r s  ~ D s n m t m  C m m a s  

4O ~ Cos~ m d  Omm. ln~ns i -  

41 , ~ m ' u e d  A m m ' t J ~ o ~  o f I n t m ~ l b l e ~  
4:1 ~ OChre" A m ~ L  
44 O t h ~  De~err~d Clumps.  

Pt. 352 

45 Accumulated deferred Income tax 
c h i n .  

Total other a ~ e ~  snd deferred 
c h m  

Total A~e*- 

Liabillties and Sh)clohoide~" £qultV 

L L ~ n - w n ~  

CUJUtENT L I A B I L I T I E S  

SO Notes Payable. 
51 P ~ w b l ~  to AffllhUed Consor t ia .  
52 Accounts  I ~ y ~ I L  

8 s J ~  and W ~  P~ntble. 
54 Intm'e~ Payable. 
55 Dividends Payable. 

S7 Lone-Term Debt Payable Within One 
Yem.. 

N Other  Current LiabiUtt~. 
69 Deferred income tsx cred/W. 

Total current l ia/~/t /~.  

N O ~  L I A S ~  

60 Ions-Term Deb¢ Ps~vahle After One 
T e ~ ' .  

41 Un~aor t~ed  Premium ~ Lons-Term 
Debt. 

n Unamort~ed D ~ o u n t  and In te re~  on 
Lons-~n~  D e ~  

M O t h e r  N ~ a r r e n t  I J s b ~ U ~ .  
e4 A e e u m u l ~ e d  deterred t ~ o , ~  tax  

ItL 
Total noQcurrent 
Total I2abtUU~. 

F4orrv  

TO Capital 8toeJL 
71 Pr~u~ms oa C~pitaU ~ 
72 CavlUd ~ 8u~tlonL 

VS U n ~ U ~ d  ~ Income.  
78-6 U n t r i e d  L ~ e  ~ N o ~ s r r l e r  M a ~  

k e t a ~ e  ~ t y  e k ~ u ~ t ~  
Tota l  ~ Equ~T.  
T o ~ l  ~ s n d  ~ 

T o ~  ~ E q ~ t y .  

~ N  F o ~  o r  I ~ c o ~  S T a ~ m ~ T  

410 ~ 

Cy. 
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830 Interest amd Dividend Income (divi- 
dends f rom other than L f f ~ ) .  

640 MlsceU~neous Income. 
648 Unusus l  or  In f requen t  I t ems  (Credit).  
850 Interest. Exgense.  
8e0 MLscelbmeo~ Income CbJulpm, 

Income f rom 8dfilis, t, ed 
Df~dem:ts. 
E q u i t y  in  u n d J l ~ r i b u t e d  

( lo~es)  
To ta l  o the r  tncomo Lnd deductions. 

666 U n u s u ~  or  In f r equen t  l tem~ (Debit).  
6 /0  F e d e r ~  Income ~ e a  on Incom~ t ~ m  

conUnuinz 
6'11 Provfa~m for  defeated t a x ~  

DDJCGUHTIH'UI~ ~ 1 ~ 8  

errs zucome (Lore) from Osxn-ezlo~ of D ~  
• coat /nued & ~ m m s t ~  (Lem kp~lioxble 

Income '1"~e8 of t--..-). 
078 O~tn (Lore) from D l ~ t l ~  of 

continued 8emnenta (1am Applicable 
Ino0me T u r n  of ~----). 

Income (Loss) before Exta'aordtnan 
Items. 

I ~ ' T L t O I ~ f M a , J r  ~ AWl) a ~ c o u l r z l [ ~  

l ~ t ~ s o r d f n l ~  item,, (net). 
6~6 lrnoome T m t m  on ICxtntord/mtn I t m s ~  

Provis ion for  Defe r red  Tum--]Cx- 
t r ao rdmar~  l t e m ~  

18 CFt Ch. I (4-1.91 Edition) 

TOTAL g3~l"RAOItDI NAJLY 

69/ CumulsUve  FAfect of ~ in A~. 
counCLmr Prtm:fples (Lesa AppliCable 
Income T~,xes of  ~ ) .  

Net Income (Lou). 

799 F o m ~  o r  U N ~ J ~ a O P I L ~ T ~  
R r r A n ~ m  I x c o ~  S T a T ~ m T  

U ~ P l ~ O p r f ~ e d  Re tmned  t a c o m a  
ShU~ww~t 

78 U n ~ p r o p m m s d  ~ b~come (besk~ 
nine of year). 

700 Net  ~ t n m ~ m ' r K t  t rom lncoa~.  
q06 Pr tor  Per iod A d J u a t m ~ t a  to B e z l n n ~ z  

Ret~dned Income A ~ o u n t .  
710 or .her  cs~dfts to r e t ~ n e d  Income. 
720 O t h e r  (kJbtW to re ta /ned fncome. 
V40 Appro~rhLUo~ of  re ta ined tno~ne.  
7S0 D i v t d m d  s p ~  of  r ~ d n e d  

78 ~ s.et.~mml Inomne (eud of 
yes.rL 

[32 ~ 20241. D e ~  20. IN'I ,  u Llnemded I t  
37 1 ~  1'//14. Aug. :11, 19~r~ 19 F i t  a~46 .  
Sept. 17. lwr4; D FR 14044. ~ : ~  Uflt:  
40 FIR. UB4|, Nov. lq, tOTE; 41 FIR, 8244fl, 
Nov. 80. uMr4; 42 FR SS:M4. June S0, 1917. 
RedeslEnM~l by  O r d ~  119, 40 F R  
J s ~  :18, 1981] 
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