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#" 

FF"2ERAL ENERGY 
REGULAI-ORY COMH,S . . . . .  

The Honorable Magalie R. Sales 
Secretary 
F e d ~  Energy Regulatory Commission 
888 First Street, N.E. 
Washington, DC 20426 G{ ~O 

RE: Docket No. RP04-__/~-000 

Dear Secretary Salas: 

Enclosed for filing is an original of a Complaint Requesting Fast-Track Processing of Northern 
Natural Gas Company (Northern). In the Complaint, Northern requests Commission resolution 
of a pressure dispute with ANR Pipeline Company (ANR). 

Because certain information in the Complaim was filed with the Commission in an ANR 
proceeding as Critical Energy Infrast~cture Information (CEIl), Northern requests privileged 
treatment of the enclosed Complaint and Attachments pursuant to 18 CFR§388.112 (2003). In 
accordance with 18 CFR §385.206, Northern has included an original and three (3) copies of its 
complaint with the CEIl information and eleven (11) copies of the complaint without the CEIl 
information. Appendix I contains a Protective Order based on the Commission's model 
protective order. 

A diskette containing a form of notice for publication in the Federal Register and a hard copy of 
the form of notice are also enclosed. 

Please acknowledge the receipt of this letter and enclosures by stamping and returning the six (6) 
receipt copies, three (3) copies of the complete Complaint with privileged information and three 
(3) copies of the redacted Complaint with privileged information redacted, to our courier. Thank 
you for your assistance in this matter. 

Sincerely, 

Dari R. Dornan 

Enclosures 
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Northern Natural Gas Company 
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ANR Pipeline Company 

) 
) 
) 
) 
) 

Docket No. RP04-..__~O0 

COMPLAINT REQUESTING FAST-TRACK PROCESSING 

Pursuant to Rule 206 of the Federal Energy Regulatory Commission's 

(Commission) Rules of Fractice and Procedure, 18 C.F.R. §385.206, Northern Natural 

Gas Company (Northern) hereby files this complaint against ANR Pipeline Company 

(ANR). Further, pursuant to Rule 206(h), Northern requests that the Commission 

consider and process this Complaint under the fast-track process. 

ANR is intending to place in service certain facilities on November 1, 2004 related 

to its West Leg Expansion pursuant to the proceeding in Docket No. CP02-434-000 

("West Leg Expansion"). ANR has now informed Northern that it intends to significantly 

increase the operating pressures on its system to higher than historical operating levels and 

well above the level identified in its West Leg Expansion. The change to the operation of 

its system will prevent ANR f~m receiving gas from Northern and prevent Not'them from 

meeting its firm obligations to its shippers. ANR claims it is increasing pressures in order 

to serve its incremental shippers obtained through ANR's West Leg Expansion; however, 

the proposal to increase pressures was not made clear to Northern, Northem's and ANR'~ 

shippers, or the Commission in ANR's West Leg Expansion despite ANR's knowledge 
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that Northern lacks the facilities to effectuate deliveries into ANR at Janesville at the 

higher operating pressures. ANR's proposal to increase pressures will create two specific 

problems: (1) existing firm customers of Northern and ANR at the Janesville interconnect 

will suffer degradation of service; and (2) competition in the Wisconsin market will be 

limited, rather than enhanced as represented by ANR in the certificate proceeding. 

The parties have met to attempt to resolve the issue to no avail. The issue must be 

resolved well before November 1, 2004, the beginning of Northem's winter heating 

season, in order for Northem's shippers to finalize their supply sources and have the 

ability to utilize their firm entitlement. Without prompt Commission action, Northem's 

rum shippers will not be able to receive the benefit of their finn service. 

I. 

COMMUNICATIONS 

All correspondence, communications, pleadings and other documents relating to 

this filing should be served upon each of the following persons: 

J. Gregory Porter 
Vice President and General Counsel 
Dari R. Dornan 
Senior Counsel 
Northern Natural Gas Company 
l l l l  So. 103'e Street 
Omaha, NE 68124 
(402) 398-7077 

2 



Jnofflclal FERC-Generated PDF of 20040930-0112 Received by FERC OSEC 09/30/2004 in Docket#: RP04-616-000 

CONTAINS CRITICAL ENERGY INFRASTRUCTURE INFORMATION - DO 
NOT RELEASE 

II. 

BACKGROUND 

Northem's interstate pipeline system interconnects with the system of ANR at 

Janesville, Wisc, ousin. Northern has sold firm transportation service with delivery to 

Janesville for over twenty years. Through the Janesville interconnect, shippers in 

Wisconsin are able to access supplies from Canada and the lower 48 states, including 

Rocky Mountain gas, through use of Nortbern's pipeline. The Janesville interconnect 

provides an economic alternative to Wansporting on ANR's interstate pipeline system: 

Northern has sold firm deliveries at Janasviile of up to 139,000 Dth/day for at least the 

past nine years. Northem's cunent firm service to ANR for deliveries to Janesville of 

52,137 Dth/day is effective through October 31, 2004. Northern's service agreement 

with ANR requires Northern to deliver gas at an average minimum delivery point 

pressure of 450 psig, which was agreed to because of the lack of facilities in place on 

Northem's system to consistently deliver at a higher pressure. ANR previously released 

34,375 Dth/day of twelve-month firm capacity to BP Canada Energy Marketing Corp. 

(BP). ANR terminated its remaining twelve-month firm capacity of 52,137 Dth/day 

effective November 1, 2004. Such capacity is currently posted as generally available on 

Northern's website. BP's capacity was posted for bids under Northem's ROFR process 

and is still in the ROFR process awaiting resolution of this issue. In addition, Northern 

ettrrently has the following firm service agreements for deliveries at Janesville with terms 

beyond November 1, 2004: Madison Gas & Electric ("Madison") has firm delivery 

capacity at Janesville of 33,481 Dth/day during the months of March through November 

3 
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and 20,000 Dth/day during the months of December through February through 201 i; i 

Wisconsin Power & Light has firm delivery capacity at Janesville of 10,000 Dth/day 

during the months of April through October through 2010. 

III. 

WEST LEG EXPANSION 

ANR'S CERTIFICATE APPLICATION 

On September 6, 2002, ANR filed its West Leg Expansion application with the 

Commission in Docket No. CP02-434-000 for a certificate of public convenience and 

necessity pursuant to Section 7(c) of the Natural Gas Act for authorization to modify its 

facilities by constructing approximately 26.3 miles of 30-inch pipeline to loop its 

Madison Lateral, removing the existing 4-inch and 6-inch Beloit Lateral lines and 

replacing them with approximately 6.5 miles of 20-inch pipeline, and installing a meter 

station along with meter station upgrades and modifications. ANR stated that the 

expansion was to serve new power generation loads and meet existing customers' 

requirements as well as future growth in the Janesville area. As a result of the expansion, 

ANR stated that it would no longer be required to purchase finn transportation service on 

Northern, which ANR had used as an opcralional loop of its system. ANR stated in its 

application that the Northern capacity that ANR would turn back would "become 

available for long term contracting by other Wisconsin shippers and the market will see 

increased competition between the two pipelines. ''2 Exhibit G to the applica6on 

indicated that the pressure at Janesville would increase from 450 psig to 609 psig. 

Nortbem protested ANR's application based on, among other things, the financial impact 

) Pursuant to a waiver granted by the Commission in Docket No. ILU92-192-000, Madison may also use the 
Madison TBS as a primary delivery point for the same volume. 
2 ANR Application at p. 17. 
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to Northern's system and its customers. Northern did not raise any operational issues 

because ANR's application did not indicate that there would be such a change to the 

pressure that the gas would not be able to flow from Northern to ANR (Northern can 

deliver into ANR at 609 psig). The Commission issued its Preliminary Determination on 

Non-Environmental Issues on December 26, 2002 and a final certificate on June 5, 2003. 3 

Based on the information provided by ANR, the Commission found that ANR's project 

was required by the public convenience and necessity in that it met the criteria set forth in 

the Commission's 1999 Policy Statement on New Facilities. 4 Thc Commission found 

that ANR had the ability to terminate its two ~Lsportahon contracts with Northern; 

revenues from the project would exceed expansion costs; the proposed project would 

provide system benefits by enabling shippers to access additional sources of  supply;, and 

that Northern's claims o f  harm were speculative because Northern might be able to sell 

the capacity that ANR would turn back on Northern. ANR has begun construction. As 

discussed below, many of  the reasons which formed the basis for the Commission's 

approval of  ANR's West Leg project are turning out to be based on incomplete 

information. 

ANR's West Leg Expansion application indicated that pressures at the Janesville 

interconnect would change to 609 psig (Exhibit G) ~. At this stated pressure, Norther~ can 

effectuate deliveries into ANR. There was no notice that the operating pressures would 

change to such a degree that gas would be unable to flow at the interconnect. There was 

' 103 FERC 161,297 (2003) (order ~ certificate and approving abeadonmentJ and I01 FERC 16~,376 
(2002) (pre "hndmry detc~'min~on). 
4 Commi.~on's Statement of Policy on the Cec~cafion of New lntentate Natural Gas Pipeline F~ili~es, 
88 FERC '[61,227 (1999), o~¢Ps c ~ 2  statement of ooficv. 90 FERC 161,128 end 92 FERC '[61,094 
120oo). 

Exhl~it G of ANR's North Leg project in Docket No. ~ 1  indicated that the pressure at Janesville 
would be 632. 
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no indication that existing finn shippers at this interconnect would lose the reliability of  

their firm service as a result of  ANR's  West Leg Expansion. However, in discussions 

with ANR regarding operation o f  the interconnect for the upcoming winter heating 

season, ANR informed Nortbem that deliveries into ANR would be subject to ANR's  

new operating pressures and, once the West Leg Expansion goes into service on 

November I, 2004, ANR's  pressure would be between 650 to 750 psig with a MAOP of  

975 psig. At one point, ANR told Northern that Northern would have to meet the MAOP 

of  975 psig. On August 19, 2004, ANR issued a non-critical notice on its wehsite stating 

that, as a result of  the West Leg Expansion, it would be operating its system in and 

around the Janesville area during the winter season within a range of  600 to 800 psig. 

This means that Northern's p~ssure  must, on certain occasions, exceed 800 psig in order 

for gas to flow through the interconnect. Northern does not have the capability to 

consistently deliver volumes at the pressures necessary to overcome these higher 

pressures on ANR. 

As a result o f  the uncertainty as to the operation of  the interconnect, the capacity 

posted as a result of  the termination of  ANR's  contract has not been sold because no 

shipper has been willing to purchase such firm capacity. ANR has also advised Northem 

that it will not confirm nominations from primary firm shippers at the 3anesville 

interconnect if  it does not believe Northern can deliver into ANR's  system at the newly 

imposed operating pressures. 6 Further, BP is unable to determine if it should extend its 

capacity that is currently in the ROFR process. As a result, Northem's shippers are 

denied the ability to have gas delivered into Wisconsin markets and ANR's  shippers are 

6 ANR appears to be relying upon a provision in its tariff which states:, "Shipper shall cause the Gas to be 
delivered at the Receipt Point(s) at a pressure sufficient to ~low the Gas to enter Trmml~rter's existing 
pipeline system..." (Fota'lh Revised Sheet No. 123). 
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denied competitive alternatives. Rather than increase transportation competition, ANR's 

abrupt departure fcom long-standing operational practices has degraded the reliability of  

firm service and effectively eliminated competition for certain Wisconsin markets, 

contrary to ANR's assertions in its West Leg Expansion certificate application. 7 

IV. 

COMPLAINT 

Certain facts involving ANR's West Leg Expansion were not included in its 

certificate application; the Commission, therefore, was not afforded the opportunity to 

make a fully informed decision on the impact of ANR's expansion. Northern did not 

raise the pressure issue because, based on ANR's statements, there was no notice that a 

pressure issue existed. ANR should not be allowed to degrade service to ANR's own 

shippers and Northern's firm shippers by changing the long-standing operation of  its 

system in order to serve ANR's new customers. It is Northem's understanding that, in 

order to serve new markets upstream of  the Janesville interconnect, ANR has made 

certain pressure commitments, which have specific and identifiable economic 

consequences if the pressures are not met. To honor these new commi~nents, ANR is 

increasing the pressure at Janesviile to the detriment of  existing shippers. Northern and 

the existing firm shippers on Northern and ANR at Janesville have made no changes to 

their requirements. The only change is ANR's modification of  its operations. Northern 

and its shippers have relied upon ANR's long-standing otm-ational practices and 

statements made to the Commission in its certificate application. Northern and the 

existing firm shippers should not have to bear the financial burden of  ANR's decision to 

West Leg Expansion application at p. 17. 
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change its practices. ANR should be required to make further system modifications, if 

necessary, and to operate its system so that it can continue to accept the shippers' gas at 

the Janesville interconnect at either historical pressures or those pressures indicated in its 

certificate application. 

Northern does not believe that its firm shippers should be stranded by actions of  

ANR that are beyond their control and of which they were unaware. Nor should 

Northern and its other customers be required to pay for extensive facility modifications to 

allow ANR to serve the new firm obligations entered into in connection with ANR's 

West Leg Expansion. 

Had Northern been aware of  ANR's intent to increase its operating pressure to 

800 psig, Northern could have addressed the issue in ANR's West Leg Expansion 

application. Of  c o m e ,  neither Northern nor the Commission were made aware of  

ANR's plans during its certificate application. ANR's application did not mention the 

change in operation to the 2anesv/lle interconnect requ/ring a higher pressure, despite 

ANR's knowledge that the higher pressures would significantly limit the capability of  

ANR to receive gas from Northern at Janesville. In fact, ANR stated that the capacity on 

Northern would '%ecom¢ available for long-term contracting by other Wisconsin 

shippers." Now, after the Commission has approved the expansion, ANR announces 

pressure changes with a contrary result, i.e., that Northern will not be able to resell the 

capacity because ANR will not be able to consistently receive volumes from Northern 

even though Northern has made no changes to the manner in which it operates. With 

ANR's change to the pressure profile at Janesville, Northern will be unable to sell this 

capacity to other shippers, contrary to the representations in ANR's certificate 

8 
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application, and which effectively will increase ANR's market power in Wisconsin. In 

its Preliminary Determination on Non-Environmental Issues regarding the West I..cg 

Expansion, the Commission stated: "we find the proposed expansion will enhance, not  

degrade, service to existing customers. ''s Clearly, the shippers on ANR that are also firm 

shippers on Northern are adversely impacted. Madison has firm receipt capacity at 

Janesville on ANR's system of 15,000 Dth/day during the months of April and October 

and 21,000 Dth/day for May through September through October 31, 2008 and WP&L 

has 10,000 Dth/day of firm receipts at Janesville during the summer period through 

March 31, 2010. The West Leg Expansion adversely impacts these finn shippers on 

ANR because their gas may not be able to flow from Northern to ANR. Further, contrary 

to ANR's assertion otherwise, ANR's anticipated modification actually eliminates 

competition. Firm and interruptible shippers on ANR that previously were able to access 

supplies from Nortbem's system will no longer be able to do so. These shippers will be 

limited to supplies only from ANR's system. The modifications proposed by ANR will 

effectively eliminate Northern as a potential firm supplier into this point. By eliminating 

Northern as a potential pipeline supplier, Wisconsin customers will have one less supply 

alternative for firm gas supplies and competition and reliability will be degraded. 

Had the Commission been aware of this impact, Northern believes that the 

Commission would have required ANR to address the issue prior to constructing or 

placing in-service the facilities. In Cove Point LNG Limited Partoershiv, 97 FERC 

¶61,043 (2001), Cove Point filed an application to reactivate and operate existing 

facilities at Cove Point's LNG terminal. Columbia Gas Transmission Corporation 

s 101 FERC ¶61,376, at 62,564. 

