
APPENDIX A

Proposed Revisions to Order No. 888-A Pro Forma Open Access Transmission Tariff

Among the revisions that the Commission proposes to require the Transmission
Provider to file are revisions to Sections 1.19, 13.5, 13.6, 14.2, 22.1(a), 28.2, 28.3, 33.2,
33.3, 33.5, and 33.7 to recognize that the preferences contained in the tariff for native
load customers and for the Transmission Provider's use of its system have been
eliminated.  The changes are set forth below:

1.19 Native Load Customers:  The wholesale and retail power customers of the
Transmission Provider on whose behalf the Transmission Provider, by statute,
franchise, regulatory requirement, or contract, has undertaken an obligation to
construct and operate the Transmission Provider's system to meet the reliable
electric needs of such customers.  The Transmission Provider will take Network
Integration Transmission Service under Part III of the Tariff on their behalf.

13.5 Transmission Customer Obligations for Facility Additions or Redispatch
Costs:  In cases where the Transmission Provider determines .that the
Transmission System is not capable of providing Firm Point-To-Point
Transmission Service without (1) degrading or impairing the reliability of service
to all customers taking firm service, or (2) interfering with the Transmission
Provider's ability to meet prior firm contractual commitments to others, the
Transmission Provider will be obligated to expand or upgrade its Transmission
System pursuant to the terms of Section 15.4.  The Transmission Customer must
agree to compensate the Transmission Provider for any necessary transmission
facility additions pursuant to the terms of Section 27.  To the extent the
Transmission Provider can relieve any system constraint more economically by
redispatching the Transmission Provider's resources than through constructing
Network Upgrades, it shall do so, provided that the Eligible Customer agrees to
compensate the Transmission Provider pursuant to the terms of Section 27.  Any
redispatch, Network Upgrade or Direct Assignment Facilities costs to be charged
to the Transmission Customer on an incremental basis under the Tariff will be
specified in the Service Agreement prior to initiating service.

13.6 Curtailment of Firm Transmission Service:  In the event that a Curtailment on
the Transmission Provider's Transmission System, or a portion thereof, is required
to maintain reliable operation of such system, Curtailments will be made on a non-
discriminatory basis to the transaction(s) that effectively relieve the constraint.  If
multiple transactions require Curtailment, to the extent practicable and consistent
with Good Utility Practice, the Transmission Provider will curtail service to
Network Customers, including transmission service taken by the Transmission
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Provider for native load, and Transmission Customers taking Firm Point-To-Point
Transmission Service on a basis comparable to the curtailment of service to the
Transmission Provider's Native Load Customers.  All Curtailments will be made
on a non-discriminatory basis, however, Non-Firm Point-To-Point Transmission
Service shall be subordinate to Firm Transmission Service.  When the
Transmission Provider determines that an electrical emergency exists on its
Transmission System and implements emergency procedures to Curtail Firm
Transmission Service, the Transmission Customer shall make the required
reductions upon request of the Transmission Provider.  However, the
Transmission Provider reserves the right to Curtail, in whole or in part, any Firm
Transmission Service provided under the Tariff when, in the Transmission
Provider's sole discretion, an emergency or other unforeseen condition impairs or
degrades the reliability of its Transmission System.  The Transmission Provider
will notify all affected Transmission Customers in a timely manner of any
scheduled Curtailments.  

14.2 Reservation Priority:  Non-Firm Point-To-Point Transmission Service shall be
available from transmission capability in excess of that needed for reliable service
to Network Customers and other Transmission Customers taking Long-Term and
Short-Term Firm Point-To-Point Transmission Service.  A higher priority will be
assigned to reservations with a longer duration of service.  In the event the
Transmission System is constrained, competing requests of equal duration will be
prioritized based on the highest price offered by the Eligible Customer for the
Transmission Service.  Eligible Customers that have already reserved shorter term
service have the right of first refusal to match any longer term reservation before
being preempted.  A longer term competing request for Non-Firm Point-To-Point
Transmission Service will be granted if the Eligible Customer with the right of
first refusal does not agree to match the competing request:  (a) immediately for
hourly Non-Firm Point-To-Point Transmission Service after notification by the
Transmission Provider; and, (b) within 24 hours (or earlier if necessary to comply
with the scheduling deadlines provided in section 14.6) for Non-Firm Point-To-
Point Transmission Service other than hourly transactions after notification by the
Transmission Provider.  Transmission service for Network Customers from
resources other than designated Network Resources will have a higher priority
than any Non-Firm Point-To-Point Transmission Service.  Non-Firm Point-To-
Point Transmission Service over secondary Point(s) of Receipt and Point(s) of
Delivery will have the lowest reservation priority under the Tariff.

22.1 Modifications On a Non-Firm Basis:  The Transmission Customer taking Firm
Point-To-Point Transmission Service may request the Transmission Provider to
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provide transmission service on a non-firm basis over Receipt and Delivery Points
other than those specified in the Service Agreement ("Secondary Receipt and
Delivery Points"), in amounts not to exceed its firm capacity reservation, without
incurring an additional Non-Firm Point-To-Point Transmission Service charge or
executing a new Service Agreement, subject to the following conditions.

(a) Service provided over Secondary Receipt and Delivery Points will
be non-firm only, on an as-available basis and will not displace any
firm or non-firm service reserved or scheduled by third-parties under
the Tariff.