9 
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(Columbia) filed comments in the proceeding questioning whether imbalances at the 

interconnect between Cove Point and Columbia could be handled by an OBA since, once 

the LNG facilities became operational, the pressure at the interconnect would be 

increased and Columbia would not be able to physically deliver the volumes to Cove 

Point. Columbia stated that it would be the party always owing gas m Cove Point and, 

thus, the imbalances could not be cured under its OBA with Cove Point. The 

Commission stated: 

Cove Point and Columbia may negotiate new OBA temls m address 
Columbia's concerns regarding the ability o f  the current OBA to resolve 
imbalances in light of  increased operating pressure on Cove Point. In the 
event the parties cannot reach mutually acceptable terms, Cove Point will 
be required to make a filing at least 90 days prior to the in-service date for 
these facilities. If Columbia's concerns are misplaced, Cove Point must 
include in its filing an explanation why and provide detailed operational 
and engineering information to support its position. Parties will have 30 
days thereafmr to file responses. Thus, the certificate granted by this order 
will be subject to a condition requiring Cove Point to address the concerns 
raised by Columbia that could affect the flexibility of  shippers on 
Columbia and Cove PoinL In the event the parties are unable to reach 
agreement and the Commission finds that there are outstanding material 
issues over how imbalances are to be addressed, the Commission will take 
fm-ther action necessary to assure appropriate resolution before pressure is 
increased on Cove Point's system. 9 

Just as in Coy~ P¢int, ANR has modified its system for its own bencfit. The 

extent and the impact of  the modifications were pertinent facts that should have been 

raised in ANR's  certificate application so that other parties and the Commission could 

properly determine whether ANR's  modifications w ~  in the public convvnience and 

9 C~v¢ Polar LNQ Limit~l P~,lmmlhia. 97 FERC $61,043 at 61,204. The siamfion in this case is 
~guislmbl© fi-om tbe f~ts ia ' ~ ., 91FERC ~61,285 (2000) aad Order on 
~ m~d lmmim~ Cmlificat~. 94 FERC ¶61,269 (2001 ). In Cmm'diaa. Northern ~'gucd ~ t  it would 
not be able to deliver gas at a dcllvm'y poim offof Nortlm'n's sy~m ~ oftbe p r i s m  clmngc 
resulting fzom tbe proposed C.mm~an intetgonncgt Th¢ Comnfi~oa determined thai Norfl~n could 
its firm ¢onmu:mal obligmio~ even at the higbe¢ ptessm~. In the present simmion, firm mmspogation 
volum~ to Jan~ville will not be able to flow into ANR's system. In addition, Nortbem's fLrm obligation 
to shippers having ROFR rights to tbe capacity is in qucsfiOrL 

10 
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necessity. In making its decision, the Commission certainly would have found it 

important to consider the impact on existing finn shippers that receive gas from 

interconnecting pipelines and the erection of  barriers to competition. ANR cannot now 

argue that it is the problem of  Northern and Northem's and ANR's shippers to overcome 

ANR's increased pressures when the extent of  the increased pressures was not disclosed 

by ANR and the impact of  such increased pressures was not discussed, despite ANR's 

knowledge that Northem's system, as currently configured, could not overcome such 

higher pressures. 

With the additional information that Northern now has, it is clear that ANR's 

West Leg Expansion would not have been in the public convenience and nece.~ty 

without requiring ANR to maintain long-standing historic pressures at Janesville. The 

Commission should prohibit ANR from modifying the operation of  the Janesville 

interconnect to the detriment of  Northern and Northem's and ANR's shippers. The 

Commission should direct ANR to either (1) modify its system to meet its firm load 

without increasing the pressures at Janesville higher than the 609 psig identified in the 

West Leg Expansion application or (2) agree to hold on an OBA, and subsequently 

resolve, all imbalances created at the Janesville interconnect associated with Northern 

delivering up to the historic firm level of  139,000 Dth/day when ANR cannot receive 

such vohtmes into its system because it has to operate at a pressure higher than its filed 

design day pressure of  609 psig. 

Northern's complaint is not a collateral attack of  the Commission's order granting 

ANR the certificate. Northern's complaint is that ANR is not complying with the 

certificate order which was granted based on the fact (which later turned out to be 

11 
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incorrect) that "the Northern capacity will become available for long-term contracting by 

other Wisconsin shippers and the market will see increased competition between the 

pipelines." 

IV. 

RELIEF REQUESTED 

Northern requests that ANR be precluded from changing the operation of its 

system at the Janesville interconnect with Northern and, instead, be required to operate its 

system at the pressures identified in its West Leg Expansion certificate application so as 

to enable gas to continue flowing from Northem's system into ANR's system in 

compliance with the Commission's intent as expressed in its approval of the West Leg 

Expansion. If ANR cannot meet its pressure commitments that are identified in its 

agreement with its expansion shipper, Northern understands that ANR has economic 

remedies. ANR should be required to implement those economic remedies rather than 

degrade existing firm service. Alternatively, ANR should be required to commit to 

schedule firm volumes up to the historical firm level of 139,000 Dth/day and hold and 

resolve imbalances through an OBA. To the extent the remedy requires a temporary or 

partial revocation of the Commission's authorization of the West Leg Expansion, 

Northern requests that such be granted. 

VI. 

REQUEST FOR FAST-TRACK PROCESSING 

Pursuant to Rule 206 of the Commission's regulations, Northern requests that the 

Commission act immediately to resolve the issue of the pressure at the Janesville 

interconnect as the winter heating season is quickly approaching and the issue must be 

12 



Jnofflclal FERC-Generated PDF of 20040930-0112 Received by FERC OSEC 09/30/2004 in Docket#: RP04-616-000 

CONTAINS CRITICAL ENERGY INFRASTRUCTURE INFORMATION - DO 
NOT RELEASE 

resolved as early as possible in order for shippers to finalize their supply portfolios for 

their existing firm service and in order for shippe~ to purchase firm service on Northern 

to meet their winter requirements. Northern and ANR have been actively discussing the 

issue but have been unable to reach an accommodation. Therefore, Nortbem believes 

that any alternate dispute resolution would be ineffective. 

These issues are not pending before the Commission in any other proceeding. 

Nortbem has contacted the Enforcement Hotline but has not attempted any other dispute 

resolution mechanisms. Despite months of discussions, Northern and ANR have been 

unable to resolve this matter informally. Given the parties' inability to resolve the issue, 

Northern does not believe that the ADR procedures under Rule 604 of the Commission's 

regulations will result in a timely resolution. Further, in light of the impending winter 

heating season, the Commission's standard processes for resolving this complaint will not 

be adequate and, therefore, Northern requests Fast-Track Processing. 

VH. 

CONCLUSION 

ANR's West Leg certificate application to expand its system to accommodate 

incremental firm load and to terminate its firm transportation on Northern failed to 

disclose pertinent facts. The Commission approved the application in reliance on 

inadequate facts. As a result, Northern and firm shippers on both Northern and ANR are 
I 

negatively impacted. ANR should be prohibited from changing the Iong-stahding 

operation of its system to the detriment of Northern and the impacted shippers. 

13 
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WHEREFORE, for the forgoing reasons, Northern respeet'fially requests that the 

Commission grant the relief requested herein. 

Respectfully submitted, 

NORTHERN NATURAL GAS COMPANY 

By ~ L ~  R - - - - -  
Dari R. Domaa 
Senior Counsel 
J. Gregory Porter 
Vice President and General Counsel 
P. O. Box 3330 
Omaha, Nebraska 68103-0330 
(402) 398-7077 

Of Counsel: 
Frank X. Kelly 
Steve Stojic 
Gallagher, Boland & Meflaurger, L.L.P. 
1023 15 ~ Street, N.W. 
Suite 900 
Washington, D.C. 20005-2602 
(202) 289-7200 

Dated: September 30, 2004 
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CERTIFI(~ATE OF ~;ERVICE 

Pursuant to the requirements of Rule 206(c) of the Commission's regulations, I 
hereby certify that I have contemporaneously with the filing of the foregoing "Complaint 
Requesting Fast-Track Processing" served it upon the Respondent by express delivery and 
by faxing a copy to: 

Marguerite N. Woung-Chapman 
General Counsel 
Fax: (832) 676-2251 

Richard W. Porter, Director 
Rates and Regulatory Affairs 
Fax: (832) 676-2231 

Dated at Omaha, Nebraska this 30th day of September 2004. 

Dari R. Doman 
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M~ M~li~ e. S~u, Seffiay 
V ~  ~ S ~ u ~ y  Com~u~ 
888 ira~ 8U~t N.E. 
W ~  D.C. 104~ 

w - ~ , ~  
D ~  ~ a~-~ .~_~o  

• ~ 
ov 

0 2 S ~ - 6  PH 2'21 

Comtabm Y r b ~  [sfonmUms - Do Not R,dmme -FL02-1 

,A.,~ ~ Con,,my CArol"), ~ to Sin/ore 70,) and 7(o) o f t ~  N ~  Ou  Act and 
t ~  eodml Rmxgy ~ CommJ~m'.  ffCommi~cz") ~u l a  'm'i 
~"mmder, hereby ~bmit~ an odgtnal and fore'tern (14) copies of an application m:lUeSflug a 
o~tificatc of public oouvmimc¢ md necessity ~ the ¢mmructtce of the WmtLeg 

Punmant to lg C.F.R. Q 388,112, ANR requests ~ ' l m e d  tzmlmmt of Volume II of tho 
F.nvhcems~ P.epon wh/ch tnchx~ main, . ] /gnn~t  ~eem. flow diasnma sad other m ¢ ~  
iufemmflm. ANIt mknitz tim miemt beumse it betiev~ that in liSht of m : m ~  ccom'ns 
r e e m d ~  th~ d i z c l o ~  of c~ical m~Sy t n f i m n m ~  infommto~ md t z m m ~  to the 
~ ' J  directive in PL02-1, Volmne II of thz Fan'iromnm~ Report, which contatm 
de(re'led map~ m i  dm~xipt~ of t ~  proposed f~ilitim, indudm informatic~ that is lxivile~M. 
ANR t ~ d o m  requm~ that tl~ Comml.d~ t ~ t  Volume II u l~ivile~d sad non-pub~ 
ms~ia], Accordingly, ANR m ¢ i o ~  hcrmvith o ~  copy of Volume H of the F.,uvinmmc~d 
Repo~ ~ d  ~umma (14) copim of the Application nnd Volume I of tho E a ~  Repc~ 

The decUo~ vmdon of the Env/mmnm~ Rzix~ and the Envirmmax~ ~ Phm m 
mstatned , -  the maimed mmpeat d / ~  

~ t~p~ue Comp~ 

Am~mmB 

N m ~ m m  Smmmtlmm rmw 
w m  
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ORIGINAL " F/EED 
OFFIP£. OF THF. 

UNI'/YD S T A T ~  OF AMERICA SECt~I.#Ry 
BE~RB TH~ 

I ~ E D E R A L E N E R G Y R E G U L A T O R Y ~ O N  2~f~'6 /~ ~. 22 

In the Mm~of 

a~m P~o~ Comply ) 

APPLICATION OF A N i  PIPILINE COMPANY 
I ~ R  A CERTIFICATE OF PUBLIC CONVENIENCI AND ~ AND FOR 

AUTHOUrLATION TO ABANDON P I F e t W E  l ~ A C n . r r I ~  

Pumm~ to S~iom "/Co) and 7(¢) of tlm Nmnl O= Act. 15 U.S.C. il 717go) and 

717f(c), m amended, and Subpm A of tlm ~ o =  of tlm Fedenl F.4z~y Rqpflatm~ 

18 C,F~ S~icm IYL~ m m~, ~ A. ANR P~z~n= Ccmp=y C'ANR") 

hereby submJm m apgllcafion for anflmrity to ccmtmct a total of  appmximalely 2 f ~  miles of 

30-inch pipelke loop of its MMlson Lslmzl p l lml~  C'MMlson Lalm-al Loop") smi to remove 

me =i=ing 4-i=~ m i  6-inch ~ L m n l  ~ = 1  n,pk, z them with spproxtm~y 6.5 mum 

of Z)-t=h p~F~i= ( ' ~ d t  t .mzd ~ .  Tho f = ~ a m  to t e  ~ ~ 

reform to u tho " W e ~ . ~  P m j e c ~  am lnlmded to s e r~  new powez i ~ a l d i o n  1 ~  ~ ~ 

tbo i ~ h  of dcm=d in t ~  local' dbutbaf l~  oamlzmy (m_DC~ ~ in Rock -,,a Dam~ 

~ .  Wl~=m~ u w~l u = i ~  amma=n' x ~  o,, line Jmmvtl~ n=u. 

ANR m;lUmm *h," t ~  C=mimtm Ip'amt t ~  m ~  amtlmaiz~om by July 1. 20~. m 

tlm ANR c~ pl~e tlm WestLeg Pmjec*in mrvice by November I, 2004. 

In mppo~ of thlJ Jppli,~c~ ANR ~ ,.. fdlo~: 
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L 

GENERAL INFORMATION 

The exact legal name of ANR is ANR Pipcl~ ~mpm~y. ANR is a ¢mpor~km 

oripumzd n d  mcktiug under the t~ws of tim Smm cf Dckwzm with im prtuc~d pl~z ~ 

Izminam loctl~ tt Nh~ E. ~ w z y  Plmz, Homm~ Temu 77046. 

Amt mpeUne Comply. • m~,mu~ of m Pmo Coqzmmom. cpmam ammzmmu~ 

10,600 mi+m of ~ p i ~  Ils 8ysmn exlmM, fi~m Texm 8rid O]dzhcom u well a8 the 

pmducing m~m in the Oulf Co~t m polnm tn ~ md Michlpm Includinl ~m 

hmn.mtonM boundm-y cmmdug nmr mnmon, Mm~lm~ CamdL AN'R pmvidm smmse,, 

~ m~d vmlom ~ m~icm to a vmi~y of cmUmm~ in both ~ Uni~d 

Strum md Cmm~. 

L 

C O ~ N D E N C E  AND COMMUNICATIONS 

All ~mmlmndm~ m~d ~ wi~ nmpo~ m fl~ ~q~Imfion mr~ m Im ram. m 

the fo~v/mg pertain: 

Mm'gm~ N. Woung-Chapmm 
Oeneral Couture1 
~ V .  Ymms 
Smtor C.mmsel 
ANR Pipet~ ~ y  
9 B (keenway Phtza, S u ~  1882 
Hommn, Te~Ju 77046 
Phme: (832) 676-5593 

(832) 676-2251 

*Howm'd L, Nelmn 
s m ~  c o m ~ -  x ~ i n m  

555 11 m ~ N.W.. ~ 7.50 
W ~ m ,  DC Z)0C4 
Tel. (202) 637-3.q43 
Fax (202) 637-3.501 

Rlchl~ W. Pomp, ~ 
mmm md bSuimory Aer.+n 
*Ve~mi~ Hill 
~ a m q ~ m ~ ~  
A~m Ptpc~m oxw, ay 
9 B Gmmwsy P h ~  
P, c m ~  T ~  77046 
T ~  (B32) 676-329~ 
Pax: (832) 676-2231 

*Mldm~l D. Mom~ 
Dlmcmr, l~dmd Almcy Ammz 
nIPm~ 
555 11 = Street, N.W., Suim 750 
Wmd~ DC 20004 
T~. (202) 637-3537 
Fn (202) ~r7-3~I 

2 
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( 'Pmu~ dosiSmued for sc rv~  ~, scconlm~ with ]~ie 203 of the Commbstoo's Rul~s 
o f ~  m~l ~ 1 8 ~ A ~  § 39&203) ANR z~lu~s t ~  the ~ m ~ s s i o n  
waive Rule 203(bX3) to Miow four preens to be destlpmed to receive nervice. 

Any quc~em m g s z ~ j  t l~  ~ may be dfiec~ to the u n d e n ~  K (832) 676.559~. 

m_ 

As min i  above, ~ W c a I ~  Pmjcct win cz~m n~w capacity on ANR's pipellne sysmn 

¢/m¢ will, mmoq omar ~Tap, aooommodm~ mo dcmmd f ~  xmw pow~ ipm, n-~on f~c~lfl~ . .a  

forum Iced gm~h from ttm LDC m c ~  md oeer cummin  md win impm~ o l ~ o n a l  

flexibility and reliability for t ~  lmttiou of ANR's s y s : ~  that s~rcs  the Janmvill~ sod ~ 

day C'Mdd#d") to its s y ~ m  ~ the Ti/~my ]~mt Mem~ Station to be located an the 

L.s~al. n Th/s comm/tmmt/s neomsary to nm~ tlm fu~l ~ of  a 600-mcgzwulX powcz 

plant, the ~ Energy C e n t ,  ~ that wH] be ~a~ed by W'mcons/n Power and Light. Tim 

Riverside Enersy Center Is belng din, eloped in rcsponse to • rcque~ for pmpom~ imued by 

Amant-Wl,com/n Power ~. Li~t  In Apm 2000. 'the m v m ~  ~erm,  C e n ~  i, c u = ~ ' o e l n s  

mvlcwed by t ~  Pubflc Servlc~ Comml,alon of Wl~omln m:l the Wlscous/n Depa.unmt of 

NMmal ~ md flJ mqlected to besin ~ opm'afloo by rammer 2004. ANR~d 

8nOt~ cuJ~m~ are aim cun~ntly /a n c g o ~  nqlmdfn~ 34 Mdlh/d of the c a ~ y .  

i 

a Shcm gtds cusmm~ mq~m smtm ,~hb~ a 16-hour day sl3ov~ by Jtsto Scb~lu~ Fi~$  dm idpe~e 
mu~ nmm, o IMY5 ct ' ~  m l u m ~  cs/~sy tp m ~  '~  cua~m"s n~b~am~ m zbls cam tim vMm b 9 0 M ~  
! ~  day, (I.~ 1 ~  x 60= 90). 

~ ~w~ p ~  ~- ~ ~ n o c ~  by C~p~ OWom~ 
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Addldanslly, ~o project will pmvi~ cspsci~ ~hm wlU sllow ~ m ta'mlmm5 two 

tampa'talon ,~ccazms wlm Nmmau ~zund Ou CoaV~y (*'Norman") max ~US*~ ANR 

to ~ y  f~r ~ savice for 8&5 ~ d .  Ad~tnll tim 8&.q MdXh/d of cxpamloa capacit'y 

tl~t will bc ufi]izaf I~ c x i ~  ccmmrscts to tbc 124 Mdlh/d of now conm,cm results in ~ 

sul~cdpllon of 2 I0.5 MdlWd of tlm 220 IMkllh/d c.xpmmlo~ 

.Aj ~ ~ .~L,'qR's ()td~ 5,~ (~mnL~iml~ tSe C_,oms~m ~ A.,~R to ~ two 

Nos~u'n finn ~ cam'scts ~or opa'nflomd pmposcL Tlz,  e two contnz~ Imve 

~ m d a , n y  pmvlded m'm ~ supply ~ ** ANR'- Jsm~me ~ mc~pt p~anL Oac 

conm~ mmspo~ ps from Venm~ lawa m JaneuviI]~, Wlsamndn and Is used m suppa~ ~ 

mm~x~ton of gas supplled from me DMmm Gasi6mtlo~ Cmnp~y ('q~a~ Conm~'). The 

omer ~ pmv~m muuq~mm~ ~ ~eembur~ mums to Janmvi~ W~omln, whi~ 

pmv~m an oper~l~ loop ~ AN~', Soumwest ~hds1~ and mqq~ ~in8 Wisconsin 

system ~ ( ~  8.~8 ~m~x~). Cumntly, me ~ Laxe~ Is ~ 

oe its southern exlxeml~ wbexe It ~ ofl'fium the Wis~min MninJin~ On~ ~he X~Imn 

La~rM Loop e x ~  Is con~ AIqR will be able to prov]~ lhe JanesvlI]e m~a de.liverles 

tlm m cunm~y ~ ~ me Deko~ mM Ot~'sxi~d. 8 ~  conUsc~ u,ln8 cspaci~ m~ 

Is or wlll be available on lhe Wqm~dn MaIMine, wld~ is d ~  c~eme~ed m ANR's J~ 

Hub and ~ u t h w ~ t  

The WmLeg Pro~t,  n m ~  fully dmcdbed below, is designed to g o v ~  

n ~ l i ~  ~ t ~  of 220 l~ th  ~ d ~  .~d wm emb~ A / ~  m provide an ~ 133.5 

MMd~ p~" day of  nalmzl ipm m I ~  J m z u v ~  K~m,. Tlzk ~ c ~ z ~ y  wttl ~rve  bo~ e u d ~  

~ '  needs cuneufly provided via the Nm~zra ~ and new custeme~ needs for 

4 
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pow~ S c ~ r ~  1 o ~  m:l ~ of t ~  I.DC m z ~  T ~  ~ i m ~ d  cc~ of t ~  proj~  ts 

$42,08%000. 

IV| 

J D ~ O I V  OF PROI~S~I) I~'ACILI'fll]~ 

ANR mqumm ~ d~ Commimdc~ ~ a ~ of public ~ v c a l e n ~  *rid 

msces,~ tlm au~qze,:  

(I) 

(2) 

Tlz conmucfioa of the Mm~I,~ Lau~  Loop, 

The ~ r m : t i o n  and ,bandmun~ of pipeline faaillfle, mfcmd m lw~in u Ibe 

Bdo~ I.mnd mq~cmn~,  and 

M e ~  madon imml]m/on mM m e ~  ,/mion upgmdm ,rid mod/fimS/om. (3) 

 allm ,aml Lm 

'1"oe pmpmed Madlmn Lmr~ Loop wm be costumed of 30-in~ pipenae ead wlU 

cx~eod qqsmximm~y 26.3 mile, f~m an Ime~mnect with ANR's nm/nllms in Mcl-lenry 

County, ~ to a Iocal~n ,HSh~y es,~ of II~ clxy of Jsms~/IIo in Rock County, WisconMn. 

The new llne will be l.mUdled ,djecent to the ~ Madison I.atend that, In thls ram, coa,dm 

of a 10-inch end a 12-inch pqwli~ 

]klMt Lmlm-M ~ 

Tim B~talt la~'M ~ cun'mZ~ ~ ~ ~ur 1 ~ 1 ~  a 4-1rich. a 6-inch. *n 8-1xwh 

ml  a 12-1nd~ p ipd /~  ANR pmpcsm to Mmdon by rmmval tlm 4-/rich m3d d~ 6-/rich lamM 

linm m i  Inmdl a n6w 20-inch Imml. Tlm new Im~d w/ll ~m~d ~ 65  mllm In a 

,oulhwemmly d/x~tion from lhe ~ Lma~ lowsnl Be.lo/t, ~ and will bc local~ 

mm~ly wlmin l ~ k  Coumy, Wi,~m/n. 

5 
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~ t e r  S ~ k ~  

ANR i x o P o ~  to humdl a new u~m- stmtou, dw Tdk~y Emt Meter Stzfico, on and 

adjsc~t to ANR's e x l ~  Tiffany Mere" Station ~ .  This adte is lccah~ on the southwestm~ 

lZ~/ou ~r 0 z  B~c~ L a U ~  Tue f .~ i0m ~ ~ = U z  ~ exert/rig ~ m y  M e ~  Stmim wiU 

remain in pkcc and c~mt/mm W m ,  vo W'm:ouada Powu" and Lig~'s LIX~ symem. Tmnmv 

l~d~mly l~st Meter Stadon will [ucludo two ullmzonic m~m~, a 6-inch and an 8-inch, to ~ c  

normal to pesk flow ¢ondtticm and a 2-inch tmbine me~r to accommodaln low flow openfln$ 

conditions. ~ lumallaflon win include elecuuoic fpm ~ md o t l ~  auoctat~ 

ammrmmn~ (See ~ t  Z-I fur a Using c~ .mmnmma~ sad ,mxtU~ equ/pme~) ~ .  

new m~er staticm will accommod~ d~livery of up U~ 120 MMcf per day to W/sconstu Power 

and Lisht's dkm'b~/on system. 

ANR pmpmm m u p g r ~  its eximing S c ~  Madimn MeUr Stmico incn~Ing its 

catzc~y by ~ ~ p =  day. ANR wm n v ~ z  the .umou'. cxtmlnS 1-inch; 4-inch ,rod S-U~h 

nn'bino n ~ e r  rim8 with a 4-1rich anda  lO-inch ~ m~er for normal to peak flow 

cc~dltiom and a 2-/rich turbine meter m acconmmd~ low flow ~ condlUc~ Tho 

/nmikfion will in,dnde etecem/c ~ m m m m n ~  m I  c~er mmz:/ated s p l m m m m ~  (See 

ex,bi~ z-I for e m~b~ of q3pm'mmzm ,-a m,~lz~ eq~zmm.) 

ANR also lm~poam W mako minor ~ m ~ North Mad/sou Mmur Smicm. 

, ~  pmpo~ m c~ly mz~ c ~ m ~  ~o m m m m n ~  com=l m ~ z ~  w~t~ ~ m ~ : .  T ~  

wm n~p~ c~y ~ of m m m m m  eq~znm mi  lmmmtc~ ~ u z n m z ~  T ~ e  

d m ~  wm no~ mmlt In a c l m ~  of c ~ : i t y  of m~ m e ~  .talon. 

k ord~ to mmm thst ANR ~ n  m w  fl:e WtJccm/n Pow~ m / L J ~  m p ~ z x ~ / n  a 

timely m e n ~ .  ANR tequ~z  that the Comm/md~ i s s ~  a cerfif ic~ of p~blic c o r m  8rid 
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ueccastlty by no lain" ~um July 1, 2003, ~o tliow ANR ~ dm~ ~o c:omple~ ~ ~ 

qu~ dem-i~zd t u ~  by N o v ~  ]. Z~04. 

¥.  

M A U ~ T  SUlq~owr 

T ~  220 M ~  of ~ ~o~mi by W ~ g  l~ ~ l ~  t ~ - ~ m :  (1) ~ f ~  

service and (2) 133.5 of newly available c=l~c/ty. ~ 67% of ~b~ 133.5 M~h of" 

newly available capacity is ~ by a signed Incedmt sgxemnc~ with Wisccmln Pow= 

and Llght (aUa¢l~ 8s Exla'blt I).3 AddiClonaUy, ANR is in the tirol mgcs of nogaJmion wi~ 

anc~hcr custmner for tpproximmcly 25% of the newly mmilable cs~clty. (ANR will supp]mnem 

~ I of the imumt filh~ with a copy of the dinned im~leut  agreemmt inum:diately upon 

exec~/oa o~ tuat do~uzmt.) 4 ~ms, A ~  expec~ that ~2~ of ti~ l u a ~ = m ~  ;~u~t~ wm be 

subsm'bed sha~y. Moreover, co.tins the 86.5 .'~d~ W be used fer e.xls~ m~fee (dimmed 

i~rtber in the Rate= Sectltm below) memu that ovcr ~ o~ the toUd new cslmc~ is Udce~ 

ANR beSun it~ opeu-leasce fi~r t l~  i ~  on May 1,2001 Imd closed it on June 1,2001. 

ANR bcid a r ~ m e  open-semon fn~m Auliu~t I, 2002 to Aulp~t 7. 2002. No customer cffcmd 

to tm~-beck capecity d u ~  I1~ p~x~m~ 

~X~ C~m,~=~ q w m X  ~ , ~  m ~ W~m~onn~ ~ P o ~  C~mpmy md WXmx~#a 

I 

~m0J6m~Los tha~z k a~Joq~kt " - ~  a MJ dJm:~Nmau ~ 'o- lumOt c~mu=mm qExmm'm~ ,a- pmJscL Pa~t~u', 
.~a~q~. in not aml wal ~a~ h,~n ~ ~ ~:qm~y on"xlne maMDut ~ nip, oat nhls a~smmmt lxiar W ,0,~. Fm:~lmt 
~lmw..~eta~l ,liiMd. 

7 
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gATE~ AND ~ 

VL 

A N R / ~  u~ oSznm~ du~e fucillt/m m an lutesmed p o n ~  of  i t ,  n u ~  ~ 

~ ou Cbo i x o l x ~  f ~  w/l l  be ,mkl. n o ~  uud I~hcduled M ~e rune maumu- u 

b ~ y  on ~ o z i ~  f~md~ T ~  pm~x~d f ~  wm I~ wl~Oy ]ocawd ~ 

ANR*s ~ N o x t h ~  Sq;meor. a i~  kaow 8 ML-% As meh. A_.N'R h~ad~ to u ~  th¢ 

~ m ~ t l y  c~ct~vc ML-? max:Imum m u  u ~ n~mm~ ~ fur ~ r f l ~  on ~ o  propom~ 

Tho ~umud ~0~ o~ ~ r ~  of dx~u: fiu~lizi~ ~ ~7.9 -,m~on la dx~ tint ~ ~ ~ 

o,  • fiu=0icy c~ t  barn. Exhfl~it N d ~ m ~  t ~  Om~ w~yn O~ ANR e x p ~  ~o r~ov~ t.hi~ 

wi~hO~Wi~mm~ P o m ~ m d L l g ~ o ~ , ~ . l  m f l l i o a p ~ r ~ .  ~ : ~ d i n  d~¢ r ~ m ~  ~ 

m be rece/v~l fn~n 8he ~ pmsen~y belng neg~b~M wi~h a dzkd-l~'y with invents 

of ~0.9 n i ~  ~o~ t ~  9 m  y ~ ,  i~cz~a~S t~ $ L I ~  i~ ~ . ~ d  y~r .  5 ThUd/* , ~  ~ 

~ 8 ~  n ~  from ~ ofm~ Honlm~ oo~u~m of q~mx~m~y 8.3 m/mort. 

ANR will d imm in delsil below bow it expecu the cost n~ducttons ~ ,m t m n t n a ~  the 

Nmthem coatntcU to bc ~ccou~ed for. Tho loog-tmm ~udflc~iou for thc WestLeg Project is 

s t n ~ .  ~ ~ usm ~ e x i s ~  ~ a n  ~ pmvl~ u tmx~mtw ~ ~ ~ 

s 9.S )d][~ or ~ d o ,  cq~r~y b . .~ m i h ~  (u~clo or ~ .  e x j ~ I I  qFemmL W'mllo ANR dora ,or 
prmmdy h m  . -  ~ 10~q18h~ omom~, k ~ ~ d~ ~1~  ]oul i lnn~ fl~ e.~- m . . .~ .  ~ ~ 
~:t~W wm t~ ~ d ~ d  pdQr to b i ,-m.v~ d ~  or d ~  ~ m t ~ .  

S 
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i n t o ~  ( ~  a ~m~ ~ d~ eaJmmd cca of m'vt~ for d~ Wmff_~g fxfltdu ytckb a 

lCO~ nczd ~ r~z of ~ z z ~ m ~ y  $0.10 per D~ wimo~ u z ~ d m ~ z  c~ d z  coa w ~  

fium mminmi~ the No~em comm¢~ Tho maximum r~om~ mU~ for deliver~ ~ d c e  in 

tlw Not'dz~ 8esment is ~ y  $0.15 pa" D ~  ANR incum Wlz'oxims~ly $11.3 sz~loa 

p~ yur In dmmmd Imd ccmmcdtt7 d~ Ip~  cr ~xmt $0.36 lZr D~  fi~ u~vice mziar tho 

Narthm cc~zcu. T'm~ u shown in ~ N, t ~  ccmm'~flon af We~L~ will p~vl~  a 

low~cc~ml~mlwfl~rAl~.~t~dpmmc~lc~-m'mn~z~mdmlt 7. It will akotz~c~l~ 

t~z~v~ olzr~oz~ ~ c ~ - ~  ~d ~ y .  

a 

Ctmc~y, ANR utilizes i~ l ~ ' t h ~  c c m n ~  had Im the cppcrt~ty to recover their 

com p~zm3y t h n z ~  two m e d a n i z ~  

1) The Dakm Sendm~ u Ntcet  tn Seceon 28.1(¢) 

of the Gmeral Terms and ~3odilioas ('q3T&,C~ of ANR' ,  

ter~. and 

2) u Opeadomd Account No. 858 cmts included in 

ANR's brae t m ~  nttee (See Scction 29(a) (I) of GT&C). 

c~a.d to the Dakota ~ ANR'- ~ o ~ ~  (See Secdau 28.6(a) of 

CFX'&C) pt'mddm tbaut A.NR's I ~  m~fl' n:se~uk~u ranm m discemmxl p~ior to d~e Dadm~ 

~ c~m~tmt wtd, fin C_.mmnlssl~'s ~smml ~ f~r sun'buflm ~f 

~ ~ ~ - - -  mu~fldm cm~s, Tlms, - , ,~-  C~znm~mtm L ~ - y  ~,'qR recovas tl~ Dsk~tn 

~ lX~Or to n ~  ~ txm rm. Te e~nm, ~ n ~  to tho ~eroeomd SSS 

I 

( 1 ~ .  
• .*rmrh:s- ~ PgZC 1 6L0~'9 (n994);, adw m n~'~'8., ~ ~ t 6X JX7 

9 
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~ Aacom~ Ho. 858 cam beJd for opm-a1~ ~ a~e ~ t~eatmem m~der the 

~o~'s wad~o~l dfscmu~ poI~7. ~ The emcki~ mecbaub~ moc~ated with Acceunt 

No. 858 co~ that Is now coms~ M Sectlon 29 of the GT&~ reflects ANR's ]nclmJon ~ ~ 

costs iuils b~e need. 