28.2 Transmission Provider Responsibilities:  The Transmission Provider will plan,
construct, operate and maintain its Transmission System in accordance with Good
Utility Practice in order to provide the Network Customer with Network
Integration Transmission Service over the Transmission Provider's Transmission
System.  The Transmission Provider, as a Network Customer, shall be required to
designate resources and loads on behalf of its Native Load Customers, in the same
manner as any Network Customer under Part III of this Tariff.  This information
must be consistent with the information used by the Transmission Provider to
calculate available transmission capability.  The Transmission Provider shall
include the Network Customer's Network Load in its Transmission System
planning and shall, consistent with Good Utility Practice, endeavor to construct
and place into service sufficient transmission capacity to deliver the Network
Customer's Network Resources to serve its Network Load on a basis comparable
to the Transmission Provider's delivery of its own generating and purchased
resources to its Native Load Customers.

28.3 Network Integration Transmission Service:  The Transmission Provider will
provide firm transmission service over its Transmission System to all Network
Customers for the delivery of capacity and energy from designated Network
Resources on a basis that is comparable to the Transmission Provider's historical
use of the Transmission System to reliably serve its Native Load Customers.

33.2 Transmission Constraints:  During any period when the Transmission Provider
determines that a transmission constraint exists on the Transmission System, and
such constraint may impair the reliability of the Transmission Provider's system,
the Transmission Provider will take whatever actions, consistent with Good
Utility Practice, that are reasonably necessary to maintain the reliability of the
Transmission Provider's system.  To the extent the Transmission Provider
determines that the reliability of the Transmission System can be maintained by
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redispatching resources, the Transmission Provider will initiate procedures
pursuant to the Network Operating Agreement to redispatch all Network
Resources and the Transmission Provider's own resources on a least-cost basis
without regard to the ownership of such resources.  

33.3 Cost Responsibility for Relieving Transmission Constraints:  Whenever the
Transmission Provider implements least-cost redispatch procedures in response to
a transmission constraint, all Network Customers, including network service taken
by the Transmission Provider on behalf of its Native Load Customers, will bear a
proportionate share of the total redispatch cost based on their respective Load
Ratio Shares.

33.5 Allocation of Curtailments:  The Transmission Provider shall, on a non-
discriminatory basis, Curtail the transaction(s) that effectively relieve the
constraint.  However, to the extent practicable and consistent with Good Utility
Practice, any Curtailment will be shared by all Network Customers, including the
Transmission Provider on behalf of its Native Load Customers in proportion to
their respective Load Ratio Shares.  The Transmission Provider shall not direct the
Network Customer to Curtail schedules to an extent greater than the Transmission
Provider would Curtail the Transmission Provider's schedules under similar
circumstances.

33.7 System Reliability:  Notwithstanding any other provisions of this Tariff, the
Transmission Provider reserves the right, consistent with Good Utility Practice and
on a not unduly discriminatory basis, to Curtail Network Integration Transmission
Service without liability on the Transmission Provider's part for the purpose of
making necessary adjustments to, changes in, or repairs on its lines, substations
and facilities, and in cases where the continuance of Network Integration
Transmission Service would endanger persons or property.  In the event of any
adverse condition(s) or disturbance(s) on the Transmission Provider's
Transmission System or on any other system(s) directly or indirectly
interconnected with the Transmission Provider's Transmission System, the
Transmission Provider, consistent with Good Utility Practice, also may Curtail
Network Integration Transmission Service in order to (i) limit the extent or
damage of the adverse condition(s) or disturbance(s), (ii) prevent damage to
generating or transmission facilities, or (iii) expedite restoration of service.  The
Transmission Provider will give the Network Customer as much advance notice as
is practicable in the event of such Curtailment.  Any Curtailment of Network
Integration Transmission Service will be not unduly discriminatory.  The
Transmission Provider shall specify the rate treatment and all related terms and
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conditions applicable in the event that the Network Customer fails to respond to
established Load Shedding and Curtailment procedures.
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In addition, the Commission proposes to require Transmission Providers to make
the following changes to section 2 of the pro forma tariff:

2 Reservation Priority for Existing Firm Service Customers

2.1 Right of First Refusal:  Existing firm service customers (wholesale
requirements and transmission-only, with a contract term of one-year or
more), have the right to continue to take transmission service from the
Transmission Provider when the contract expires, rolls over or is renewed. 
This transmission reservation priority is independent of whether the
existing customer continues to purchase capacity and energy from the
Transmission Provider or elects to purchase capacity and energy from
another supplier.  If at the end of the contract term, the Transmission
Provider's Transmission System cannot accommodate all of the requests for
transmission service the existing firm service customer must agree to accept
a contract term at least equal to a competing request by any new Eligible
Customer and to pay the current just and reasonable rate, as approved by
the Commission, for such service.  This transmission reservation priority
for existing firm service customers is an ongoing right that may be
exercised at the end of all firm contract terms of one-year or longer.

2.2 Notice of Rollover:  Consistent with requests for new service described in
Section 13.2 of Part II of the Tariff, a Transmission Customer must submit
its request to exercise rollover rights no later than sixty (60) days prior to
the date the current service agreement expires.

2.3 Future Load Growth:  The Transmission Provider may reserve existing
transmission capacity needed for future load growth reasonably forecasted
within the Transmission Provider's current planning horizon.  The
Transmission Provider may decline a Customer the ability to roll over its
firm transmission service with a term of one year or longer only if the
Transmission Provider includes in the original service agreement a specific,
reasonably forecasted need for the transfer capability to serve load growth
at the end of the term of the service agreement.

2.4 Redirects:  A Customer receiving firm transmission service with a term of
one year or longer which requests to use alternate point(s) of receipt or
delivery retains its right of first refusal for service the original point(s) of
receipt and delivery at the time the current service agreement expires.