After ANR phu:¢~ WcmLeg in service md mm~in~m ~he No~h¢~ commcm, ~e  Dakota 

]P.e~'v~o~ ~ ~ be ~ in ~oMaoce ~ ,~lto~ 28.1(c) ~md in p~mJa~u. 

Seclmn 28.1(c) (6) w~c~ nd~ the s o ~  eve~ tb:ee mo~tbs o~ March I, June I, 

, ~  I, a~l DecmM~r 1 of each 3n~r. (A copy of ~ctloo 28.1(c) of ;be GT&C Ju ~ 

for b~rma~aI purpoo~ In Exldbit Z-2,) As ~be Dako~ Cemm~ Is d~ectty ~ecolp~ized M the 

mech~m u au u:tual ~dcom oo~, the ~ d u ~  ~ 1 ~  wi]l I~ ~m:cd ~m~a8 iu the ~ 

Tl~ co~ of ~be O ~  858 Cool~ct Is lm~e~Jy pa~ of ANR's hue ~eu. A change 

Pmv~on (~c~em 29 of GT&C ~ is b~Juded for ~om~doo~ proposes in ExHt~ 7_,-2). 

Uuder Ibis pzov~om, a filln8 m l~ee in e, ffect a De[em:d Cos~ Adjm~e~ ~s n~lubed ~ when 

~be level of emml ~ms va~ b~ m0m ~ban 10~ o~ Ibe ~ level o~ $40.7 miIH~ 

AN11 cannot t ~l~ ~tmu kuow ~ e~ct  lcv~ c~ corn m be ~ at ~lm ~me ~ ~ 

¢ e ~ m i o ~  of the Opomctoml 858 Commc¢. u As of Iuly 1, ~ the pmviom twelve mom~ 

cem of ANn's operational A ount No. Tnmspem m  CeuUmms were   oxhna y $39 

7 ~ ' ,~c~m No. ~ c ~ s  st fsmB ~ m m t  Oni~ No. 636 mmsi~m c~s ,  bit ~ m upmnMm ~ 

~ h, N s ~ s l  d ~  ~ spp~ ~ thin ~ No. L~S corn m i s ~  h ~ ' 9  
69 ~ | 61,]C5 (1994~ 

10 
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million. It i8 snticlpetcd that the tcnniaatim w/ll rcsm't in ammal Rvlngs of appmxlma~y $&3 

million i ~  ~¢ar. Whm tl~ ravin,  we rccogaiz~ In tlz Deferred Coet Acmu~ uaam/~ otha 

Aocom~ No. 858 ¢ontn~ ccets do mX m a ~ . n y  ~ tho ill/rig c~ a Defcmgl TnmspoN~ou 

o m  g ~ m m a t  ~'A4~mmt 1~ai~') wm be ~ ~ to t ~  ~ a .  of Seaion 

29(a)(2).ad O) ~ ~ G'r&c? "J~ n m l t i ~ / u l i u t m ~  l~nin# would ~ • ncp t i~  

ad~mmamt m ANR'm rat¢~. Any czedila dm to 8hlppen would be provided in accon/aace with 

tim Ddmcd C~a Adjumnent medamimg the rm~ taxi laovtsiou, of shipper's mntram~ mat 

A.h'R's order of rc~zale alln'b~ml. Shtppea paying mam~am recoun~ rates and 

punmaut to the~lr co~racts will Ne ! ~  full ~ in ll~lr monthly bil~ Cm~ven~y, shipp~s 

pay i~  n ~  d i . c o u n ~  below ~ e  lewl  ~ m r ~ o v ~  ~ ~cs~ o~ payin8 n e ~  

rides wlD not ace amy further t~ductton iu the~ mouddy ldlls. Shtpp~  whose ~ ratm 

we l a ~ e m  thmc two k v ~  will teoe/vo a fartl~ lamlal beaeflt 

As pvmdou~y ¢xplzlnod. the ]o~-tumjuJflflc~o~ for the WestLeg f sc i~m m bas~l 

on Lh~ inexpmmive expm~bility ~ tl~ n,~a~flm cffm', l~lovnwe~0 prior m ANR'- next rm~ rose 

snd ~a-e~-e befon~ d~e coet of Iheso facili~m can be rolled into tim brae hue. ANR ~ m 

discum, ed above, a numb~ ~ im .hippy, w~l nmli~ cmt uvtngs 6"ore me ~ of fl~ 

Ntmhma Commcta. In o n ~  m bo~h nxmgnlzo that beaefU in th~ short term and i I l u a ~  mine 

of th~ mug ~zm vah~ of th~ WmU~ project to A ~  aud tm .htppm~ ANR ~ ~ ~ 

foil va!ue of the Ol~ldOOld 858 ~Nllritct ~ be nxpopJzed u m ~s~dit to tho coet of eet'vtce 

of rids lXeject (~ee Bxhibit N). la this fmhioa, the cmt redmtou ~ $8_S mal im h u  a s t m ~  

. ANR vmokl t ~  am a~Umma~ W be ~re~be May i. o¢ n,,. ymr ~ v t a S .  m mmual oou n~luctloa ~ 
~ o f t h e  10~ ~ of $4.1 million. 

II 
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~ u mvmu~ frum ~ c~m~. ~° T~ md~l~g mm~l~m~Im will ~o Icq~r mlm 

pl~ in m~oci~n wilh ~ No~x~'n ~ b~ immmd win u~ ~ w~g f~jliilm and 

~ Wi~onm M~Inli~ n A~ ~x~ in Rzhi~ N, ~b= fi~ll oo~ of m=vi~ oi' ~m fm~lltlm i~ 

x ~ v ~ ' e d  mud ~ ~ ~T~ MQmmmml met~,l~ mcl ~ ac~ u a lx~at~L~ sy~ea~ bmz~.xt, ~. 

~. manJd~!  ~ 

.~um cl~scuaed ~md am s~o~m Ln Bx~a'bl~ N, ~ pro1~e~d m ~ ttm Wc~nt~L,l~ lxoj~¢* 

clcady ~ ~ C.omm~d~'s am~da~rdLs ~ ~ • ~ o f  pubLtc ~ m l ~  

n e c c ~ y .  ~ ,  becaum of tlm f~mcial rlsk involved in bulld/n~ a project of this nsmm, 

ANR must s~.]t mmc cam/nty n ~ u d ~  tim i x v p m ~  t z n ~  ANR/s  no~ scck/n~ sdd/~/cm/ 

~'vcaues fzom shippas to pay for 86..q Mdth day of cspecity presently servcd by th~ Nosthern 

coamcU. I~/s, howeve~ seekln~ amunmce th~ sh/ppm cannot e x p ~  m mcc/ve an edd/tioasl 

dlscount whea tl~ contract ra~ lhst tlmy pay alm~y l~m discoon~cd ~I~ costa of lhc NmIImm 

conn's~  No shipper should e x p ~  ANR to pmvi~  a m ~ e r  discount by virtue of ~ c  Sectloa 

29 xxm~anim an a~y nech ~ wouM tn~mt  to ANR dinmentinli that u ~ a z e t  of 

• ~ c~mxiooml ~ w AI~UPa a,~n#~ ~ a~va~W~o emm I/vt~t1,0- c~mwmd c~l~ad~y. 

,z Tim Com~ml~ n,.. Xmndo,~m~v am=roMan ~ .  mmm~0m ~ dz mmeq~m ~ tm~=~aunx~a~ A ~  ~ SSS 
ooalmm u Jmmcm*l~ f~r iFantt~41 d a mc~dSm/~ puP~lm - - v ~ a d ~  aaxl mJmRI17 m=d dm ~ ~ 
x~doc#i~ u .4nu#:U~cmJ~ ~ m~nll k ,4,,, ~ ~ , ~  ~amdUtLm a~  II~m rnm I ~  ~ ~  

12 
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ord~ of ¢llmomsing were not aff~d wh~ tlm Commlm~ r,h~ im policy in Namntl ~ 

th~ ~ S~tlon 29 m~m~m will Im ~ow~ to Itm~ioa u dm/gmxL 1~m~ o~ly ~ 

~ t~ Imy t~ ~om of tlm O~mia~ 8.~ oo~r~t would ~ ,m ~djum~ t~ ~Ir 

mm~ly blD~ m a n~mR ~ e,~ ~tkm (~ANR's mvemm ~a'Ib~oa o~:~ immmmt m s ~ 

~ tt~ D~'m~d Tnmp~m~m Co~ Aa'jumm~ Pro~d.la~ 

VIL 

ENVmONMEWrAL MATTI[mB 

ANR h~:~z~ [~mwi~ Im ~ l~port R Ex~bR F-I m thin ~R~c~ae. Tlm 

Envtn~nenUd Repo~ hsu bccn prtcptrai in acconbm~ with tl~ C~unniuion's Rcfp~l~ons at 18 

CI~.R. Pm't 380, end in acconhx~ with the Offi~ ~ Plpeli~ Reaul~o~'s "Ouidelin~ for ttn 

P ~ p m ~  o~ ~nv im~um~ ~ x u . "  ~ Wopomd proy~ Sx~u~y c o n J ~  o~ ~ 

co~J~n~oo, ab~Joome~ n ~ o v ~  and ~ o~ p ~ x ~ e  ~ e , ,  ~ the u p s m d ~  o~ 

corudn meU~ mtlon~ The tnmllm~o~ of theae facilitle8 win o c ~  for the moet pe~t ~ 

eT.is~ m e ~  ration i x o p a ~  emd ~ zijhta-of-way. Tin Madboo Latcud Loop and tl~ 

Beloit ~ l a c u n ~  win be ~ Sz~mtly wlth~ exi,cina rl~-of-wW, end pt~dousdy 

distmt~ areas, and in open sqp~culmnd tzcaL Cousm~on and opca~oo of the Made~  

~ Loosp will requlro th~ ,~rR lncaume im pennsme~ right-of-way by ce~ly 12 s~ce. No 

~ o n t l p e r m n ~  ~ - o f - w t y  wm be n ~ e d  fo~ the ndott R e p l n n ~  

ANR ~ m m m ~  wi~  ~ N ~  M ~ m  F ~ m ~  S a v ~  C'NMFS"), Sm Uni~d 

Sm~m F ~  m l  W n d ~  S m ~  ( '~W~),  a= W'm~m~ V ~ m m t  or N.~ma ~ = o ~  

C'WDNR') md ~ Imm~ D~mmt o~ Nmma R m ~  C'IDNR"). T~ v~io~ ~ 

(print md ~Iml) ~t may o~ In ~m mm ~md by t~ l~Nmd mmtrm~m m li~d ~ 

Sm m~o~d Eavimmmn~ F.~m~ F.momm R~p~t 3. NMI~S m~=i that m ~:im within 

13 
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tm jmbdiction wm bo LmlmctaL A.."4R': sm'~q~ bxltcem tlmt,,,,', ~ o~ c~dJnScnxt 

{fik# qx~les immtif~od 5y FWS exi~ in dm m'es ~ coocm. 'I'Sc mrvoy insulin Imvo been lx.ovtd,~ m 

1~$  fro-ira f~ml m v ~ .  ANR has c o n ~  follow-up m.,'voys and sltc mc~dnSs wttb tbc mare 

a b e .  Tim t ~ l  msu)ts of all mtncd m .u '~  and comultadom wil l  bo l X ~  to tb~ 

Commimlon m they boconm ~ i l ab lo  m" m cosz.lm:tsi. 

ANR has ¢xnpleted Inlthtl Phnm 1 cultural ~ sm'veys In llllnois and W'tscmm~ 

The flekl survey reports ~e included in Volume U of the mtclosed Envinmmeaml Repo~ 

Resou~ Report 4. On August 30. 200~ ANR flied tie fired marcy mpcm with ee tppmpti~ 

rode blm~Iml ~ c o  otr~c= ("SHPO") :Sx review mxt ~ 'rim colmml m~m~m 

invemm'y i d ~  18 moon:led m~tmologiml Idtcs md/,m" bistodc rmoun~s occunin8 in (r  ncm" 

the mm pomibly affe~xl by mestmed~ Of these, ouly me hism~ resour~ In Wlsmasi~ 

nay be eligible for the National Register of Hlstc~ In.aoes. Based on the we, Uminary 

Infatmad~ provided to the Illinois and W'ugomln ~ no additional ¢:ulmml zmaun:e 

investlgmlcm were ~ far the project In Octeb~ 2001. and as pm't of the mesum~ 

ot caltm~l rc~m~ ANR i~L,~ n~ ~ ~ from ~ N~i~ A~m~8~n ~ 

~ces and n~a~ce l~eednms, a~d will not ~mdt M a s~n~:ant advme 

ef~ on the e ~  

W~msm Power and I.~ l~pmes m mm~a~ in ~ ~th th~ pmje~ a new 

d~t~e ~e ~a~ v~1 scrve tho Rlveed~ l~rl~ Ce~er, The l~e will be 20 ~m in 

diameu:r smt v/dl extend from ANR's Itupmed ~ffany Bast Meter Station to the new pawe~ 

14 
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plan~, a ~ of spprox/mamly 6 m i l ~  AK~ 18 pn~vid/n8 to ~ Power amd Lisht a 

comn'b~o~ in aid of cmmn~io~  in the ammm o f ~ . $  ~ for the ~ o f t h k  

'rhe project will a ~ t  189 p m ~  ~ kmi 8rid 133 tmdowne~ ANR has moquired a 

~ n ~  m~orl~y ~r tl~ n~lu/md ~ m e m e ~ s .  TM, i,  du~ in Im'~  pint m m~ a t o m  of m~ 

way ~luisttictz 

Beiolt t . t t u ~  

Medt~Loo~ ~ 
Tin, my East M/S 

~0 
103 

1 

2s~x  
99,460 

I 

I00% 

973% 
I00S 

VS. 

INYBLIC CONVENIENCE AND NECESSITY 

ANR mspcc~f~y mbnd~ tlue im pmpmal 18 X~lutmd by the puldic convenience and 

nece,~, m~ amtd be pm~ey ~ l m t  ~ the foaowing tmom: 

The WemLeg Pmjc~ would pmvlde an Mlm'nmiw for gM o ~ y  mquin:d in ~ 

hmmvnl~ ~ by p, mvid~ng m economkal and e n ~ m n y  &l~adly Incnnnmml firm 

cspsc/~ ~ r  ~ *loNl ANR',, ~ m u  plpel/~ 8ymem. Tlm project will ,I ,o 

p~c~rk~ mnmrml gu ~m" ~ l~mmtlloa ~ wfnl an',.~ e~D llnawlal~ m~edm ~ Wlmcomdn'm 

eaeaac ~ xn -,~ ~ na~eenag ~ mdazt dmand dim,:ummed ~- Pm V mb~,~.; tlw 

p,~ec, wm ~ m,y,*~ ~ -~ neodbn~y, v., 1~aalcu1~. ~ o. m~tcd by ,,- ~mct 

t lm lhe N ~  c o n n . ,  m~ a ~ re'vim. Rmhm' m n  juH x'~m~t/nS Io evenm oa l a  

symmn, A I ~  m ~  m b , ~  a mmimmfi~ h, s o ~ d m ~  wilh the OlSB ~ . I I ~  Thls nondmmfion 

15 
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n ~ l U l n ~  can c~'ea~ a long fall llm~ and llm~ ANR', al~ty m rmpond to clmnglng ~mdillom, 

on i~* qnmmn. In contm~ with WmtLeg, ANR wUl hay= tim fac~Ilies to ruact to Us ~umoo~' 

n e ~  at th= time tlmy m,e o~un~ug. Th= ~ Madison ].oop will ndim~ a Ix~tle-u~ 

betwe~ ANR's ~ Mahxl~ md th= Jmmsvlll= taxi Madolsoo m~m without .addiag 

compramion. "l'ois wiU mak= nmvsource~ ofmpplyavatlabl= to ~ u ~ m m ' s i n ~  atom. Asa 

rem~ of the Mmiison l.ax~p,, system lx~um~ will inm'au~ om ~1~ Madison l.atmaL Cun'm~ly, th= 

12-inch and 10-tomb Hum p m v ~  lt~Uxl ~ to mam~ t ~  hourly mmstm~ flow 

u s ~ d  with tt~ win~" healing and pov~ l p ~ m ~ n  l~d~ T ~  addition o~ th~ 30-inch loop 

Hne will crea~ a large new prmsu~ ba~e that Is MeMIy sltuated neo~ ~ n~keU to 

w ~ m o d a ~  m~ lom~y mazk~ swlo~ Re~bIH1y w~ also be enhanced Izcan~ a tied loop 

wl]l nxlu~ the ~ i m p ~  o~ oumgm for maimeam~ m~d inspe~ous. AdditlonaUy, me 

W m t l ~  I x o j ~  pmvldm • COml~Idve Mmmadve to ANR's mm of • portlm~ of N o r ~ ' s  

system by mxl~m~lally x'~lucing tlm ~ m  x~luln~ fo~ ~ u'saspo~ 

The ~ of tl~ IXOlXX~l fJL~Im wo~l  be ~m~m~ wi~ tt~ Commh~on's 

thx~lmid max~ und~ l l~  policy, ami u dmoomu'a~ by Ih= lXlx~lem agremom~ ioclodoi 

he~lo, pn~4x~ocl ~ m~d a U U ~ d  m'mdUs will eou~ud the ~ cc~  of t lm~ ~ 

u d  t l z ~ o ~  th~ ] ~ c t  will ~ d  oo l~ own ~ ~ 1  v~! no~ xeJy olx~ any ~ z ~  

u b ~  ]~ ~dd~o=. the p m l ~ d  f a e ~  w~l ~ u y  advmo io~vU u~on the two 

mo~ l n ~ m ~ t  ~ o ~ o t ~ y  , ~ o ~ d  ~ m~ w= ~ In the C o n ~ o a ' s  l x ~ .  

(1) thae wt]] be no ,dvme ~ hot lmt~d bo~ tmm=d~e ~md loog-~'m b a ~ l s  for 

m. 

16 
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ex im~ A / ~  msmm=, 6~3m ~ project; m~d (2) ~ n ~ t l o a  MonB or , c ~ x ~ t  m ANR', 

qm~ oximng rls~ of way wnl m / ~  impm~ upcm d~e linen=x, ~ Imxlownem. Moreov~. wl~c 

• v,mm~ mr ~ q v ~ n n  ~ by o ~  W ~ x u / n  . ~ .  ~ d  m~_ m m ~  wlU , ~  

/ n m = , ~  mind/t/on ~ me two ~ n m .  The ~ esd ~ b e n e ~  tlnx wm 

inm~ m ANR's eximing c m m m ~  in sdd/I/c~ m tl~ benefl~ lhat will result f i~n  ~ 

~ m ~  rJem'ly outwclgh 8ny advcn~ ~ oa No~the~. 

Reouest for a prmllmtnm'v Dm . ~ t ' ~ m  

As ~ ocmstm~cm of Wmtl.~g needs adequm~ amuran~ cooc~'ntag ~et  x,u:ovc~, 

Am~ ~qum~ m~ m~ Commimm~ imme, ~ ~ 0'~) ~va~ug m~ mumc/~ 

• rid cost n~ovcry Imme, idmMled In m~. applic~on 8rid say mbsequc~ commems. In 

p ~ u / s r ,  in 8n onl~r ~ u g  a selflmMm, fl~ Commimion Ires in~*vlm~y qq~roved of a 

plpeltne's use ~ A c c o s t  No. 858 cost av ing  m 8 ~ o r t  lt~e c ~ t  of new con t~ac l i~  14 

has d ~ y  ,hown , ~  beme~ , e m m ~  ~mn m n s m ~  m~ WmtU~ r~ l i~e ,  and nnm~nming 

~ N ~  om~ ~ ~NR mbadm ,~- k ~, ~d~e ~ ~m Comm~doa find ~ 

(I) ANR ft, propmly ~ d~ ~ of A~ou~ No. ~ 8  costs/n ANR's ba~ ra~s; (2) 

ANR Is propm~y ~ the co~ n~,mlon ~mn ummlnsting llm Northm-n Contracm; and O) 

~ [ l ~ e n  n ~ d n g  h a ' ~  di~:oun~ as dmmlbed pmmdc~dy, will mo~ receive any farlher r~hlclloa 

in t h ~  cammct hum unde~ xl~ D e I = ~  ~ Co~ ~ n ~ m l s m ,  l,a, tlmr, 

m M l ~  fur ~he 1 ~ ¢  phmni~  l a ~ !  tn ~ ~ ~ f ~  all l ~ ' ~ e  ff ~ 

ipmje~ i8 unM~ m ~ fwwsnl, ANR n ~ q u ~  t l ~  t ln CommisMon Imme a PD no l~c~ ~ 

~ 18. 2002. 

14 ~ . ~  ~ Fm~ 5 61.095 (~00). 
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ANR is fili~l the mameceo~  c~ the met~  s/mic~ ~t Tiffany East end the replacement of 

the 4-inch m t  6-inch linm with the 20-/rich l i ~  s i m s  ~ Be/c~t l ~ n l  ss we/l ss  ~ ~ 

Loop u c ~  pmjec~ Hoove r ,  tl~ m e ~  smioa u p . d e  a l c ~  would cimdy he anowed u a 

blnnk~ catiflca~ p n ~ j ~  if it w ~  ~ ~ with ~e  l s r~r  l x o J ~  l~e  Rivmid~ l~ae~y 

C e ~  will n~uiro accms ~ trot p s  i~ the s p a s  of 2004. 1~ ~,~ C o m m i s ~  lssocs a f i~ l  

O~der by the n~[uesu~ da~ of ~uly 1, 2003 thca AlqR will comp/e~ ~hc n ~ e r  stm/on tn mrly 

7J304 e~d A/~R reqeesa rob, tl~t the Commluim Mlow the mete~ stance to be c c m m ~ d  and 

plnc~l trim ,m'vl~ pcl~ m tl~ trot M the Wmd.~g ~ .  Howev~, if the Commiuica 

belteve, or :finds that it h, unable to I,mmc a t~al Ot'der on the complete Weatle8 ~ by JMy 

I. 2003, ANR requests that elthe~ the ~ find that the met~ stat/m can be seven~d 

the Wcstt~g Project a~d constructed under ANR's blanket cenificale or tha* the 

Commission um iuae  a phmed cert/ficate sad aethodze the mcte~ station pzlct t o / s s ~  a 

certific~ fro" ~ e  whole project. 

Tae Commissloa hm spproved ccmtmctlo~ of a met~  station oelside of the ~ ~ a 

lazg~ project under slmilsr ckcemstsnces. ~ I - ~  A.,NR is able to completely supply the plant 

~mx iPm on ,m tmmx'upu'b~ I~M, mtm~ with m~. uplimd~ munro" mmtou. AN~ Is wnlinS *o 

ccmtract the meter mt lon  let service to WPL n~Imdlem of whether the Cona~a i ee  ~ 

cmseocticn of the Wes~eg  Pmje~. ' 1 ~  ~ ot~on wm not re ly Mlow the R i ~  Em.iD, 

C a m "  ~ ~ x ~ l ~  trot g~ ,  but would ~ o w  m,~- fu~ d~ivm'y ~ the p s  necmmu'y m o p ~ B  ~ 

t~l~t on en ~ t ~ n ~ I M e  cr .eQc~lary tm/ . .  s ,  theae c l t~mstnces ,  the Comm/mlon .hoeld ~md 

...., 

~ u S ~ a L ~ k R ~ .  971~S~C!61. IS4 (~0t~ ~ 5 ~ m X ~ l / m h ~  65 ~E~c16~134 
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tlmt ANR can comtm~ the meter mt lee  -,wbe ~ 19maImt eerdJicam aelhodty if it I m  not 

lecetved ce~l~ate au lhor~  for the WmtLe8 Project l~3r  to July 1,2003. 

IX. 

mmmrlw 

Punmaat to dw Rules c ~ ~  App/ic~om unde¢ Section 157.7 of the 
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UNITED STATES OF AMERICA 
FEDERAL ENERGY REGULATORY COMMISSION 

Before Commissioners: Pat Wood, HI, Chairman; 
William L. Massey, and Nora Mead Brownell 

ANR Pipeline Company 
101 FERC¶ 61,376 

Docket No. CP02-434-000 

PRELIMINARY DETERMINATION ON NON-ENVIRONMENTAL ISSUES 

(Issued December 26, 2002) 

1. On September 6, 2002, ANR Pipeline Company (ANR) filed an application 
requesting abandonment approval and certificate authorization, pursuant to sections 7(b) 
and (c) of the Natural Gas Act (NGA), respectively, to enlarge the capacity of its existing 
natural gas system. Specifically, ANR seeks to loop its existing Madison Lateral line, 
located in Wisconsin's Walworth and Rock Counties and in Illinois' McHenry County, 
with approximately 26.3 miles of 30-inch diameter pipe, and to modify its existing Beloit 
Lateral line in Rock County, Wisconsin, by abandoning and removing 4- and 6-inch 
diameter lines and replacing them with a 20-inch diameter, 6.5-mile long line. 

2. In this order, we reach a preliminary determination on the non-environmental 
issues raised by ANR's proposal and our findings support issuance of the requested 
authorizations. We find issuing this preliminary determination is in the public interest 
because it provides certainty concerning the economic aspect of ANR's proposal. 

3. This order does not consider environmental issues. Our review, analysis, and 
conclusions regarding the environmental issues raised by ANR's proposal will be set 
forth in a subseqmmt order in th'Ls proceeding. Final approval and issuance of the 
requested authorizations depend on a favorable environmental assessment, and nothing 
in this order limits our actions with respect to the environmental assessment. 

]~¢k~round and Progosal 

4. ANR maintains that abandoning and adding facilities as proposed will provide an 
alternative to bring needed gas to end users in the areas of Janesville and Madison, 
Wisconsin. ANR views its proposed WestLeg Project expansion as an economic means 
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to enable ANR to access new sources of supply, react more quickly to customers' needs, 
and improve its system's reliability and flexibility. 

5. The proposed WestLeg Project is intended to increase ANR's capacity to supply 
gas to the Madison and Janesville, Wisconsin, market areas by 220 MDth/d, with 86.5 
MDth/d of this capacity to be used to replace volumes currently transported for ANR by 
Northern Natural Gas Company (Northern Natural). An open season was held in May 
2001 and a reverse open season in August 2002) resulting in a precedent agreement with 
Wisconsin Power and Light Company (Wisconsin Power and Light) for 60 MDth/d for a 
9.5-year tem~ This service is to be provided under ANR's Rate Schedule FTS-3, which 
permits a shipper to take its full maximum daily quantity within a 16-hour window, 
rather than over the course of a standard 24-hour day. ANR explains that to be able to 
offer this service, it must have 90 MDth/d available, ~ 150 percent of 60 MDttdd is 
necessary in order to be able to move the full conuacted-for 60 MDth/d within a 16-hour 
"day." Consequently, to accelerate delivery of 60 MDth per 16-hours, ANR has reserved 
90 MDth per 24-hour day) ANR states that Wisconsin Power and Light will use this 
capacity to supply gas to fuel a new 600-megawatt electric power plant being constructed 
by Calpine Corporation in Beloit, Wisconsin) ANR states that it is actively seeking 
customers for the remaining unsubseribed capacity of 43.5 MDth/d. 

~There were no offers to turn back capacity. 

2In addition to Rate Schedule FTS-3 service, the precedent agreement also 
provides for ANR to provide no-notice service for 7.5 MDth/d for a 10-year term. ANR 
explains that because no-notice service precludes shippers from exceeding any applicable 
maximum daffy quantity at delivery points, no additional facilities are needed to provide 
this service. See ANR's Novermber 12, 2002 Data Response to Question No. 5. 

3Construction of the Riverside Energy Center electric plant commenced in 
September 2002, with completion scheduled for September 2004. 
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6. As part of its restructuring pursuant to Order No. 636, 4 ANR was allowed to retain 
86.5 MDth per day of capacity on Northern Natural's system in order to maintain service 
to customers on ANR's Madison Lateral. At the time ofrestrocturing, ANR's mainline 
system upstream of the Madison Lateral was fully subscribed. As a result of  capacity 
turnback, ANR expects to have a substantial amount of capacity available on its mainline 
ups~'eam of the Madison Lateral. In anticipation of this capacity turnback, ANR believes 
that it is now more economical for it to increase the capacity of the Madison Lateral 
rather than to continue to take service from Northern Natural. Thus, ANR proposes to 
terminate two transportation agreements with Northern Natural, totaling 86.5 MDtb'd. s 
One contxact is used to bring gas supplied by the Dakota Gasification Company from 
Ventura, Iowa, to Janesville, and one contract is used to provide transportation from 
Greensburg, Kansas, to Janesville. ANR states that once the proposed Madison Lateral 
loop is m service, it will no longer be necessary to ship 86.5 ~ d  over Northern 
Naturai's pipeline, as it will be able to move equivalent gas volumes to Janesville using 
its mainline and new loop. ANR estimates the cost of the proposed WestLcg Project will 
be $42,087,000. 

7. The proposed expansion consists of the Madison Lateral loop, the Beloit Lateral 
replacement line, a new meter station, and modifications to two existing meter stations. 
The proposed 30-inch diameter, 26.3-mile long Madison Lateral loop will extend fi'om 
an interconnect with ANR's mainline in McHenry County, Illinois, to a location just east 
of JanesviUe, Wisconsin. The current Beloit Lateral, located in Rock County, Wisconsin, 
is made up of four separate pipelines, with diameters of 4, 6, 8, and 12 inches. ANR 
proposes to abandon and remove the 4- and 6-inch diameter lines and replace them with 

4Pipeline Service Obligations and Revisions to Regulations Governing Self- 
Implementing Transportation; and Regulation of Natural Gas Pipelines After Partial 
Wellhead Decontrol, 57 Fed. Reg. 13,267 (April 16, 1992), III FERC Stats. & Pegs. 
Preambles ¶ 30,939 (April 8, 1992), ord~ on 1 ~ ,  Order No. 636-A, 57 Fed. Reg. 
36,128 (August 12, 1992), III FERC Stats. & Regs. ¶ 30,950 (August 3, 1992), ord~ on 
h l ~  Order No. 636-B, 57 Fed. Reg. 57,911 ('December 8, 1992), 61 FERC ¶ 61,272 
(1992), Notice of Denial of Rebearing (January 8, 1993), 62 FERC ¶ 61,007 (1993), alTd 
in  art and vacated mgl remand  in United Dist. Companies v. FERC, 88 F.3d 
1105 (D.C. Cir. July 16, 1996), ord~ on ~ Order No. 636-(2, 78 FERC ¶ 61,186 
(1997). 

SThese two transportation agreements will be terminated in accordance with the 
provisions of the contracts. 
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a single 20-inch diameter, 6.5-mile long line. Also, ANR proposes to install a new 
Tiffany East Meter Station adjacent to its existing Tiffany Meter Station, located on the 
southwest portion of the Beloit Lateral, to upgrade facilities at its existing Madison 
Meter Station, and to make minor modifications to measurement facilities at its North 
Madison Meter Station. 

Pronosed Rates and Rate Treatment 

8. ANR proposes to charge its currently effective ML-7 maximum rates as recourse 
rates for service over its proposed facilities. ANR maintains that such an approach is 
appropriate, given that the proposed WestLeg Project facilities will function as an 
integrated portion of its mainline system, with expansion capacity sold, nominated, and 
scheduled in the same manner as capacity on its existing facilities. ANR estimates that 
the cost of service for the proposed facilities will be $7.9 million for the first year of 
operation. ANR expects to receive $3.8 million for service provided to Wisconsin Power 
and Light and realize cost savings of $8.3 million as a result of terrninating operational 
Account No. 858 transportation contracts with Northern Natural. The maximum 
recourse rate for delivery service in ANR's Mainline Northern Segment, i.e., the 
proposed expansion's market area, is $0.15 per Dth. ANR estimates that on a unit basis, 
the cost of service on the proposed WestLeg Project facilities yields a 100 percent load 
factor rate of approximately $0.10 per Dth, without taking into consideration the cost 
savings from terminating the two Northern Natural uansportation conlracts. ANR states 
that under the Northern Natural conlzacts, it incurs approximately $11.3 million per year 
in demand and commodity charges, resulting in a cost of service of approximately $0.36 
per Dth. 

9. Currently, ANR recovers the Northern Natural contracts' cos'Is through the Dakota 
Reservation Surcharge, 6 applicable to service from Ventura, Iowa, to Janesville, 
Wisconsin, and through Operational Account No. 858 costs included in ANR's base tariff 
rates, 7 applicable to service from Greensburg, Kansas, to Janesville, Wisconsin. Under 
ANR's tariff, base tariffreservation rates are discounted prior to the Dakota Surcharge, 

ANR recovers the Dakota Surcharge prior to recovering its base rate) In conU'ast, 

tariff. 
6See section 28.1(c) oftbe General Terms and Conditions (GT&C) of ANR's 

7See ANR's tariff, GT&C, section 29(aXl). 

'See ANR's tariff, GT&C, section 28.6(a). Pursuant to section 28.1(cX6), the 
(continued...) 



Jnofflclal FERC-Generated PDF of 20040930-0112 Received by FERC OSEC 09/30/2004 in Docket#: RP04-616-000-~ 

t 

Docket No. C~4,34..000 ~,.~# ~ | - 5 - 

Aeeount No. 858 e0ms held fck o~-~ational purposes are subject to the Commission~ 
uadiuoml discomt peaty. 9 ~ 
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Nmrai  ~ a~e ~ t h e  Daimta Surcharge ~till be reduced as prescribed in 
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ANK pmpoe~ to ~ these savings by crediting the full value of the Account No. 
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stmdtarOe is adjusted quarterly. ANR explains that because the Dakota contract is 
dix~tly tecopized in Ike medtimia~ am am actual Dakota c~t, the Dakota antrcharge will 
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858 costs associated with termination of  the Northern Natural Greensburg-to-Janesville 
contract, estimated at $8.3 million, to the proposed expansion's cost of  service. As noted, 
once the expansion facilities are placed in operation, Northern Natural's service will no 
longer be needed, as ANR will be able to move equivalent volumes via its own system. 
and so gain control over the operational flow of  these volumes. 

12. ANR asks that the Commission clarify that only those shippers now paying 
Account No. 858 costs will be eligible to receive an adjusted monthly bill as a 
con:cquence of the Deferred Transportation Cost Adjustment provision. ANR maintains 
that it would be inappropriate if shippers now paying a reduced rate were able to obtain 
an a.tditional reduction by operation of  section 29 of  its tariff. 

Nnt:ce and Interventions 

13. Notice of  ANR's application was published in the Federal Register on September 
13, 2002J t Timely motions to intervene were filed by 16 parties. ~2 

14. Late motions to intervene were filed by Aquila, Inc. d/b/a/Aquila Networks, 
MidAmerica Energy Company, and Guardian Pipeline, L.L.C. We find that granting the 
late filed motions will not delay, disrupt, place an additional burden on existing parties, 
or o.herwise prejudice these proceedings. Therefore, for good cause shown, the late- 
filet motions to intervene are granted, in accordance with Rule 214 of  our Rules of  
Practice and Procedure. 

Comment~ 

Wisconsin Distributor GrouD 

15. The Wisconsin Distributor Group (WDG) supports ANR's application and 
provides a clarification regarding which shippers are eligible to benefit from the 
anticipated reduction in ANR's Account No. 858 costs) 3 Specifically, WDG states that 

1167 FR 59,277. 

':Timely, unopposed motions to intervene are granted by operation of  Rule 214 of 
the Commission's Rules of  Practice and Procedure. 18 CFR § 385.214 (2002). 
Intervenors arc listed in the appendix to this order. 

'3The members of  the WDG for purposes of  this proceeding are Alliant Energy - 
(continued...) 
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ANP, has authorized it to explain that the negotiated rate provisions of  a shipper's 
contract with ANR will dictate whether the shipper benefits from ANP,'s predicted 
negative rate adjustment due to reduced Account No. 858 costs. In other words, WDG 
state s that a shipper receiving a negotiated rate is not loreclosed, depending upon the 
tern:s of its contract, from benefitting from ANR's reduction in the Account No. 858 
cost.;. WDG states that the clarification is necessary because ANR slates in its 
application that "shippers paying rates discounted below the level necessary to recover 
~hes,." [Account No. 858] costs or paying negotiated rates will not see any further 
rcduct:on in their monthly bills." WDG states that simply because a shipper is paying a 
negotiated rate, it should not be precluded from benefitting from ANR's negative rate 
adjustment. 

Protests 

Northern Natural 

16. Northern Natural objects to the proposed expansion, arguing that it will not 
pro,,ide the operational and financial benefits that ANR purports, but instead will result 
in tl~e unmerited construction of  redundant facilities and may lead to stranded costs, rate 
incr,:ases, subsidies, and capacity turnback. Northern Natural concedes that terminating 
its two contracts could, as ANR claims, result in a reduction of  transportation costs of  
approximately $11 million each year $3 million attributable to the Dakota Surcharge, 
S8 million attributable to ANR's base tariff'rates, llowever, in light o f  ANR's statement 
that these savings depend on Account No. 858 costs being greater than 10 percent of  the 
repr,.~sentative level of  $40.7 million, Northern Natural questions whether these cost 
savi ags will be realized in fact, and will in fact flow through to ANR's shippers. Saving 
of  any lesser amount will be retained by ANR, in which case Northern Natural suspects 
that rather than discounting its rates to reflect contract termination savings, ANR will 
retain these savings. Northern Natural also points out that if the contract for Dakota gas 
supplies is canceled, ANR will no longer receive the Dakota contract volumes at 
Janesville, Wisconsin, but will take delivery upstream at Ventura, Iowa. Northern 
Natural urges the Commission to assess the economic impact this may have, since it 
expt:cts ANR will be forced to sell gas for a lower price at Ventura than it could obtain at 
Janesvillc. In view of  the above, Northern Natural concludes that ANR's existing 

~(...continued) 
Wis :onsin Power & Light Company, City Gas Company, Madison Gas & Electric 
Company, Wisconsin Gas Company and Wisconsin Electric Power Company, and 
Wiszonsin Public Service Corporation. 
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shippers could be required to subsidize the proposed expansion's costs, t' an outcome 
inconsistent with the Commission's Statement of  Policy on the Certification of  New 
Inter'state Natural Gas Pipeline Facilities (Policy Statement on New Facilities)J ~ 

17. Northern Natural notes that ANR intends to provide Wisconsin Power and Light 
with S5.5 million as a contribution in aid of  construction for approximately 6 miles of 
20-iach diameter pipe to be built from ANR's pipeline to the Riverside Energy Center 
power plantJ ~' Northern Natural asks whether this amount has been included in the 
proj zc:ed costs of  the proposed WestLeg Project. Northern Natural requests that ANR 
clan fy the proposed project's costs by revising Exhibit K of  its application to separately 
designate costs for facilities to be built to serve existing markets and costs for thcilities to 
be bui'~t to serve new markets. 

18. Upon placing its proposed expansion in service, ANR plans to tuna back 86.5 
MDth/d to Northern Natural. Northern Natural insists that this would result in an 
incr, zase in costs on its own system, and constitute an adverse impact on an existing 
pipeline, an impact the Policy Statement on New Facilities seeks to avoid. Northern 
Natural states that it is prepared to continue to provide service to ANR for 86.5 MDth/d 
and "is extremely interested in discussing various transportation service proposals with 
ANR" in order to offer ANR an economic alternative to the expansion. Northern Natural 
insi.,.ts that there is no need for ANR to duplicate the 86.5 MDth/d capacity currently 
supplied by Northern Natural. 

19. ANR, in support of  its contention that the addition of  the proposed WestLeg 
facilities will enhance its system's reliability and flexibility, complains of the long lag 
time it can incur when nominating capacity on Northern Natural. Northern Natural 

14 Specifically, Northern Natural calculates that without ANR's claimed $8.358 
million credit, the total incremental cost of  the proposed WestLeg Project will be $7.924 
million, with WestLeg costs exceeding revenues by $2.917 million. 

~588 FERC ¶ 61,227 (1999), orders ~ statement of  policy, 90 FERC 
~[] 61,128 and 92 FERC ¶161,094 (2000), order further ~ _statement of  ~ ,  92 
FEI;.C ¶ 61,094 (2000). 

~6Wisconsin Power and Light intends to construct this distribution line from the 
proposed Tiffiany East meter station to the Riverside Energy Center. ANR states that 
Wisconsin Power and Light and Calpine Corporation have received approval for this 
distribution line and for the Riverside Energy Center power plant from the Public Service 
Commission of  Wisconsin in Docket No. 6680-CG-146. 
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dispatcs this, insisting that under its tariff, in accordance with the North American 
Energy Standards Board (NAESB) nomination timeline, changes can be made in 
nominating capacity throughout the gas day. Northern Natural insists that it 
communicates frequently with ANR in order to resolve reliability issues on a real time 
basi:;. 

20. Northern Natural challenges ANR's showing of  market support for its proposed 
exp~.n,,,ion project. Northern Natural observes that the single precedent agreement tbr 60 
MDh/d  is subject to several conditions, notably ANR's current shippers turning back 60 
MDh/d. Northern Natural points out that one or more of  the several conditions may not 
be met. Northern Natural maintains that if the 86.5 MDth/d it is providing is omitted, 
and ANR is unable to meet the conditions of  its sole precedent agreement, and customers 
for the unsubscribed 43.5 MDth/d of  capacity do not materialize, then there is no 
justification for the proposed expansion. 

McHenry County Conservation District 

21. The Mcllenry County Conservation District opposes the proposed expansion. 
The Conservation District states that its objections are based upon problems experienced 
with the recent construction of  Guardian Pipeline Company's (Guardian) new interstate 
pipeline in McHenry County, Illinois. The McHcnry County Conservation District 
argues that Guardian was insufficiently attentive to environmental impacts and 
inse:asitive to landowners' concerns and anticipates that ANR will act in a similar 
manner. If the Conunission elects to authorize the proposed expansion, the Mcllenry 
County Conservation District requests that the Commission impose conditions mandating 
environmental protections. 

ANR's Response 

22. Although the Commission's Rules of  Practice and Procedure do not permit 
answers to protests, ~7 we find good cause to admit ANR's response since it will not delay 
the proceeding and will insure a complete and accurate record in this proceeding. 

23. ANR contends that its proposal is consistent with the Commission's admonition in 
its Policy Statement on New Facilities that existing customers should not make financial 
contributions to subsidize expansion projects. ANR observes that the Policy Statemenl 
contains no requirement that expansion projects make financial contributions to existing 

'718 Ct.'R § 385.213(a)(2) (2002). 
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ship 9ers. Accordingly, ANR contends that Northern Natural's concerns regarding the 
cxteat to which the proposed expansion will reduce ANR's expenses, and whether 
existing customers will realize rate benefits from these reduced expenses, arc immaterial 
to a~,sessing the merits of  its proposal. ANR reiterates its request for rolled-in rate 
treatment for its proposed WestLeg Project, claiming that this will result in an overall 
reduction in existing customers' rates. 

24. Northern Natural contends that ANR has no cause to complain concerning the 
opeiational aspects of  the transportation service it receives from Northern Natural. ANR 
doe,, not fault Northern Natural's performancc, but insists that the proposed expansion 
will provide ANR with lower cost service and greater reliability and flexibility. As an 
examplc, ANR expccts its capability to control linepack on its system will enable it to 
bettt:r serve its customers' transient needs. Having considered the option of  continuing to 
ship gas via Northern Natural under renegotiatcd terms of  service, ANR concludes the 
cost; and control conferred by its proposed expansion offer a more t5.vorable alternative. 

25. ANR dismisses as speculative Northern Naturars contention that market and 
precedent agreement conditions will not support the proposed additional capacity. In 
part cular, Notthem Natural questioned whether ANR would bc able to secure sufficient 
turnback capacity. ANR points out that the Commission has approved the restructuring 
of  its Wisconsin Electric Power Company and Wisconsin Gas Company contracts, ~8 thus 
making available 60 MDth/d ofturnback capacity for Wisconsin Power and Light that 
will serve as the basis for the precedent agreement. With respect to remaining 
unsubscribed capacity, ANR avers that it is actively seeking, and expects to find, 
customers. ANR adds that even with Wisconsion Power and Light as its sole shipper, 
reflecting a reserved capacity of  90 MDth/d, the proposal merits approval. ~'~ 

26. ANR concedes that under its proposal, existing customers already receiving 
service at a discount may not realize a benefit in the form of  a yet steeper discount as a 
result of  the proposed expansion. ANR stresses, first, that no party questions the 

~gConunission approval appears in a September 5, 2002 Letter Order in Docket 
No. RP99-301-054. 

"~We note that although ANR's initial application reflected revenues it anticipated 
receiving from marketing unsubscribed expansion capacity, given that negotiations with 
pot~:ntial expansion shippers have yet to be completed, ANR has revised its calculations 
to remove revenues attributable to unsubscribed expansion service. Se...._~c ANR's 
November 12, 2002 Data Response to Question No. 3 and revised Exhibit N. 
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mec mnism by which it will apply discounts, and second, that existing customers now 
paying maximum rates should realize a rate reduction. 

27. ANR challenges Northern Natural's contention that the value of  Dakota gas will 
be diminished if sold at Ventura, Iowa, instead of  Janesville, Wisconsin, arguing that 
there is an established market at Ventura, and that the Janesvillc delivery point is small 
and lacks liquidity. With respect to the termination of  the Dakota gas contract, ANR 
states it will reduce the associated surcharge by $3 million a year. 

Disc ussion 

28. ANR proposes to construct and operate facilities to be used to transport gas in 
interstate commerce and to abandon existing interstate gas facilities. Therctbre, ANR's 
pro 1- osal is subject to the Commission's jurisdiction and the requirements of  subsections 
(b), (c) and (c) of  section 7 of  the NGA. 

Public Convenience and Necessi~' 

29. In order to determine whether a proposed pipeline project is required by the public 
con,,enience and necessity, we first consider whether the proposal meets the criteria set 
forth in our 1999 Policy Statement on New Facilities. :° In this policy statement, wc 
explain that in deciding whether to authorize the construction of major new pipeline 
facilities, we balance public benefits against potential adverse impacts. Our goal is to 
give appropriate consideration to the enhancement of  competitive transportation 
alternatives, the possibility of  overbuilding, subsidization by existing customers, the 
applicant's responsibility for unsubscribed capacity, the avoidance of  unnecessary 
disruptions to the environment, and the unneeded exercise of eminent domain in 
evaluating new pipeline construction. 

30. Under this policy, the threshold rcquirement for a pipeline proposing a new 
project is that the pipeline must be prepared to financially support the project without 
relying on subsidization from existing customers. The next step is to determine whether 
the applicant has made efforts to eliminate or minimize any adverse eft~cts the project 
might have on the applicant's existing customers, on other pipelines in the market and 
those existing pipelines' captive customers, and on landowners and communities affected 
by the route of  the new pipeline. If residual adverse effects on these interest groups are 
idcr,tified after efforts have been made to minimize them, we will evaluate the project by 

-"~Se..._~e note 15. 
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balaacing the evidence of public benefits to bc achieved against the residual adverse 
effects. This is essentially an economic test. Only when the benefits outweigh the 
adverse impacts on economic interests will we then proceed to complete the 
environmental analysis where other interests are considered. 

31. We find that ANR's proposed WestLeg Project will satisfy the threshold 
requirement that an expansion project not require subsidization by a pipelinc's existing 
cust,3mers. We concur with ANR's cost and revenue study's demonstration that the 
esti;aatcd savings from terminating two transportation contracts with Northern Natural 
and annual revenues derived from the proposed facilities will exceed the expansion costs, 
both daring each year of the 9.5-year term of  the Wisconsin Power and Light service 
agreement, and on a cumulative basis. 2~ Thus, we find existing customers will not be 
placzd in the position of  subsidizing the WestLeg Project. 

32. We find that in addition to cnabling ANR to mcet increased market demand, the 
prot'.oscd project will also provide system benefits by enabling shippers to access 
additional sources of  supply. Further, ANR expects the expansion to aid in rclicving an 
exis:ing bottleneck that restricts the flow of  gas between its Wisconsin mainline and the 
Mac ison and .lanesville market areas. Also, the Madison Lateral loop line will provide 
ANR with lincpack now unavailable, which will enable ANR to adjust with alacrity to 
the hourly transient flow associated with winter heating and power generation loads. In 
view of the above, wc expect the new facilities, in particular the new loop line, will 
enh~mce system reliability, flexibility, and efficiency. 

33. We find that the proposed project should have minimal adverse impacts. Since 
the proposal will result in a net revenue benefit, ANR's existing customers will not be 
advc:rsely impacted. Further, we find the proposed expansion will enhance, not degrade, 
service to existing customers. With the exception of  Northern Natural, the proposal will 
not impact other pipelines or their captive customers. The WestLeg facilities should 
have: minimal impact on landowners, because the right-of-way required is either within or 
adjacent to ANR's established transportation corridor. 

34. The WestLeg Project will both provide new capacity to new customers and 
enhance service to ANR's existing shippers. ANR has presented a precedent agreement 
for finn service for most of  the capacity to be created, and based on the rates represented 
in the precedent agreement, and the savings to be realized by terminating contracts with 
Northern Natural, expansion revenues will exceed expansion costs. We conclude that the 

2~See ANR's November 12, 2002 Data Response to Question No. 11. 
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benc fits of  the proposed WestLeg project outwcigh any potential adverse effects. 
Theleforc, we reach a preliminary determination that ANR's proposed expansion is 
required by the public convenience and necessity. 

Rates 

35. The tnaximum recourse rate for delivery service in ANR's proposed expansion 
marl:el area is $0.15 per Dth. ANR estimates that on a unit basis, the cost of  service on 
WestLeg Project facilities yields a 100 percent load factor rate of  approximately $0.10 
per Dth. This is without accounting for the cost savings from terminating the two 
Norlhem Natural contracts, under which ANR incurs approximately $11.3 million per 
ycar in demand and commodity charges, for a cost of  service of  approximatcly $0.36 per 
Dth. We accept ANR's  assertion that the proposed West Leg project offers a lower cost 
tran:;portation alternative. 

36. Using its existing approved cost factors ...- a 1.30 percent dcprcciation rate and an 
ove, al'~ rate of  return of  11.13 percent, based on a 40/60 debt to equity capital structure, 
with equity at 12.25 percent and long term debt at 9.44 percent.. ANR concludes that 
the proposed expansion's revenues will exceed the project's costs. We concur with this 
conclusion. We next consider whether WestLeg Project costs should be rolled into the 
rate~; of  ANR's  existing customers. We find they should, because existing customers arc 
expected to benefit as a result, and because this project's comparatively inexpensive 
expansibility is made possible because of  earlier, more costly construction, for which 
exis:ing shippers have shouldered the cost. n Because rolling the cost of  the proposed 
facilities into ANR's existing rate base in a future NGA section 4 rate proceeding would 
haw: the effect o f  reducing current rates, existing shippers will not subsidize the 
expansion. 23 In fact, we expect ANR's  existing customers to realize benefits prior to 
ANR's  next section 4 rate proceeding by means of cost savings from the reduction in the 
Dakota surcharges and the reduction in base rates from the Operational Account No. 858 
Contract costs. Accordingly, barring changed circumstances, we find no cause to object 
to a request by ANR in a future section 4 rate proceeding to roll WestLeg costs into its 
existing rate base. 

nSce 88 FERC ¶ 61,227, at 61,746. 

23We note that a reduction in transportation charges may only apply to those 
shippers that are currently subject to ANR maximum rate, whereas shippers now paying 
redt,ccd or negotiated rates may not realize any change in charges. 



Jnofflclal FERC-Generated PDF of 20040930-0112 Received by FERC OSEC 09/30/2004 in Docket#: RP04-616-000 

20021226-3078 Issued by FERC OSEC 12/26/2002 in Docket#: CP02-434-000 

Docket No. CP02-434-000 - 1 4 -  

37. We note that ANR and Wisconsin Power and Light have agreed to negotiated 
rate:, and terms of service that contain material deviations from ANR's standard tariff 
pro~ isaons. Wc accept ANR's explanation that negotiated terms are needed in order to 
enable it to meet operational pressure and flow commitments, and note ANR stated its 
will: ngness to enter into similar commitments with other similarly situated shippers. -'4 
We find that the negotiated provisions are neither unduly discriminatory nor will they 
adw:rsely impact the quality of  service received by any shipper. ANR will be required to 
file ts Wisconsin Power and Light contract at least 30 days prior to the effective service 
date, pursuant to ANR's tariff's negotiated rate authority, GT&C, section 30. 

Commission Response to Protests 

Mcllenry Count)' Conservation District 

38. The McHenry County Conservation District's opposition is based on concerns 
relaled to environmental impacts associated with the proposed WestLeg Project. As 
noted, this preliminary determination does not include consideration of  the 
environmental aspects of  ANR's application. Therefore, we defer consideration of  the 
issu,:s raised, since these issues will be analyzed and addressed in the context of  our 
environmental assessment, and nothing in this order restricts the scope or outcome of  that 
environmental review. In response to the McHenry County Conservation District's claim 
that it has encountered instances of  questionable conduct by an interstate pipeline in 
anolher proceeding, we invite the McHcnry County Conservation District, in the context 
of  oar ongoing environmental assessment in this proceeding, to suggest particular 
conditions on ANR's construction or operations that could assist in preventing future 
instances of  inappropriate conduct. 

Northern Natural 

39. Northern Natural complains that it will be adversely impacted by the termination 
of  the two ANR service contracts. We note that ANR's termination will take place under 
the l erms of  the contracts, i.e., ANR is not breaching the contracts by electing to arrange 
for an alternative means to obtain equivalent service. We also note that Northern 
Natural's claims of  harm are speculative. It may be the case that Northern Natural will 
prove able to market the capacity now dedicated to ANR, and thereby recoup revenues 
nov, derived from service for ANR and enhance other shippers' transportation options. 
Fin~tlly, we are not persuaded that gas delivered at Ventura, Iowa, will inevitably bring a 

24Se.....~e ANR's November 12, 2002 Data Response to Question No. 6(a). 
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lower price than gas sold at Janesville, Wisconsin, since, as ANR points out, there is 
arguably a more robust market at Ventura. The forgoing aside, even if we were to accept 
Norlhern Natural's description of the adverse impact of  ANR's proposal, we would still 
find the expansion to be consistent with our Policy Statement on New Facilities, since on 
balance, we believe the proposal presents a net benefit. 

40. Northern Natural questions the utility of  ANR's proposal, emphasizing that it has 
demonstrated its ability to provide satisfactory service and that it is sufficiently flexible 
with respect to future service. We are reluctant to assess the practicality of  ANR's 
continuing to rely on Northern Natural, and find no cause to consider the character of the 
companies' past interactions. ANR has made a determination that its proposed 
exp~tnsion will best serve its needs, and provided we find its proposal is required by the 
public convenience and necessity, there is no need to analyze ANR's motives or rcvicw 
the merits of  Northern Natural's past or proposed service. 

41. Northern Natural complains that ANR did not include in the cost of  its expansion 
the ,';5.5 million that it contributed to Wisconsin Power and Light to build a distribution 
linc to bring gas from ANR's lateral to the Riverside Energy Center power plant. We 
lind no fault with ANR's decision to omit the $5.5 million contribution. The distribution 
line is not subject to the Commission's jurisdiction, and ANR's customers neither pay 
cost~ of  nor receive benefits from this nonjurisdictional line. 25 Accordingly, we conclude 
ANR acted properly by excluding costs associated with this line from its rate base. 

42. We do not share Northern Natural's apprehension that the tumback capacity that 
the proposed expansion relies upon will not materialize. We have approved the 
resuucturing of  Wisconsin Electric Power Company and Wisconsin Gas Company 
contracts that are the basis tbr the 60 MDth/d oftumback capacity, 2~ and note that any 
fina approval of  the proposed WestLeg Project will bc conditioned on ANR's securing 
the capacity necessary to meet the service obligations represented in its application. 

43. Northern Natural contends that although ANR will surely realize a financial 
benefit from its proposed expansion, it is unclear whether existing customers will share 
in such benefits in the form of  reduced rates. The method by which ANR's cost savings 
will be passed through to its existing customers is governed by ANR's existing contract 

-'~We note that if the $5.5 million for the distribution line were included in the 
expansion's cost - which it is not - the proposed expansion would still result in a net 
financial gain. 

26Scc ANR, Docket No. RP99-301-054, Letter Order issued September 5, 2002 
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and tariffprovisions. Currently, ANR recovers costs associated with its Northern 
Natural contracts primarily through the Dakota Surcharge, described in Northern 
Natural's tariff, GT&C, section 28. l(c), and as Operational Account No. 858 costs. 
Under ANR's Order of  Discounting, GT&C section 28.6(a) provides that ANR's base 
tariff rates are discounted prior to the Dakota Surcharge for attribution of  recovery of  
tran:;ition costs. Therelbre, ANR recovers the Dakota Surcharges prior to recovering its 
base r~tte. 27 The Opcrational Account contract being held for operational purposes is 
subject to the Commission's discount policy. 28 

44. ANR is required to make a Deferred Transportation Cost Adjustment filing when 
cost savings from the elimination of  Account No. 858 costs are greater than 10 percent of 
the lepresentative level of $40.7 million. Under the terms of  its tariff, GT&C scction 29, 
if savings do not reach this 10 percent threshold, ANR need not make a Dcfcrred 
Transportation Cost Adjustment filing and may retain these lesser savings. Northern 
Natural objects to ANR's proposal to tbllow its existing tariff provisions, maintaining 
that urLlcss all savings realized from the Account No. 858 costs are passed through to 
shippers in a Deferred Transportation Cost Adjustment filing, including those that fall 
below the 10 percent threshold, then expansion shippers will cffcctivcly be subsidizing 
expansion costs. We observe that the anticipated reduction of  approximately $8.3 
milllon attributable to AN R's termination of two Northern Natural operational contracts 
reprzsents approximately 20 percent of  ANR's present $39 million in operational 
Account No. 858 Transportation contracts. 29 Thus, it is reasonable to anticipate that the 
10 percent trigger will be exceeded, that ANR will make a Deferred Transportation Cost 
Adjustment filing, and that those customers paying Account No. 858 costs will receive a 
discount in their rates to reflect the cost savings. 3° 

45. ANR points out that given the order in which it implements discounts and the 
mechanism of  the Deferred Transportation Cost Adjustment, customers that now receive 

279ee note 8. 

2SScc Algonquin Gas Transmission Company, 69 FERC ¶ 61,105 (1994). 

29As of  July 1,2002, the previous twelve months costs of  ANR's operational 
Account 858 Transportation contracts were approximately S39 million. 

3°The Commission has previously approved the retention of  savings from 
terminating Account No. 858 contracts as justification for granting a certificate of  public 
convenience and necessity authorization and for rolling-in the costs into rate base. 
Dominion Transmission, Inc., 93 FERC ¶61,095 (2000). 
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a di:.count may not receive an even larger discount when ANR makes its Deferred 
Trartsportation Cost Adjustment filing. We find that this is in accord with ANR's  
apploved procedures. Under ANR's tarift, base tariff reservation rates are discounted 
prior to the Dakota Surcharge, i.e., ANR recovers the Dakota Surcharge prior to 
recovering its base rate. We agree with ANR that only those shippers paying the costs of  
the Operational Account No. 858 contract should stand to benefit from its elimination. 
Thu~, we disagree with Northern Natural's premise that ANR's  existing shippers must 
realize a rate reduction in order to meet the no-subsidization criteria of  our Policy 
Stat,:ment on New Facilities. We accept ANR's  proposal to preclude customers that 
presently pay a discounted rate that is below the level necessary to recover these costs 
from realizing any additional discount) ~ We note that any cost savings retained by ANR 
and not flowed through to its customers will have to be accounted for in ANR's next 
Defi:rred Transportation Cost Adjustment filing pursuant to Section 29.3 of  its GT&C. 
Sigmficantly, regardless of  the assumed discounting scenario, the proposed expansion 
will not add to existing shippers' costs. Thus, even i fANR makes no Deferred 
Transportation Cost Adjustment filing, and even ifexisting shippers receive no rate 
disc3unt, the expansion will still stand on its own without any financial contribution from 
the existing shippers, consistent with our Policy Statement on New Facilities. 

 ineerin  

46. We believe the proposed project to construct and abandon natural gas facilities is 
properly designed to increase the capacity of  ANR's Madison Lateral by 220 MDth/d. 
The proposed project will allow ANR to: (1) terminate contracts with Northern Natural 
under which up to 86.5 MDth/d is delivered into ANR's Madison Lateral at Janesville, 
Wiszonsin, and replace the Northern Natural volumes with gas received from its own 
mainline, and (2) provide an additional 133.5 MDth/d of  firm transportation capacity on 
ANR's Madison Lateral. Additionally, we believe that the proposed facilities will not 
haw: an adverse impact on ANR's ability to meet contractual obligations to its existing 
shippers. Our engineering review indicates that the project has the potential to enhance 
ANR's system's overall reliability and flexibility. 

Environmental  

~'We note, in accordance with WDG's  ANR-authorized clarification, that 
customers receiving service under discounted or negotiated terms may have their current 
rate reduced, but whether this occurs is a function of  the magnitude of  cost savings 
real zed with respect to the extent of  the discount in effect. 
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47. On September 30, 2002, the Commission issued a Notice of Intent to Prepare an 
environmental assessment for the proposed WcstLcg Project and Request tbr Comments 
on l-.nvironmental Issues. The Commission will address all environmental issues raised 
by ANR's proposed project in its final order in this proceeding, which will be issued after 
the environmental assessment is completed and comments in response to the 
environmcnta! assessment arc received. The issuance of  this preliminary determination 
on nor.-environmental issues is not intended to prejudge or otherwise effect the 
Commission's consideration of  environmental issues. 

48. ANR maintains that for the most part, the proposed construction and abandonment 
actMty will occur within existing rights-of-way, n with the remaining portion impacting 
pre,,iously disturbed areas and open agricultural land. The proposed loop of the existing 
Madison Lateral will require ANR to increase its permanent right-of-way by an 
additional 12 acres; no such right-of way is needed for the remaining expansion project 
facilities. 
Conclusion 

49. For the reasons discussed above, the Commission makes a preliminary 
determination, subject to completion of  the environmental review, that ANR's proposed 
Westl.eg Project is required by the public convenience and necessity and that the benefits 
of  the proposed project outweigh any potential or residual adverse effects, consistent 
witt" tile Conunission's Policy Statement on New Facilities. Further, any final order 
issued in this proceeding will be conditioned upon compliance with requirements 
discussed in this order, any final order, and specified in the ordering paragraphs. 

The G,)mmission orders: 

(A) A preliminary determination is made that ANR's application under section 
7(c) of  the NGA to construct, own, operate and maintain natural gas facilities, as 
dest ribed and conditioned herein, and as more fully described in the application, would, 
on the basis of  all pertinent non-environmental issues, be required by the public 
convenience and necessity. 

32ANR states that it has acquired 100 percent of  the right-of-way required lbr the 
proposed modifications to its Beloit Lateral and Tiffany East Meter Station, 97.5 percent 
of  the permanent easements needed for the Wisconsion portion of  the Madison Lateral 
looG and 88 percent o f  the right-of-way for the Illinois portion of  the Madison Lateral 
loop. 
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(B) A preliminary determination is made, pursuant to NGA Section 7(b), to grant 
ANR permission and approval to abandon and remove the 4- and 6-inch diameter lines of 
ANR's Beloit Lateral, as more fully described herein and in the application. 

(C) Any certificate, authority, or approval issued in a final order in this proceeding 
will bc conditioned, as discussed in this order, on the following: 

(1) ANR's constructing and making available for service the facilities 
described herein within one year of a final order in this proceeding, 
pursuant to paragraph (b) of section 157.20 ot'the Commission's 
regulations; 

(2) ANR's compliance with all regulations under the NGA including, but 
not limited to, Parts 154 and 284, and paragraphs(a), (c), (e), and (t) of 
section 157.20 of the Commission's regulations; 

(3) ANR's notifying the Commission within 10 days of the date of the 
abandonment of facilities; 

(4) ANR's executing a contract for the level of service and the terms of 
service represented in the precedent agreement prior to commencing 
construction, and; 

(5) ANR's filing its service agreement with Wisconsin Power and Light as 
a negotiated rate agreement within 30 days of the date ofa  tinal order in 
this proceeding. 

(D) The preliminary determination made in Ordering Paragraphs (A) and (B) 
above contemplates issuance, after completion of a pending review of all environmental 
matters raised by the application, of a final order of the Commission determining that the 
proposed expansion is required by the public convenience and necessity, in accordance 
witl-, the National Environmental Policy Act and section 7(c) of the NGA. 

(E) Northern Natural's protest is denied and consideration of the McHenery 
County Conservation District's protest is deferred, for the reasons discussed in the body 
of this order. 
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(F) The Aquila Inc. d/b/a Aquila Networks, MidAmcrica Energy Company, and 
Guardian Pipeline, L.L.C. motions to intervene out-of-time are granted. 

By the Commission. 

( S E A L )  

Linwood A. Watson, Jr., 
Deputy Secretary. 
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A_.p_~en dix 

Intervcntions 

Aqt ila Inc. d/b/a Aquila Networks* 
Calpine Energy Services, L.P. 
City Gas Company 
Eas Ohio Gas Company d/b/a Dominion East Ohio 
Guardian Pipeline, L.L.C.* 
Madison Gas & Electric Company 
Mcl-lemy County Conservation District** 
Michigan Consolidated Gas Company 
Mic America Energy Company* 
Nolthern Natural Gas Company** 
Peoples Gas Light and Coke Company and North Shore Gas Company 
Pro~'ess Gas Consumers Group 
Prol-iance Energy, LLC 
Public Service Commission of Wisconsin 
USGen New England, Inc., jointly with Badger Generating Company, LLC, Covert 
Gererating Company, LLC, PG&E Energy Trading-Gas Corporation, and PG&E 
Dispersed Generating Company 
Wisconsin Distributor Group 
Wisconsin Electric Power Company and Wisconsin Gas Company 
Wisconsin Power & Light Company 
Wisconsin Public Service Corporation 

-21 - 

* Idotion to intervene filed out-of-time. 

** Motion to intervene included a protest. 
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UNITED STATES OF AMERICA 
FEDERAL ENERGY ILEGULATORY COMMISSION 

No-them Natural Gas Company 
V. 

ANR Pipeline Company 

Docket No. RP04- -000 

PROTECTIVE ORDER 

(Issued ) 

1. This Protective Order shall govern the use of all Protected Materials 
produced by, or on behalf of, any Participant. Notwithstanding any order 
terminating this proceeding, this Protective Order shall remain in effect until 
specifically modified or terminated by the Presiding Administrative Law Judge 
("Presiding Judge") or the Federal Energy Regulatory Commission 
CCommission"). 

2. This Protective Order applies to those materials which contain critical 
energy infrastructure information, as defined in 18 CFR ' 388.113(c)(1) ("Critical 
Energy Infrastructure Information"). 

3. Definitions -- For purposes of this Order: 

(a) The term "Participant" shall mean a Participant as defined in 18 CFR 
' 385.102(b). 

(b) (1) The term "Protected Materials" means (A) materials (including 
del:,ositions) provided by a Participant in response to discovery requests and 
designated by such Participant as protected; (B) any information contained in or 
obtaiqed from such designated materials; (C) any other materials which are made 
subject to this Protective Order by the Presiding Judge, by the Commission, by 
any court or other body having appropriate authority, or by agreement of the 
Participants; (D) notes of Protected Materials; and (E) copies of Protected 
Materials. The Participant producing the Protected Materials shall physically 
ma,~k them on each page as "Contains Critical Energy Infrastructure Information - 
Do Not Release." 

(2) The term "Notes of Protected Materials" means memoranda, 
har dwritten notes, or any other form of information (including electronic form) 
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wh ch copies or discloses materials described in Paragraph 5. Notes of Protected 
Materials are subject to the same restrictions provided in this order for Protected 
Materials except as specifically provided in this order. 

(3) Protected Materials shall not include (A) any information or document 
cor tained in the files of the Commission, or any other federal or state agency, or 
an t federal or state court, unless the information or document has been determined 
to be protected by such agency or court, or (B) information that is public 
knowledge, or which becomes public knowledge, other than through disclosure in 
violation of this Protective Order, or (C) any information or document labeled as 
"Non-lnternet Public" by a Participant, in accordance with Paragraph 30 of FERC 
Order No. 630, FERC Stat. & Reg. & 31,140. Protected Materials do include any 
information or document contained in the files of the Commission that has been 
designated as Critical Energy Infrastructure Information. 

(c) The term "Non-Disclosure Certificate" shall mean the certificate 
annexed hereto by which Participants who have been granted access to Protected 
Materials shall certify their understanding that such access to Protected Materials 
is provided pursuant to the terms and restrictions of this Protective Order, and that 
such Participants have read the Protective Order and agree to be bound by it. All 
NoJl-Disclosure Certificates shall be served on all parties on the official service list 
ma: ntained by the Secretary in this proceeding. 

(d) The term "Reviewing Representative" shall mean a person who has 
signed a Non-Disclosure Certificate and who is: 

(1) Commission Litigation Staff; 

(2) an attorney who has made an appearance in this proceeding for a 
Participant; 

(3) attomeys, paralegals, and other employees associated for purposes of 
this case with an attorney described in Paragraph (2); 

(4) an expert or an employee of an expert retained by a Participant for the 
purpose of advising, preparing for or testifying in this proceeding; 

(5) a person designated as a Reviewing Representative by order of the 
Presiding Judge or the Commission; or 

(6) employees or other representatives of Participants appearing in this 
pro:eeding with significant responsibility for this docket. 
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4. Protected Materials shall be made available under the terms of this 
Protective Order only to Participants and only through their Reviewing 
Representatives as provided in Paragraphs 7-9. 

5. Protected Materials shall remain available to Participants until the later of 
the date that an order terminating this proceeding becomes no longer subject to 
judicial review, or the date that any other Commission proceeding relating to the 
Protected Material is concluded and no longer subject to judicial review. If 
reqaested to do so in writing after that date, the Participants shall, within fifteen 
day s of such request, return the Protected Materials (excluding Notes of Protected 
Materials) to the Participant that produced them, or shall destroy the materials, 
except that copies of filings, official transcripts and exhibits in this proceeding that 
contain Protected Materials, and Notes of Protected Material may be retained, if 
thee are maintained in accordance with Paragraph 6, below. Within such time 
period each Participant, if requested to do so, shall also submit to the producing 
Participant an affidavit stating that, to the best of its knowledge, all Protected 
Materials and all Notes of Protected Materials have been returned or have been 
destroyed or will be maintained in accordance with Paragraph 6. To the extent 
Protected Materials are not returned or destroyed, they shall remain subject to the 
Protective Order. 

6. All Protected Materials shall be maintained by the Participant in a secure 
place. Access to those materials shall be limited to those Reviewing 
Representatives specifically authorized pursuant to Paragraphs 8-9. The Secretary 
shall place any Protected Materials filed with the Commission in a non-public file. 
By placing such documents in a non-public file, the Commission is not making a 
determination of any claim of privilege. The Commission retains the right to 
make determinations regarding any claim of privilege and the discretion to release 
information necessary to carry out its jurisdictional responsibilities. For 
documents submitted to Commission Litigation Staff ("Staff"), Staff shall follow 
the notification procedures of 18 CFR ' 388.112 before making public any 
Protected Materials. 

7. Protected Materials shall be treated as confidential by each Participant and 
by 1he Reviewing Representative in accordance with the certificate executed 
pursuant to Paragraph 9. Protected Materials shall not be used except as necessary 
for the conduct of this proceeding, nor shall they be disclosed in any manner to 
any person except a Reviewing Representative who is engaged in the conduct of 
this proceeding and who needs to know the information in order to carry out that 
per:;on's responsibilities in this proceeding. Reviewing Representatives may make 
copies of Protected Materials, but such copies become Protected Materials. 
Reviewing Representatives may make notes of Protected Materials, which shall be 
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tre,.ted as Notes of Protected Materials if they disclose the contents of Protected 
Materials. 

8. (a) If a Reviewing Representative's scope of employment includes the 
ma:'keting of energy, the direct supervision of any employee or employees whose 
duties include the marketing of energy, the provision of consulting services to any 
person whose duties include the marketing of energy, or the direct supervision of 
an t employee or employees whose duties include the marketing of energy, such 
Reviewing Representative may not use information contained in any Protected 
Materials obtained through this proceeding to give any Participant or any 
corapetitor of any Participant a commercial advantage. 

(b) In the event that a Participant wishes to designate as a Reviewing 
Representative a person not described in Paragraph 3 (d) above, the Participant 
shall seek agreement from the Participant providing the Protected Materials. If an 
agreement is reached that person shall be a Reviewing Representative pursuant to 
Paragraphs 3(d) above with respect to those materials. If no agreement is reached, 
the Participant shall submit the disputed designation to the Presiding Judge for 
resolution. 

9. (a) A Reviewing Representative shall not be permitted to inspect, participate in 
dis,:ussions regarding, or otherwise be permitted access to Protected Materials 
pursuant to this Protective Order unless that Reviewing Representative has first 
executed a Non-Disclosure Certificate provided that if an attorney qualified as a 
Reviewing Representative has executed such a certificate, the paralegals, 
secretarial and clerical personnel under the attorney=s instruction, supervision or 
corttrol need not do so. A copy of each Non-Disclosure Certificate shall be 
provided to counsel for the Participant asserting confidentiality prior to disclosure 
of any Protected Material to that Reviewing Representative. 

(b) Attorneys qualified as Reviewing Representatives are responsible for 
ensuring that persons under their supervision or control comply with this order. 

10. Any Reviewing Representative may disclose Protected Materials to any 
other Reviewing Representative as long as the disclosing Reviewing 
Representative and the receiving Reviewing Representative both have executed a 
Non-Disclosure Certificate. In the event that any Reviewing Representative to 
whom the Protected Materials are disclosed ceases to be engaged in these 
prcccedings, or is employed or retained for a position whose occupant is not 
qualified to be a Reviewing Representative under Paragraph 3(d), access to 
Protected Materials by that person shall be terminated. Even if no longer engaged 
in lhis proceeding, every person who has executed a Non-Disclosure Certificate 
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shall continue to be bound by the provisions of this Protective Order and the 
certification. 

11. Protected materials designated by a Participant as Critical Energy 
Inf'astructure Information shall remain protected and subject to the provisions of 
thi,; Protective Order, unless a Participant requests and obtains a determination 
fro:n the Commission's Critical Energy Infrastructure Information Coordinator that 
such materials need not remain protected. 

12. All copies of all documents reflecting Protected Materials, including the 
portion of the hearing testimony, exhibits, transcripts, briefs and other documents 
which refer to Protected Materials, shall be filed and served in sealed envelopes or 
other appropriate containers endorsed to the effect that they are sealed pursuant to 
thi,; Protective Order. Such documents shall be marked "PROTECTED 
MAq-ERIALS" and shall be filed under seal and served under seal upon the 
Presiding Judge and all Reviewing Representatives who are on the service list. 
Such documents containing Critical Energy Infrastructure Information shall be 
addittonally marked "Contains Critical Energy Infrastructure Information B Do 
Not Release". For anything filed under seal, redacted versions or, where an entire 
document is protected, a letter indicating such, will also be filed with the 
Commission and served on all parties on the service list and the Presiding Judge. 
Coansel for the producing Participant shall provide to all Participants who request 
the same, a list of Reviewing Representatives who are entitled to receive such 
material. Counsel shall take all reasonable precautions necessary to assure that 
Prc.tccted Materials are not distributed to unauthorized persons. 

If any Participant desires to include, utilize or refer to any Protected 
Materials or information derived therefrom in testimony or exhibits during the 
hc~ ring in these proceedings in such a manner that might require disclosure of 
such material to persons other than reviewing representatives, such participant 
shall first notify both counsel for the disclosing participant and the Presiding Judge 
of :;uch desire, identifying with particularity each of the Protected Materials. 
Th,~reafter, use of such Protected Material will be governed by procedures 
determined by the Presiding Judge. 

13. Nothing in this Protective Order shall be construed as precluding any 
Pmlicipant from objecting to the use of Protected Materials on any legal grounds. 

14. Nothing in this Protective Order shall preclude any Participant from 
requesting the Presiding Judge, the Commission, or any other body having 
appropriate authority, to find that this Protective Order should not apply to all or 
an,, materials previously designated as Protected Materials pursuant to this 
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Prctective Order. The Presiding Judge may alter or amend this Protective Order as 
circumstances warrant at any time during the course of this proceeding. 

15. Each party governed by this Protective Order has the right to seek changes 
in it as appropriate from the Presiding Judge or the Commission. 

16. All Protected Materials filed with the Commission, the Presiding Judge, or 
any other judicial or administrative body, in support of, or as a part of, a motion, 
other pleading, brief, or other document, shall be filed and served in sealed 
envelopes or other appropriate containers bearing prominent markings indicating 
that the contents include Protected Materials subject to this Protective Order. 
Such documents containing Critical Energy Infrastructure Information shall be 
additionally marked "Contains Critical Energy Infrastructure Information - Do 
Not Release" 

17. If the Presiding Judge finds at any time in the course of this proceeding that 
all or part of the Protected Materials need not be protected, those materials shall, 
nevertheless, be subject to the protection afforded by this Protective Order for 
three (3) business days from the date of issuance of the Presiding Judge's decision, 
ant! if the Participant seeking protection files an interlocutory appeal or requests 
that the issue be certified to the Commission, for an additional seven (7) business 
days. None of the Participants waives its rights to seek additional administrative 
or judicial remedies after the Presiding Judge's decision respecting Protected 
Materials or Reviewing Representatives, or the Commission's denial of any appeal 
thereof. The provisions of 18 CFR ' ' 388.112 and 388.113 shall apply to any 
requests for Protected Materials in the files of the Commission under the Freedom 
oflnlbrmation Act. (5 U.S.C. ' 552). 

18. Nothing in this Protective Order shall be deemed to preclude any 
Participant from independently seeking through discovery in any other 
adrainistrative or judicial proceeding information or materials produced in this 
proceeding under this Protective Order. 

19. None of the Participants waives the right to pursue any other legal or 
eqttitable remedies that may be available in the event of actual or anticipated 
dis,:losure of Protected Materials. 

20. The contents of Protected Materials or any other form of information that 
copies or discloses Protected Materials shall not be disclosed to anyone other than 
in accordance with this Protective Order and shall be used only in connection with 
thi,. (these) proceeding(s). Any violation of this Protective Order and of any Non- 
Dis closure Certificate executed hereunder shall constitute a violation of an order 
of lhe Commission. 
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UNITED STATES OF AMERICA 
FEDERAL ENERGY REGULATORY COMMISSION 

No'them Natural Gas Company 
V. 

ANR Pipeline Company 

Docket No. RP04- -000 

NON-DISCLOSURE CERTIFICATE 

1 hercby ccrtify my undcrstanding that access to Protected Materials is 
provided to ine pursuant to the terms and restrictions of the Protective Order in 
this proceeding, that I have been given a copy of and have read the Protective 
Order, and that I agree to be bound by it. I understand that the contents of the 
Protected Materials, any notes or other memoranda, or any other form of 
infomlation that copies or discloses Protected Materials shall not be disclosed to 
anyone other than in accordance with that Protective Order. I acknowledge that a 
vio ation of this certificate constitutes a violation of an order of the Federal Energy 
Regulatory Commission. 

By: 

Title: 

Representing: 

Date: 
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U N I T E D  S T A T E S  O F  A M E R I C A  
B E F O R E  T H E  

F E D E R A l ,  E N E R G Y  R E G U L A T O R Y  C O M M I S S I O N  

Northern Natural (;as Company ) Docket No. RP04- -000 
) 

v. ) 
) 

AN R Pipeline Company ) 

N O T I C E  O F  F I L I N G  

Take Notice that Norlhem Natural Gas Company (Northern) on , 2004 

filed with the Federal Energy Regulatory Commission (Commission) a Complaint P, cquesting Fast- 

Tra.:k Processing, pursuant to Rule 206 of the Commission's Rules of Practice and Procedure, 18 

('.F R. §385.206 (20(t3). The Complaint requests that the Commission grant relief in a dispute 

regarding the Janesville Interconnect between Northern and ANR Pipeline Company. 

Any person desiring to be heard or to protest .said filing should file a motion to intervene or 

protesl with the Federal Energy Regulatory Commission, 888 First Street, N.E., Washington, D.C. 

20426. in accordance with Rules 211 and 214 of the Commission's Rules of Practice and Procedure 

(18 C.F.R. §§385.211 and 385.214). All such motions and protests sbould be filed on or betore 

. Protests will bc considered by the Commis,sion to determinc the appropriate action to 

be taken, but will not serve to make protestant parties to the proceeding. Any person wishing to 

bect~me a party must file a motion to intervene. Copies of  this filing are on file with the Commassion 

and ate available for public inspection. This filing may also be viewed on the Interact at 

htto://'~v, vv,.fcrc.fizd.us.online/rims.htin (call 202-208-2222 for assistance). 

Magalic R. Salas 
Secretary 


